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1. Economy

1) Which of the following factors can lead to Depreciation of Indian Rupee?

1. Uncertain global conditions

2. Rising bond yields

3. Rising Inflation

4. Selling by Foreign Institutional Investors (Flls) in Indian equity market
Select the correct answer code:

a)l, 2,4

b)1,4

1,34

d1i,23,4

Solution: d)

Reasons that led to slump in Indian rupee:
e Geopolitical risks: Uncertain global conditions have triggered a risk appetite for the weakening of rupee.
e Rising bond yields: India’s 10-year benchmark bond ended at a high of Rs 93.69 in june, yielding 7.46
percent after reaching a high of 7.49 percent earlier.
o The government has now asked RBI to either buy back the bonds or conduct open market
operations to cool yields that have hit their highest since 2019.
e Inflation concerns: Russia’s invasion of Ukraine, combined with renewed Covid-19 lockdowns in China,
have exacerbated inflationary pressures.
e Low forex reserves: India’s foreign exchange reserves have slumped below the $600 billion mark for the
first time in almost a year.
e Flls continue to withdraw funds: Foreign investors have been net sellers in the domestic equity markets
since the past 7 months now.
o Heavy bouts of selling by the foreign investors are usually a sign of weakening of the rupee
against the dollar.

2) Which of the following statements best describes the term ‘Unemployment’?
a) A situation in which government is largely failed to create good jobs in the market.
b) A situation in which individuals are willing to work at the prevailing rate of wages
but could not get the job.
c) A situation in which individuals are working, but not able to generate any income.
d) None of the statements (a), (b) and (c) are correct

Solution: b)

Unemployment refers to the situation where an individual is able and willing to work at an existing wage rate
but does not finds any work.

3) India’s external debt stock can increase because of an increase in

1. Foreign Direct Investment

2. Non-resident Indian Deposits

3. Special Drawing Rights (SDR) allocations to India by the IMF

4. Investment in Treasury-bills by foreign Central Banks and International Institutions
Select the correct answer code:

a)l1,2,3

b)2,3,4

c)2,3

d1,23,4

Solution: b)
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External debt can be mainly classified into Long term and Short-term debts.

Long-Term debt is further classified into (a) Multilateral Debt (b) Bilateral Debt (c) ‘IMF signifying SDR allocations
to India by the IMF (c) Export Credit (d) (External) Commercial Borrowings (e) NRI Deposits and (d) Rupee Debt.

Short Term Debt is classified into (a) Trade Credits (of up to 6 months and above 6 months and up to 1 year) (b)
Foreign Institutional Investors’ (Fll) Investment in Government Treasury-Bills and Corporate Securities (c)
Investment in Treasury-bills by foreign Central Banks and International Institutions etc. and (iv) External Debt
liabilities of the Central Bank and Commercial Banks.

FDI does not lead to any debt on the country.

4) In Economic theory and policy making, ‘Consumer Welfare’ is deemed to be maximized when
a) All individuals attain an ideal state of having no demand for any more goods and services
b) A large number of individuals are able to purchase goods at a much lower market price that they were
willing to pay
c) All individuals are able to purchase goods beyond their means of earning
d) Every individual is able to purchase goods at the exact market price they were willing to pay

Solution: b)

Consumer welfare refers to the individual benefits derived from the consumption of goods and services. In
theory, individual welfare is defined by an individual's own assessment of his/her satisfaction, given prices and
income. Exact measurement of consumer welfare therefore requires information about individual preferences.
The central idea in consumer welfare is to enhance consumer surplus which is the difference between what
people prefer to pay and what they actually pay. The greater the difference, higher is the surplus. It means that
the market is allocating goods most efficiently (at competitive prices) to people.

5) Consider the following statements.

1. During colonial times, the Indian rupee was virtually linked to the British pound rather than to gold
which it earned through exports.

2. The Reserve Bank of India (RBI) allows cross border trade transactions in rupee.
Which of the above statements is/are correct?

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2

Solution: c)

As for India, currency hierarchy goes back to colonial times when the Indian rupee was virtually linked to the
British pound rather than to gold which it earned through exports.

The recent announcement by the Reserve Bank of India (RBI) to allow cross border trade transactions in rupee is
a timely move and a step towards internationalisation of the currency.

Source Source

6) Which of these factors is usually accounted for by International Credit Rating agencies to evaluate India’s
credit rating?
1. Current account balance
2. Political stability
3. Rule of law

4. Reserve adequacy ratio
@
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5. Sovereign default history
Select the correct answer code:

a)l1,2,3,4

b)2,3,4,5

c)1,3,5

d1,23,45

Solution: d)

Within its sovereign credit ratings cohort — countries rated between A+/A1 and BBB-/Baa3 for S&P/ Moody’s —
India is a clear outlier on several parameters, i.e. a sovereign whose rating is significantly lower than mandated by
the effect on the sovereign rating of the parameter. These include

e GDP growth rate,

e inflation,

e general government debt (as per cent of GDP),

e cyclically adjusted primary balance (as per cent of potential GDP),

e current account balance (as per cent of GDP),

e political stability,

e rule of law,

e control of corruption,

e investor protection,

e ease of doing business,

e short-term external debt (as per cent of reserves),

e reserve adequacy ratio and

e sovereign default history.

7) Consider the following statements regarding consumer durables.

1. Goods like food and clothing, and services like recreation that are consumed when purchased by their
ultimate consumers are called consumer durables.

2. They undergo wear and tear with gradual use and often need to be preserved, maintained and
renewed.
Which of the above statements is/are incorrect?

a) 1only

b) 2 only

c) Both 1and 2

d) Neither 1 nor 2

Solution: a)

Of the final goods, we can distinguish between consumption goods and capital goods. Goods like food and
clothing, and services like recreation that are consumed when purchased by their ultimate consumers are
called consumption goods or consumer goods.

We may note here that some commaodities like television sets, automobiles or home computers, although they
are for ultimate consumption, have one characteristic in common with capital goods — they are also durable. That
is, they are not extinguished by immediate or even short period consumption; they have a relatively long life as
compared to articles such as food or even clothing. They also undergo wear and tear with gradual use and often
need repairs and replacements of parts, i.e., like machines they also need to be preserved, maintained and
renewed. That is why we call these goods consumer durables.

8) Consider the following statements regarding Participatory Notes commonly known as P-Notes.

1. These are financial instruments that are issued by registered Flls to overseas investors who want to
invest in the stock markets in India.

2. The overseas investors must register themselves with the market regulatory authority SEBI.
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3. The investors enjoy the voting rights in relation to shares invested through the P - Notes.
Which of the above statements is/are correct?

a) lonly

b)1,3

)23

d)1,2,3

Solution: a)

Participatory Notes, also called P-Notes are instruments that are issued by registered Flls to overseas investors
who want to invest in the stock markets in India, without registering themselves with the market regulatory
authority SEBI. P-Notes are not used within India but by investors abroad. Hence, they are also known as offshore
derivative instruments. They are used by clients of Flls who do not wish to directly participate in the stock market
in India, but do it through the Flls using PNs.

The P-Note holder also does not enjoy any voting rights in relation to security/shares referenced by the P-Note.

9) India has partial capital account convertibility. This implies that

1. Private foreign denominated debt needs to be met by either private export earnings or India’s forex
reserves.

2. India will have a negative sovereign credit rating.
Select the correct answer code:

a) 1only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2

Solution: a)

Since India has partial capital account convertibility, this implies that private foreign denominated debt also needs
to be met by either private export earnings or India’s forex reserves.

There is no correlation between capital account convertibility and sovereign credit rating.

10) Consider the following statements regarding Credit-deposit ratio.
1. Credit-deposit ratio of a bank is an indicator of how much a bank lends out of its deposits or how much of its
core funds are used for lending.
2. RBI stipulates that all the Scheduled Commercial Banks must maintain the Credit-deposit ratio above 70%.
3. Declining Credit-deposit ratio, primarily indicates the inability of the banks to mobilise bank deposits.
Which of the above statements is/are correct?
a)l,2
b) 1 only
c)1,3
di1,23

Solution: b)
Credit-deposit ratio shows how much a bank lends out of its deposits or how much of its core funds are used
for lending. A high credit-deposit ratio suggests an overstretched balance sheet, and may also hint at capital

adequacy issues.

RBI does not stipulate a minimum or maximum level for the ratio.
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What is Credit-Deposit ratio for banks?

The CD ratio refers to the credit-deposit ratio in banking
parlance. It tells us how much of the money banks have
raised in the form of deposits has been deployed as
loans. Soif the CD ratio for a single bank or the whole
banking system stands at 75%, it means that three-
fourths of the deposits with that bank or with the system
has been given out as loans. A low CD ratio suggests
relatively poor credit growth compared with deposit
growth. A high CD ratio would mean strong demand for
credit in an environment of relatively slower deposit
growth. The CD ratio had slipped to historic lows of
under 70% in late 2016, when demonetisation kept
bankers busy exchanging banknotes and few new loans
were given.

11) International capital flows have been uncertain and volatile, causing exchange rate and balance of payment
crises. Among the various sources of external capital available to India which source is most preferable one?
a) Foreign Institutional Investment
b) Portfolio Investment
c) External Commercial Borrowing
d) Foreign Direct Investment

Solution: d)

FDI is one of the reliable type of investment. FDI investment setup business in an economy, provide jobs and
increase economic activities.

12) Which one of the following items is not included in the ‘invisibles’ on current account of the balance of
payment of India?
a) Foreign Travel
b) Transportation
c) Insurance
d) Loans from foreign banks

Solution: d)
Loans from the foreign banks constitute capital account of Balance of Payment.

13) Annual Financial Statement (AFS) of a Government in a financial year includes
1. Introduction of new schemes/projects
2. Estimates of revenue and capital receipts
3. Estimates of expenditure
4. Ways and means to raise the revenue
Select the correct answer code:
a)1,2,3
b)2,3,4
c1,23,4
d)2,3

Solution: ¢)

Annual Financial Statement (AFS) is a statement of the estimated receipts and expenditure of the Government in
a financial year. In addition to it, the Budget contains:

e Estimates of revenue and capital receipts,

e Ways and means to raise the revenue,

e Estimates of expenditure,

e The economic and financial policy of the coming year, i.e., taxation proposals, prospects of revenue,

spending programme and introduction of new schemes/projects. .
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14) Which of the following are considered while calculating GDP?

1. All consumption, investment, and payments made by the government for current use.

2. Spending on purchases of fixed assets and unsold stock by private businesses.

3. Net exports
Select the correct answer code:

a) 1 only

b) 1,2

c)2,3

d 1,23

Solution: d)

Gross domestic product (GDP) is the value of a nation’s finished domestic goods and services during a specific
time period.

A related but different metric, the gross national product (GNP), is the value of all finished goods and services
owned by a country’s residents over a period of time.

Both GDP and GNP are two of the most commonly used measures of a country’s economy, both of which
represent the total market value of all goods and services produced over a defined period.

There are differences between how each one defines the scope of the economy. While GDP limits its
interpretation of the economy to the geographical borders of the country, GNP extends it to include the net
overseas economic activities performed by its nationals.

Key Takeaways
e Gross domestic product (GDP) and gross national product (GNP) are both widely used measures of a
country’s aggregate economic output.
e GDP measures the value of goods and services produced within a country’s borders, by citizens and non-
citizens alike.
e GNP measures the value of goods and services produced by only a country’s citizens but both
domestically and abroad.
e GDP is the most commonly used by global economies. The United States abandoned the use of GNP in
1991, adopting GDP as its measure to compare itself with other economies.
Calculating GDP includes adding together private consumption or consumer spending, government spending,
capital spending by businesses, and net exports—exports minus imports. Here’s a brief overview of each
component:
e Consumption: The value of the consumption of goods and services acquired and consumed by the
country’s households. This accounts for the largest part of GDP
e Government Spending: All consumption, investment, and payments made by the government for current
use
e Capital Spending by Businesses: Spending on purchases of fixed assets and unsold stock by private
businesses
e Net Exports: Represents the country’s balance of trade (BOT), where a positive number bumps up the
GDP as country exports more than it imports, and vice versa

15) Consider the following statements regarding Revenue receipts.

1. Revenue receipts are regular and recurring in nature.

2. Revenue receipts creates a liability for the government.

3. They do not lead to any reduction in the government’s assets.
Which of the above statements is/are correct?

a)1,2

b)1,3

c)2,3

di,23

Solution: b)
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Revenue receipts can be defined as those receipts which neither create any liability nor cause any reduction in
the assets of the government. They are regular and recurring in nature and the government receives them in the
normal course of activities.

Revenue receipts include the proceeds from taxes and other duties levied by the Centre; the interest and
dividend it receives on its investments; and the fees and charges the government receives for its services.
Simply put, revenue receipts must satisfy two basic conditions:
¢ No liability: Revenue receipts do not create any liability for the government. For example, taxes
received by the government, unlike borrowings, do not create any liabilities for it.
e No asset reduction: Revenue receipts do not lead to any reduction in the government’s assets. So, the
government cannot show its earnings from sale of stake in a public-sector undertaking as revenue
receipts because the stake sale resulted in reduction of its assets.

16) The Government carries out Disinvestment to achieve which of the following goals?
1. Depoliticise essential services
2. Reduce Financial burden on Government
3. Introduce competition with market discipline
4. Encourage open market to have wide share in ownership
Select the correct answer code:
a)l1,2,3
b)1,3,4
c)2,3,4
d)1,2,3,4

Solution: d)

OBJECTIVES IN ANY DISINVESTMENT

RS Reduce
Depotiicize ~ Financial

Essential
Services Burden on
Government

Encourage Improve
Wide Share Fublic
in Ownership Finances

\ Introduce
Compelilion

with Markot
Discipline

17) Consider the following statements.
1. India is the largest recipient of both Foreign remittances and Foreign Direct Investment.
2. Foreign remittances constitute around 10 percent of India’s GDP.
Which of the above statements is/are correct?
a) Lonly
b) 2 only
c) Both1and 2
d) Neither 1 nor 2
[ J
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Solution: d)
India remains the largest recipient of foreign remittances, not Foreign Direct Investment.
Foreign remittances constitute around 3.17 percent of India’s GDP.

