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Q1. Consider the following statements regarding the 'Laffer Curve' and Indian Taxation: 

I. It represents a relationship between tax rates and the total amount of tax revenue collected by the 

government. 

II. The curve suggests that beyond a certain point, increasing tax rates becomes counter-productive for 

revenue generation. 

III. In the context of the Indian 'Laffer' scenario, the abolition of the 'Angel Tax' in 2024 is an attempt to 

move toward the optimal tax rate to encourage capital formation. 

Which of the statements given above are correct? 

(a) I and II only 

(b) II and III only 

(c) I and III only 

(d) I, II and III 

 

Q2. With reference to 'Inflation Accounting', consider the following statements: 

I. It is a technique used to factor in the impact of soaring costs on the financial statements of a 

company. 

II. In a period of high inflation, historical cost accounting tends to overstate the actual profits of an 

entity. 

III. Under the current Income Tax Act, all Indian corporates are legally mandated to report their 

taxable income using inflation-adjusted figures. 

How many of the statements given above are correct? 

(a) Only one 

(b) Only two 

(c) All the three 

(d) None 

 

Q3. Consider the following statements regarding the 'Standing Deposit Facility' (SDF): 

Statement I: The SDF allows the Reserve Bank of India (RBI) to absorb liquidity from the commercial 

banks without providing any collateral in return. 

Statement II: The SDF replaced the Fixed Rate Reverse Repo as the floor of the Liquidity Adjustment 

Facility (LAF) corridor. 

Which one of the following is correct in respect of the above statements? 

(a) Both Statement I and Statement II are correct and Statement II is the correct explanation for 

Statement I 

(b) Both Statement I and Statement II are correct but Statement II is not the correct explanation for 

Statement I 

(c) Statement I is correct but Statement II is incorrect 

(d) Statement I is incorrect but Statement II is correct 

 

Q4. Consider the following with respect to Money Market instruments and their features: 

I. Call Money: Inter-bank borrowing for a period of 2 to 14 days. 

II. Notice Money: Short-term funds repayable on demand, usually for 1 day. 

III. Commercial Bill: A negotiable instrument drawn by a seller on the buyer for the value of goods 

delivered. 

How many of the above are correctly matched? 

(a) Only one 
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(b) Only two 

(c) All the three 

(d) None 

 

Q5. Which of the following are the primary objectives of the 'Open Market Operations' (OMO) 

conducted by the RBI? 

I. To regulate the total money supply in the economy. 

II. To influence the yield on government securities. 

III. To directly manage the fiscal deficit of the Union Government. 

IV. To sterilize the impact of foreign capital inflows on the domestic rupee. 

Select the correct answer using the code given below: 

(a) I and II only 

(b) II and III only 

(c) I, II and IV 

(d) I, III and IV 

 

Q6. Consider the following statements regarding the 'Capital Market': 

I. The 'Green Shoe Option' allows an underwriter to sell more shares than originally planned by the 

issuer in an IPO. 

II. An 'Alternative Investment Fund' (AIF) in India can be established in the form of a trust, a company, 

or a limited liability partnership. 

III. 'Sovereign Green Bonds' issued by the Government of India are traded in the secondary market but 

are ineligible for SLR (Statutory Liquidity Ratio) requirements. 

Which of the statements given above is/are incorrect? 

(a) I and II 

(b) III only 

(c) II and III 

(d) I only 

 

Q7. What is the common characteristic of the terms Tier-2 Bonds, Capital Conservation Buffer 

(CCB), and Counter-Cyclical Capital Buffer (CCCB)? 

(a) They are tools used by the RBI to manage the exchange rate of the Rupee 

(b) They are part of the Basel III regulatory framework for bank solvency 

(c) They are incentives provided to banks for lending to the Priority Sector 

(d) They are fiscal measures used by the Government to reduce the Budget Deficit 

 

Q8. Consider the following entities in the Indian Financial System: 

I. Payment Banks 

II. Regional Rural Banks (RRBs) 

III. Small Finance Banks (SFBs) 

IV. Local Area Banks (LABs) 

How many of the above are currently required to maintain a Cash Reserve Ratio (CRR) with the RBI? 

(a) Only one 

(b) Only two 

(c) Only three 

(d) All the four 
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Q9. Consider the following statements regarding the Multilateral Convention to Implement Tax 

Treaty Related Measures (MLI): 

I. It is an outcome of the OECD/G20 Project to tackle Base Erosion and Profit Shifting (BEPS). 

II. It allows India to modify its existing tax treaties with multiple countries simultaneously without 

bilateral negotiations. 

III. India has not yet ratified the MLI, preferring to stick to its traditional Double Taxation Avoidance 

Agreements (DTAAs). 

IV. The primary goal is to prevent "Treaty Shopping" by multinational corporations. 

Which of the statements given above is/are correct? 

(a) I, II and IV 

(b) II and III 

(c) I and IV only 

(d) III only 

 

Q10. Consider the following scenario: 

Country A produces a surplus of cereal 'X' due to extensive state-provided input subsidies. To liquidate 

the excess stock and secure a dominant position in the North American markets, Country A exports 'X' 

at a price significantly lower than its own Domestic Wholesale Price. Consequently, the local farmers 

in the importing country face a sharp decline in revenue, prompting their government to initiate a 

'Price Undertaking' investigation. 

In the context of international trade, which of the following best describes the situation mentioned 

above? 

(a) Predatory Pricing leading to Capital Flight 

(b) Trade Distortion through Export Dumping 

(c) Systematic Currency Manipulation 

(d) Violation of the Most Favored Nation (MFN) Clause 

 

Q11. In a certain code language, if 'SYSTEM' is coded as '13520192519' and 'POWER' is coded as 

'185231516', then how will 'DESIGN' be coded in that same language? 

(a) 14791945 

(b) 14791954 

(c) 14971954 

(d) 14799154 

 

Q12. If 'STARK' is coded as 'LBSUT' and 'HEART' is coded as 'USBFI', then how is 'GLOVE' coded? 

(a) FWPML 

(b) FWPMH 

(c) FWPMP 

(d) FWQMH 

 

Q13. If in a certain code 'GLARE' is written as '67810' and 'MONSOON' is written as '2395339', 

how is the word 'RANSOM' written in that code? 

(a) 189523 

(b) 198532 

(c) 189532 

(d) 189352 
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Q14. In a certain code language, '321' means 'Cup is blue', '426' means 'Sky is bright', and '156' 

means 'Blue and bright'. Which digit represents 'and' in that language? 

(a) 1 

(b) 2 

(c) 5 

(d) 6 

 

Q15. Passage 

The adoption of a Universal Basic Income (UBI) is often presented as a panacea for the displacements 

caused by automation. However, this perspective overlooks the psychological importance of labor. 

Work provides not only a paycheck but also a sense of purpose, social integration, and a structured 

daily rhythm. Substituting the "dignity of work" with a monthly stipend may solve the caloric needs of 

a population, but it risks creating a crisis of meaning, particularly in societies where identity is deeply 

intertwined with professional achievement. A more robust solution might involve the state acting as 

an "employer of last resort," ensuring that technological progress does not come at the cost of social 

cohesion. 

Which of the following best reflects the core argument of the passage? 

(a) UBI is the only viable solution to prevent mass poverty in an era of rapid automation. 

(b) The economic benefits of UBI are outweighed by the fiscal burden it places on the state. 

(c) Purely financial solutions to automation-led unemployment ignore the non-monetary value 

humans derive from employment. 

(d) Technological progress should be slowed down to preserve the traditional structure of the labor 

market. 
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