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YOGA: WHY THE POST COVID-19 
WORLD NEEDS THIS INDIAN 

EXPORT
 
Context:

• Each year on 21 June, the world comes together 
to observe the International Day of Yoga, a day 
designated by the United Nations to celebrate 
the power of yoga in promoting holistic health 
practices worldwide.

• Yoga derives its name from the Sanskrit root ‘yuj’ 
which means to join or to unite. It symbolizes 
the unity of one’s mind, body, and spirit with 
the world outside, through a set of exercises that 
include breathing techniques, physical postures, 
and relaxation methods.

Theme: 
The International Yoga Day 2022 will be celebrated un-
der the theme ‘Yoga for Humanity’.
Yoga Philosophy:
Yoga process is described in eight stages (ashtanga-yo-
ga, “eight-membered Yoga”)
External Aids:
• The first two stages are ethical preparations.

 » Yama(“restraint”), which denotes abstinence 
from injury falsehood, stealing, lust, and avarice;

 » Niyama(“discipline”), denotes cleanliness of 
body, contentment, austerity, study, and devo-
tion to God.

• The next two stages are physical preparations. 
 » Asana(“seat”), is a series of exercises to make 

the body supple, flexible, and healthy.
 » Pranayama(“breath control”) is a series of exer-

cises intended to stabilize the rhythm of breath-
ing in order to encourage complete respiratory 
relaxation.

The fifth stage, pratyahara(“withdrawal of the sens-
es”), involves control of the senses, or the ability 
to withdraw the attention of the senses from outward 
objects.
Mental or internal aids:
• Dharana(“holding on”) is the ability to hold and 

confine awareness of externals to one object for a 
long period of time.

• Dhyana(“concentrated meditation”) is the uninter-
rupted contemplation of the object of meditation, 
beyond any memory of ego.

• Samadhi(“total self-collectedness”) is the final 
stage and is a precondition of attaining release 
from samsara, or the cycle of rebirth. In this stage, 
the meditator perceives or experiences the object 
of his meditation and himself as one.

Practice Questions
Q. Which one of the following pairs does not form part 
of the six systems of Indian Philosophy? (UPSC CSE 
2014)
(a) Mimamsa and Vedanta
(b) Nyaya and Vaisheshika
(c) Lokayata and Kapalika
(d) Sankhya and Yoga

Answer: C
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Q. With reference to the history of philosophical 
thought in India, consider the following statements 
regarding the Sankhya school: (UPSC 2013)
• Sankhya does not accept the theory of rebirth or 

the transmigration of soul.
• Sankhya holds that it is the self-knowledge that 

leads to liberation and not any exterior influence or 
agent.

Which of the statements given above is/are correct?
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Answer: B
 

DESERT IN TAMIL NADU

Context:
Recent news has highlighted the desert in Tamil Nadu. It 
has dunes that are red. The red dunes are called theri in 
Tamil. They consist of sediments dating back to the 
Quaternary Period and are made of marine deposits.

Features of the dunes:
• They have very low water and nutrient retention 

capacity.
• The dunes are susceptible to aerodynamic lift.
• Reason for Red colour: The iron-rich heavy minerals 

like ilmenite, magnetite, garnet, hypersthene, and 
rutile present in the soil had undergone leaching by 
surface water and were then oxidized because of 
the favourable semi-arid climatic conditions giving 
them distinct red colour.

Theories behind their formation:
• Theory 1: The present-day theris might have been 

formed by the confinement of beach sand locally, 
after the regression of the sea. When high-veloc-
ity winds from the Western Ghats blew east, they 
induced migration of sand grains and accumulation 
of dunes.

• Theory 2: Another view is that these are geological 
formations that appeared in a period of a few hun-
dred years.

• Theory 3: The red sand is brought from the surface 
of a broad belt of red loam in the plains of the Nan-
guneri region by southwest monsoon winds during 
May-September.

• The southwest monsoon winds, after draining 

the moisture behind the Mahendragiri hill and 
the Aralvaimozhi gap of the Western Ghats, be-
come dry and strike the plains in the foothills, 
where vegetation is sparse. This churns red loam 
and is driven east in huge columns of red sand, till 
they are met by sea breeze near the coastal tract 
of Tiruchendur and get deposited there.

• The sand deposited thus also forms a further ob-
struction, causing more sand to be deposited and 
the process goes on. Thus, in the due course of 
time, a dune is formed.

Aeolian Process: These processes of erosion, trans-
port, and deposit of sediments that are caused by wind 
at or near the surface of the earth, are called Aeolian 
processes. They lead to continual sand redistribution.
 

AFGHANISTAN EARTHQUAKE
 
Context:
Deadliest Afghanistan quake in decades kills over 1,000 
people. The quake originated near the city of Khost, 
which is close to the country’s border with Pakistan and 
about 160 kilometres (100 miles) south of the Afghan 
capital, Kabul.
 

https://www.insightsonindia.com/2022/06/22/desert-in-tamil-nadu/
https://www.insightsonindia.com/wp-content/uploads/2022/06/Desert.png
https://www.insightsonindia.com/2022/06/23/afghanistan-earthquake/
https://www.insightsonindia.com/wp-content/uploads/2022/06/A1-1.png
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Why does Earthquake happen?
The tectonic movements
These are large, thin plates that comprise the Earth’s 
crust and the upper mantle (commonly called the “litho-
sphere”) and are constantly moving. Earthquakes occur 
along fault lines, cracks in Earth’s crust where tectonic 
plates meet. They occur where plates are subducting, 
spreading, slipping, or colliding.

What caused the quake in Afghanistan?
Hindu Kush geography
• Afghanistan is earthquake-prone because it’s locat-

ed in the mountainous Hindu Kush region, which 
is part of the Alpide belt — the second most seis-
mically active region in the world after the Pacific 
Ring of Fire.

• Slow collisions between the Indian subcontinent 
and the Eurasian tectonic plate are thought to be 
the cause of the extremely-common earthquakes in 
this region.

• The United States Geological Survey (USGS) has 
called the Hindu Kush region “one of the most 
seismically hazardous regions on earth”, boasting 
one of the highest rates of deep earthquakes in the 
world.

 

 

Seismic events of this nature can cause enormous dev-
astation in places such as Afghanistan, where infrastruc-
ture is weak and people live in remote mountain villag-
es that are difficult for emergency rescuers to reach.
 