18) Consider the following statements regarding the functions of Reserve Bank of India.
1. Promote orderly development and maintenance of foreign exchange market in India.
2. Issues and exchanges or destroys currency and coins not fit for circulation.
3. Performs merchant banking function for the central and the state governments.
4. Maintains banking accounts of all scheduled banks in India.
Which of the above statements is/are correct?
a)1,2,3
b) 1,2
c)1,2,4
d1,23,4

Solution: d)

Main Functions
e Monetary Authority:
o Formulates, implements and monitors the monetary policy.
o Objective: maintaining price stability while keeping in mind the objective of growth.
e Regulator and supervisor of the financial system:
o Prescribes broad parameters of banking operations within which the country's banking and
financial system functions.
o Objective: maintain public confidence in the system, protect depositors' interest and provide
cost-effective banking services to the public.
e Manager of Foreign Exchange
o Manages the Foreign Exchange Management Act, 1999.
o Objective: to facilitate external trade and payment and promote orderly development and
maintenance of foreign exchange market in India.
e |[ssuer of currency:
o Issues and exchanges or destroys currency and coins not fit for circulation.
o Objective: to give the public adequate quantity of supplies of currency notes and coins and in
good quality.
e Developmental role
o Performs a wide range of promotional functions to support national objectives.
e Related Functions
o Banker to the Government: performs merchant banking function for the central and the state
governments; also acts as their banker.
o Banker to banks: maintains banking accounts of all scheduled banks.

19) Consider the following statements regarding Government Bond Yields.

1. Arise in bond yields means interest rates in the monetary system have fallen, and the returns for
investors who invested in bonds and government securities have declined.

2. Bond yields are directly proportional to equity returns.
Which of the above statements is/are correct?

a) 1only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2

Solution: a)
www.insightsonindia.com 9 "
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A fall in interest rates makes bond prices rise, and bond yields fall — and rising interest rates cause bond prices to
fall, and bond yields to rise. In short, a rise in bond yields means interest rates in the monetary system have
fallen, and the returns for investors (those who invested in bonds and govt securities) have declined.

“Bond yields are inversely proportional to equity returns; when bond yields decline, equity markets tend to
outperform, and when yields rise, equity market returns tend to falter.

20) Sovereign credit ratings can significantly affect which of the following in the Indian Economy?
1. Foreign direct investment (FDI)
2. Stock market returns
2. Bond Yields
4. Own-country exchange rates
Select the correct answer code:
a)1,2,3
b)1,3,4
c)23,4
d1,23,4

Solution: d)
Changes in sovereign credit ratings significantly affect bond and stock markets.

Donors’ as well as recipients’ credit ratings impact FDI flows. Countries in high rated regions may receive more
FDI.

Ratings affect own-country exchange rates as well as have strong regional spill over effect on exchange rates.

21) Which of the following reduce accumulation of capital stock in the economy?

1. Depreciation of assets

2. Spending on infrastructure rather than capacity building of financial institutions
Select the correct answer code:

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2

Solution: a)

Depreciation is the gradual decrease in the economic value of the capital stock of a firm, nation or other entity. It
can happen either by physical depreciation like wear and tear or obsolescence or by changes in the demand for
the services of the capital in question.

Capital stock is anything that adds to the productive capacity of the economy. Spending on infrastructure
actually increase the capital stock of the nation.

22) Consider the following statements.

1. A depository is an organization which holds securities like shares and bonds of investors in electronic
form.

2. A depository also provides services related to transactions in securities.

3. In India, National Securities Depository Limited (NSDL) is the only depository registered with SEBI.
Which of the above statements is/are correct?

a) Lonly

b)1,2

1,3
www.insightsonindia.com 10 "
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d)2,3

Solution: b)

A depository is an organization which holds securities (like shares, debentures, bonds, government securities,
mutual fund units etc.) of investors in electronic form at the request of the investors through a registered
depository participant. It also provides services related to transactions in securities.

At present two Depositories viz. National Securities Depository Limited (NSDL) and Central Depository Services
(India) Limited (CDSL) are registered with SEBI.

23) Which of the following best describes ‘Bank Rate’?
a) It is the rate at which banks lend to their customers based on their Credit score.
b) It is the rate at which bank penalizes the customers if they do not pay interest regularly
c) It is the rate at which central bank lends money to the commercial banks.
d) None of the statements (a), (b) and (c) are correct.

Solution: c)

Bank rates influence lending rates of commercial banks. Higher bank rate will translate to higher lending rates by
the banks.

24) The balance of payments includes both the current account and capital account. Consider the following
statements regarding this

1. The current account includes a nation’s net trade in goods and services, its net earnings on cross-
border investments, and its net transfer payments.

2. The capital account is included in calculations of national output, while the current account is not.
Which of the above statements is/are incorrect?

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2

Solution: b)

The balance of payments (BOP) transactions consist of imports and exports of goods, services, and capital, as
well as transfer payments, such as foreign aid and remittances. A country’s balance of payments and its net
international investment position together constitute its international accounts.

The balance of payments divides transactions into two accounts: the current account and the capital account.
Sometimes the capital account is called the financial account, with a separate, usually very small, capital account
listed separately. The current account includes transactions in goods, services, investment income, and current
transfers.

The capital account, broadly defined, includes transactions in financial instruments and central bank reserves.
Narrowly defined, it includes only transactions in financial instruments. The current account is included in
calculations of national output, while the capital account is not.

25) Consider the following statements regarding RBI’'s Open Market Operations (OMOs).

1. OMOs can be used to tame short-term inflation in the economy.

2. No intermediaries such as commercial banks are involved in OMOs.

3. They are to be mandatorily conducted once every year to adjust liquidity in the security markets.
Which of the above statements is/are correct?

a) Lonly

b)1,2

[ J
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)23
d)1,3

Solution: a)

OMOs are conducted by the RBI by way of sale or purchase of government securities (g-secs) to adjust money
supply conditions.

RBI carries out the OMO through commercial banks and does not directly deal with the public.

The central bank sells g-secs to suck out liquidity from the system and buys back g-secs to infuse liquidity into the
system.

These operations are often conducted on a day-to-day basis in a manner that balances inflation while helping
banks continue to lend.

The RBI uses OMO along with other monetary policy tools such as repo rate, cash reserve ratio and statutory
liquidity ratio to adjust the quantum and price of money in the system.

When the RBI wants to increase the money supply in the economy, it purchases the government securities from
the market and it sells government securities to suck out liquidity from the system.

26) Consider the following statements regarding Financial Stability Board (FSB).
1. The Financial Stability Board (FSB) is an international body established by World Bank.
2. It monitors and makes recommendations about the global financial system.
3. It was established following the onset of 2008 Global financial crisis.
Which of the above statements is/are correct?
a)l,2
b)1,3
c)2,3
d)1,2,3

Solution: c)

The Financial Stability Board (FSB) is an international body that monitors and makes recommendations about
the global financial system. The FSB was established by G20 leaders following the onset of the global financial
crisis.

27) Gross capital formation will necessarily increase if:
1. GDP increases
2. Gross domestic consumption increases
3. Gross domestic savings increases
Select the correct answer code:
a) 1only
b)1,2
1,3
d) None

Solution: d)

Gross capital formation, in simple terms is equivalent to investment made. It was earlier called gross domestic
investment. The part of GDP that is used is called gross domestic consumption, while the part that is saved is
gross domestic savings (GDS). Some part of this GDS will be re-invested back, and that is called gross capital
formation. Now, an increase in GDP or GDS will not necessarily lead to an increase in capital formation. Because
how much is invested back will depend on many other factors.

28) Consider the following statements.
1. The evergreening of loans means, banks try to revive a loan that is on the verge of default by granting
further loans to the same borrower.

2. RBI’s surplus transfer or Dividend to the Government constitutes tax revenue to the Government.
@
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Which of the above statements is/are correct?
a) Lonly
b) 2 only
c) Both1and 2
d) Neither 1 nor 2

Solution: a)

The evergreening of loans is a term in which banks try to revive a loan that is on the verge of default by granting
further loans to the same borrower.

Dividend, or surplus transfer, from the Reserve Bank of India (RBI) has become one of the biggest sources of non-
tax revenues for the Centre.

29) Consider the following statements.

1. A K-shaped recovery occurs when, following a recession, different parts of the economy recover at
different rates, times, or magnitudes.

2. A V-shaped recovery is characterised by quick and effective recovery in measures of economic
performance after an acute decline in the economy.
Which of the above statements is/are incorrect?

a) lonly

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2

Solution: d)

A K-shaped recovery occurs when, following a recession, different parts of the economy recover at different
rates, times, or magnitudes.

A V-shaped recovery is characterised by quick and effective recovery in measures of economic performance
after an acute decline in the economy.

30) Consider the following statements.

1. An economy’s annual GDP is the total money value of all final and intermediate goods and services
produced within the geographical boundaries in a year.

2. As the overall GDP goes up, the economic inequalities will also reduce accordingly.
Which of the above statements is/are correct?

a) 1only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2

Solution: d)

An economy’s annual GDP is the total money value of all final (not intermediate) goods and services produced
within the geographical boundaries in a year.

It can be argued — and quite justifiably — that the GDP does not really map the wellbeing of a population. It is
quite possible — and is often quite likely — that even as the overall GDP goes up, economic inequalities also
rise, fuelling discontent.

31) Consider the following statements regarding cess and surcharges.

1. The Constitution does permit the Centre to levy cess and surcharges beyond the basic taxes and duties
in extraordinary situations.
2. Cess and surcharges go to the divisible pool of taxes.
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Which of the above statements is/are incorrect?
a) Lonly
b) 2 only
c) Both1and 2
d) Neither 1 nor 2

Solution: b)

The Constitution does permit the Centre to levy cess and surcharges beyond the basic taxes and duties in
extraordinary situations. These additional taxes do not go to a divisible pool.

Divisible pool refers to the taxes of the central government that it should share with the sub national or state
governments in accordance with the recommendations of the Finance Commission.

32) India’s growth’s story from the eve of Independence to the liberalization phase is largely termed as ‘Hindu
rate of growth’. What it refers to?
a) Irrational developmental agenda driven by majoritarian society.
b) Religious belief of the successive government right from the independence.
c) Non inclusive growth story of India before 1990’s liberalization.
d) The phenomenon of sluggishness in growth rate of Indian economy before 1990’s.

Solution: d)

‘Hindu’ rate of growth was coined to refer to the phenomenon of sluggishness in growth rate of Indian economy
(3.5 per cent observed persistently during 1950s through 1980s).

The term, which owes to Professor Raj Krishna, Member, Planning Commission, captured popular imagination and
was used synonymously to describe inadequacy of India’s growth performance.

33) Consider the following statements regarding the Importance of Fiscal Policy in India.

1. Fiscal policy plays a key role in elevating the rate of capital formation both in the public and private
sectors.

2. Fiscal policy aims to minimise the imbalance in the dispersal of income and wealth.

3. Fiscal policy helps in providing stimulus to elevate the savings rate.
Which of the above statements is/are correct?

a)1,2

b)1,3

c)2,3

di,2,3

Solution: d)

Importance of Fiscal Policy in India:

e In a country like India, fiscal policy plays a key role in elevating the rate of capital formation both in the
public and private sectors.

e Through taxation, the fiscal policy helps mobilise considerable amount of resources for financing its
numerous projects.

e Fiscal policy also helps in providing stimulus to elevate the savings rate.

e The fiscal policy gives adequate incentives to the private sector to expand its activities.

e Fiscal policy aims to minimise the imbalance in the dispersal of income and wealth.

34) Consider the following statements.
1. Primary deficit implies that the government is unable to contain recurring expenditure such as
subsidies and other discretionary expenditures within the limits of recurring non-debt revenue.
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2. Increasing primary deficit will lead to higher revenue deficit and unsustainable debt servicing in future.
Which of the above statements is/are correct?

a) lonly

b) 2 only

c) Both1and 2

d) Neither 1 nor 2

Solution: ¢)

Primary deficit is the revenue deficit net of interest payments and the implication is that the government is
unable to contain recurring expenditure such as subsidies and other discretionary expenditures within the
limits of recurring non-debt revenue. So, the primary deficit ratio is the leading indicator for the revenue deficit
ratio to follow and increasing primary deficit is the surest route to higher revenue deficit and unsustainable
debt servicing in future.

35) If the rupee is devalued against foreign currencies, it may lead to
1. A higher Cash Reserve Ratio (CRR) in the banking system
2. Increase in the inflow of foreign exchange
3. Greater exports and lesser imports
Select the correct answer code:
a)l,2
b) 2,3
c) 1 only
di,2,3

Solution: b)

As rupee is devalued, it becomes cheaper for other country residents. So, they demand greater Indian goods
(exports). Reverse happens for us, we demand lesser imports (as they become costlier in terms of Indian
currency).

Statement 3 leads to statement 2, i.e. inflow of foreign exchange. There is another channel for this flow, which is
greater FDI or Fll. For a foreign investor, Indian securities or land or labour would become cheaper, and there is
thus an incentive to invest in India.

36) The general rise in Gini Coefficient may indicate
a) Government policies are not inclusive and benefitting rich more than poor.
b) Government policies are inclusive and benefitting the disadvantaged groups.
c) Increasing foreign exchange reserves due to high export potential.
d) Budget surplus in consecutive financial years.

Solution: a)

Gini Coefficient is a popular statistical measure to gauge the rich-poor income or wealth divide. It measures
inequality of a distribution — be it of income or wealth — within nations or States. Its value varies anywhere from
zero to 1; zero indicating perfect equality and one indicating the perfect inequality.

Gini Coefficients can be used to compare income distribution of a country over time as well. An increasing trend
indicates that income inequality is rising independent of absolute incomes.

A general rise in Gini Coefficient indicates that government policies are not inclusive and may be benefiting the
rich more than the poor.

