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1. Which of the following best describes the 
“resource curse” phenomenon in econom-
ics?
a) Countries with abundant natural resourc-

es often experience slower economic 
growth than resource-poor countries

b) The depletion of natural resources inevita-
bly leads to economic collapse

c) Resource-rich countries always develop 
faster than countries with fewer natural 
resources

d) The tendency of countries to overinvest 
in resource extraction at the expense of 
manufacturing

2. What economic phenomenon is character-
ized by rapidly rising asset prices, wide-
spread speculative behaviour, followed by 
a sudden collapse in prices?
a) Secular stagnation
b) Stagflation
c) Asset bubble
d) Hyperinflation

3. How many of the following statements 
about command economies are correct?
1.	 Resources are primarily allocated 

through central planning
2.	 The profit motive is the primary driver of 

production decisions
3.	 Price signals play a limited role in re-

source allocation
4.	 Income inequality tends to be lower than 

in market economies
Select the correct answer using the code given 
below:
a) Only one
b) Only two
c) Only three
d) All four

4.  Consider the following:
1.	 Vaccines provided free in public hospitals
2.	 Satellite communication systems
3.	 Online streaming subscriptions
How many of the above are “public goods”?
a) Only one
b) Only two
c) All three
d) None

5. An economy observes that when household 
incomes rise, the demand for hand-woven 
rugs increases while the demand for ma-
chine-made carpets decreases. What can 
be concluded about these goods?
a) Hand-woven rugs are normal goods and 

machine-made carpets are inferior goods
b) Hand-woven rugs are inferior goods and 

machine-made carpets are normal goods
c) Both are normal goods with different in-

come elasticities
d) Both are inferior goods with different 

price elasticities

6. Consider the following statements:
Statement I: Universal Basic Income (UBI) is 
a transfer payment.
Statement II: UBI involves direct cash 
transfers without requiring labour in 
exchange.
Which of the following is correct?
a) Both statements are correct, and II ex-

plains I
b) Both statements are correct, but II does 

not explain I
c) Only Statement-I is correct
d) Only Statement-II is correct

7. Which term describes resource exports 
causing currency appreciation and harm-
ing other sectors?
a) Dutch Disease
b) Resource Curse
c) Baumol’s Cost Disease
d) Crowding-out Effect

8. How many of the following statements are 
correct about a perfectly competitive mar-
ket?
1.	 Firms are price makers.
2.	 There is free entry and exit of firms.
3.	 Products are homogeneous.
Select the correct answer using the code giv-
en below:
a) Only one
b) Only two
c) All three
d) None
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9. Consider the following statements:
Statement I: A rise in per capita income 
necessarily reduces multidimensional 
poverty indices like the Global 
Multidimensional Poverty Index (MPI).
Statement II: MPI incorporates non-income 
deprivations such as education, healthcare, 
and living standards.
Which of the following is correct?
a) Both Statement-I and II are correct, and 

II explains I
b) Both Statement-I and II are correct, but II 

does not explain I
c) Statement-I is correct, but II is incorrect
d) Statement-I is incorrect, but II is correct

10. How many of the following are excluded 
from GDP calculations?
1.	 Unpaid domestic work
2.	 Unrecorded transactions in the informal 

sector
3.	 Depreciation of capital goods
4.	 Transfer payments
Select the correct answer using the code giv-
en below:
a) Only one
b) Only two
c) Only three
d) All four

11. When the price of smartphones decreas-
es, a retailer notices that the demand for 
mobile data plans increases, while the 
demand for landline telephone servic-
es decreases. Based on this information, 
which relationship is correct?
a) Smartphones and mobile data plans are 

substitute goods
b) Smartphones and mobile data plans are 

complementary goods
c) Smartphones and landline telephone ser-

vices are complementary goods
d) Mobile data plans and landline telephone 

services are complementary goods

12. Which of the following best describes 
“technological unemployment”?
a) Layoffs during a recession
b) Automation reducing manual jobs
c) Workers quitting low-wage jobs
d) Seasonal agricultural unemployment

13. Which of the following combinations align 
with the Impossible Trinity framework?
1.	 Floating exchange rate, capital controls, 

independent monetary policy
2.	 Fixed exchange rate, free capital move-

ment, inflation-targeting by the central 
bank

3.	 Managed exchange rate, partial capital 
controls, interest rate adjustments

Select the correct answer using the codes giv-
en below:
a) 1 and 2 only
b) 2 and 3 only
c) 1 and 3 only
d) 1, 2 and 3

14. The National Planning Committee, one of 
the earliest efforts toward economic plan-
ning in Indi, was established in 1938 un-
der the auspices of:
(a) The British colonial government, as part 

of the Viceroy’s Executive Council initia-
tives.

(b) The Indian National Congress, spear-
headed by Subhas Chandra Bose, with 
Jawaharlal Nehru as its chairman.

(c) The Princely State of Mysore under Mirza 
M. Visvesvaraya’s administration.