Insta Links
Basics: Earthquakes
 
Practice Questions
 Q. Which of the following earthquake waves is first 
recorded on the Seismograph?
(a) P-waves 
(b) Rayleigh waves 
(c) S-waves 
(d) Love waves
 
Answer: (a)
 
Q. Discuss the factors that cause earthquakes. Why 
are Earthquakes more common in certain parts of the 
world than in others? (250 words)

https://www.insightsonindia.com/wp-content/uploads/2022/06/A3.jpg
https://www.insightsonindia.com/wp-content/uploads/2022/06/A4.jpg
https://www.insightsonindia.com/world-geography/physical-geography-of-the-world/geomorphology/internal-forces-their-impact/earthquakes/
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INDIA GIVES EMERGENCY VISAS 
FOR 111 AFGHAN HINDUS, SIKHS

Context:
• The Union Home Ministry granted emergency visas 

to 111 Hindus and Sikhs from Afghanistan, hours af-
ter Saturday’s terror attack at a gurdwara in Kabul.

• All had applied for visas in September 2021, but 
the applications were cleared only after the Islamic 
State in Khorasan Province (ISKP), a terrorist group, 
attacked the gurdwara.

 
e-emergency X-Misc Visa
• To facilitate and fast-track urgent applications for 

entry to India.
• e-Emergency X-Misc Visa is granted to foreigners 

who are not covered in the available categories of 
visa but need to visit India urgently due to a family 
emergency.

• Such a single-entry visa is issued by Indian Mis-
sions/Posts for an appropriate period of time.

• The facility is available to all Afghans irrespective of 
their religion. The (initial) validity of this visa would 
be six months.

 
Insta Links
What is an electronic visa (e-visa)? Click here
Practice Questions: 
Q. The e-visa system is an innovation introduced by 
the government in 2014. Discuss the process and cur-
rent status of e-visas.
 
Q. Consider the following statements:
1. The visas are granted by the Ministry of External Af-

fairs(GOI).
2. e- Emergency X-Misc Visa is available to Afghan 

Sikhs and Hindus only.
Which of the statements given above is/are correct:
A. 1 only
B. 2 only
C. Both 1 and 2
D. d. Neither 1 nor 2

Ans: (d)

ELECTION COMMISSION WANTS 
PEOPLE TO RUN FROM ONE SEAT

Context:
• The Election Commission has made a fresh push for 

amending the law to bar people from contesting 
more than one seat.

• It said that if it cannot be done, then a hefty fine 
should be imposed on those vacating one of the 
constituencies and forcing a bypoll.

• The Legislative Department is the nodal agency in 
the government to deal with issues related to the 
EC.

 
Background:
As per Section 33(7) of the RPA (Representation of the 
People Act), 1951, one candidate can contest from a 
maximum of two constituencies.
 
Issues:
• One-Act Negates another: Since no Candidate can 

represent two Constituencies, the idea of this sys-
tem appears to be illogical and ironic.

• By-election Strains Public Exchequer: After sacrific-
ing one of the Constituencies, a by-election is au-
tomatically triggered immediately after the general 
election.

• Voters Lose Interest: Repeated elections are not 
only unnecessary and costly, but they will also cause 
voters to lose interest in the electoral process.

 
Recommendations of the Election   
Commission:
• The Election Commission recommended amend-

ing Section 33(7) to allow one candidate to contest 
from only one seat. It has done so in 2004, 2010, 
2016 and 2018.

• A system should be devised wherein if a candidate 
contested from two constituencies and won both, 
then he or she would bear the financial burden of 
conducting the subsequent by-election in one of 
the constituencies.

Election Laws (amendment) Act 2021

De-Duplication of Electoral Roll:
1. It provides for amendment of section 23 of the 

Representation of People’s Act, 1950, enabling the 
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https://www.insightsonindia.com/2022/06/20/india-gives-emergency-visas-for-111-afghan-hindus-sikhs/
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linking of electoral roll data with the Aadhaar eco-
system.

2. This aims to curb the menace of multiple enrol-
ments of the same person in different places.

3. This will help in stopping bogus voting and fraudu-
lent votes.

4. This linking is in consonance with the 105th report 
of the Department Related Parliamentary Stand-
ing Committee on Personnel, Public Grievances 
and Law and Justice.

 
Multiple Qualifying Dates:
1. The citizens get voting rights when they turn 18. 

However, many are left out of the electoral rolls 
even after turning 18. This is because, in the system, 
1st January is the qualifying date.

2. Four qualifying dates will be declared for updating 
the voting rolls to include those who have turned 
18 — the first day of the months of January, April, 
July and October.

Bringing Gender Neutrality:
The language for registration of ‘wives of service vot-
ers’ will now be replaced by ‘spouse’. This will make the 
laws more “gender-neutral”.
Service voters are those serving in the armed forces, 
armed police forces of a state serving outside it and 
government employees posted outside India.
 
Insta Links:
To read RPA 1951: Click here
 
Practice Questions:  
Q. Critically analyze the provisions of the Election 
Law(Amendment) Act, 2021. (10M)
 
Q. With reference to Election Laws(Amendment) Act, 
2021, consider the following statements:
1. The language for “wives of service voters” will be 

replaced by the spouse.
2. There will be four qualifying dates for updating vot-

er rolls which include the first day of months of Jan-
uary, March, June and October.

Which of the statements given above is/are correct?
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Ans: (a)

INDIA AND BANGLADESH 
SHOULD WORK ON RIVER MAN-

AGEMENT
 
Context:
• At the seventh round of the India-Bangladesh Joint 

Consultative Commission, External Affairs Minister 
extended India’s assistance in the management of 
the annual flood in Bangladesh.

• Collaborations agreed on: Artificial Intelligence, 
startups, fintech and cybersecurity.

• Joint Statement: Two countries remain focused on 
the “importance of safe, speedy, and sustainable 
return of forcibly displaced persons from Rakhine 
State Myanmar, currently being sheltered by Ban-
gladesh”.

 

 
Reasons for recent floods in Bangladesh:
• Climate Change
• Skewed Rainfall Pattern:80% of the precipitation 

takes place in the monsoon months from June to 
September

• Trans-National Rivers from India example: Bhar-
maputra, Teesta etc.

• Unplanned Development
 
Insta Links
To read about Land Boundary Agreement: Click here
To read about the Teesta river dispute: Click here
 
Practice Questions:
Q. Examine the various impediments in Indo-Bangla-
desh relations. Are the steps taken sufficient? Critical-
ly analyze. (15M)
 

https://www.insightsonindia.com/governance/elections-in-india/acts-associated-with-elections-in-india/salient-features-of-the-representation-of-peoples-act-1951/
https://www.insightsonindia.com/2022/06/20/india-and-bangladesh-should-work-on-river-management/
https://www.insightsonindia.com/2022/06/20/india-and-bangladesh-should-work-on-river-management/
https://www.insightsonindia.com/2022/06/20/india-and-bangladesh-should-work-on-river-management/
https://www.insightsonindia.com/international-relations/india-and-its-neighborhood/india-bangladesh-relations/land-boundary-agreement/
https://www.insightsonindia.com/2020/08/24/teesta-river-dispute/
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Q. With reference to Teesta river, consider the follow-
ing statements:
• Teesta river is a tributary of the Ganga river.
• It originates in the Himalayas in Sikkim And flows to 

the south through Assam before entering  
Bangladesh.

