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Introduction:
	 The Indian diaspora comprises over 18 
million persons of Indian origin and 13 million 
non-resident Indians - making it the largest 
overseas community globally.The profile and 
geographical distribution of the Indian diaspo-
ra presents a great opportunity to promote the 
country’s soft power and cultural diplomacy 
abroad.This is the recommendation of a parlia-
mentary panel to the government, suggesting 
that the potential of the diaspora community 
should be harnessed to serve as an effective 
tool in furthering India’s interest and influence 
globally.In its report presented in Parliament 
in August last year, the committee said there is 
need to prepare a clear and comprehensive pol-
icy framework to engage more proactively with 
the Indians living abroad.The government has 
now filed its action taken notes on the recom-
mendations made in the standing committee 
report titled: Welfare of Indian diaspora: Poli-
cies & Schemes.Of the 55 recommendations 
made, the government has accepted 43. There 
are 8 recommendations on which the commit-
tee has asserted reiteration.

Opportunities that Indian diaspora brings:
•	 According to the Parliamentary Com-

mittee on External Affairs,  there were 
4.7 (four point seven) crore Indians (in-
cluding students also) as of December 
31, 2021.

•	 According to the World Migration Re-
port prepared by the United Nations’ 
International Organization for Migra-
tion, India has the world’s largest 
emigrant population, followed by 
Mexico, Russia and China.

•	 They serve as an important  ‘bridge’  to 
access knowledge, expertise, resourc-
es and markets for the development of 
the country of origin with the rest of the 
world.

•	 Indian Diaspora is an important part 
of  India’s “soft diplomacy” or “diaspora 
diplomacy”. For example, Indian Diaspo-
ra played a critical in the fructification of 
Indo-US Nuclear deal.

•	 They have also contributed to the growth 
and development of the country of their 
residence.  For example, Silicon Valley 
represents the success of Indians.

•	 The Indian Diaspora has played an im-
portant role in the  field of Science & 
Technology.

•	 Trans-national entrepreneurship:  They 
are a  significant source of trade and in-
vestment in India.

•	 Source of  large inflows of remittances, 
which has been helping balance the cur-
rent account. It further aids in socio-eco-
nomic development and poverty reduc-
tion. According to the World Bank, Indian 
Diaspora is the largest earner of remit-
tances in the world currently.

•	 Diffusion of experience and expo-
sure: They spread the Indian Culture and 
traditions  abroad benefitting India in 
general. Example: Yoga, Ayurveda, Indian 
Cuisine etc.

Challenges posed by the diaspora:
•	 The Parliamentary Committee stated that 

conventions such as the PBD appear to 
exclude a large segment of the diaspora 
that is not wealthy (low/semi-skilled and 
blue-collar workers).

•	 Low oil prices owing to Shale gas boom 
and slower global growth is resulting in 
job cuts for Indians.
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•	 Discriminative practices owing to a racist, 
colonial mindset still persists. This makes 
it difficult to secure jobs and work visas.

•	 Support of the diaspora is neither auto-
matic nor continuous, and their inter-
ests need not be India’s priorities. Exam-
ple:the Indian community in the US was 
not vocal enough in criticising Trump’s 
proposal to restrict the H-1B visa pro-
gramme that has benefited many Indi-
ans.

•	 Majority of Indian Diaspora want to re-
tain their Indian citizenship along with 
the citizenship of the country of their 
residence.

•	 Another challenge is that remittances 
may not always be used for beneficial 
purposes. Example:India faced problems 
due to foreign funding for extremist 29 
movements like the Khalistan movement.

•	 Indians prefer to do higher studies abroad 
and work as scientists and economists 
abroad causing India loss of talent in ar-
eas of research and development.

•	 Reports suggest that the  e-Migrate sys-
tem and the Minimum Referral Wages 
policyhave been detrimental to India as 
companies now find it easier to hire la-
bour from countries like Bangladesh and 
Pakistan.

Way Forward:
•	 The participation and involvement in the 

PBD convention should be more broad-
based, including vulnerable segments of 
the diaspora community.

•	 To ensure that Diaspora members feel 
welcomed on their arrival in India, easier 
procedures for immigration and customs 
clearances that are marked by courteous 
service are essential.

•	 Ease entry of foreign funds.

•	 Address the problems of our overseas 
blue-collar workers

o	 Negotiating a Standard Labour 
Export Agreements with the host 
countries

o	 Monitoring and supervision of our 
overseas workers by our Missions

o	 compulsory insurance schemes 
covering the risks faced by our 
overseas workers

•	 Inclusive Diplomacy.
•	 PIOs make frequent visits to their home 

state or to visit their relatives. There 
should be greater focus on promoting 
tourism among 2nd generation PIOs.

•	 Welfare of Indian Women married to 
NRIs/PIOs

•	 Economic Development
o	 Diasporic professionals are work-

ing in senior positions in manufac-
turing industry can be helpful in 
promoting India as an important 
destination for out-sourcing.

o	 Government should also consider 
setting up Special Economic Zones, 
exclusively for projects to be set up 
by NRIs/PIOs.

o	 The Government should consid-
er issuing special infrastructure 
bonds for attracting NRI/PIO in-
vestments on the lines of the Israel 
Bonds.

•	 The challenge before India lies in the way 
it taps its widespread Diaspora’s financial 
and intellectual capital.
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