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1. Consider the following statements regard-
ing Non-Banking Financial Companies 
(NBFCs) in India:
1.	 All NBFCs are regulated by the Reserve 

Bank of India (RBI).
2.	 NBFCs can accept demand deposits simi-

lar to commercial banks.
3.	 NBFCs form part of the payment and set-

tlement system.
4.	 Deposit insurance facility of Deposit In-

surance and Credit Guarantee Corpora-
tion (DICGC) is not available for NBFC de-
positors.

How many of the statements given above are 
correct? 
(a) Only one 
(b) Only two 
(c) Only three 
(d) All four

2. Consider the following statements regard-
ing the potential implementation and im-
pact of a Central Bank Digital Currency 
(CBDC) or ‘e-Rupee’ in India:
1. A retail CBDC aims to provide a direct digi-

tal alternative to physical cash, potentially 
reducing currency management costs for 
the RBI.

2.	 Widespread adoption of CBDC could sig-
nificantly diminish the role of commercial 
banks in the payment system.

3.	 Unlike cryptocurrencies, a CBDC would be 
a sovereign liability backed by the central 
bank, ensuring legal tender status.

How many of the statements given above are 
correct? 
(a) Only one 
(b) Only two 
(c) All three 
(d) None

3. Which of the following activities would 
most likely lead to an increase in India’s 
Gross Domestic Product (GDP) calculated 
using the expenditure method?
1.	 A foreign tourist spending money on ho-

tels and restaurants in India.
2.	 An Indian company purchasing new ma-

chinery manufactured domestically.
3.	 The Government of India increasing its ex-

penditure on building new highways.
4.	 An Indian household purchasing shares of 

an existing Indian company.
Select the correct answer using the code giv-
en below: 

(a) 1, 2 and 3 only 
(b) 2 and 3 only 
(c) 1 and 4 only 
(d) 1, 2, 3 and 4

4. Consider the following statements related 
to monetary policy transmission:
1.	 Monetary policy transmission refers to 

the process through which changes in the 
policy repo rate by the central bank affect 
interest rates in the broader economy and 
ultimately influence aggregate demand 
and inflation.

2.	 A high level of Non-Performing Assets 
(NPAs) in the banking system can weaken 
monetary policy transmission by making 
banks more risk-averse and less willing to 
pass on rate cuts.

3.	 The external benchmark lending rate 
(EBLR) system was introduced by RBI to 
improve the transparency and speed of 
monetary policy transmission compared 
to the earlier MCLR regime.

4.	 In India, monetary policy transmission is 
generally considered to be instantaneous 
and complete across all segments of the 
financial market.

Which of the statements given above is/are 
incorrect? 
(a) 4 only 
(b) 1 and 3 only 
(c) 2 and 4 only 
(d) 1, 2 and 3 only

5. Consider the following statements regard-
ing Financial Inclusion in India:
1.	 The Pradhan Mantri Jan Dhan Yojana (PM-

JDY) primarily aimed at providing univer-
sal access to banking facilities with a basic 
savings account, overdraft facility, and Ru-
Pay debit card.

2.	 Small Finance Banks (SFBs) are required 
to extend 75% of their Adjusted Net Bank 
Credit (ANBC) towards Priority Sector 
Lending (PSL).

3.	 Payments Banks are permitted to issue 
credit cards and offer term loans to their 
customers.

How many of the statements given above are 
correct? 
(a) Only one 
(b) Only two 
(c) All three 
(d) None
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6. Consider the following statements:
Assertion (A): The later Five-Year Plans in In-
dia, particularly after the 1991 economic re-
forms, saw a gradual shift towards indicative 
planning rather than directive planning. 
Reason (R): The increasing role of the pri-
vate sector and market forces in the economy 
post-liberalization reduced the scope and ef-
fectiveness of centralized resource allocation 
by the state.
Select the correct answer using the codes giv-
en below:
(a) Both A and R are true, and R is the correct 

explanation of A. 
(b) Both A and R are true, but R is not the cor-

rect explanation of A. 
(c) A is true, but R is false. 
(d) A is false, but R is true.