Which of the statements given above is/are not cor-
rect?
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2

Ans: (c)

WHAT WEST SETI POWER 
PROJECT CAN MEAN FOR 

INDIA-NEPAL TIES
 
Context:
• India will be taking over an ambitious hydropower 

project in Nepal West Seti nearly four years after 
China withdrew from it, ending a six-year engage-
ment between 2012 and 2018.

• India’s National Hydro Power Corporation has al-
ready begun preliminary engagement of the site in 
far-western Nepal following Indian Prime Minister 
Narendra Modi’s visit to Lumbini

 
West Seti project: 
• The proposed 750-megawatt West Seti Hydropower 

Project is to be built on the Seti river in far-western 
Nepal.

• West Seti and Seti river, a joint project, has the ca-
pacity to generate 1200 MW of electricity.

India-Nepal power relations:
• Mahakali treaty was signed in1995 to produce 

6480 MW.
• Upper Karnali project 
• 900 MW Arun Three projects in eastern Nepal’s 

SankhuwaSabha.
 

 
Insta Links
To read about India-Nepal relations: Click here
 
Practice Questions: 
Consider the following statements:
1. The West Seti dam is located at the confluence of 

the Seti and Karnali river.
2. Seti dam lies to the east of Kathmandu.
Which of the statements given above is/are not cor-
rect?
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2
Ans: (c)

HC STAYS SUSPENSION OF 
RAJASTHAN WOMAN SARPANCH

Context:
The Rajasthan High Court has stayed the suspension or-
der against a woman sarpanch and issued notices to a 
Minister and an MLA in the State for initiating the ac-
tion against her.
  
Rajasthan Panchayat Raj Act, 1994 provisions 
related to Sarpanch
• Removal and Suspension:
1. The State Government may, by order in writing and 

after giving him an opportunity of being heard and 
making such enquiry as may be deemed necessary, 
remove from office any member including a Chair-

https://www.insightsonindia.com/2022/06/20/what-west-seti-power-project-can-mean-for-india-nepal-ties/
https://www.insightsonindia.com/2022/06/20/what-west-seti-power-project-can-mean-for-india-nepal-ties/
https://www.insightsonindia.com/2022/06/20/what-west-seti-power-project-can-mean-for-india-nepal-ties/
https://www.insightsonindia.com/international-relations/india-and-its-neighborhood/india-nepal-relations/
https://www.insightsonindia.com/2022/06/21/hc-stays-suspension-of-rajasthan-woman-sarpanch/
https://www.insightsonindia.com/2022/06/21/hc-stays-suspension-of-rajasthan-woman-sarpanch/
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person or a Deputy Chairperson of a Panchayati Raj 
Institution, who:

(a) refuses to act or becomes incapable of acting as such; or 
(b) is guilty of misconduct in the discharge of duties or 
any disgraceful conduct.
2. The State Government may suspend any member 

including a Chairperson or a Deputy Chairperson of 
a Panchayati Raj Institution against whom:
o	 An enquiry has been initiated under
o	 Against whom any criminal proceedings in re-

gard to an offence involving moral turpitude are 
pending trial in a Court of law and such person 
shall stand debarred from taking part in any act 
or proceeding of the Panchayati Raj Institution 
concerned while being under such suspension.

Insta Links
73rd Amendment act: click on the link
 
Practice Questions:
Q. With reference to the 73rd constitutional amend-
ment act, consider the following statements:
1. All questions related to disqualification of members 

of panchayat shall be referred to such authority as 
the state legislature determines.

2. Superintendence, direction and control of the 
preparation of electoral rolls and the conduct of all 
elections to the panchayats shall be vested in the 
election commission of India.

Which of the statements given above is/are not cor-
rect?
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2
Ans: (b)

Q. The devolution of power and responsibilities to the 
panchayats will result in flexible and committed re-
sponses at the grass-root level. Discuss (10M)

AUSTRALIA SEEKS TO REVITALIZE 
INDO-PACIFIC TIES

 
Context:
• India is one of Australia’s Closest security partners 

and the government is focused on revitalizing Aus-
tralia’s Historically deep engagement with our part-
ners across the Indo-Pacific, Deputy Prime Minister 
and Defense Minister of Australia ahead of visit to 
India.

• This is the first high-level visit from Australia after 
the formation of a new government.

 

India-Australia Defense cooperation:
• An MoU on Defense Cooperation has been signed 

as well as a Joint Declaration on Security Co-oper-
ation.

• There are frequent exchanges of visits including at 
the level of Service Chiefs, regular Naval, Air Force, 
and Army Talks; joint naval exercises; regular ex-
changes at each other’s training institutes and sem-
inars.

• The India-Australia defence relationship now en-
compasses almost every major function of the mil-
itary:

1. Strategic dialogues, coordination, and information 
exchanges.

2. Military exercises involving ground, air, and mari-
time forces.

3. Exchanges and training.
4. Defense scientific and technological cooperation.
Insta Links 
To read about indo Pacific:click on the link 
To read about India Australia relations: click on the link 

https://www.insightsonindia.com/polity/functions-and-responsibilities-of-the-union-and-the-states-issues-and-challenges-pertaining-to-the-federal-structure-devolution-of-powers-and-finances-up-to-local-levels-and-challenges-therein/devolution-of-powers-and-finances-up-to-local-levels-and-challenges-therein/73rd-amendment-act-panchayati-raj/
https://www.insightsonindia.com/2022/06/21/australia-seeks-to-revitalize-indo-pacific-ties/
https://www.insightsonindia.com/2022/06/21/australia-seeks-to-revitalize-indo-pacific-ties/
https://www.insightsonindia.com/2021/12/15/indo-pacific-2/
https://www.insightsonindia.com/international-relations/bilateral-regional-and-global-groupings-and-agreements-involving-india-and-or-affecting-indias-interests/india-and-other-nations/india-australia/
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Practice Question
Q. Which of the following Islands is/are part of the  
Pacific Ocean?
1. Solomon Islands
2. Vanuatu
3. Marshall Islands
4. Savage Islands
Select the correct answer using the codes given below:
A. 1, 2 and 3 only
B. 2, 3 and 4 only
C. 1 and 3 only
D. 1, 2, 3 and 4

Ans: (a)

Q. Australia forms an important partner for India in 
the Indo-Pacific region. Comment. (10M)

SC MUST NOT TOUCH ISSUES 
THAT REQUIRE LAWMAKERS 

ROLE
Context:
• The Supreme Court judge said that the apex court 

cannot and must not transcend its role by deciding 
issues requiring the involvement of elected repre-
sentatives.