37) Consider the following statements regarding India’s gold imports.
1. India is among the top three largest importers of gold in the world.
2. Majority of the gold demand is due to RBI’s requirements.
Which of the above statements is/are incorrect?
a) 1only
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b) 2 only
c) Both1and 2
d) Neither 1 nor 2

Solution: b)

India is among the top three largest importers of gold, which mainly caters to the demand of the jewellery
industry. In volume terms, the country imports 800-900 tonnes of gold annually.

38) Consider the following statements regarding “crowding out" effect.

1. Crowding out effect refers to how increased government spending, for which it must borrow more
money, tends to reduce private spending.

2. A high magnitude of the crowding out effect may even lead to lesser income in the economy.

3. This also impacts interest rates in the economy.
Which of the above statements is/are correct?

a)l,2

b) 2,3

1,3

d1i,23

Solution: d)

“Crowding out" effect refers to how increased government spending, for which it must borrow more money,
tends to reduce private spending. This happens because when the government takes up the lion’s share of funds
available in the banking system, less of it is left for private borrowers. This also impacts interest rates in the
economy.

Sometimes, government adopts an expansionary fiscal policy stance and increases its spending to boost the
economic activity. This leads to an increase in interest rates. Increased interest rates affect private investment
decisions. A high magnitude of the crowding out effect may even lead to lesser income in the economy.

39) Consider the following statements regarding T-bills.

1. These are discounted instruments which help the Government in managing its long-term cash flow
mismatches.

2. The Central Government currently issues treasury bills of tenor of 91, 182, and 364 days.
Which of the above statements is/are correct?

a) 1only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2

Solution: b)

These are discounted instruments which help the Government in managing its short- term cash flow mismatches.
The Central Government currently issues treasury bills of tenor of 91, 182, and 364 days.

40) Consider the following statements regarding Revenue Expenditure.

1. Revenue Expenditure is expenditure incurred for purposes other than the creation of physical or
financial assets of the central government.

2. Grants given to state governments by central government forms the part of Revenue Expenditure.
Which of the above statements is/are correct?

a) Lonly

b) 2 only

c) Both1and 2

d) Neither 1 nor 2
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Solution: c)

Revenue Expenditure

Revenue Expenditure is expenditure incurred for purposes other than the creation of physical or financial
assets of the central government. It relates to those expenses incurred for the normal functioning of the
government departments and various services, interest payments on debt incurred by the government, and
grants given to state governments and other parties (even though some of the grants may be meant for creation
of assets).

41) The real exchange rate (RER) is often taken as a measure of a country’s international competitiveness because
1. It is not subject to depreciation by destabilizing speculation.
2. It takes into account purchasing power of nations involved.
3. ltis fixed by an agreement between the Central banks involved.
Select the correct answer code:
a)l,2
b) 1 only
c)2,3
d) 2 only

Solution: d)

Statement 2: The real exchange rate is often taken as a measure of a country’s international competitiveness
as it takes into account purchasing power at both nations.

The real exchange rates are nothing but the nominal exchange rates multiplied by the price indices of the two
countries.

This means the market price level of goods and services, given by indices of inflation. So if the price level in the US
is higher than the price level in India, then the real exchange rate of the rupee versus the dollar will be greater
than the nominal exchange rate.

Suppose the nominal exchange rate is Rs 50 and US prices are greater than Indian prices, a dollar will buy more in
India than what Rs 50 will buy in the US.

Statement 1: Just like NER, RER too is subject to devaluations and depreciation. RER is only a mathematical
adjustment of NER. If NER is volatile, RER too will be volatile. So, 1 is incorrect.

42) In the managed exchange rate system, what are the ways in which the exchange rate can be affected by the
Government or Central Bank?
1. Buying or Selling Foreign Currencies
2. Raising the caps on Foreign Direct Investment
3. Raising Interest rates on Foreign Currency bank accounts
Select the correct answer code:
a)1,2
b)2,3
1,3
di,23

Solution: d)

A managed-exchange-rate system is a hybrid or mixture of the fixed and flexible exchange rate systems in which
the government of the economy attempts to affect the exchange rate directly by buying or selling foreign
currencies or indirectly, through monetary policy (i.e., by lowering or raising interest rates on foreign currency
bank accounts, affecting foreign investment, etc.).Today, most of the economies have shifted to this system of
exchange rate determination. Almost all countries tend to intervene when the markets become disorderly or the
fundamentals of economics are challenged by the exchange rate of the time.

43) Revenue receipts of the government do not include which of the following?
[ J
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1. Income of PSUs
2. Taxes imposed on goods imported into and exported out of India
3. Profits on investments made by government
Select the correct answer code:
a)1,2
b)2,3
1,3
d) All are part of revenue receipts of government.

Solution: d)
Revenue receipts are divided into tax and non-tax revenues.

Tax revenues consist of the proceeds of taxes and other duties levied by the central government. Tax revenues,
an important component of revenue receipts, comprise of direct taxes — which fall directly on individuals
(personal income tax) and firms (corporation tax), and indirect taxes like excise taxes (duties levied on goods
produced within the country), customs duties (taxes imposed on goods imported into and exported out of India)
and service tax.

Non-tax revenue of the central government mainly consists of interest receipts (on account of loans by the
central government which constitutes the single largest item of non-tax revenue), dividends and profits on
investments made by the government, fees and other receipts for services rendered by the government. Cash
grants-in-aid from foreign countries and international organisations are also included.

44) Consider the following statements regarding Hedge Funds.
1. Hedge funds are included in the category of Alternative Investment Fund (AIF).
2. These funds are not regulated by SEBI.
Which of the above statements is/are incorrect?
a) 1 only
b) 2 only
c) Both 1 and 2
d) Neither 1 nor 2

Solution: b)
Hedge funds are included under Category lll Alternative Investment Fund (AlFs). These are regulated by SEBI.

45) Consider the following statements regarding Current Account Deficit (CAD).

1. A current account deficit indicates that a country is importing more than it is exporting.

2. Both government and private payments are included in the calculation of CAD.

3. CAD is always bad for the country and its economy as it drains the country’s forex reserves.
Which of the above statements is/are correct?

a)1,2

b)1,3

c)2,3

d1i,23

Solution: a)

The current account deficit is a measurement of a country’s trade where the value of the goods and services it
imports exceeds the value of the products it exports. A current account deficit indicates that a country is
importing more than it is exporting. A current account deficit is not always detrimental to a nation's economy—
external debt may be used to finance lucrative investments. Both government and private payments are
included in the calculation of CAD.
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46) Movements in the foreign currency assets (FCA) in India occur mainly on account of
1. Income arising out of the deployment of the foreign exchange reserves
2. Effects of revaluation of the assets
3. External aid receipts of the Central Government
4. Purchase and sale of foreign exchange by the RBI
Select the correct answer code:
a)1,2,3
b) 1,3, 4
c)2,3,4
d)1,2,3,4

Solution: d)

“Movements in the FCA occur mainly on account of purchases and sales of foreign exchange by the RBI, income
arising out of the deployment of the foreign exchange reserves, external aid receipts of the Central Government
and the effects of revaluation of the assets,”

2. Ecology and Environment

1) Which of the following can reveal patterns of climate change on earth?
a) Study of Interglacial periods
b) Study of tree rings
c) Bothaandb
d) Neither anor b

Solution: c)

An interglacial period (or alternatively interglacial) is a geological interval of warmer global average temperature
lasting thousands of years that separates consecutive glacial periods within an ice age.

Evidence of multiple advances and retreats of glaciers, and the sediment deposits in glacial lakes reveal the
occurrence of warm and cold periods in the history of earth. It is a strong evidence of climate change.

Because trees are sensitive to local climate conditions, such as rain and temperature, they give scientists some
information about that area's local climate in the past. For example, tree rings usually grow wider in warm, wet
years and they are thinner in years when it is cold and dry.

2) Consider the following statements regarding IUCN Red List.
1. It is the world’s most comprehensive inventory of the global conservation status of biological species.
2. The aim of the IUCN Red List is to convey the urgency of conservation issues to the public and policy
makers, as well as help the international community to reduce species extinction.
3. The pink pages in this publication include the formerly endangered species.
Which of the above statements is/are correct?
a)1,2
b)1,3
c)2,3
di,23

Solution: a)

IUCN Red List or Red Data List or Red Book
e The IUCN Red List of Threatened Species, founded in 1964, is the world’s most comprehensive
inventory of the global conservation status of biological species.
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e The aim of the IUCN Red List is to convey the urgency of conservation issues to the public and policy
makers, as well as help the international community to reduce species extinction.

e The pink pages in this publication include the critically endangered species.

e As the status of the species changes, new pages are sent to the subscribers.

e Green pages are used for those species that were formerly endangered but have now recovered to a
point where they are no longer threatened.

e With passing time, the number of pink pages continue to increase.

3) Species are classified by the IUCN Red List into which of the following groups?
1. Extinct in the wild
2. Data deficient
3. Not evaluated
4. Least concern
Select the correct answer code:
a)1,2,3
b) 1,4
1,24
d)1,23,4

Solution: d)

Species are classified by the IUCN Red List into nine groups

e Extinct (EX) No known individuals remaining.

e Extinct in the wild (EW) Known only to survive in captivity, or as a naturalized population outside its
historic range.

e Critically endangered (CR) Extremely high risk of extinction in the wild.

e Endangered (EN) High risk of extinction in the wild.

e Vulnerable (VU) High risk of endangerment in the wild.

¢ Near threatened (NT) Likely to become endangered in the near future.

e Least concern (LC) Lowest risk. Does not qualify for a more at-risk category. Widespread and abundant
taxa are included in this category.

e Data deficient (DD) Not enough data to assess its risk of extinction.

¢ Not evaluated (NE) Has not yet been evaluated against the criteria.

4) Which of the following organisms are common pollinating agents in flowering Plants?
1. Bat
2. Bees
3. Wasp
4. Ants
Select the correct answer code:
a)2,4
b) 2,3
1,23
d1,23,4

Solution: d)

A pollinator is an animal that moves pollen from the male anther of a flower to the female stigma of a flower. This
helps to bring about fertilization of the ovules in the flower by the male gametes from the pollen grains.

Insect pollinators include bees, (honey bees, solitary species, bumblebees); pollen wasps (Masarinae); ants; flies
including bee flies, hoverflies and mosquitoes; lepidopterans, both butterflies and moths; and flower beetles.
Vertebrates, mainly bats and birds, but also some non-bat mammals (monkeys, lemurs, possums, rodents) and
some lizards pollinate certain plants. Among the pollinating birds
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are hummingbirds, honeyeaters and sunbirds with long beaks; they pollinate a number of deep-throated flowers.
Humans may also carry out artificial pollination.

5) Which of the following In situ Bioremediation techniques are correctly matched?

1. Bioaugmentation: Introduction of a group of natural microbial strains or a genetically engineered strain
to treat contaminated soil or water.

2. Biosparging: Injection of air under pressure below the water table to increase ground water oxygen
concentrations and to enhance the rate of biological degradation of contaminants by naturally occurring bacteria.
Select the correct answer code:

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2

Solution: ¢)

In situ bioremediation is the application of a biological treatment to clean up hazardous compounds present in
the environment. Some of the in situ bioremediation practices are:

Biosparging: This involves the injection of air under pressure below the water table to increase ground water
oxygen concentrations and to enhance the rate of biological degradation of contaminants by naturally
occurring bacteria. Biosparging increases the mixing in the saturated zone and thereby increases the contact
between soil and ground water.

Bioaugmentation: Bioaugmentation is the introduction of a group of natural microbial strains or a genetically
engineered strain to treat contaminated soil or water. Most commonly, it is used in municipal waste water
treatment to restart activated sludge bioreactors.

6) The International Consortium on Combatting Wildlife Crime (ICCWC) is a collaboration between
1. CITES (Convention on International Trade in Endangered Species) Secretariat
2. INTERPOL
3. TRAFFIC (The Wildlife Trade Monitoring Network)
4. World Customs Organisation
5. World Bank
Select the correct answer code:
a)1,2
b)1,3,4,5
c)1,2,4,5
d)2,3

Solution: ¢)

ICCWC is the collaborative effort of five inter-governmental organizations working to bring coordinated support
to the national wildlife law enforcement agencies and to the sub-regional and regional networks that, on a daily
basis, act in defense of natural resources. The ICCWC partners are

1. The Convention on International Trade in Endangered Species of Wild Fauna and Flora (CITES) Secretariat,

2. INTERPOL,

3. the United Nations Office on Drugs and Crime,

4. the World Bank and

5. the World Customs Organization.

This powerful alliance was formally established in 2010 in St. Petersburg, Russia during the International Tiger
Forum.
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ICCWC's mission is to strengthen criminal justice systems and provide coordinated support at national, regional
and international level to combat wildlife and forest crime to ensure perpetrators of serious wildlife and forest
crime will face a formidable and coordinated response.

7) Generally which of the following is/are the characteristics that the pollutant should possess in order for bio
maghnification to occur?
1. A pollutant should be biologically active.
2. A pollutant should be long lived.
3. A pollutant should be soluble in fats.
Select the correct answer code:
a) 1 only
b) 2 only
1,23
d)2,3

Solution: ¢)

Bio magnification stands for Biological Magnification, which means the increase of contaminated substances or
toxic chemicals that take place in the food chains. These substances often arise from intoxicated or contaminated
environments.

The contaminants include heavy metals namely mercury, arsenic, pesticides such as DDT, and polychlorinated
biphenyls (PCBs) compounds which are then taken up by organisms because of the food they consume or the
intoxication of their environment.

Pollutant needs to satisfy characteristics like long life, biologically active, soluble in fat etc. to make bio
maghnification possible.

8) What are the sources that add nitrogen oxides (NOx) into the atmosphere?
1. Lightning stroke
2. Reaction of Ultraviolet radiation with ozone
3. Bacteria living in soil
Select the correct answer code:
a)l,2
b)1,3
c)2,3
di1,23

Solution: b)

Nitrous oxide emissions occur naturally through many sources associated with the nitrogen cycle, which is the
natural circulation of nitrogen among the atmosphere, plants, animals, and microorganisms that live in soil and
water.

Nitrous oxide is actually removed from the atmosphere when it is absorbed by certain types of bacteria or
destroyed by ultraviolet radiation or chemical reactions.