7. Consider the following statements:
Statement I: An increase in the Tax-to-GDP 
ratio generally indicates improved fiscal 
health and greater capacity for the govern-
ment to fund public services. 
Statement II: A higher Tax-to-GDP ratio nec-
essarily implies a more equitable and pro-
gressive tax system.
Select the correct answer using the codes giv-
en below: 
(a) Both Statement-I and Statement-II are 

correct and Statement-II is the correct ex-
planation for Statement-I. 

(b) Both Statement-I and Statement-II are 
correct but Statement-II is not the correct 
explanation for Statement-I. 

(c) Statement-I is correct but Statement-II is 
incorrect. 

(d) Statement-I is incorrect but Statement-II 
is correct.

8. Consider the following statements regard-
ing the Monetary Policy Committee (MPC) 
in India:
1.	 The MPC is mandated under the RBI Act, 

1934 to determine the Policy Repo Rate 
required to achieve the inflation target.

2.	 The Governor of the RBI has the casting 
vote in case of a tie in the MPC meeting.

3.	 The inflation target is set by the RBI in 
consultation with the Government of In-
dia once every three years.

How many of the statements given above are 
correct? 

(a) Only one 
(b) Only two 
(c) All three 
(d) None

9. Consider the following pairs related to fis-
cal concepts:
1.	 Fiscal Consolidation : Reducing the ratio 

of public debt to GDP over time.
2.	 Revenue Deficit : Excess of total revenue 

expenditure over total revenue receipts.
3.	 Tax Elasticity : Percentage change in tax 

revenue divided by the percentage change 
in the tax rate.

How many of the pairs given above are cor-
rectly matched? 
(a) Only one pair 
(b) Only two pairs 
(c) All three pairs 
(d) None of the pairs

10. Consider the following statements regard-
ing India’s fiscal framework:
1.	 Off-budget borrowings, undertaken by 

public sector entities on behalf of the gov-
ernment, are typically included in the cal-
culation of the Union Government’s fiscal 
deficit as per the FRBM Act.

2.	 The ‘Escape Clause’ under the FRBM Act 
allows the central government to deviate 
from fiscal deficit targets only on grounds 
of national security or act of war.

3.	 Tax buoyancy measures the responsive-
ness of tax revenue growth to changes in 
the GDP growth rate.

Which of the statements given above is/are 
incorrect? 
(a) 1 and 2 only 
(b) 2 only 
(c) 1 and 3 only 
(d) 1, 2 and 3

11. Consider the following statements regard-
ing MPLAD Scheme: 
1.	 Under it, an annual outlay of Rs.4000 

crore is used for implementation of rec-
ommended works sanctioned by district 
authorities in States. 

2.	 The e-SAKSHI portal is responsible 
for transparent implementation of the 
scheme under the Ministry of Statistics 
and Programme Implementation.

3.	 Construction of residential buildings for 
government is not included within the 
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scheme 
How many of the statements given above is/
are correct? 
(a)	 Only one 
(b)	 Only two 
(c)	 All three 
(d)	 None

12. Consider the following statements: 
Statement – I:  Variable Repo Rate (VRR) can 
also be used by the RBI for injecting liquidity 
into the banking system.
Statement – II:  Under VRR, Banks bid for 
funds, whose interest rates are determined 
by interaction of demand and supply in the 
market. 
Which of the following is correct in respect of 
the above statements? 
(a)	 Both Statement -I and Statement -II are 

correct and Statement -II explains State-
ment -I 

(b)	 Both Statement -I and Statement -II are 
correct but Statement -II does not explain 
Statement -I 

(c)	 Statement- I is correct but Statement -II is 
incorrect 

(d)	 Statement- I is incorrect but Statement -II 
is correct 

13. Swiss Challenge Model, sometimes seen in 
news, is related to: 
(a) Creation of resource efficient and envi-

ronmentally responsible structures in a 
cost-effective way 

(b) Development of transport and communi-
cation through Public -Private partnership 

(c) Development of Brown field projects 
(d) A public procurement method involving 

bidding process 

14. Consider the following statements: 
1.	 Priority Sector Lending certificates are is-

sued by banks that exceed their priority 
sector lending targets.