• He also said that thinking of the Supreme Court as 
a “one-stop solution to resolve complicated issues 
of policy and society” is a reflection of the waning 
power of discourse and consensus-building.

Article 142:
It provides discretionary power to the Supreme Court 
as it states that the Supreme Court in the exercise of its 
jurisdiction may pass such decree or make such order 
as is necessary for doing complete justice in any cause 
or matter pending before it.
 
Cases of Judicial Overreach:
There have been several judgments of the Supreme 
Court wherein it has been foraying into areas which had 
long been forbidden to the judiciary by reason of the 
doctrine of ‘separation of powers’, which is part of the 
basic structure of the Constitution.
Examples:
• The ban on the sale of alcohol along national and 

state highways.
• Imposition of Patriotism in National Anthem Case.
• Ban on Firecrackers.
• Order on sex workers

Judicial Review:
●      It is the power exerted by the courts of a country to 
examine the actions of the legislatures, and executive 
and administrative arms of government and to ensure 
that such actions conform to the provisions of the na-
tion’s Constitution.
Judicial Overreach: 
●      In simpler terms, it is when the judiciary starts in-
terfering with the proper functioning of the legislative 
or executive organs of the government. Judicial Over-
reach is undesirable in a democracy as it breaches the 
principle of separation of powers.

Instances of the court straying into the 
legislative sphere:
●      Recently, Allahabad High Court, while allowing two 
criminal revisions pertaining to a dowry case, took cog-
nisance of the misuse of Section 498A of the Indian Pe-
nal Code (IPC).
●      It proposed certain safeguards and directed the 
State authorities of Uttar Pradesh to take the necessary 
steps for their implementation in a given time period.
●      The directions include the constitution of a fami-
ly welfare committee in each district under the District 
Legal Services Authority (DLSA), handing over the first 
information report to such a committee immediately 
after its registration, and no arrest to be made by the 
police during this “cooling period” of two months.

Other cases :
●      Vishaka vs State of Rajasthan (1997):
The Supreme Court issued directions to enforce funda-
mental rights in the absence of law in certain cases of 
sexual harassment at the workplace.
●      Social Action Forum for Manav Adhikar (supra)
1.     the Court held that a third agency (i.e., the family 
welfare committee) had nothing to do with the CrPC, 
and more so installing arrest till a report is submitted by 
the committee.
2.     The directions to settle a case after it is registered 
is not a correct expression of law, the top court held.
 
Insta Links:
Basic structure doctrine: click here  
To read about the doctrine of Separation of powers: 
click here   
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Practice Questions:
Q. Which of the following is/are part of basic structure 
doctrine?
1. Power of HC under Article 226
2. Federal character
3. Parliamentary system
Select the correct answer using the codes given below:
a. 1 and 2 only
b. 2 and 3 only
c. 1 and 3 only
d. 1, 2 and 3
Ans: (d)

THE ABSURDITY OF THE 
ANTI-DEFECTION LAW

Context:
• In light of the events unfolding in Maharashtra, with 

the government facing internal dissent from a block 
of 22 MLAs, the anti-defection law has again come 
into the spotlight.

• The events in Puducherry highlight, yet again, the 
absurdity of the anti-defection law.

 
Anti-defection law:
• The Tenth Schedule – popularly known as the An-

ti-Defection Act – was included in the Constitution 
via the 52nd Amendment Act, 1985 and sets the 
provisions for disqualification of elected members 
on the grounds of defection to another political par-
ty.

• It was a response to the toppling of multiple state 
governments by party-hopping MLAs after the gen-
eral elections of 1967.

• However, it allows a group of MP/MLAs to join (i.e. 
merge with) another political party without inviting 
the penalty for defection. (At least two-thirds of 
the members of a party have to be in favour of a 
“merger” for it to have validity in the eyes of the 
law).

• It does not penalize political parties for encouraging 
or accepting defecting legislators.

• The decision on questions as to disqualification on 
the ground of defection is referred to the Chairman 
or the Speaker of such House, which is subject to 
‘Judicial review’.

 

 
Insta Links
To read more about anti-defection law: click here
 
Practice Questions:
Q. Which of the following is/are grounds for anti-de-
fection?
1. If a nominated member joins any Political party be-

fore six months.
2. When two-thirds of the members of the party are in 

favour of the merger.
Select the correct answer using the codes given below:
a. 1 only
b. 2 only
c. Both 1 and 2
d. Neither 1 nor 2
Ans: (d)
 
Q. ‘Anti-defection law undermines representative and 
parliamentary democracy’. Critically analyze the state-
ment (10M).
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ECI CONTINUES TO NUDGE 
REGISTERED UNRECOGNIZED

POLITICAL PARTIES (RUPPS) FOR 
ENSURING DUE 

REGULATORY COMPLIANCE

Context:
• The Election Commission of India issued an order to 

nudge the Registered Unrecognized Political Par-
ties (RUPPs) for ensuring due compliance.

• Chief Electoral Officers were directed to initiate ac-
tion for enforcing due compliances by RUPPs for rel-
evant sections 29A and 29C of the RP Act 1951.

 
Registered Unrecognized Political Parties: 
• Either newly registered parties or those which have 

not secured enough percentage of votes in the as-
sembly or general elections to become a state par-
ty, or those which have never contested elections 
since being registered are considered unrecognized 
parties.

• They do not enjoy all the benefits extended to the 
recognised parties.

Recognised Political Party:
• National party:

• Secure at least 6% of the valid vote in an Assem-
bly or a Lok Sabha General Election in any four 
or more states and won at least 4 seats in a Lok 
Sabha General Election from any State or States

• Win at least 2% of the total Lok Sabha seats in a 
Lok Sabha General Election and these seats have 
to be won from at least 3 states

• The party is recognized as a State Party in at least 
four states

• State party:
• Secure at least 6% of the valid vote & win at least 

2 seats in an Assembly General Election
• Secure at least 6% of the valid vote & win at least 

1 seat in a Lok Sabha General Election
• Win at least 3% of the seats or at least 3 seats, 

whichever is more, in an Assembly General Elec-
tion

• Win at least 1 out of every 25 seats from a state 
in a Lok Sabha General Election

• Secure at least 8% of the total valid vote in an 
Assembly or a Lok Sabha General Election

 

The recognition granted by the Commission to the par-
ties determines their right to certain privileges like allo-
cation of the party symbols, provision of time for politi-
cal broadcasts on the state-owned television and radio 
stations and access to electoral rolls.
 