A natural source of nitrogen oxides occurs from a lightning stroke. The very high temperature in the vicinity of a
lightning bolt causes the gases oxygen and nitrogen in the air to react to form nitric oxide. The nitric oxide very
quickly reacts with more oxygen to form nitrogen dioxide.

9) Which of the following pollutants are directly emitted from motor vehicles?
1. Carbon monoxide
2. Un-burnt hydrocarbons
3. Ozone
4. Methane
5. Particulate matter
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Select the correct code:
a)l1,2,4,5
b)1,2,4
c)1,3,4,5
d1,23,4,5

Solution: a)

The following pollutants are emitted from motor vehicles:
Particulate matter (PM).
Un-burnt hydrocarbons.
Nitrogen oxides (NO,).
Carbon monoxide (CO).
Carbon dioxide (CO.).
Sulphur dioxide (SO;).
Methane

While ozone is not emitted directly from automobiles, the unstable compound is formed in the atmosphere
through a complex set of chemical reactions involving hydrocarbons, oxides of nitrogen, and sunlight.

10) Under the Wild Life (Protection) Act, 1972, Wildlife Crime Control Bureau (WCCB) is mandated to

1. Collect and collate intelligence related to organized wildlife crime activities and to disseminate the
same to State and other enforcement agencies.

2. Establish a centralized wildlife crime data bank.

3. Assists and advises the Customs authorities in inspection of the consignments of flora & fauna.

4. Assist international organizations concerned for universal action for wildlife crime control.
Select the correct answer code:

a)1,2,4

b)1,3

1,23

d)1,23,4

Solution: d)

Wildlife Crime Control Bureau is a statutory multi-disciplinary body established by the Government of India under
the Ministry of Environment and Forests, to combat organized wildlife crime in the country.

Under Section 38 (Z) of the Wild Life (Protection) Act, 1972,

e itis mandated to collect and collate intelligence related to organized wildlife crime activities and to
disseminate the same to State and other enforcement agencies for immediate action so as to apprehend the
criminals;

e to establish a centralized wildlife crime data bank;

e co-ordinate actions by various agencies in connection with the enforcement of the provisions of the Act;

e assist foreign authorities and international organization concerned to facilitate co-ordination and universal
action for wildlife crime control;

e capacity building of the wildlife crime enforcement agencies for scientific and professional investigation into
wildlife crimes and assist State Governments to ensure success in prosecutions related to wildlife crimes;

e and advise the Government of India on issues relating to wildlife crimes having national and international
ramifications, relevant policy and laws.

e |t also assists and advises the Customs authorities in inspection of the consignments of flora & fauna as per
the provisions of Wild Life Protection Act, CITES and EXIM Policy governing such an item.

11) Consider the following pairs of wetlands and the State they are located.
1. Kanjirankulam Bird Sanctuary : Tamil Nadu
2. Tampara Lake : Odisha
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3. Hygam Wetland Conservation Reserve : Madhya Pradesh
Which of the above pairs is/are correctly matched?

a) lonly

b)1,2

)23

d)1,2,3

Solution: b)
Hygam Wetland Conservation Reserve : Jammu and Kashmir
Source

12) Consider the following statements regarding Permafrost.

1. Permafrost is any ground that remains completely frozen for at least two months.

2. They are most common in regions with high mountains and in Earth’s higher latitudes.

3. There is approximately twice as much carbon in permafrost than is currently in the Earth’s atmosphere.
Which of the above statements is/are correct?

a)l,2

b)1,3

c)2,3

di,23

Solution: c)

Permafrost is any ground that remains completely frozen—32°F (0°C) or colder—for at least two years straight.
These permanently frozen grounds are most common in regions with high mountains and in Earth’s higher
latitudes—near the North and South Poles.

Permafrost covers large regions of the Earth. Almost a quarter of the land area in the Northern Hemisphere has
permafrost underneath. Although the ground is frozen, permafrost regions are not always covered in snow.

It can also be located in the Southern Hemisphere, just on mountain tops. Permafrost frequently occurs in ground
ice, but it also can be presented in non-porous bedrock. Permafrost is formed from ice holding all different sorts
of soil, sand, and rock combination together.

There is approximately twice as much carbon in permafrost than is currently in the Earth’s atmosphere.

13) When coal is burned, it releases a number of airborne toxins and pollutants like
1. Lead
2. Mercury
3. Sulfur dioxide
4. Nitrogen oxides
Select the correct answer code:
a)1,2,3
b)1,3,4
c)2,3,4
d1,23,4

Solution: d)

When coal is burned it releases a number of airborne toxins and pollutants. They include Carbon dioxide,
mercury, lead, sulfur dioxide, nitrogen oxides, particulates, and various other heavy metals. Health impacts can
range from asthma and breathing difficulties, to brain damage, heart problems, cancer, neurological disorders,
and premature death.
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14) Which of the following are the Ozone depleting substances?
1. Hydrobromoflurocarbons (HBFCs)
2. Halons
3. Methyl bromide
4. Carbon tetrachloride
5. Methyl chloroform
Select the correct answer code:
a) All except 3
b) All except 4
c) All except 5
d) All of the above

Solution: d)

Ozone depleting substances include:
e chlorofluorocarbons (CFCs)
e hydrochlorofluorocarbons (HCFCs)
e hydrobromoflurocarbons (HBFCs)
e halons
e methyl bromide
e carbon tetrachloride
e methyl chloroform.

15) Consider the following statements.

1. Decline in forest cover can lead to Nutrient depletion like phosphorus and nitrogen in the soil.

2. Increase in salinity in the soil can lead to change in the Plant Species Distribution in the region.
Which of the above statements is/are correct?

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2

Solution: ¢)

Increasing anthropogenic activities along with natural stresses have led to massive degradation of one of India’s
World Heritage Site — the Sunderbans.

Nutrient depletion especially phosphorus and nitrogen was found to be directly connected with the decline in
forest cover.

There was a change in the species distribution — salt-sensitive ones such as Heriteira fomes, Xylocarpus species
and Phoenix paludosa were not able to cope up with the increase in the salinity and declined while the tolerant
varieties thrived.

16) Which of the following add/adds carbon dioxide to the carbon cycle on the planet Earth?
1. Decay of Organic Matter
2. Respiration
3. Photosynthesis
4. Volcanic Eruptions
Select the correct answer code:
a)1,3
b) 2 only
c)1,2,4
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Solution: c)

Volcanic eruptions emit water vapour and toxic gases into the atmosphere such as carbon dioxide, sulphur
dioxide, hydrogen sulphide, hydrochloric acid and carbon monoxide

Breathing (or respiration, or ventilation) is the process of moving air into and out of the lungs to facilitate gas
exchange with the internal environment, mostly by bringing in oxygen and flushing out carbon dioxide.

Photosynthesis takes in the carbon dioxide produced by all breathing organisms and reintroduces oxygen into
the atmosphere. Photosynthesis is a process used by plants and other organisms to convert light energy into
chemical energy that can later be released to fuel the organisms' activities.

Decay of organic matter or putrefaction, process whereby heterotrophic organisms, including some bacteria,
fungi, saprophytic plants, and lower animals, utilize the remains of once-living tissue as a source of nutrition. In
the decomposition process, different products are released: carbon dioxide (CO,), energy, water, plant nutrients
and re-synthesized organic carbon compounds.

17) Which of the following is true about Profundal zone?
a) It is a deep zone of inland body of free-standing water, located below the range of effective light
penetration.
b) It is upper zone of inland body of free-standing water
c) It is a deep zone of the sea located below the range of effective light penetration.
d) None of the above.

Solution: a)

The profundal zone is a very cold zone, such as an ocean or a lake, located below the range of effective light
penetration. This is typically below the thermocline, the vertical zone in the water through which temperature
drops rapidly. The lack of light in the profundal zone determines the type of biological community that can live in
this region, which is distinctly different from the community in the overlying waters. The profundal zone is part of
the aphotic zone.

3. Geography

1) Consider the following statements regarding Paleocene-Eocene Thermal Maximum (PETM) period.

1. It is estimated that Paleocene-Eocene Thermal Maximum (PETM) period occurred about 50 million
years ago.

2. During this time, the Earth experienced a natural period of global warming triggered by a volcanic
eruption.

3. Several studies have shown that during this period ocean acidification caused mass extinctions in the
deep ocean and there were changes in the biota in the surface ocean.
Which of the above statements is/are correct?

a)1,3

b)2,3

c1,2

di,23

Solution: d)
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About 56 million years ago, our Earth experienced a natural period of global warming triggered by a volcanic
eruption. This period was known as the Paleocene-Eocene Thermal Maximum (PETM) and there were huge
amounts of carbon dioxide released into the atmosphere. This caused about 8°C surface ocean warming in the
high latitudes. Several studies have shown that during this period ocean acidification caused mass extinctions in
the deep ocean and there were changes in the biota in the surface ocean.

2) Consider the following statements.
1. Kandla port is the first port developed after India’s Independence
2. Chennai port is the deepest landlocked port in India
3. Visakhapatnam port is the oldest but artificial port in India
Which of the above statements is/are correct?
a) 1 only
b) 1,2
1,3
d)2,3

Solution: a)

Visakhapatnam is deepest landlocked port.
Chennai port is oldest but artificial port.

3) Which of the following are the reasons that causes break in the Indian Monsoon?

1. The rains fail if the rain bearing storms are not very frequent along the Monsoon trough in northern

India.

2. The break in the monsoon is caused due to the wind blowing along the coast in parallel directions.
Select the correct answer code:

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2

Solution: ¢)

During the south-west monsoon period after having rains for a few days, if rain fails to occur for one or more
weeks, it is known as break in the monsoon. These dry spells are quite common during the rainy season. These
breaks in the different regions are due to different reasons:

(i) In northern India rains are likely to fail if the rain-bearing storms are not very frequent along the monsoon
trough or the ITCZ over this region.

(ii) Over the west coast the dry spells are associated with days when winds blow parallel to the coast.

4) Consider the following statements.

1. Coal Mines (Nationalization) Act, 1973 was enacted to nationalise all the coal mines in India.

2.90% of lignite reserves in India occur in eastern parts of the India.

3. Auctioning of coal mines to the private players is done on the basis of offer of highest price/ tonne.
Which of the above statements is/are correct?

a)l,2

b)1,3

c)2,3

di1,23

Solution: b)

Coal Mines (Nationalization) Act, 1973 was enacted to nationalise all the coal mines in India. It was repealed in
2018.
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The demand-supply mismatch started in 1991 (the liberalisation period) and started widening. This led the
government to allow captive mining. mining for own use only. This coal cannot be sold to other players.

The 2015 legislation (Coal Mines (Special provisions) Act, 2015) allowed re-entry of private players into the sector.
It enabled auctioning of coal mines.

The 2018 Cabinet Committee on Economic Affairs allowed the auctioning of mines to the private players on basis
of offer of highest price/ tonne.

The Coal resources of India are available in older Gondwana Formations of peninsular India and younger tertiary
formations of north-eastern region.

The lignite reserves stand at a level around 36 billion tonnes, of which 90% occur in the southern State of Tamil
Nadu.

Top 5 States in terms of total coal reserves in India are: Jharkhand > Odisha > Chhattisgarh > West Bengal >
Madhya Pradesh.

5) Consider the following statements.

1. In the last one decade, India’s total fertility rate (TFR) has never been below the replacement level
fertility.

2. When the share of the working-age population is larger than the non-working-age share of the
population, it can lead to demographic dividend.
Which of the above statements is/are correct?

a) lonly

b) 2 only

c) Both 1and 2

d) Neither 1 nor 2

Solution: b)

Achieving demographic milestone: Last year, India reached a significant demographic milestone as, for the first
time, its total fertility rate (TFR) slipped to two, below the replacement level fertility (2.1 children per woman),
as per the National Family Health Survey.

According to United Nations Population Fund (UNFPA), demographic dividend means:

The economic growth potential that can result from shifts in a population’s age structure, mainly when the share
of the working-age population (15 to 64) is larger than the non-working-age share of the population (14 and
younger, and 65 and older)”.

6) The same face of the Moon is always presented to the Earth. Why?
a) Revolution period of the moon is equal to the rotation period of the Earth.
b) Moon revolves around the Earth at the same speed as it rotates around its own axis.
c) Moon doesn’t rotate around its own axis and remains stationary.
d) Both Moon and Earth has same rotational speed.

Solution: b)

The moon orbits the Earth once every 27.322 days. It also takes approximately 27 days for the moon to rotate
once on its axis. As a result, the moon does not seem to be spinning but appears to observers from Earth to be
keeping almost perfectly still.

7) Consider the following statements.

1. About 95 per cent of iron ore reserves in India is located in the States of Odisha, Jharkhand and
Chhattisgarh.

2. In Karnataka, iron ore deposits occur in Baba Budan hills and Kudremukh.

3. Manganese deposits are mainly associated with Dharwar system.
Which of the above statements is/are correct?

a)2,3

b)1,3

[ J
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Solution: a)

About 95 per cent of total reserves of iron ore is located in the States of Odisha, Jharkhand, Chhattisgarh,
Karnataka, Goa, Telangana, Andhra Pradesh and Tamil Nadu.

In Karnataka, iron ore deposits occur in Sandur-Hospet area of Ballari district, Baba Budan hills and Kudremukh
in Chikkamagaluru district and parts of Shivamogga, Chitradurg and Tumakuru districts.

Manganese deposits are found in almost all geological formations, however, it is mainly associated with Dharwar
system. Odisha is the leading producer of Manganese.

4. Government Schemes and Programmes

1) Which of the following statements regarding Atal Tinkering Laboratories (ATLs) is incorrect?

a) ATL is to foster curiosity, creativity, and imagination amongst college students across the length and
breadth of India

b) It aims to build innovative solutions for India’s unique problems

c) It is an initiate of Niti Aayog

d) All the above statements are correct

Solution: a)

With a vision to ‘Cultivate one Million children in India as Neoteric Innovators’, Atal Innovation Mission is
establishing Atal Tinkering Laboratories (ATLs) in schools across India. The objective of this scheme is to foster
curiosity, creativity, and imagination in young minds; and inculcate skills such as design mindset, computational
thinking, adaptive learning, physical computing etc.