2.	 The PSL target for Urban Cooperative 
Banks is 50% of Adjusted Net Bank Credit 
or Credit Equivalent of Off-Balance Sheet 
Exposure, which ever is lower.

Which of the statements given above is/are 
correct? 
(a)	 1 only 
(b)	 2 only 
(c)	 Both 1 and 2 
(d)	 Neither 1 nor 2 

15. Consider the following statements regard-
ing mBridge Project: 
1.	 It has been launched by the Reserve Bank 

of India in collaboration with the Bank for 
International Settlements.

2.	 It aims to promote digital cross border 
payment system using Central Bank Dig-
ital currencies.

3.	 It leverages blockchain Technology to ad-
dress issues in cross border payments.

How many of the statements given above is/
are correct? 
(a)	 Only one 
(b)	 Only two 
(c)	 All three 
(d)	 None

16. Consider the following statements: 
Statement – I:  A Low credit deposit ratio 
suggests higher demand for credit. 
Statement – II:  Credit Deposit ratio is calcu-
lated by dividing total loans issued by a bank 
by its total deposits.
Which of the following is correct in respect of 
the above statements? 
(a)	 Both Statement -I and Statement -II are 

correct and Statement -II explains State-
ment -I 

(b)	 Both Statement -I and Statement -II are 
correct but Statement -II does not explain 
Statement -I 

(c)	 Statement- I is correct but Statement -II is 
incorrect 

(d)	 Statement- I is incorrect but Statement -II 
is correct 

17. Consider the following criteria: 
1.	 A scheduled bank status
2.	 Minimum net worth of Rs.1000 crore
3.	 Shares must be listed on a recognised 

stock Exchange 
How many of the above should be met by a 
Small Finance Bank to become a Universal 
Bank?
(a)	 Only one 
(b)	 Only two 
(c)	 All three 
(d)	 None 

18. Consider the following statements: 
1.	 The Urjit Patel Committee has been con-

stituted with an aim to revise base year of 
GDP to 2022-23.

2.	 The Department of Economic Affairs is re-
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sponsible for calculating the GDP of India.
Which of the statements given above is/are 
correct? 
(a)	 1 only 
(b)	 2 only 
(c)	 Both 1 and 2 
(d)	 Neither 1 nor 2 

19. Consider the following statements:
1.	 As per RBI guidelines, interest free loans 

to households with annual income below 
Rs. 5 lakhs are termed as microfinance. 

2.	 Microfinance NGOs are classified only as 
Non-Banking Financial Companies regis-
tered as Societies or Trusts. 

Which of the statements given above is/are 
correct? 
(a)	 1 only 
(b)	 2 only 
(c)	 Both 1 and 2 
(d)	 Neither 1 nor 2 

20. Consider the following statements: 
1.	 Both Governing Council (GC) of the NITI 

Aayog and the National Development 
Council focus on decentralized planning.

2.	 Unlike NDC which was established as a 
separate body, GC is an integral part of the 
NITI Aayog.

Which of the statements given above is/are 
correct? 
(a)	 1 only 
(b)	 2 only 
(c)	 Both 1 and 2 
(d)	 Neither 1 nor 2 

21. With reference to the conservation efforts 
and biology of the Ganges River Dolphin, 
consider the following statements:
1.	 Project Dolphin is a government initiative 

under the Ministry of Jal Shakti focused on 
pollution control in dolphin habitats.

2.	 Female dolphins are typically larger than 
males and reproduce once every 2–3 
years.

3.	 The dolphin is listed under Schedule I of 
the Wildlife (Protection) Act, 1972 and 
Appendix I of CITES.

Which of the statements given above is/are 
correct?

