i’i INSIGHTSIAS

INSIGHTSIAS

INSTA 75 DAYS REVISION PLAN
FOR UPSC CSE PRELIMS 2026

INSTA TEST: DAY- 01

SUBJECT : ECONOMY (QUESTION PAPER)

w W w.insightsonindia.com

www.insightsonindia.com 1 instacourses.insightsonindia.com


http://www.insightsonindia.com/

‘.’ INSIGHTSIAS

Q1. Which administrative body in India is responsible for the release of the "Annual Estimates
of National Income" and the quarterly GDP data?
(a) Department of Economic Affairs
(b) National Statistical Office (NSO)
(c) Office of the Economic Adviser
(d) Reserve Bank of India

Q2. Consider the following statements regarding Gross Value Added (GVA):
1. GVAis defined as the value of output minus the value of intermediate consumption.
2. It captures the value created by individual sectors like Agriculture, Industry, and Services.
3. High GVA growth with low GDP growth suggests that the government is providing massive

product subsidies.

Which of the statements given above are correct?

(a) 1 and 2 only

(b) 2 and 3 only

(c) 1 and 3 only

(d)1,2,and 3

Q3. With reference to National Income Accounting, consider the following:
1. Personal Disposable Income (PDI)
2. Net Domestic Product (NDP) at Market Prices
3. Gross National Disposable Income (GNDI)
4. Per Capita Real Income
How many of the above are aggregate measures of income used in National Income Accounting?
(a) Only two
(b) Only three
(c) All four
(d) None

Q4. Consider the following statements:

Statement-1: Gross National Product (GNP) is always higher than Gross Domestic Product (GDP) for a
developing nation like India.

Statement-1I: GNP is calculated by adding Net Factor Income from Abroad (NFIA) to the GDP.
Which of the following is correct with respect to above statements?

(a) Both Statement-I and Statement-II are correct and Statement-II is the correct explanation for
Statement-I.

(b) Both Statement-I and Statement-II are correct and Statement-II is not the correct explanation for
Statement-I.

(c) Statement-1 is correct but Statement-II is incorrect.

(d) Statement-I is incorrect but Statement-II is correct.

Q5. Consider the following statements regarding the GDP Deflator:

Statement I: The GDP Deflator is often considered a more comprehensive measure of inflation than
the Consumer Price Index (CPI) or the Wholesale Price Index (WPI).
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Statement II: Unlike CPI or WPI, which are based on a fixed basket of goods, the GDP Deflator covers
all goods and services produced domestically and its basket changes automatically with the
composition of GDP.

Statement III: In an open economy like India, the GDP Deflator is highly sensitive to fluctuations in the
international prices of imported crude oil.

Which one of the following is correct in respect of the above statements?

(a) Both Statement Il and Statement III are correct and both of them explain Statement |

(b) Both Statement Il and Statement III are correct but only one of them explains Statement I

(c) Only one of the Statements Il and III is correct and that explains Statement |

(d) Neither Statement II nor Statement Il is correct

Q6. Consider the following statements regarding the Gadgil Formula:
1. The Gadgil Formula was used to determine the allocation of central assistance for State Plans in
India.
2. Itwas first introduced during the implementation of the First Five-Year Plan to prioritize the
development of heavy industries.
Which of the statements given above is/are correct?
(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

Q7. With reference to Public Debt in India, consider the following:
1. Internal debt constitutes a much larger portion of India's total public debt than external debt.
2. Borrowing from the RBI (monetized deficit) is a form of internal debt.
3. The Fiscal Responsibility and Budget Management (FRBM) Act sets targets for the debt-to-GDP

ratio of the Central Government.

Which of the statements given above are correct?

(a) 1 and 2 only

(b) 2 and 3 only

(c) 1 and 3 only

(d)1,2,and 3

Q8. Consider the following types of government deficits:
1. Fiscal Deficit
2. Revenue Deficit
3. Effective Revenue Deficit
4. Primary Deficit
How many of the above would become zero if the government borrows only to finance capital
expenditure and not to meet its interest obligations or revenue expenditure?
(a) Only one
(b) Only two
(c) Only three
(d) All four
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Q9. The Strait of Hormuz, frequently seen in the news due to its strategic importance for global
energy trade, lies between which of the following pairs of countries?

(a) Iran and Oman

(b) Iran and Saudi Arabia

(c) Iraq and Kuwait

(d) United Arab Emirates and Qatar

Q10. The Victims of Terrorism Advocacy Network (VoTAN), recently launched to support victims and
survivors of terrorism, is an initiative of which of the following organizations?

(a) United Nations Office of Counter-Terrorism (UNOCT)

(b) Global Counterterrorism Forum (GCTF)

(c) United Nations Interregional Crime and Justice Research Institute (UNICRI)

(d) Financial Action Task Force (FATF)

Q11. Which one of the following statements best reflects the critical message conveyed by the
passage?

(a) Sporting success should be evaluated in relation to its broader social significance.

(b) Governments should allocate more funds to promote sports infrastructure.

(c) Individual sporting achievements generally benefit only the athletes concerned.

(d) Prize money received by athletes should primarily be invested in community development.

Q13. Two pipes P and Q can fill a tank in 120 minutes and 160 minutes respectively, whereas
the third pipe R can empty the full tank in 240 minutes. If all three pipes are opened together,
in how much time will the tank be filled?

(a) 1 hour 28 minutes

(b) 1 hour 36 minutes

(c) 2 hours 14 minutes

(d) 2 hour 25 minutes

Q14. A and B can finish a work in 12 days. B and C can finish it in 15 days. A and C can finish it in
20 days. If all three work together, they finish it in (R + 4) days. Find in how many days C alone
can complete the work?

(a)R+42

(b)R+50

(c)R+54

(A R+60

Q15. A work is completed by A, B and C in 20 days, 30 days and 60 days respectively. If they
together earn Rs. 66000 for the whole work, then which among the following is certainly true?
(a) The amount earned by A and C collectively is equal to the amount earned by B.

(b) The amount earned by B and C collectively is less than the amount earned by A.

(c) The amount earned by A alone is more than Rs. 30000.

(d) None of the above.
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