ATL is a workspace where young minds can give shape to their ideas through hands on do-it-yourself mode; and
learn innovation skills. Young children will get a chance to work with tools and equipment to understand the
concepts of STEM (Science, Technology, Engineering and Math).

ATL Objectives
e To create workspaces where young minds can learn innovation skills, sculpt ideas through hands-on
activities, work and learn in a flexible environment.
e To empower our youth with the 21st century skills of creativity, innovation, critical thinking, design
thinking, social and cross-cultural collaboration, ethical leadership and so on.
e To help build innovative solutions for India’s unique problems and thereby support India’s efforts to grow
as a knowledge economy.

Source

2) Consider the following statements regarding State Nutrition Profiles (SNPs).

1. The State Nutrition Profiles are based on the analyses and use of data from National Family Health
Survey (NFHS-5).

2. It was launched by Ministry of Health and Family Welfare.

3. The State Nutrition Profiles help identify priority districts in the state with public health concern as per
WHO guidelines.
Which of the above statements is/are correct?

a) 1only

INSIGHTSIAS
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Solution: b)

NITI Aayog, in a joint effort with International Food Policy Research Institute (IFPRI), Indian Institute of Population
Sciences (IIPS), UNICEF and Institute of Economic Growth (IEG) launched ‘The State Nutrition Profiles” for 19
States and Union Territories on 30th September, 2021.

The trend analysis of key indicators such as wasting, stunting, anemia, underweight and overweight and NCDs
(Diabetes and High blood pressure) showcase the variability of performance across districts. The reports highlight
the best and worst performing districts, highest burden districts and top coverage districts of the country. The
SNPs are based on the headcount-based analyses and use of data from NFHS-5 to provide evidence that helps
identify priority districts and number of districts in the state with public health concern as per WHO guidelines.
Each SNP has incorporated key takeaways for children, women and men and identifies areas where the state has
the potential to improve further.

3) Consider the following statements regarding PM GatiShakti.

1. PM Gati Shakti aims to institutionalize holistic planning for major infrastructure projects.

2. ltis intended to break departmental silos and connect different ministries for the execution
of infrastructure projects.
Which of the above statements is/are incorrect?

a) lonly

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2

Solution: d)

“PM GatiShakti — National Master Plan” for infrastructure development aimed at boosting multimodal
connectivity and driving down logistics costs.
PM Gati Shakti aims to institutionalize holistic planning for major infrastructure projects.

PM GatiShakti is a digital platform that connects different ministries — including Roads and Highways, Railways,
Shipping, Petroleum and Gas, Power, Telecom, Shipping, and Aviation, with a view to ensuring holistic planning
and execution of infrastructure projects.

4) Consider the following statements regarding Bureau of Energy Efficiency (BEE).

1. Bureau of Energy Efficiency (BEE), is a statutory body under Ministry of Environment, Forest and
Climate Change.

2. It is responsible for spearheading the improvement of energy efficiency in the economy through

various regulatory and promotional instruments.

3. It helps in Preparing educational curriculum on efficient use of energy and its conservation.
Which of the above statements is/are correct?

a)l,2

b) 2 only

c)2,3

d1i,23

Solution: c)

The Energy Conservation Act (EC Act) was enacted in 2001 with the goal of reducing energy intensity of Indian
economy. Bureau of Energy Efficiency (BEE), a statutory body under Ministry of Power is responsible for

spearheading the improvement of energy efficiency in the economy through various regulatory and
[ J
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promotional instruments. Bureau of Energy Efficiency (BEE) was set up as the statutory body on 1st March 2002
at the central level to facilitate the implementation of the EC Act.

The Major Promotional Functions of BEE include:

Create awareness and disseminate information on energy efficiency and conservation

Arrange and organize training of personnel and specialists in the techniques for efficient use of
energy and its conservation

Strengthen consultancy services in the field of energy conservation

Promote research and development

Develop testing and certification procedures and promote testing facilities

Formulate and facilitate implementation of pilot projects and demonstration projects
Promote use of energy efficient processes, equipment, devices and systems

Take steps to encourage preferential treatment for use of energy efficient equipment or
appliances

Promote innovative financing of energy efficiency projects
Give financial assistance to institutions for promoting efficient use of energy and its conservation
Prepare educational curriculum on efficient use of energy and its conservation

Implement international co-operation programmes relating to efficient use of energy and its
conservation

Source Source

5) Consider the following statements regarding National Family Health Survey (NFHS).

1. National Family Health Survey (NFHS) is a large-scale, multi-round survey conducted in a representative
sample of households throughout India.

2. It provides information on indicators which are helpful in tracking the progress of Sustainable
Development Goals (SDGs) in India.

3. The scope of NFHS-5 was expanded by adding new dimensions in the earlier round of the survey (NFHS-
4).
Which of the above statements is/are correct?

a)1,2

b)1,3

c)2,3

di,23

Solution: d)

National Family Health Survey (NFHS)
It is a large-scale, multi-round survey conducted in a representative sample of households throughout India.
It comprises detailed information on key domains:

e Population

e Health

e Family Welfare
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The scope of NFHS-5 was expanded by adding new dimensions in the earlier round of the survey (NFHS-4) such
as:

e Death registration

e Pre-school education

e Expanded domains of child immunization

e Components of micro-nutrients to children

e Menstrual hygiene

e Frequency of alcohol and tobacco use

e Additional components of Non-Communicable Diseases (NCDs)

e Expanded age range for measuring hypertension

e Diabetes among all aged 15 years and above.

It provides information on important indicators which are helpful in tracking the progress of Sustainable
Development Goals (SDGs) in the country.

6) Consider the following statements regarding National Commission for Protection of Child Rights (NCPCR)

1. The National Commission for Protection of Child Rights (NCPCR) is a non-statutory body that works
under the administrative control of the Ministry of Women & Child Development.

2. The Commission’s Mandate is to ensure that all Laws, Policies, Programmes, and Administrative
Mechanisms are in consonance with the Child Rights perspective as enshrined in the Constitution of India.

3. It examine all factors that inhibit the enjoyment of rights of children affected by terrorism, communal
violence, natural disaster and domestic violence and recommend appropriate remedial measures.
Which of the above statements is/are correct?

a)l,2

b)1,3

c)2,3

d)1,2,3

Solution: c)

About NCPCR:
e Set up in March 2007 under the Commission for Protection of Child Rights Act, 2005.
e It works under the administrative control of the Ministry of Women & Child Development.
e The Commission’s Mandate is to ensure that all Laws, Policies, Programmes, and Administrative
Mechanisms are in consonance with the Child Rights perspective as enshrined in the Constitution of
India and also the UN Convention on the Rights of the Child.

The Commission shall perform all or any of the following functions, namely:

e Examine and review the safeguards provided by or under any law for the time being in force for the
protection of child rights and recommend measures for their effective implementation.

e Present to the central government, annually and at such other intervals, as the commission may deem fit,
reports upon working of those safeguards;

e Inquire into violation of child rights and recommend initiation of proceedings in such cases;

e Examine all factors that inhibit the enjoyment of rights of children affected by terrorism, communal
violence, riots, natural disaster, domestic violence, HIV/AIDS, trafficking, maltreatment, torture and
exploitation, pornography and prostitution and recommend appropriate remedial measures;

7) Which of the following are the Government initiatives to tackle poverty in India?
1. Mahatma Gandhi National Rural Employment Guarantee Act (MGNREGA).
2. Public Distribution System (PDS)
3. Pradhan Mantri Ujjwala Yojana (PMUY)
4. Pradhan Mantri Awas Yojana (PMAY)

Select the correct answer code:
a)l1,2,3
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Solution: d)

The Mahatma Gandhi
National Rural

Employment Guarantee
Act 2005 (MNREGA)

Garib Kalyan Rojgar
Abhiyaan

0
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Pradhan Mantri Awaas
Yojana(PMAY)

National Rural Livelihood
Mission (NRLM)

Pradhan Mantri Ujjwala

Yojana (PMUY) Public Distribution System

(PDS)

8) Consider the following statements.
1. Majority of the dams in India were built during early 20th century.
2. The ownership of dams and their maintenance predominantly falls in the purview of the States.
3. Central Water Commission (CWC) is the apex body that advise on issues of dam safety.
Which of the above statements is/are correct?
a)l,2
b)1,3
c)2,3
di,2,3

Solution: c)

India ranks third globally with 5,745 large dams in operation. According to the National Register of Large
Dams prepared in June 2019 by the Central Dam Safety Organisation (CDSO) in the Central Water Commission
(CWC), 67 dams were built prior to the 20th century and 1,039 dams during the first 70 years of the 20th
century.

Even though the Central Water Commission (CWC), along with the Central Dam Safety Organisation (CDSO), has
been functioning as the apex body to advise States on issues of dam safety, there is no specific Central law that
governs the subject, given the situation that the ownership of dams and their maintenance predominantly falls
in the purview of the States.

9) Consider the following statements regarding the notification of disturbed area under Armed Forces (Special)
Powers Act (AFSPA).
1. Currently, the Union Home Ministry issues periodic “disturbed area” notification to extend the AFSPA
for Nagaland and Arunachal Pradesh.
2. The notification for Manipur and Assam is issued by the State governments.
3. Meghalaya was never under the AFSPA.
Which of the above statements is/are correct?
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a) Lonly
b)1,2
)23
d)1,3

Solution: b)

Currently, the Union Home Ministry issues periodic “disturbed area” notification to extend the AFSPA only for
Nagaland and Arunachal Pradesh.

The notification for Manipur and Assam is issued by the State governments. Tripura revoked the Act in 2015 and
Meghalaya was under the AFSPA for 27 years, until it was revoked by the Ministry from April 1, 2018. The Act
was implemented in a 20-km area along the border with Assam. Jammu and Kashmir has a separate J&K Armed
Forces (Special Powers) Act, 1990.

Source

10) Consider the following statements.

1. National Food Security Act (NFSA), 2013 entitles rural and urban poor to receive subsidised food grains
under the Targeted Public Distribution System.

2. The coverage under the NFSA is as per the population figures of National Family Health Survey (NFHS-
5).

3. Right to Food is a fundamental right available under Article 21 of the Constitution.

4. The Union Agriculture Ministry has developed e-Shram portal for registration of labourers of
agriculture, fishing and dairy workers.
Which of the above statements is/are correct?

a)1,2,3

b) 2,3, 4

c)1,3

d)1,2,3,4

Solution: ¢)
The Supreme Court has directed the Centre to increase coverage under the National Food Security Act (NFSA) so
that “more and more needy persons and citizens get the benefit” under the 2013 law which entitles rural and
urban poor to receive subsidised food grains under the Targeted Public Distribution System.
The coverage under the NFSA is still as per the population figures of 2011 census.
“Right to Food is a fundamental right available under Article 21 of the Constitution,” the Supreme Court noted.
The Union Labour Ministry has developed a National Database of Unorganised Workers (NDUW) portal and the
e-Shram portal for registration of labourers spread over 400 occupations including in constructions, agriculture,

fishing, dairy, self-employed and even ASHA and anganwadi workers.

Source
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5. Science and Technology

1) Consider the following statements regarding Monkeypox.

1. Monkeypox is a new disease that was first identified in Africa a few years ago, say 3 to 4 years ago.

2. The case fatality ratio of monkeypox has been higher among young children.

3. It is not an airborne disease and spreads mainly through sexual transmission and close contact.
Which of the above statements is/are correct?

a)1,2

b)1,3

c) 2 only

d)2,3

Solution: d)

According to the World Health Organization, the case fatality ratio of monkeypox has historically ranged from
0% to 11% in the general population and has been higher among young children. In recent times, the case fatality
ratio has been around 3%-6%. While the disease has been around in Africa since the 1970s, it has also been
reported in the U.S., the U.K. and Israel.

That monkeypox spreads mainly through sexual transmission and close contact — it is not an airborne disease
— should not be of comfort to health authorities.

Source

2) Consider the following statements regarding Dengue disease.
1. The disease has a seasonal pattern and it is not uniformly distributed throughout the year.
2. Elisa tests are used to detect dengue.
3. The peak for the disease comes soon after winter season.
Which of the above statements is/are correct?
a)1,3
b) 1 only
1,2
di,2,3

Solution: c)

Every year, from July to November, an upsurge in cases of dengue has been observed. The disease has a seasonal
pattern, i.e., the peak comes after monsoon and it is not uniformly distributed throughout the year. Dengue
virus is transmitted through the bite of a female Aedes (Ae.) mosquito. Aedes is a day time feeder and can fly up
to a limited distance of 400 meters. Dengue mosquitoes can’t breed once the temperature falls below 16 degrees.

IgM and IgG antibodies test and NS1 antigen test. Both are done through ELISA kits and hence are popularly
known as Elisa test.

3) Consider the following statements regarding Blockchain Technology.

1. Itis a shared, immutable ledger that facilitates tracking assets, both tangible and intangible in a
business network.

2. Virtually anything of value can be tracked and traded on a blockchain network.
Which of the above statements is/are incorrect?

a) 1only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2
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Solution: d)

Blockchain:

e |tis a shared, immutable ledger that facilitates the process of recording transactions and tracking assets in a
business network.

e An asset can be tangible (a house, car, cash, land) or intangible (intellectual property, patents, copyrights,
branding).

e Virtually anything of value can be tracked and traded on a blockchain network, reducing risk and cutting
costs for all involved.

o Asimple analogy for understanding blockchain technology is a Google Doc.

o When one creates a document and shares it with a group of people, the document is distributed instead of
copied or transferred.

o This creates a decentralized distribution chain that gives everyone access to the document at the same time.

4) Consider the following statements.

1. Genetic Engineering Appraisal Committee is the apex regulator of GM crops in India.

2. India does not permit the commercial cultivation of GM rice.

3. GM seed companies must mandatorily obtain permission from Genetic Engineering Appraisal
Committee for conducting field trials of GM crops in India.
Which of the above statements is/are correct?

a) 2 only

b)1,2

1,23

d)2,3

Solution: b)

India does not permit the commercial cultivation of GM rice, but research groups are testing varieties of such
rice in trial plots.