(a) 1 and 2 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3

22. Consider the following statements:
Statement-I: The RPwD Act, 2016 allows full 
guardianship for persons with mental disabil-
ities, authorizing the guardian to take all legal 
decisions.
Statement-II: The Act provides for “limited 
guardianship” which is a joint decision-mak-
ing arrangement based on mutual under-
standing and guided by the will of the person 
with disability.
Which one of the following is correct in re-
spect of the above statements?
a) Both Statement-I and Statement-II are cor-

rect and Statement-II is the correct expla-
nation for Statement-I

b) Both Statement-I and Statement-II are cor-
rect and Statement-II is not the correct ex-
planation for Statement-I

c) Statement-I is correct but Statement-II is 
incorrect

d) Statement-I is incorrect but Statement-II is 
correct

23. With reference to UNICEF, consider the fol-
lowing statements:
1.	 It was established in response to the glob-

al child refugee crisis after World War II.
2.	 UNICEF’s global operations are fund-

ed through mandatory contributions by 
member states.

3.	 The Convention on the Rights of the Child 
(1989) provides the guiding framework 
for UNICEF’s work.

Which of the statements given above is/are 
correct?
(a) 1 and 2 only
(b) 1 and 3 only
(c) 2 and 3 only
(d) 1, 2 and 3

24. Which of the following best explains the 
purpose of the Hong Kong Convention?
(a) To enforce decarbonization targets in the 

global steel industry.
(b) To regulate international carbon pricing 

mechanisms under the Paris Agreement.
(c) To ensure safe and environmentally sound 

recycling of ships and protect worker 
safety.

(d) To restrict the use of beaching methods 
in ship dismantling across all signatory 
countries.
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25. With reference to Extrachromosomal DNA 
(ecDNA), consider the following state-
ments:
1.	 ecDNA consists of linear fragments of 

DNA that freely circulate in the cytoplasm 
of normal cells.

2.	 ecDNA is known to carry multiple copies 
of oncogenes, contributing to cancer pro-
gression and drug resistance.

Which of the statements given above is/are 
correct?
(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2

PASSAGE:
Although water is a renewable resource, 
rapid population growth, industrialization, 
and climate change are causing serious wa-
ter scarcity. Groundwater, the largest usa-
ble source of water, is replenished through 
percolation of rainwater. However, activities 
like deforestation, construction of tar roads, 
and modern irrigation methods using bore-
wells are preventing rainwater from seeping 
into the ground, depleting the water table. 
Over-extraction for agriculture, multi-storey 
construction, and lack of proper water man-
agement worsen the crisis. Non-judicious use 
of water is another key reason for depletion. 
Conducting local water audits can help identi-
fy areas of excessive consumption. Conserva-
tion efforts must be both individual and collec-
tive. Rainwater harvesting is vital since rain is 
the primary source of freshwater. Traditional 
systems like stepwells, once used for storing 
rainwater, declined due to urbanization and 
pollution. Encouragingly, some regions in In-
dia are reviving or rebuilding stepwells to en-
hance water storage. Sensitizing communities 
and promoting responsible use are essential 
to prevent a water crisis. The UN recognized 
this need and declared 2004–2014 as the In-
ternational Decade of Water to promote glob-
al awareness and action. 

26. Which of the given assumptions based on 
the passage are most logical and rational?
a) Rainwater harvesting should be practised on 

a large scale.
b) Afforestation techniques must be used to 

increase levels of ground water.
c) Individual efforts to conserve water must be 

encouraged.
d) All of the above

27. Select the related number from the given 
alternatives.
343 : 678 : : 512 : ?
a)1024
b) 1536
c) 1000
d) 1016

28. Complete the series: AFI, JOR, MRU,?
a) GJU
b) HMP
c) PMO
d) RJL

29. What is the next letter of the following se-
quence.
N, O, M, P, L, Q, K, R, ?
a) S
b) I
c) J
d) T

30. What should come in place of the question 
mark (?) in the following number series?
2, 10, 30, ‘?’, 130
a) 68
b) 78
c) 108
d) 58