Insta Links:
To read about RPA 1951: click here
To read about the Election Commission of India: click 
here
 
Practice Questions
Q. Consider the following statements:
1. To get recognised as a state political party, it should 

win at least 3% of the seats or at least 3 seats, which-
ever is more, in an assembly in the General Election.

2. Unrecognized Political parties enjoy all the benefits 
extended to the recognised parties.

Which of the statements given above is/are not cor-
rect:
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2
Ans: (b)
 
Q. Discuss the procedure of recognition of political 
parties in India (10M)

CENTRE MANDATES 3-YR HEALTH 
INSURANCE PLAN FOR 
SURROGATE MOTHERS

 
Context:
The government has issued fresh surrogacy rules, mak-
ing it mandatory for couples who wish to become par-
ents through surrogacy to buy health insurance plans 
for surrogate mothers for a period of 36 months.

Provisions:
• Limited attempts: The government has also en-

sured that the number of attempts of any surroga-
cy procedure on the surrogate mother shall not be 
more than three times.

• Allowed abortion: A surrogate mother may be al-
lowed for abortion during the process of surrogacy 
in case of any complication as advised by the doc-
tors

• Regulation of private clinics: Every private surro-
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gacy clinic has to file an application for registration 
with a fee of ₹2 lakh which is non-refundable. How-
ever, facilities under government-run institutes are 
exempt from such fees.

• Specialist availability: Surrogacy clinics shall have at 
least one gynaecologist, one anaesthetist, one em-
bryologist and one counsellor.

• Marriage period: The couple should be married for 
more than five years.

• Consent of surrogate: Under the Surrogacy Rules 
2022, a surrogate mother has to give her consent 
through an agreement for giving up all her rights 
over the child and shall hand over the child/children 
as soon as she is permitted to do so by the hospital.

• Counter view: Some experts have highlighted that 
health insurance coverage for 36 months which in-
cludes the postpartum expense for surrogate moth-
er is a long period as it will unnecessarily burden 
the intending couple.

 
Insta Links
Surrogacy (Regulation) Bill, 2020
The debates around the Surrogacy Act
What’s in ART, Surrogacy Bills?
 
Practice Questions:
Q. In the context of hereditary diseases, consider the 
following statements: (UPSC CSE 2021)
Passing on mitochondrial diseases from parent to child 
can be prevented by mitochondrial replacement thera-
py either before or after in vitro fertilization of an egg.
A child inherits mitochondrial diseases entirely from 
the mother and not from the father.
Which of the statements given above is/are correct?
(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2
 
Answer: (c)
 
Q. India’s regulation of surrogacy falls short of 
protecting bodily autonomy and guaranteeing 
reproductive liberty. Critically analyse. (15M)

ATMANIRBHAR BHARAT ROZGAR 
YOJANA JOBS TARGET 

SURPASSED BY 28%
 
Context:
• The government has surpassed the formal employ-

ment creation target set under the Atmanirbhar 
Bharat Rozgar Yojana (ABRY), which incentivises 
employers for creating jobs.

• Latest data show 51 million jobs were created un-
der the scheme since its notification in December 
2020, over a quarter more than the initial target of 
5.85 million.

• 31 million establishments have registered 7.51 mil-
lion new employees under ABRY,” shows an internal 
document of the Employees’ Provident Fund Or-
ganization (EPFO), shared with the members of its 
Central Board of Trustees.

 

 
Insta Links 
To read about Atmanirbhar Bharat Rozgar Yojana 
(ABRY): click here
To read about EPFO: click here 
 
Practice Questions
Q. With reference to Atmanirbhar Bharat Rozgar Yoja-
na (ABRY), consider the following statements:
1. An employee drawing a monthly wage of less than 

Rs. 15000/- who were not working in any EPFO reg-
istered establishment and did not have a Universal 
Account Number (UAN) can avail of this scheme.
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2. The establishment that registered with EPFO after 
the commencement of the scheme will get a subsi-
dy for all new employees.

Which of the statements given above is/are not cor-
rect?
a. 1 only
b. 2 only
c. Both 1 and 2
d. Neither 1 nor 2
Ans: (d)

POWERS OF GOVERNOR, FLOOR 
TEST LAW IN THE SPOTLIGHT

 
Context:
• In Maharashtra as the Chief Minister possibly loses 

the majority, the Governor’s powers under the Con-
stitution to call for a floor test take centre stage.

• Article 174(2)(b) of the Constitution gives powers 
to the Governor to dissolve the Assembly on the aid 
and advice of the cabinet.

• However, the Governor can apply his mind when 
the advice comes from a Chief Minister whose ma-
jority could be in doubt.

 
Constitutional Provisions Related to Gover-
nor’s Role in Calling an Assembly Session:
• Article 174: Says that the Governor shall from time 

to time summon the House or each House of the 
Legislature of the State to meet at such time and 
place as he thinks fit.

• The provision also puts on the Governor the respon-
sibility of ensuring that the House is summoned at 
least once every six months.

• Article 163: Although it is the Governor’s preroga-
tive to summon the House, according to Article 163, 
the Governor is required to act on the “aid and ad-
vice” of the Cabinet.

• So when the Governor summons the House under 
Article 174, this is not of his or her own will but on 
the aid and advice of the Cabinet.

• Exception: When the Chief Minister appears to have 
lost the majority and the legislative members of the 
House propose a no-confidence motion against the 
Chief Minister, then the Governor can decide on his 
or her own on summoning the House.

• The actions of the Governor, when using his discre-
tionary powers, can be challenged in court.

Insta Links 
To read about floor test: click here
To read more about Governor: click here
 
Practice Questions:
Q. Consider the following statements:
1. Under Article 174 the Governor has the power to 

summon the House of his own will.
2. The actions of the Governor, when using his discre-

tionary powers, cannot be challenged in court.
Which of the statements given above is/are not cor-
rect?
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2
Ans: (c)

AUSTRALIA SAYS LAC ASSAULT 
WAS A WARNING

 
Context:
• The assault on Indian forces along the Line of Ac-

tual Control in 2020 was a “warning we should all 
heed”, and Australia stood up for India’s sovereign-
ty, Australian Deputy Prime Minister and Minister 
for Defense.

• He was referring to the standoff in eastern Ladakh 
and the clash in Galway Which led to the death of 
20 Indian soldiers.

• India is also set to participate in Australia’s Indo-Pa-
cific Endeavour exercise in October 2022.

Line of Actual Control(LAC):

 
• Demarcation Line: The Line of Actual Control (LAC) 

is the demarcation that separates Indian-controlled 
territory from Chinese-controlled territory.

• LAC is different from the Line of Control (LoC) with 
Pakistan: 
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The LoC emerged from the 1948 ceasefire line 
negotiated by the United Nations (UN) after the 
Kashmir War.
o	 It was designated as the LoC in 1972, following 

the Shimla Agreement between the two coun-
tries. It is delineated on a map signed by the Di-
rector-General of Military Operations (DGMO) 
of both armies and has the international sancti-
ty of a legal agreement.