Though the Genetic Engineering Appraisal Committee is the apex regulator of GM crops, it is mandated that
trials of GM crops obtain permission from States.

5) Genetically Modified foods are derived from plants whose genes are artificially modified, usually by inserting
genetic material from another organism, in order to give it a new property, such as
1. Resistance to disease or drought
2. Tolerance to a herbicide
3. Improve its nutritional value
4. Increased yield
Select the correct answer code:
a)1,2,3
b) 1,3, 4
c1,23,4
d)2,3,4

Solution: ¢)

GM foods are derived from plants whose genes are artificially modified, usually by inserting genetic material from
another organism, in order to give it a new property, such as increased yield, tolerance to a herbicide, resistance
to disease or drought, or to improve its nutritional value.

6) Acinetobacter baumannii, Enterococcus faecalis, Escherichia coli are
a) Vectors that cause Dengue and Malaria
b) Drugs administered to livestock as painkillers/anti-inflammatory drugs.
c) Pathogens that have the ability to develop resistance to antibiotics.
[ J

www.insightsonindia.com 36 " INSIGHTSIAS



http://www.insightsonindia.com/

INSTA EDITORIALS QUIZ
d) None of the above

Solution: c)

Some of the pathogens to look out for are Acinetobacter baumannii, Enterococcus faecalis, Escherichia coli,
Salmonella typhi, Streptococcus pneumoniae and many more. These pathogens are commonly implicated as
causative agents of healthcare associated infections because of their ability to develop resistance to antibiotics.

7) These are fundamental particles belonging to the lepton family. They come in three flavours, one associated
with electrons and the others with their heavier cousins the muon and the Tau. This description refers to
a) Black hole particles
b) Dark matter
c) Neutrinos
d) God'’s particles

Solution: ¢)

Neutrinos are fundamental particles belonging to the lepton family. They come in three flavours, one
associated with electrons and the others with their heavier cousins the muon and the Tau.

Neutrinos are tiny, neutral, elementary particles which interact with matter via the weak force. The weakness of
this force gives neutrinos the property that matter is almost transparent to them.

8) A Biomarker is generally used as an indicator of
a) Increase in the size of a biome
b) Biodiversity of an ecosystem
c) Diseases in an organism
d) Phenotype and genotype of a microbe

Solution: c)

A biomarker may be used to see how well the body responds to a treatment for a disease or condition. Also
called molecular marker and signature molecule.

It can also be a substance whose detection indicates a particular disease state, for example, the presence of an
antibody may indicate an infection. More specifically, a biomarker indicates a change in expression or state of a
protein that correlates with the risk or progression of a disease, or with the susceptibility of the disease to a given
treatment.

6. International Relations and Organisations

1) ‘I2U2’ group, recently seen in news comprises of
1. India
2. Iraq
3.US
4. UAE
Select the correct answer code:
a)1,2,3
b)1,3,4
c)2,3,4
d)1,23,4
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Solution: b)

The U.S. believes that ‘12U2’, a group comprising India, Israel, the U.S., and the UAE, can become “a feature” of
the West Asian region, just like the Quad is for the Indo-Pacific.

Source

2) Markets in Crypto-Assets (MiCA) to regulate cryptocurrencies is a proposed regulation by
a) United States
b) China
c) European Union (EU)
d) El Salvador

Solution: ¢)

Recently, EU Parliament agreed upon a new law Markets in Crypto-Assets (MiCA) to regulate cryptocurrencies.
It seeks to address concerns like money-laundering, protection of consumers and investors, accountability of
crypto firms, stablecoins and the environmental footprint of crypto mining.

3) Which of the following are the global initiatives pioneered by India?
1. Coalition for Disaster Resilient Infrastructure (CDRI)
2. Leadership Group for Industry Transition (LeadIT)
3. International Solar Alliance (ISA)
4. Third World Network (TWN)
Select the correct answer code:
a)1,2,4
b) 1,23
c) 3 only
d)1,3,4

Solution: b)

The global initiatives pioneered by India include the International Solar Alliance (ISA), Coalition for Disaster
Resilient Infrastructure (CDRI) and the Leadership Group for Industry Transition (LeadIT).

4) Mir payments system, recently seen in news belongs to
a) Afghanistan
b) Russia
c) Iran
d) Ukraine

Solution: b)

Mir is a Russian payment system for electronic fund transfers established by the Central Bank of Russia under a
law adopted on 1 May 2017.

Russia and Turkey agreed to enhance economic cooperation. Five Turkish banks have adopted Russia’s Mir
payments system for payment in rubles.

Source

5) Consider the following statements regarding Food and Agriculture Organization.
1. FAO is a specialized agency of the United Nations that leads international efforts to defeat hunger.
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2. Food and Agriculture organization (FAO) and the World Health Organization (WHO) established the
Codex Alimentarius Commission (CAC) as an international food standards body for protecting consumer's
health and ensuring fair practices in food trade.
3. The Global Forest Resources Assessment (FRA) that reports on the status and trends of the
world's forest resources is led by FAO.
Which of the above statements is/are correct?
a)l,2
b)1,3
c)2,3
d 1,23

Solution: d)

The Food and Agriculture Organization (FAO) is a specialized agency of the United Nations that leads
international efforts to defeat hunger.

Our goal is to achieve food security for all and make sure that people have regular access to enough high-quality
food to lead active, healthy lives.

The Global Forest Resources Assessment (FRA) reports on the status and trends of the world's forest resources. It
is led by the Food and Agriculture Organization.

The Codex Alimentarius Commission (CAC)is an international food standards body established jointly by the
Food and Agriculture organization (FAO) and the World Health Organization (WHO)in May 1963 with the
objective of protecting consumer's health and ensuring fair practices in food trade.

6) Consider the following statements.

1. Under international law contained in the General Agreements on Tariffs and Trade, countries can
deviate from their most favoured nation (MFN) status obligations on grounds of national security.

2. India is bound by the principle of non-refoulment, which prohibits a country from returning refugees to
countries where they face a threat of persecution on account of race, religion and nationality.

3. India is a signatory to the 1951 Refugee Convention.
Which of the above statements is/are correct?

a) 1 only

b) 1,2

1,3

di,2,3

Solution: b)

Under international law contained in the General Agreements on Tariffs and Trade, countries can deviate from
their MFN obligations on grounds of national security.

India is not a signatory to the Refugee Convention.

India is bound by the principle of non-refoulment (a customary international law principle that prohibits a
country from returning refugees to countries where they face a clear threat of persecution on account of race,
religion, nationality, political opinion, among others).

7) Consider the following statements regarding International Court of Justice.
1. 1CJ acts as an appeal court for any international tribunal.
2. The judgements of the ICJ are final and without appeal.
3. UN Security Council cannot enforce ICJ rulings.
Which of the above statements is/are incorrect?
a)1,3
b)1,2
[ J
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)23
d) 3 only

Solution: a)

The ICJ is not a supreme court to which national courts can turn; it does not act as a court of last resort for
individuals. Nor is it an appeal court for any international tribunal. It can, however, rule on the validity of arbitral
awards.

The Court can only hear a dispute when requested to do so by one or more States. It cannot deal with a dispute
on its own initiative. Neither is it permitted, under its Statute, to investigate and rule on acts of sovereign States
as it chooses.

Judgments are final and without appeal. If there is a dispute about the meaning or scope of a judgment, the only
possibility is for one of the parties to make a request to the Court for an interpretation. In the event of the
discovery of a fact hitherto unknown to the Court which might be a decisive factor, either party may apply for
revision of the judgment.

United Nations Charter authorizes the UN Security Council to enforce Court rulings. However, such enforcement
is subject to the veto power of the five permanent members of the council.

8) Consider the following statements regarding Combined Maritime Forces (CMF).

1. Combined Maritime Forces (CMF) is a multi-national naval partnership, which exists to promote
security and stability across international waters.

2. CMF’s main focus areas are defeating terrorism, preventing piracy and promoting a safe maritime
environment.

3. CMF counters when requested, responds to environmental and humanitarian crises.
Which of the above statements is/are correct?

a)l,2

b)1,3

c)2,3

d) 1,23

Solution: d)

Combined Maritime Forces (CMF) is a multi-national naval partnership, which exists to promote security,
stability and prosperity across approximately 3.2 million square miles of international waters, which
encompass some of the world’s most important shipping lanes.

CMF’s main focus areas are defeating terrorism, preventing piracy, encouraging regional cooperation, and
promoting a safe maritime environment.

CMF counters violent extremism and terrorist networks in maritime areas of responsibility; works with regional
and other partners to improve overall security and stability; helps strengthen regional nations’ maritime
capabilities and, when requested, responds to environmental and humanitarian crises.

9) Arrange the following agreements signed by India in the chronological order.
1. Logistics exchange agreement (LEMOA)
2. General Security of Military Information Agreement (GSOMIA)
3. Basic Exchange Cooperation Agreement (BECA)
4. Communications security agreement (COMCASA)
Select the correct answer code:
a) 1-3-2-4
b) 2-1-4-3
c) 2-1-3-4
d) 1-2-3-4
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Solution: b)

GSOMIA:

e (a military information agreement) was the first of the foundational agreements to be signed in 2002

e |t essentially guaranteed that the two countries would protect any classified information or technology that
they shared

o [t was aimed at promoting interoperability and laid the foundation for future US arms sales to the country

LEMOA (logistics exchange agreement):

e |t was signed in 2016

o |t provides the framework for sharing military logistics, for example for refueling and replenishment of stores
for ships or aircraft transiting through an Indian/US facility

COMCASA (communications security agreement):

e |t was signed in 2018

e This enables the US to supply India with its proprietary encrypted communications equipment and systems,
allowing secure peacetime and wartime communications between high-level military leaders on both sides

Basic Exchange Cooperation Agreement (BECA) signed in 2020:

e BECA will help India get real-time access to American geospatial intelligence that will enhance the accuracy of
automated systems and weapons like missiles and armed drones.

e Through the sharing of information on maps and satellite images, it will help India access topographical and
aeronautical data, and advanced products that will aid in navigation and targeting

10) Consider the following statements.

1. Freedom of navigation (FON) is a principle of customary international law that ships flying the flag of
any sovereign state shall not suffer interference from other states, apart from the exceptions provided for in
international law.

2. Freedom of navigation is codified under United Nations Convention on the Law of the Sea (UNCLOS).

3. UN Convention on the Law of the Sea (UNCLOS) authorises other States to carry out military exercises
in the Exclusive Economic Zone with the use of weapons or explosives, without the consent of the coastal state.
Which of the above statements is/are correct?

a)2,3

b) 1,2

1,3

1,23

Solution: b)

Freedom of navigation (FON) is a principle of customary international law that ships flying the flag of

any sovereign state shall not suffer interference from other states, apart from the exceptions provided for in
international law. This right is now also codified as Article 87(1)a of the 1982 United Nations Convention on the
Law of the Sea.

UN Convention on the Law of the Sea (UNCLOS) does not authorise other States to carry out in the Exclusive
Economic Zone and on the continental shelf, military exercises or manoeuvres, in particular those involving the
use of weapons or explosives, without the consent of the coastal state.

11) Consider the following statements regarding World Trade Organization (WTO).

1. The World Trade Organization (WTO) is the only global international organization dealing with the rules
of trade between nations.

2. WTO is a consensus-based, members-driven organization.

3. The WTO Ministerial Conference, which is held every year since the establishment of WTO, is
the highest decision-making body of the WTO.

Which of the above statements is/are correct?
[ J
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a) Lonly
b)1,2
)23
d)1,3

Solution: b)

About World Trade Organization (WTO):

e The World Trade Organization (WTO) is the only global international organization dealing with the rules
of trade between nations.

e Atits heart are the WTO agreements, negotiated and signed by the bulk of the world’s trading nations
and ratified in their parliaments.

e The WTQ'’s goal is to help producers of goods and services, exporters, and importers conduct their
business.

e The WTO Ministerial Conference is the highest decision-making body of the World Trade Organization.

e This conference is attended by the Trade Ministers and other officials from the organization’s 164
members. So far from 1996, there have been 12 ministerial conferences.

e WTO is a consensus-based, members-driven organization. The main advantage of this approach is that
the decision taken is acceptable to all members.

e Under the Marrakesh Agreement Establishing the WTO, the Ministerial Conference is to meet at least
once every two years.

7. Polity

1) States that have a bicameral legislature in India are?
1. Uttar Pradesh
2. Maharashtra
3. Gujarat
4. Jharkhand
Select the correct answer code:
a)l, 4
b)2,3
c)1,2
d)2,3,4

Solution: ¢)

Six Indian states, Andhra Pradesh, Bihar, Karnataka, Maharashtra, Telangana and Uttar Pradesh, have bicameral
Legislatures.

2) Consider the following statements regarding Contempt of Court.
1. Criminal contempt means doing an act that obstructs the administration of Justice.
2. Civil contempt means wilful disobedience to any judgement and publication of any matter which
lowers the authority of a court.
3. The Contempt of Courts Act, 1971, states that fair criticism of any case which has been heard and
decided is not contempt.
Which of the above statements is/are correct?
a)1,2
b) 3 only
1,3
di1,23
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Solution: c)
Contempt of court may be civil or criminal.

Civil contempt means wilful disobedience to any judgement, order, writ or other process of a court or wilful
breach of an undertaking given to a court.

Criminal contempt means the publication of any matter or doing an act which—(i) scandalises or lowers the
authority of a court; or (ii) prejudices or interferes with the due course of a judicial proceeding; or (iii) interferes
or obstructs the administration of justice in any other manner.

The Contempt of Courts Act, 1971, very clearly states that fair criticism of any case which has been heard and
decided is not contempt.