(d) The Federation of Indian Chambers of 
Commerce and Industry (FICCI) led by 
N.R. Sarkar.

15. Which of the following statements correct-
ly distinguishes the NITI Aayog from the 
erstwhile Planning Commission of India?
1.	 The Planning Commission was a statuto-

ry body established by law, whereas NITI 
Aayog was created by an executive reso-
lution (non-statutory).

2.	 NITI Aayog provides for direct participa-
tion of state Chief Ministers in its govern-
ing structure, unlike the Planning Com-
mission’s top-down approach.

Select the correct answer using the code giv-
en below:
(a) 1 only
(b) 2 only					   
(c) Both 1 and 2
(d) Neither 1 nor 2
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16. Which of the following pairs is NOT cor-
rectly matched in the context of economic 
planning in India?
(a) P.C. Mahalanobis – Architect of the Second 

Five-Year Plan’s heavy-industry model
(b) D.R. Gadgil – Deputy Chairman of Plan-

ning Commission who devised a formula 
for Plan resource distribution

(c) J.P. Narayan – Co-author of the Bombay 
Plan (1944) outlining post-war industrial 
development

(d) M.N. Roy – Proponent of the “People’s 
Plan” (1945) focusing on a ten-year de-
velopment scheme

17. Which of the following factors would re-
duce Incremental Capital-Output Ratio 
(ICOR)?
1.	 Technological innovation.
2.	 Improved labour skills.
3.	 Higher interest rates.
Select the correct answer using the codes giv-
en below
(a) 1 and 2 only
(b) 2 only
(c) 3 only
(d) 1, 2 and 3

18. How many of the following is/are consid-
ered as “above-the-line” expenditures?
1.	 Salaries of government employees.
2.	 Interest payments on public debt.
3.	 Credit guarantees for SMEs.
Select the correct answer using the codes giv-
en below
(a) Only one
(b) Only two
(c) All three
(d) None

19. Which of the following can be considered 
as capital transfer?
(a) Unemployment allowance.
(b) Grants for building highways.
(c) Fertilizer subsidies to farmers.
(d) Mid-day meal scheme funding.

20. Consider the following statements:
Statement-I: Over %90 of employment 
generated in India since 1991 is categorized 
as formal or organized employment.
Statement-II: Trade liberalization increased 
subcontracting linkages between formal 
and informal sectors, expanding informal 
employment.
Which one of the following is correct?
(a) Both Statement-I and Statement-II are 

correct, and Statement-II explains State-
ment-I

(b) Both Statement-I and Statement-II are 
correct, but Statement-II does not explain 
Statement-I

(c) Statement-I is correct, but Statement-II is 
incorrect

(d) Statement-I is incorrect, but Statement-II 
is correct

21. Bela block printing, a traditional textile 
craft of India, refers to
(a) a hand-painted cotton textile in South 

India
(b) a handmade drawing on bamboo handi-

crafts in North-East India
(c) a block-printing technique using bold 

designs and vibrant colors on textured 
fabrics in Gujarat

(d) a handwoven silk textile with natural dye 
patterns in North-Western India

22. With reference to the UN Global Supply 
Chain Forum, consider the following state-
ments
1.	 The first edition of the forum was held 

in Barbados in May 2024, hosted by UN 
Trade and Development (UNCTAD) in 
collaboration with the Government of 
Barbados.

2.	 One of the major outcomes of the forum 
was the launch of the “Manifesto for 
Intermodal, Low-Carbon, Efficient and 
Resilient Freight Transport and Logistics.”

3.	 The forum primarily focused on high-in-
come economies, excluding small island 
developing states (SIDS) from its discus-
sions.

4.	 The next edition of the forum is sched-
uled to be held in Saudi Arabia in 2026.
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Which of the statements given above are cor-
rect?
(a) 1, 2, and 4 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2, 3, and 4

23. Consider the following countries
1.	 Angola
2.	 Botswana
3.	 Tanzania
4.	 Mozambique
5.	 Somalia
How many of the above-mentioned countries 
share a land border with Zambia?
(a) Only two
(b) Only three
(c) Only four
(d) All five

24. Consider the following pairs
Protected Area Well-known for
1. Hollongapar Gib-

bon Sanctuary     : 
Western Hoo-
lock Gibbon

2. Sundarbans Na-
tional Park              : 

Royal Bengal 
Tiger

3. Keoladeo National 
Park                 : Siberian Crane 

Which of the pairs given above is/are cor-
rectly matched?
(a) 2 only
(b) 1 and 2 only
(c) 1 and 3 only
(d) 1, 2, and 3

25. With reference to the RudraM-II missile, 
consider the following statements
1.	 It is India’s first indigenously developed 

air-launched ballistic missile. 
2.	 It has been developed by the Defence 

Research and Development Organisation 
(DRDO).

3.	 It is a liquid-fuelled, surface-to-air missile 
designed to target enemy aircraft.

How many of the statements given above are 
correct?
(a) Only one
(b) Only two
(c) All three
(d) None
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