• The LAC, in contrast, is only a concept – it is not 
agreed upon by the two countries, neither delineat-
ed on a map nor demarcated on the ground.

• Length of the LAC: India considers the LAC to be 
3,488 km long, while the Chinese consider it to be 
only around 2,000 km.

Indo-Pacific Endeavour exercise:
• It Involves exercises and cooperation with 7 coun-

tries in the IOR including Sri Lanka, India, Malaysia, 
Thailand, Vietnam, Indonesia, and Singapore.

• AUSINDEX 2019, the bilateral naval exercise be-
tween India and Australia held in April 2019 was 
also a part of Indo-Pacific Endeavour 2019 of Aus-
tralia.

 
Galway Valley:

           

Insta Links:
To read about Galwan valley: click here
To read about India-Australia relations: click here

Practice Question
Q. Which of the following is the correct arrangement 
of LAC points from west to east?
a. ShipkiLa-Dibang Valley-Pangong Tso-Barahoti
b. Pangong Tso-ShipkiLa-Barahoti-Dibang Valley
c. Barahoti-Pangong Tso-ShipkiLa-Dibang Valley
d. ShipkiLa-Dibang Valley-Barahoti-Pangong Tso

WORLD FACING A WORST 
GLOBAL HUNGER CRISIS

 
Context: 
As per the UN, global hunger is on the rise, reversing 
decades of progress.  Climate change, extreme weather 
events, conflicts and economic downturns are some of 
the factors driving growing food insecurity.
 
Status:
• As per the FAO report (Global Report on Food Cri-

ses): Around 193 million people in 53 countries or 
territories experienced acute food insecurity at cri-
sis or worse levels
o	 Acute food insecurity is at a record high.

• Hunger Hotspots: Ethiopia, Nigeria, South Su-
dan, Afghanistan, Somalia and Yemen are “hunger 
hotspots” facing catastrophic conditions.
o	 A total of 750,000people are already facing star-

vation and death in Ethiopia, Yemen, South Su-
dan, Somalia and Afghanistan.

o	 The Democratic Republic of the Congo, Haiti, the 
Sahel region, Sudan and Syria remain “countries 
of very high concern” where conditions are crit-
ical, and deteriorating.

• Children: Some 13.6 million children globally un-
der the age of five are suffering from severe acute 
malnutrition, according to the United Nations Chil-
dren’s Fund (UNICEF).
o Even if these children survive, they may suffer 

from stunting, which has life-long consequenc-
es.

• Rising inequality and economic instability could 
lead to social and political unrest in some of the 
worst-affected countries in the coming months.

• Global Hunger Index 2021: India slipped seven 
places to rank 101 among 116 countries. The lev-
el of hunger in India was ‘serious’ according to the 
report.

• India and Food Insecurity: India has the largest 
stock of grain in the world (120 million tonnes) but 
still accounts for a quarter of the world’s food-inse-
cure population.
o	 Estimates show that, in 2020, over 237 crore 

people were grappling with food insecurity glob-
ally, an increase of about 32 crores from 2019.

 
Causes of worldwide hunger: 
• Violence and conflict: They remain the primary 

drivers of acute hunger, and conflict levels and vio-
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lence against civilians have increased in 2022.
• Displacement: Conflict has led to new waves of dis-

placement, forcing people to abandon their homes, 
land and livelihoods, reducing the amount of food 
locally available in their communities.
o	 In the Sahel alone, close to 2.8 million people 

have been internally displaced.
• Other reasons: The war in Ukraine has combined 

with the climate crisis, the impact of the COVID-19 
pandemic and the unequal recovery to create a 
perfect storm of needs in developing countries.

 

Solutions:
• Investing in Development: As per the UN, it re-

quires just $300 million — just 0.1 per cent of the 
overseas development aid spent in a year.  To put 
that figure into perspective, 62 new food billion-
aires have been created in the past two years.

• Stabilize the global market: We must stabilize glob-
al markets, reduce volatility and tackle the uncer-
tainty of commodity prices. We must restore fertil-
izer availability, especially for smallholder farmers 
now.

• Food is a fundamental human right: We must al-
leviate immediate suffering through humanitarian 
assistance and by investing in social protection sys-
tems.  Invest in a long-term vision of a food systems 
transformation, (committed last year at the United 
Nations Food Systems Summit)

• Country-specific responses: In Yemen, for example, 
the focus is on identifying key inefficiencies in the 
political economy of the food system. In Haiti, the 

emphasis is on diversification of the economy, im-
proved livelihoods for women and youth, and stra-
tegic partnerships for agriculture and fisheries.

• FAO solution: The international community calls for 
a shift towards better prevention, anticipation, and 
targeting to address the root causes of food crises

 
Insta Links
Global Hunger Index 2021
 
Practice Questions:
Q. Despite various interventions to tackle hunger in 
the country, the issue continues to be a persistent sore 
in the nation’s food security, undermining its develop-
mental goals. Comment. (250 words, 15 marks)

Q. Which of the following is/are the indicator/indica-
tors used by IFPRI to compute the Global Hunger Index 
Report? (UPSC CSE 2016)
1. Undernourishment
2. Child stunting
3. Child mortality

Select the correct answer using the code given below.
A. 1 only
B. 2 and 3 only
C. 1, 2 and 3
D. 1 and 3 only
Answer: C
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U.S. SUPREME COURT 
OVERTURNS ABORTION RIGHT

 
Context: 
• In a significant curtailment of women’s rights, the 

U.S Supreme Court overturned Roe v. Wade, a 1973 
landmark decision giving women in America the 
right to have an abortion before the foetus is viable 
outside the womb — before the 24-28week mark.

• Abortion rights, which have been available to wom-
en for over two generations — will now be deter-
mined by individual States. 

• Also overturned on Friday was Planned Parent-hood 
v. Casey, a 1992 case that upheld Roe.

 
Roe v. Wade Judgment:
●    In 1973, in the landmark Roe vs Wade judgment, 
the Supreme Court of the United States made the right 
to abortion a constitutional right, establishing a bench-
mark for abortion laws across the world.
●    US Supreme Court struck down laws that made 
abortion illegal in several states and ruled that abortion 
would be allowed up to the point of foetal viability, 
that is, the time after which a foetus can survive out-
side the womb.

o	 Foetal viability was around 28 weeks (7 months) 
at the time of the Roe judgment; experts now 
agree that advances in medicine have brought 
the threshold down to 23 or 24 weeks (6 months 
or a little less).