3) Consider the following statements regarding Review petition.
1. The Constitution of India provides the Supreme Court the power to review any of its judgments or
orders.
2. Only parties to a case can seek a review of the judgment on it.
3. As per law, when a review takes place, the Court cannot take fresh stock of the case.
Which of the statements given above is/are correct?
a) 1only
b)1,2
1,3
d)2,3

Solution: c)

Review petition:

e Under Article 137, the Supreme Court has the power to review any of its judgments or orders.

e When a review takes place, the law is that it is allowed not to take fresh stock of the case but to correct
grave errors that have resulted in the miscarriage of justice.

e The court has the power to review its rulings to correct a “patent error” and not “minor mistakes of
inconsequential import”.

e As per the Civil Procedure Code and the Supreme Court Rules, any person aggrieved by a ruling can
seek a review. However, the court exercises its discretion to allow a review petition only when it shows
the grounds for seeking the review.

e Areview petition must be filed within 30 days of the date of judgment or order. While a judgment is the
final decision in a case, an order is an interim ruling that is subject to its final verdict.

4) In India which of the following states have notified Fifth Schedule areas?
1. Telangana
2. Odisha
3. Uttar Pradesh
4. Rajasthan
5. Himachal Pradesh
Select the correct answer code:
a)1,3,4
b)1,2,4,5
c)1,23,4,5
d)2,3,5

Solution: b)
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Ten states — Andhra Pradesh, Chhattisgarh, Gujarat, Himachal Pradesh, Jharkhand, Madhya Pradesh,
Maharashtra, Odisha, Rajasthan, and Telangana — have notified Fifth Schedule areas that cover (partially or
fully) several districts in each of these states.

Source

5) PESA Act empowers gram sabhas to play a key role in approving development plans and controlling all social
sectors. This includes
1. Exercising control over all forest resources.
2. Regulating intoxicants
3. Managing local markets
4. Preventing land alienation
Select the correct answer code:
a)1,2,3
b) 2,3, 4
1,34
d1,23,4

Solution: b)

PESA empowers gram sabhas to play a key role in approving development plans and controlling all social sectors.
This includes the processes and personnel who implement policies, exercising control over minor (non-timber)
forest resources, minor water bodies and minor minerals, managing local markets, preventing land alienation
and regulating intoxicants among other things.

The gram sabha would have the powers to monitor and prohibit the manufacturing, transport, sale and
consumption of intoxicants within their village limits.

6) Consider the following statements regarding Zero Hour, in the Indian parliamentary system.
1. While Question Hour is strictly regulated, Zero Hour is an Indian parliamentary innovation.
2. It is mentioned in the parliamentary rules book.
3. During this hour, MPs can raise matters without any prior notice.
Which of the above statements is/are correct?
a)l,2
b)1,3
c) 3 only
di,23

Solution: b)

While Question Hour is strictly regulated, Zero Hour is an Indian parliamentary innovation. The phrase does not
find mention in the rules of procedure.

Under Zero Hour, MPs can raise matters without any prior notice.

The zero hour starts immediately after the question hour and lasts until the agenda for the day (i.e., regular
business of the House) is taken up.

Parliament has comprehensive rules for dealing with every aspect of Question Hour. And the presiding officers of
the two houses are the final authority with respect to the conduct of Question Hour.

7) The Vice-president of India is elected by the electoral college consisting of
1. Elected Members of the Parliament.
2. Nominated Members of the Parliament.
3. Elected Members of State Legislative Assemblies
Select the correct answer code:
a)1,3
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b) 1 only
1,2
di,2,3

Solution: c)

The Vice-President is elected by the method of indirect election. He is elected by the members of an electoral
college consisting of the members of both Houses of Parliament. Thus, this electoral college is different from the
electoral college for the election of the President in the following two respects:

1. It consists of both elected and nominated members of the Parliament (in the case of president, only elected
members).

2. It does not include the members of the state legislative assemblies (in the case of President, the elected
members of the state legislative assemblies are included).

8) Consider the following statements.

1. The Speaker of Lok Sabha can suspend the members of the house for disrupting the proceedings of the
house.

2. The Speaker can also revoke the suspension if she desires.

3. In case of Rajya Sabha, the Chairman has the power to suspend the member.
Which of the above statements is/are correct?

a) lonly

b)1,2

c)2,3

d)1,3

Solution: a)

Among the tools available to the Speaker for ensuring discipline is the power to force a member to withdraw from
the House (for the remaining part of the day), or to place him under suspension.

While the Speaker is empowered to place a member under suspension, the authority for revocation of this order
is not vested in her. It is for the House, if it so desires, to resolve on a motion to revoke the suspension.

Unlike the Speaker, the Rajya Sabha Chairman does not have the power to suspend a member. In such a situation,
the House may adopt a motion suspending the member from the service of the House for a period not exceeding
the remainder of the session. The House may, however, by another motion, terminate the suspension.

9) The Rajya Sabha does not have a procedure for moving of
1. Adjournment motion
2. Censure motion
3. No-confidence motion
Select the correct answer code:
a) 1only
b)2,3
1,23
di,3

Solution: ¢)

Statement 1 and Statement 2 are not possible because these are motions that censure the government, and Rajya
Sabha does not enjoy this power.

A no-confidence motion is a parliamentary motion which is moved in the Lok Sabha against the entire council of
ministers, stating that they are no longer deemed fit to hold positions of responsibility due to their inadequacy in
some respect or their failure to carry out their obligations. No prior reason needs to be stated for its adoption in
the Lok Sabha.

10) Writ of Mandamus is a command issued by the court. It can be issued to
. . . . [ J .
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1. Governors of the State
2. Inferior courts
3. Tribunals
4. Government
Select the correct answer code:
a)2,3
b) 2,3, 4
c)1,3,4
d 1,23

Solution: b)

It literally means ‘we command ‘. It is a command issued by the court to a public official asking him to perform his
official duties that he has failed or refused to perform. It can also be issued against any public body, a
corporation, an inferior court, a tribunal or government for the same purpose.
The writ of mandamus cannot be issued

e against a private individual or body

e to enforce departmental instruction that does not possess statutory force

e when the duty is discretionary and not mandatory

e to enforce a contractual obligation

e against the president of India or the state governors

e against the chief justice of a high court acting in judicial capacity

11) Consider the following statements.

1. The Rajya Sabha indirectly represents the States whose legislators elect it.

2. Rajya Sabha acts as a federal chamber to politically resolve most of India’s federal conflicts.
Which of the above statements is/are correct?

a) 1 only

b) 2 only

c) Both 1 and 2

d) Neither 1 nor 2

Solution: a)
The Rajya Sabha indirectly represents the States whose legislators elect it.

The Rajya Sabha is not empowered to neutralise the demographic weight of the populous States with larger
representation in the popular chamber; it cannot veto its legislations, unlike the U.S. Senate. It can only delay.

Most of India’s federal conflicts are structural, reinforced by operational abuses. Yet, there is no federal chamber
to politically resolve such conflicts.

12) Consider the following statements regarding Sixth Schedule of the Indian Constitution.

1. The Sixth Schedule was independent India’s first administrative instrument for undivided Assam’s tribal
belt.

2. It mandated the formation of Autonomous District Councils in which tribal customary laws were given
legitimacy.

3. The Naga Hills district was the first region to accept the Sixth Schedule.
Which of the above statements is/are correct?

a)1,2

b)1,3

c)2,3

di,23

Solution: a)
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The Sixth Schedule was independent India’s first administrative instrument for undivided Assam’s tribal belt.
The Schedules mandated the formation of Autonomous District Councils in which, among others, tribal
customary laws were given legitimacy.

The Naga Hills refused the Sixth Schedule and would have nothing less than sovereignty. A powerful insurgency
resulted, and in its wake, AFSPA, with sweeping powers given to the armed forces. As an overture of pacification,
the Naga Hills district was merged with the adjacent Mon and Tuensang subdivision of the North Eastern Frontier
Agency (NEFA), or today’s Arunachal Pradesh, to form a separate Nagaland State in 1963.

Source

13) Consider the following statements.
1. The Constitution of India grants the Supreme Court the power to review its judgments or orders.
2. A review petition must be filed within 30 days of pronouncement of the judgment.
3. The Constitution of India species that the review petitions are heard in an open court.
4. A review petition is allowed on narrow grounds to correct grave errors that have resulted in a
miscarriage of justice.
Which of the above statements is/are correct?
a)l1,2,3
b)2,3,4
c)1,23,4
d)1,2,4

Solution: d)

A ruling by the Supreme Court is final and binding. However, Article 137 of the Constitution grants the SC the
power to review its judgments or orders. A review petition must be filed within 30 days of pronouncement of
the judgment. Except in cases of death penalty, review petitions are heard through “circulation” by judges in their
chambers, and not in an open court. Lawyers make their case through written submissions and not oral
arguments. The judges who passed the verdict decide on the review petition as well.

The SC rarely entertains reviews of its rulings. A review is allowed on narrow grounds to correct grave errors
that have resulted in a miscarriage of justice. “A mistake apparent on the face of record” is one of the grounds
on which a case for review is made. This mistake, the court has said, must be glaring and obvious — such as
relying on case law that is invalid.

Source

14) Which of the following are devices of direct democracy?
1. Referendum
2. Citizen’s Initiative
3. Recall
4. Plebiscite
Select the correct answer code:
a)1,2,3
b)1,3,4
c)1,2,4
di1,23,4

Solution: d)

Democracy is of two types—direct and indirect. In direct democracy, the people exercise their supreme power
directly as is the case in Switzerland.
There are four devices of direct democracy, namely, Referendum, Initiative, Recall and Plebiscite. In indirect

democracy, on the other hand, the representatives elected by the people exercise the supreme power and thus
[ J
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carry on the government and make the laws. This type of democracy, also known as representative democracy, is
of two kinds—parliamentary and presidential.

15) Which of the following are the powers of the Election Commission of India?
1. Notify the updated list of registered political parties.
2. Sets limits on poll expenses.
3. Allow symbols to the political parties.
4. Deregister inactive political parties.
Select the correct answer code:
a)1,2,3
b) 1,3, 4
c)23,4
d 1,234

Solution: a)

While the EC has the power to register parties under the Representation of the People Act, 1951, it does not
have the power to deregister parties that are inactive.

The election commission has the right to allow symbols to the political parties. It gives recognition to the
national parties, state parties and regional parties. It sets limits on poll expenses. The commission prepare
electoral rolls and update the voter's list from time to time. Notifications of dates and schedules of election for
filing nominations are issued by the commission. It is noteworthy that Election commission cannot allot same
symbol to two regional political parties even if they are not in the same state.

16) With reference to Parliamentary Standing Committees consider the following statements:
1. Standing Committees are permanent in nature.
2. Standing Committees not only supervise the work of various departments but also their budget.
3. Members of all the Standing committees are selected from both Houses.
4. Public Accounts Committee is an example of Standing Committee.
5. Standing Committees are means of parliamentary control over the executive.
Which of the above statements is/are correct?
a)1,4,5
b)1,3,5
1,245
d1,23,4,5

Solution: c)

Standing Committees not only supervise the work of various departments but also their budget, their
expenditure and bills that come up in the house relating to the department.

It is a permanent and regular committee which is constituted from time to time according to the provisions of an
Act of Parliament or Rules of Procedure and Conduct of Business. The work done by the Indian Parliament is not
only voluminous but also of a complex nature, hence a good deal of its work is carried out in these Parliamentary
Committees. There are two types of Parliamentary Committee, the Standing Committee and the Ad hoc
Committee. Public Accounts Committee is an example of Standing Committee. Members of the Standing
committees are selected from both Houses, except for Estimates Committee where all the members are from
Lok Sabha Only.

17) Consider the following statements regarding 9th schedule of the Indian constitution.
1. The Ninth Schedule was added to the Constitution by the First Amendment in 1951.
2. The Supreme court in | R Coelho case upheld the authority of judiciary to review any such laws that
damage the basic structure even if they have been put in 9th Schedule after 24th April, 1973.
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3. The Supreme Court laid down dual test to examine the validity of a law placed in the Ninth Schedule,
i.e; Whether it violates any fundamental right and if yes whether the violation also damages or destroys
the basic structure.
Which of the above statements is/are correct?
a)1,2
b)2,3
1,3
d)1,2,3

Solution: d)
The Ninth Schedule was added to the Constitution by the First Amendment in 1951.

In IR Coelho versus State of Tamil Nadu, various laws placed in the Ninth Schedule were challenged on the
ground that any law violating fundamental rights should be struck down as “unconstitutional” and that the
court’s power of judicial review cannot be taken away. A nine-judge constitution bench delivered its verdict on
the issue in January 2007.

What did the SC constitution bench say?

The SC upheld the Parliament’s power to place a particular law in the Ninth Schedule. But it said laws placed in
the Ninth Schedule are open to judicial scrutiny and that such laws do not enjoy a blanket protection.

Laws placed in the Ninth Schedule after the Kesavananda Bhartai Judgment on April 24, 1973, when it
propounded the “basic structure” doctrine, were open to challenge.

It laid down dual test to examine the validity of a law placed in the Ninth Schedule. Whether it violates any
fundamental right and if yes whether the violation also damages or destroys the basic structure. If the answer to
both the questions is in the affirmative, then only a law placed in the Ninth Schedule can be declared
unconstitutional.

8. History, Art and Culture

1) The Treaty of Yandabo was the peace treaty that ended the
a) Anglo-Manipur War
b) Anglo-Khasi War
c) First Anglo Burmese War
d) Anglo-Bhutan War

Solution: ¢)

The Treaty of Yandabo was the peace treaty that ended the First Anglo-Burmese War. The treaty was signed on
24 February 1826, nearly two years after the war formally broke out on 5 March 1824.
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9. States

1) Consider the following statements.
1. Madhya Pradesh has the largest tribal population and also highest number of Particularly Vulnerable
Tribal Groups (PVTG) in India.
2. Bhil, Gonds and Baiga are some of the tribal communities present in Madhya Pradesh.
3. Panchayats (Extension to Scheduled Areas) Act, 1996, allows self-governance through gram sabhas for
people living in scheduled areas.
Which of the above statements is/are correct?
a) 2 only
b) 1,2
)23
d1i,23

Solution: c)

Madhya Pradesh has the largest tribal population of the country, with 46 recognised scheduled tribes, of which
three are Particularly Vulnerable Tribal Groups (PVTG).

The Bhil community comprises nearly 40 per cent of the total tribal population followed by the Gond tribe that
constitute another 34 per cent of the 1.53 crore tribal population.

