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Q1. Consider the following items:

1. Remittances

2. Balance of trade

3. Foreign direct investment

4. Government debt
Which of the above form part of the current account of the Balance of Payments?
(a) 1 and 2 only
(b) 3 and 4 only
(c) 1 and 3 only
(d) 2 and 4 only

Q2. With reference to the Real Effective Exchange Rate (REER), consider the following

statements:
1. Itis an indicator of a country’s international competitiveness relative to its trading partners.
2. Anincrease in the REER generally indicates a loss of export competitiveness.

Which of the statements given above is/are correct?

(a) 1 only

(b) 2 only

(c) Both 1 and 2

(d) Neither 1 nor 2

Q3. With reference to the current account of the Balance of Payments, consider the following:
1. Imports and exports of goods and services
2. Income payments made to foreign holders of domestic assets
3. Income receipts from investments made abroad
4. Transfers such as foreign aid and remittances
Which of the above are recorded under the current account?
(a) 1,3 and 4 only
(b) 1 and 3 only
(c) 2 and 4 only
(d)1,2,3and 4

Q4. With reference to the internationalisation of the rupee, consider the following statements:
1. It can reduce exchange rate risk in cross-border transactions involving the rupee.
2. It can lower the cost of capital by improving access to international financial markets.
3. It can generate seigniorage benefits for the issuing country.
4. It can reduce the need to hold large foreign exchange reserves.
How many of the statements given above are correct?
(a) Only one
(b) Only two
(c) Only three
(d) All four

Q5. With reference to Vostro accounts, consider the following statements:
1. A Vostro account is an account that a domestic bank maintains on behalf of a foreign bank in
the domestic currency.
2. In the case of trade with a foreign country, payments in rupees for imports and exports may be
routed through such Vostro accounts.
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How many of the statements given above are correct?
(a) 1 Only
(b) 2 Only
(c) Neither 1 nor 2
(d) Both 1 and 2

Q6. With reference to the Soil Health Card (SHC) Scheme, consider the following statements:
1. It provides farmers with information on the nutrient status of their soil along with
recommendations on the appropriate dosage of nutrients.
2. The card is generally issued once in every two years to assess changes in soil fertility.
3. Soil assessment under the scheme covers 12 parameters, including macro-nutrients, micro-
nutrients, and physical indicators such as pH and electrical conductivity.
How many of the statements given above are correct?
(a) Only one
(b) Only two
(c) All three
(d) None

Q7. Consider the following statements regarding the Inverted Duty Structure:
1. Itrefers to a situation in which the import duty on finished goods is lower than the import duty
on the raw materials or intermediate inputs used to produce them.
2. Such a duty structure can discourage domestic value addition by making imports of finished
goods relatively cheaper than local manufacturing.
Which of the statements given above is/are correct?
(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

Q8. The Herfindahl-Hirschman Index (HHI), often used in economic analysis, is primarily
associated with measuring:

(a) the degree of concentration in trade or market structure

(b) the level of inflation across goods and services sectors

(c) the extent of currency depreciation in external trade

(d) the volume of foreign investment in productive sectors

Q9. Consider the following statements regarding the Nutrient Based Subsidy (NBS) Scheme:
1. Itwas launched in 2010 by the Ministry of Chemicals and Fertilizers.
2. Under this scheme, subsidy is linked to the nutrient content of fertilizers such as Nitrogen,
Phosphorus, Potassium and Sulphur.
3. The scheme covers only urea fertilizers and excludes phosphatic and potassic fertilizers.
Which of the statements given above are correct?
(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 3 only
(d)1,2and3
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Q10. With reference to compulsory licensing under the WTO framework, consider the following
statements:

1. It permits a government to authorize the production of a patented drug without the consent of

the patent holder, particularly in situations such as public health emergencies.

2. Itis confined only to life-saving medicines.

3. The patent holder is required to receive adequate remuneration.
Which of the statements given above are correct?
(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 3 only
(d)1,2and 3

Q11.Passage

The traditional view of human intelligence as a static, genetically determined trait is increasingly
being challenged by the concept of neuroplasticity. This paradigm shift suggests that the brain is not a
hard-wired machine, but rather an adaptable organ capable of reorganizing itself throughout life.
While environmental factors and cognitive training play significant roles in enhancing mental agility,
the socio-economic context often acts as a gatekeeper to these opportunities. In societies where
educational resources are unevenly distributed, the potential for intellectual growth becomes a
privilege rather than a universal right. Therefore, addressing cognitive inequality requires not just
psychological interventions, but a systemic overhaul of social structures to ensure that the "adaptable
brain" has a conducive environment to thrive.

Which of the following statements best reflects the central message of the passage?

(a) Neuroplasticity proves that genetics have no role in determining human intelligence.

(b) Cognitive training alone can overcome socio-economic inequalities.

(c) Intellectual growth occurs automatically regardless of environment.

(d) Achieving cognitive equity requires systemic changes in social and educational environments.

Q12. In a certain code language,

DANGER is coded as 5-2-15-8-6-19 and
TIGER is coded as 21-10-8-6-19.

How will ANIMAL be coded in that language?
(a) 2-15-10-14-2-13

(b) 1-14-9-13-1-12

(c) 2-15-10-14-1-12

(d) 2-14-10-13-2-12

Q13. In a certain code language, if “PANDEMIC” is coded as “QZOCFL]B”, how is “COLLEGES” coded?
(a) DNMKFFFR

(b) EOLLGGGS

(c) BMLJEEEQ

(d) DOLKFGGR

Q14. If “SPACE” is coded as 44 and “MOON" is coded as 57, what is the code for “EARTH"?
(a) 48
(b) 52
(c) 55
(d) 60
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Q15. In a certain code, “STATION” is written as “URCRKMP”. How is “AIRPORT” written?
(a) CGTNQPV
(b) CHUORRW
(c) CGTNRPV
(d) CHTNQPW
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