●    Foetal viability is often seen as the point at which 
the rights of the woman can be separated from the 
rights of the unborn foetus.
●    Abortion laws across the world rely on this metric 
but those opposing abortions argue that this is an ar-
bitrary timeframe that legislation and the court in Roe 
adopted.
 
Insta Links:
To read about abortion laws in India: Click here 
To read about the Medical Termination of Pregnancy 
Act, 2021: click here
 
Practice Questions:
 
Q. With reference to the Medical Termination of Preg-
nancy (MTP) Amendment Act, 2021, consider the fol-
lowing statements:
1. Opinion of one Registered Medical Practitioner 

(RMP) for termination of pregnancy up to 20 weeks 

of gestation.
2. It allows only married women to also terminate a 

pregnancy.
Which of the statements given above is/are correct?
a. 1 only
b. 2 only
c. Both 1 and 2
d. Neither 1 nor 2
Ans: (a)

SAFETY AT A PRICE FOR DELHI’S 
QUEER COMMUNITY

 
Context:
• The pride month celebrations and the many LGBTQ+ 

friendly parties happening in Delhi, but queer safe 
spaces are rare.

• Since Section 377 of the IPC was decriminalised in 
2018, Delhi has transitioned into a city where gay 
bashes in nightclubs, pride meets at cafes and gay-
themed film festivals and book readings are rou-
tinely held.

• However, discrimination against the community is 
still prevalent in every stratum of society and many 
queer persons said they felt unsafe attending events 
because they feared getting “outed”.

 
LGBTIQ+:
• LGBTQ is an acronym for lesbian, gay, bisexual, 

transgender and queer or questioning.
• These terms are used to describe a person’s sexual 

orientation or gender identity.
Difficulties Faced by LGBTIQ+ Community:
• Heterosexuality: They are experiencing intoler-

ance, discrimination, harassment, and the threat of 
violence due to their sexual orientation than those 
that identify themselves as heterosexual.

• In-equality & Violence: They face inequality and vi-
olence in every place around the world. They face 
torture from people who mock them and make 
them realize that they are different from others.

• Deprived in Rights: In many countries, the rights 
enjoyed by opposite-sex couples are not enjoyed by 
same-sex couples. They are prohibited from those 
rights.

• Isolation from society: They gradually develop low 
self-esteem and low self-confidence and become 
isolated from friends and family.

• Conflict in Family itself: Lack of communication be-
tween LGBT children and their parents often leads 
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to conflict in the family. Many LGBT youths are 
placed in foster care or end up in juvenile detention 
or on the streets.

• Racial Discrimination: Additionally, lesbian, gay, 
bisexual and transgender people face poverty and 
racism daily. They suffer from social and economic 
inequalities due to continuous discrimination in the 
workplace.

 

 
Insta Links:
To read about Section 377: click here
 
Practice Questions:
Q. ‘Discrimination against the LGBTQ+ community is 
still prevalent in every stratum of society’. Discuss the 
difficulties faced by the community along with various 
judgments to safeguard their rights. (10M)
 
Q. Which of the following judgements is/are associat-
ed with the LGBTQ+ community?
1. Navtej Singh Johar vs Union of India
2. Justice K.S. Puttaswamy vs Union of India
3. Naz Foundation vs Government of Delhi
4. SR Bommai vs Union of India
Select the correct answer using the codes given below:
A. 1, 2 and 3 only
B. 2, 3 and 4 only
C. 1 and 2 only
D. 1, 2, 3 and 4
Ans: (a)

NORMS TO PROTECT THE RIGHTS 
OF KIDS WORKING ON OTT 

PLATFORMS
Context:
• The National Commission for the Protection of 

Child Rights (NCPCR) has published draft guidelines 
to regulate child protection within the entertain-
ment industry.

• While the “Guidelines to Regulate Child Participa-
tion in the Entertainment Industry” were issued by 
the Commission in 2011, today’s draft increases the 
scope of the guidelines to cover social media and 
OTT platforms for the first time.

 

 
New Guidelines:
• Registration: It has mandated that child artists and 

children being used in entertainment need to be 
registered with the District Magistrate.
o	 Any producer of any audio-visual media produc-

tion or any commercial event involving the par-
ticipation of a child will now need to obtain the 
permission of the District Magistrate where the 
activity is to be performed.

• No exploitation: Parents, who are using children to 
make money, have to be held accountable.
o	 Provisions under the Juvenile Justice Act, 2015, 

Child Labour Amendment Act, 2016, Protection 
of Children from Sexual Offences Act, 2012, 
Information Technology (Intermediary Guide-
lines and Digital Media Ethics Code) Rules, 
2021, etc., have been included in the guidelines.

• Disclaimer: Producers will also have to run a dis-
claimer saying measures were taken to ensure 
there has been no abuse, neglect or exploitation of 
children during the entire process of the shooting.

• Child-specific considerations: The guidelines pro-
hibit children from being cast in roles or situations 
that are inappropriate; consideration has to be giv-
en to the child’s age, maturity, emotional or psy-
chological development and sensitivity.

• Presence of guardian: At least one parent or le-
gal guardian or a known person has to be present 
during a shoot, and for infants, a registered nurse 
needs to be present along with the parent or legal 
guardian.
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• Police verification: Every person involved in the 
production who may be in contact with children 
will have to submit a medical fitness certificate en-
suring that they are not carrying an obvious conta-
gious disease and police verification of the staff also 
needs to be carried out.

• Child’s education: The producer also needs to en-
sure the child’s education under the RTE Act, to en-
sure no discontinuity from school or lessons as well 
as adequate and nutritious food, and water to the 
children during the process of production and med-
ical facilities.

• Breaks: A child shall only participate in one shift per 
day, with a break after every three hours.

• Income: At least 20 per cent of the income earned 
by the child from the production or event shall be 
directly deposited in a fixed deposit account in a 
nationalized bank in the name of the child which 
may be credited to the child on attaining majority.

• Family enterprise: Content created by the child 
or his family/guardian shall be treated as children 
working in a family enterprise as provided under 
Section 3(2)(a) of the Child Labour and Adolescent 
Labour Act, 1986.

 
Insta Links:
To read about social media: click here 
To read about OTT: click here
To read about NCPCR: click here 
 
Practice questions:
Q. The new draft guidelines include stringent penal 
provisions for violating the guidelines. In the light of 
this statement critically analyze the new draft guide-
lines to regulate child protection working on OTT plat-
forms. (15M)
Q. With reference to the National commission for pro-
tection of child rights(NCPCR), consider the following 
statements:
1. NCPCR is a statutory body under the administrative 

control of the Ministry of Social Justice and Empow-
erment.