The state government announced the implementation of the Panchayats (Extension to Scheduled Areas) Act,
1996, which allows self-governance through traditional gram sabhas for people living in scheduled areas. This
was followed by legalising mohua, a staple drink of the tribals, which will be sold as ‘heritage liquor’.

10. Agriculture

1) Consider the following statements.

1. The Central Government sets a minimum support price (MSP) for various crops every year based on a
formula that takes into account both paid-out costs (A2) such as seeds, fertilizers and pesticides as well as the
imputed value of unpaid family labour (FL).

2. There is currently no statutory backing for the MSP, nor any law mandates their enforcement.

3. The Central Government procures almost all the wheat and rice crops throughout the country at MSP
rates.

Which of the above statements is/are correct?

a) 1only

b)1,2

c)2,3

di1,23

Solution: b)

The Central Government sets a minimum support price (MSP) for 23 crops every year, based on a formula of
one-and-a-half times production costs. This takes into account both paid-out costs (A2) such as seeds,
fertilizers, pesticides, fuel, irrigation, hired workers and leased-in land, as well as the imputed value of unpaid
family labour (FL). Farm unions are demanding that a comprehensive cost calculation (C2) must also include
capital assets and the rentals and interest forgone on owned land as recommended by the National Commission
for Farmers.
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There is currently no statutory backing for these prices, nor any law mandating their enforcement. The
government only procures about a third of wheat and rice crops at MSP rates (of which half is bought in Punjab
and Haryana alone), and 10%-20% of select pulses and oilseeds.

2) Which of the following are the applications of Shade house, used in farming?
1. It helps in cultivation of flower plants and foliage plants.
2. It helps in quality drying of various agro products.
3. It helps protect against pest attack.
4. It is used for hardening tissue culture plantlets.
Select the correct answer code:
a)1,2,3
b)2,3,4
1,4
di1,234

Solution: d)

A Shade house is a structure enclosed by agro nets or any other woven material to allow required sunlight,
moisture and air to pass through the gaps. It creates an appropriate micro climate conducive to the plant growth.
It is also referred as shade net house or net house.
Uses of shade house:

e Helps in cultivation of flower plants, foliage plants, medicinal plants, vegetables and spices.

e Used for fruit and vegetable nurseries as well as for raising of forest species etc.

e Helps in quality drying of various agro products.

e Used to protect against pest attack.

e Protects from natural weather disturbances such as wind, rain, hail and frost.

e Used in production of graft saplings and reducing its mortality during hot summer days.

e Used for hardening tissue culture plantlets

3) Consider the following statements regarding Conservation Agriculture (CA).

1. Conservation Agriculture (CA) is a farming system that can prevent losses of arable land while
regenerating degraded lands.

2. External inputs such as agrochemicals are not applied so that it does not disrupt the biological
processes.

3. It includes crop-livestock integration and the integration of trees and pastures into agricultural
landscapes.
Which of the above statements is/are correct?

a)1,2

b)1,3

c)2,3

di,2,3

Solution: b)

Conservation Agriculture (CA) is a farming system that can prevent losses of arable land while regenerating
degraded lands. It promotes maintenance of a permanent soil cover, minimum soil disturbance, and
diversification of plant species. It enhances biodiversity and natural biological processes above and below the
ground surface, which contribute to increased water and nutrient use efficiency and to improved and sustained
crop production.

CA principles are universally applicable to all agricultural landscapes and land uses with locally adapted practices.
Soil interventions such as mechanical soil disturbance are reduced to an absolute minimum or avoided, and
external inputs such as agrochemicals and plant nutrients of mineral or organic origin are applied optimally and
in ways and quantities that do not interfere with, or disrupt, the biological processes.
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Complemented by other known good practices, including the use of quality seeds, and integrated pest, nutrient,
weed and water management, etc., CA is a base for sustainable agricultural production intensification. It opens
increased options for integration of production sectors, such as crop-livestock integration and the integration of
trees and pastures into agricultural landscapes.

4) Which of the following commodities/products is/are considered as Minor Forest Produce?
1. Wild Honey
2. Teak
3. Sal Leaves
4. Mahua Seeds
5. Seeded Tamarind
Select the correct answer code:
a)l1,2,3
b)1,2,4,5
c)1,3,4,5
d)2,4,5

Solution: ¢)
Forest produce can be divided into several categories. From the point of view of usage, forest produce can be

categorized into three types: Timber, Non-Timber and Minor Minerals. Non-timber forest products [NTFPs] are
known also as minor forest produce (MFP) or non-wood forest produce (NWFP).

MINOR FOREST PRODUCES (MFPs)
|ur ) AT T RS

Chlronjee Pods
with seeds

v

Source

5) Consider the following statements regarding Coffee Production in India

1. Coffee in India is grown under a canopy of thick natural shade in ecologically sensitive regions of the
Western and Eastern Ghats.

2. Kerala is the leading producer of coffee in India.

3. The two main varieties of coffee grown in India are Arabica and Robusta, with Arabica type of coffee
being produced more than Robusta type.
Which of the above statements is/are correct?

[ J
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a)l
)1,
)1,
)2,

only

o o o
w W N

Solution: a)

Coffee in India is grown under a canopy of thick natural shade in ecologically sensitive regions of the Western
and Eastern Ghats.

The two main varieties of coffee viz., Arabica and Robusta are grown in India.

Traditionally, India has been a noted producer of Arabica coffee but in the last decade robusta beans are growing
substantially due to high yields, which now account for over 60 percent of coffee produced in India.

Karnataka is the leading producer of coffee in India.

11. Defence and Security

1) Consider the following statements regarding live-fire exercises.

1. They are exercises used by military personnel, in which live ammunition is used to create conditions
that are as close to real combat scenarios as possible.

2. During live-fire training, soldiers are placed in simulated combat situations and are given the
opportunity to use their weapons and equipment.

3. As part of No first use (NFU) policy, India does not carry out live-fire exercises.
Which of the above statements is/are correct?

a)1,3

b) 1,2

c) 1 only

d)2,3

Solution: b)
In a massive show of strength, China began its live-fire exercise near Taiwan on August 4.
What are live-fire exercises?
They are exercises primarily used by military personnel, in which live ammunition is used to create training

conditions that are as close to real combat scenarios as possible.

During live-fire training, soldiers are placed in simulated combat situations and are given the opportunity to use
their weapons and equipment (like ships, aircraft, tanks and drones).

It also involves testing the effectiveness of vehicles, weapon platforms and weapons systems (such as
intercontinental ballistic missiles, cruise missiles, anti-aircraft weapons), so that any design flaws can be resolved
before the weapons are fully operational.

China had previously undertaken a similar show of force during the Third Taiwan Strait Crisis in 1995-1996.

Between July 25-29, the US army resumed its live-fire drills in South Korea after a hiatus of three years, in
response to the series of weapons tests undertaken by North Korea this year.

Statement 3 is wrong. In September 2021, the Indian Army carried out an integrated manoeuvre and live-fire
exercise in Ladakh.
Source
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2) Consider the following statements regarding Unlawful Activities (Prevention) Act.
1. Under the UAPA, both Indian and foreign nationals can be charged.
2. It is applicable even if the offence is committed outside India.
3. It has the provision of designating an individual as a terrorist.
Which of the above statements is/are correct?
a) 1 only
b) 1,2
c)2,3
d 1,23

Solution: d)

About the Unlawful Activities (Prevention) Act:
e Passedin 1967, the law aims at effective prevention of unlawful activities associations in India.
e The Act assigns absolute power to the central government, by way of which if the Centre deems an
activity as unlawful then it may, by way of an Official Gazette, declare it so.
e |t has death penalty and life imprisonment as highest punishments.

Key points:
e Under UAPA, both Indian and foreign nationals can be charged.
e It will be applicable to the offenders in the same manner, even if crime is committed on a foreign land,
outside India.
e Under the UAPA, the investigating agency can file a charge sheet in maximum 180 days after the arrests
and the duration can be extended further after intimating the court.

As per amendments of 2019:
e The Act empowers the Director General of National Investigation Agency (NIA) to grant approval of
seizure or attachment of property when the case is investigated by the said agency.
e The Act empowers the officers of the NIA, of the rank of Inspector or above, to investigate cases of
terrorism in addition to those conducted by the DSP or ACP or above rank officer in the state.
e It alsoincluded the provision of designating an individual as a terrorist.

12. Reports and Indices

1) The Democracy Index is an index compiled by
a) Amnesty International
b) United Nations Development Programme (UNDP)
c) Economist Intelligence Unit (EIU)
d) World Bank

Solution: c)

The Democracy Index is an index compiled by the Economist Intelligence Unit (EIU), the research division of

the Economist Group, a UK-based private company. Akin to a Human Development Index but centrally concerned
with political institutions and freedoms, the index attempts to measure the state of democracy in 167 countries
and territories.

2) Consider the following statements regarding Food Price Index (FPI).
1. The FPI a trade-weighted average of international prices of key food commodities.
2. ltis released by UN Food and Agriculture Organization.
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Which of the above statements is/are correct?
a) Lonly
b) 2 only
c) Both1and 2
d) Neither 1 nor 2

Solution: ¢)
The UN Food and Agriculture Organization’s Food Price Index (FPI).

The FPI — a trade-weighted average of international prices of key food commodities over a base period value,
taken at 100 for 2014-16 — hit an all-time-high of 159.7 points in March, the month that followed the Russian
invasion of Ukraine on February 24.

Source

3) World Population Prospects 2022, recently seen in news is the initiative of
a) World Bank
b) OECD
c) United Nations
d) World Health Organization

Solution: c)

World Population Prospects 2022 is the twenty-seventh edition of the official United Nations population
estimates and projections. The United Nations’ World Population Prospects (WPP), 2022, forecasts India
becoming the most populous country by 2023, surpassing China, with a 140 crore population.

4) Only half of children aged 6-23 months are being fed the minimum recommended number of meals a day
across the world, according to ‘Fed to Fail’ report. The ‘Fed to Fail’ report is released by
a) Food and Agriculture Organization (FAO)
b) International Food Policy Research Institute
c) UNICEF
d) World Bank

Solution: c)
Only half of children aged 6-23 months are being fed the minimum recommended number of meals a day across

the world, while just a third consume the minimum number of food groups they need to thrive, according to a
new Unicef report analysing over 91 countries.
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13. Maps / Places

1) Consider the following statements

1. Israel and Jordan shares the border with Red Sea.

2. Sea of Galilee is mainly situated between Jordan and Israel.
Which of the above statements is/are incorrect?

a) 1 only

b) 2 only

c) Both1and 2

d) Neither 1 nor 2

Solution: c)

The Sea of Galilee is Israel's largest freshwater lake. At 209 meters below sea level, it is the lowest freshwater lake
on Earth, and the second lowest lake in the world after the Dead Sea, a saltwater lake.

Hicsdugn Fror
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2) Berring strait connects which of the following oceans/seas?
1. Arctic Ocean
2. Atlantic Ocean
3. Pacific Ocean
4. Mediterranean Sea
Select the correct answer code:
a)1,2
b)1,3
c)2,4
d)3,4

Solution: b)

The Arctic Ocean is located within the Arctic Circle and surrounds the North Pole. It is connected with the Pacific
Ocean by a narrow stretch of shallow water known as berring strait.

3) Which among the following countries open out to Lake Victoria?
1. Uganda
2. Rwanda
3. Kenya
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4. Tanzania
Select the correct answer code:
a)1,2
b)1,3,4
1,3
d) 23,4
Solution: b)
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4) Which of the following is/are the principal tributaries of the Brahmaputra River?
1. Sindh
2. Dibang
3. Hindon
4. Lohit
5. Subansiri
Select the correct answer code:
a)1,2,3
b)2,4,5
c)1,3,4
d1i1,23,4,5

Solution: b)
The principal tributaries of Brahmaputra River joining from right are the Lohit, the Dibang, the Subansiri, the
Jiabharali, the Dhansiri, the Manas, the Torsa, the Sankosh and the Teesta whereas the Burhidihing, the Desang,
the Dikhow, the Dhansiri and the Kopili joins it from left.
Hindon and Sindh are the tributaries of Yamuna River.
5) Caspian Sea is bordered by

a) Russia, Kazakhstan, Afghanistan and Azerbaijan

b) Russia, Kazakhstan, Uzbekistan and Iran

c) Russia, Kazakhstan, Turkmenistan and Iran

d) Russia, Kazakhstan, Afghanistan and Iran

Solution: c)

Caspian Sea is bordered by following countries:

INSIGHTSIAS

www.insightsonindia.com 57 “



http://www.insightsonindia.com/

INSTA EDITORIALS QUIZ

KAZAKHSTAN
I
'9
RUSSIA
s UZBEKISTAN
GI'OV:S‘(‘)I!\
23> ROy TURKMENISTAN
..«n-.”‘/ i JAN S5
¢l
R A N
e e Q W, TEmAN

6) Consider the following statements regarding Rhine River.

1. Rhine River is the longest river in Europe.

2. It flows from the Swiss Alps to the North Sea via German industrial heartlands.

3. Rotterdam, Strasbourg and Basel are some of the cities on the bank of Rhine River.
Which of the above statements is/are correct?

a)l,2

b)1,3

c)2,3

di1,23

Solution: c)
It is the second-longest river in Central and Western Europe (after the Danube).

Flowing from the Swiss Alps to the North Sea via German industrial heartlands, the Rhine is a major route for
products ranging from grains to chemicals and coal.

It is an important link between industrial producers and global export terminals in North Sea ports such as
Rotterdam and Amsterdam, while canals and other rivers link the Rhine to the Danube, making it possible to ship

to the Black Sea as well.

Among the largest and most important cities on the Rhine are Cologne, Rotterdam, Diisseldorf, Duisburg,
Strasbourg, Nijmegen, and Basel.

Source

7) Nigeen Lake is located in
a) Ladakh
b) Jammu and Kashmir
c) Himachal Pradesh
d) Uttarakhand
Solution: b)

Nigeen Lake is a mildly eutrophic lake located in Srinagar, Jammu and Kashmir.
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