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Q1. With reference to the Inflation Targeting framework in India, consider the following
statements:
1. The Reserve Bank of India (RBI) is legally mandated to maintain Consumer Price Index (CPI)
inflation at 4 per cent with a tolerance band of * 2 per cent.
2. If the RBI fails to meet the inflation target for three consecutive quarters, it must submit a
written report to the Union Government explaining the reasons for failure.
Which of the statements given above is/are correct?
(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

Q2. To be classified as a "Scheduled Bank" in India, a bank must be included in which schedule
of the Reserve Bank of India Act, 19347

(a) First Schedule

(b) Second Schedule

(c) Third Schedule

(d) Fourth Schedule

Q3. Consider the following statements:

Statement-I: Cooperative Banks in India are subject to "Dual Regulation" by the RBI and the Registrar
of Cooperative Societies.

Statement-II: The RBI manages incorporation and administrative matters, while the Registrar
manages banking-related functions.

Which of the following statements is/are correct with respect to above statements?

(a) Both Statement-I and Statement-II are correct and Statement-II is the correct explanation for
Statement-I.

(b) Both Statement-I and Statement-II are correct and Statement-II is not the correct explanation for
Statement-I.

(c) Statement-I is correct but Statement-II is incorrect.

(d) Statement-I is incorrect but Statement-II is correct.

Q4. Consider the following statements with reference to Open Market Operations (OMO):
Statement I: Open Market Operations (OMO) are used by the RBI to manage durable liquidity in the
economy through the purchase and sale of Government Securities (G-Secs).

Statement II: When the RBI conducts an "OMO Purchase," it releases liquidity into the banking
system, which typically leads to a decrease in market interest rates.

Statement III: OMO is categorized as a Qualitative Tool of monetary policy because it targets specific
sectors like Agriculture and MSMEs for credit injection.

Which of the following is correct with respect to the above statements?

(a) Both Statement Il and Statement III are correct and both of them explain Statement |

(b) Both Statement Il and Statement III are correct but only one of them explains Statement I

(c) Only one of the Statements II and III is correct and that explains Statement I

(d) Neither Statement II nor Statement Il is correct
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Q5. With reference to Ways and Means Advances (WMA), consider the following statements:

1. WMA is a facility for the Central and State governments to borrow from the RBI to meet
temporary mismatches in their receipts and payments.

2. These are essentially loans with a fixed tenure of 10 years to help states build new capitals.
3. The interest rate on WMA is equal to the Repo Rate.

Which of the statements given above are correct?

(a) 1 and 2 only

(b) 1 and 3 only

(c) 2 and 3 only

(d)1,2,and 3

Q6. With reference to monetary policy in India, consider the following actions by the Reserve
Bank of India (RBI):
1. Selling government securities under Open Market Operations (OMO)
2. Increasing the Repo Rate
3. Decreasing the Statutory Liquidity Ratio (SLR)
4. Decreasing the Bank Rate
How many of the above actions would lead to a contraction in the money supply?
(a) Only one
(b) Only two
(c) Only three
(d) All four

Q7. Consider the following statements:
1. A firm must be 'Dominant' to be found guilty of predatory pricing under Indian law.
2. Predatory pricing by a non-dominant firm is generally not prohibited under Section 4 of the
Competition Act, 2002.
Which of the statements given above is/are correct?
(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

Q8. Consider the following statements with reference to Priority Sector Lending Certificates
(PSLCs):

1. Priority Sector Lending Certificates (PSLCs) purchased by a bank increase its Adjusted Net

Bank Credit (ANBC).

2. PSLCs are valid for a period of exactly 12 months from the date of their issuance.
Which of the statements given above is/are correct?

(a) 1 only

(b) 2 only

(c) Both 1 and 2

(d) Neither 1 nor 2
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Q9. The primary objective of the “Switch Auction” conducted by the RBI on behalf of the
Government of India is to:
(a) Replace outstanding government securities with longer-maturity securities in order to smoothen
the redemption profile and mitigate rollover risks in the government’s debt portfolio.
(b) Expand the government’s net market borrowing by issuing fresh securities in exchange for
Treasury Bills to finance additional fiscal expenditure.
(c) Enable the central bank to sterilise excess liquidity in the banking system by exchanging high-
coupon securities for low-coupon securities.
(d) Reduce the weighted average cost of government borrowing by mandating the premature
conversion of existing securities into lower-yield instruments.

Q10. Consider the following pairs related to types of inflation and their correct descriptions:

Type of Inflation Description

1. Core Inflation Inflation measured after excluding volatile items such as food and fuel

2. Demand-Pull Inflation arising due to excess aggregate demand relative to supply in the

Inflation economy

3. Built-in Inflation Inflation caused by rising wages leading firms to increase prices, triggering
a wage-price spiral

4. Hyperinflation A situation where prices increase at a rate exceeding 50% per year

How many of the above pairs are correctly matched?
(a) Only one

(b) Only two

(c) Only three

(d) All four

Q11. Which one of the following statements best reflects the most critical inference that can be
made from the passage?

(a) Religious differences are the principal cause of violent conflict in many societies.

(b) Failure to address religious persecution can contribute to wider social and political instability.

(c) Economic development depends primarily on maintaining uniform religious practices.

(d) Political institutions are generally responsible for religious tensions within societies.

Q12.P can do a piece of work in 5 days and Q can do the same piece of work in 10 days. P and Q
together complete the same piece of work and get X360 as the combined wages. Q’s share of the
wages will be

(a) X100

(b) X120

(c) X140

(d) X160

Q13. A takes 15 days more than B to complete a work, while B completes the work in 30 days. If
they work together for some days during which 2/3 of the work is completed, then consider the
following statements:

Statement I: If B leaves and A completes the remaining work, then the total time taken to complete the
work is more than 28 days.
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Statement II: If A leaves and B completes the remaining work, then the total time taken to complete
the work is less than 28 days.
Which of the above statements is/are correct?
(a) I only
(b) IT only
(c) Both I and II
(d) Neither I nor II

Q14. A is twice as good a workman as B and therefore is able to finish a job in 18 days less than
B. Working together, they can do it in:

(a) 12 days

(b) 9 days

(c) 15 days

(d) 18 days

Q15. A pipe can fill a tank with water in 5 hours. Because of a leak, it took 6 hours to fill the
tank. The leak can drain all the water from the tank in:

(a) 24 hours

(b) 30 hours

(c) 36 hours

(d) 20 hours
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