2. The commission has a chairperson and six mem-
bers, of which at least two should be women.

Which of the statements given above is/are not cor-
rect?
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2
Ans: (a)

BRICS SUPPORT DIALOGUE 
BETWEEN RUSSIA, UKRAINE

Context:
• The Russian President called for the strengthening 

of BRICS(Brazil, Russia, India, China and South Af-
rica) at a virtual summit of leaders of the grouping 
hosted by China.

• Indian Prime Minister focussed on the importance 
of BRICS in the post-pandemic global economic re-
covery, Chinese President called upon members to 
reject the“Cold War mentality” and oppose what 
he called “unilateral sanctions” by the U.S. and the 
European Union.

 
Key points of the meeting:
• The Indian Prime Minister said BRICS countries have 

a “very similar view of the governance of the glob-
al economy”. 

• He hailed “practical” cooperation in areas:
o New Development Bank
o Satellite agreement
o COVID Research and Development Centre set 

up in South Africa,
o Mutual recognition of pharma products, includ-

ing COVID vaccines and medicines.
• The Beijing summit declaration said that BRICS 

countries recalled their national positions as ex-
pressed at the United Nations

• PM at BRICS Business Forum meet 
• Expecting a 7.5% economic growth rate this year:
• He proposed that the BRICS Business Forum may 

develop a platform for regular exchanges between 
start-ups in BRICS countries.

• He also called for a dialogue on “innovation-led 
economic recovery”.

• Key pillar of India’s current economic recovery is 
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technology-led growth.
• Innovation-friendly policies in many areas like 

space, blue economy, green hydrogen, clean ener-
gy, drones, and geo-spatial data.

• The value of the Indian digital economy will reach 
1 trillion dollars by 2025.

• BRICS Women Business Alliance can undertake a 
study on this transformative change in India.

 
Insta Link 
To read more about BRICS: click here
 
Practice Questions
Q. BRICS countries have a very similar view of the gov-
ernance of the global economy”. Do you agree with 
the statement? Justify your answer. (10M)
 
Q. Which of the following is the correct arrangement 
of BRICS countries from west to east?
A. Brazil-South Africa-India-China-Russia
B. Brazil-South Africa-Russia-India-China
C. South Africa-Brazil-China-Russia-India
D. Brazil-South Africa-China-Russia-India
Ans: (b)

PAKISTAN’S ECONOMIC 
MUDDLING AND THE IMF 

CHALLENGE

Context:
• The Pakistani rupee (PKR) has been falling contin-

uously from 150 in April 2021 to 213 against the 
dollar on 21 June, an all-time low.

• Pakistan’s foreign exchange reserves have been de-
pleting during the last one year.

• According to State Bank of Pakistan data, from $17.2 
billion in June 2021, the net reserves with the SBP 
have come down to $8.9 billion in June 2022.

• Citing“heightened external vulnerability risk” and 
the “ability to secure additional external financing,” 
the rating agency Moody’s downgraded Pakistan’s 
outlook to negative.

 

Conditions by the IMF to support Pakistan:
 

 
Will Pakistan pursue macroeconomic reforms?
 

 
Insta Links:
To read about the moody rating: click here
To read about IMF: click here
 
Practice Questions
Q. How do rating agencies rate the economic perfor-
mance of a country. What are its implications? Dis-
cuss. (15M)
 
Q. With reference to International Monetary 
Fund(IMF), consider the following statements:
1. The IMF gives loans to member countries that are 

struggling to meet their international obligations.
2. It is part of the Brettenwood Conference along with 

the World Trade Organization(WTO).
Which of the statements given above is/are correct?
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2
Ans: (a)
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GROUP WANTS NEW ORDER ON 
MGNREGA WORKERS REVOKED

Context:
• The Union Rural Development Ministry must with-

draw its order to discontinue manual attendance 
for Mahatma Gandhi National Rural Employment 
Guarantee Scheme (MGNREGS) worksites with 
more than 20 workers and use a mobile phone-
based application, National Mobile Monitoring 
Software (NMMS), for recording attendance, the 
People’s Action For Employment Guarantee (PAEG), 
a group of academics and activists working in the 
field.

 
Key issues:
• Violation of NREGA: The Ministry’s order of manual 

attendance is in violation of the NREGA law and also 
flagged a series of technical and sociological issues 
with the app.
o	 Section 15 – Schedule 1 lays down rules about 

the muster rolls — clearly says that the muster 
roll must be accessible to the workers on de-
mand all day during all working hours. If The 
muster roll is available only digitally, access 
will be limited. 

• Discourages mates: The app discourages women 
from being mates which fundamentally undermines 
the Ministry’s own repeated push towards encour-
aging women workers as NREGA mates.

• The job of a mate is to see the work of the workers 
working in his workplace. To make daily attendance 
of labourers, to see who came and who did not.

• Lack of access to digital devices: Having a smart-
phone is now mandatory for mates to record atten-
dance on the NMMS. However, many women from 
poorer households don’t have access to smart-
phones.

• Language issues: The app has been designed com-
pletely in English And there is no technical help pro-
vided to redress problems.

National Mobile Monitoring Software (NMMS) 
• The NMMS App permits taking real-time attendance 

of workers at Mahatma Gandhi NREGS worksites 
along with geotagged photographs, which will in-
crease citizen oversight of the programme besides 
potentially enabling processing payments faster.

• Area Officer Monitoring App facilitates them to re-
cord their findings online along with time-stamped 
and go-coordinate tagged photographs for all the 

schemes of Deptt of Rural Development- Mahatma 
Gandhi NREGS, PMAYG, PMGSY.

• This would also enable not only better record keep-
ing of inspections by field and supervisory officials 
but also facilitate analysis of the findings for better 
programme implementation.

 
Insta Links 
To read about MGNREGS: click here

Practice Questions:
Q. “MGNREGA created rural infrastructure and assets, 
along with increasing rural demand and employment”. 
How far has the scheme been successful in its objec-
tive? Critically analyze. 
 
Q. With reference to MGNREGS, consider the follow-
ing statements:
1. The application must be made with the local Gram 

Panchayat only.
2. Within 30 days of submitting the application or from 

the day work is demanded, wage employment will 
be provided to the applicant.

Which of the statements given above is/are not cor-
rect?
a. 1 only
b. 2 only
c. Both 1 and 2
d. Neither 1 nor 2
Ans: (b)
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MAJOR OUTCOMES ACHIEVED AT 
WTO

Context:
This is in continuation of the article published in Cur-
rent Affairs on 18th June 2022

Important Deals struck:
•	 Fisheries: Countries agreed to check on illegal 

unreported and unregulated (IUU) fishing, and 
overfishing; no subsidies for fishing in areas out-
side of RFMOs (regional fisheries management 
organizations) and Exclusive Economic Zone 
(EEZ); and strict control on overfished areas.

o India’s demand for curb on non-specif-
ic fuel subsidies for fisheries was not 
accepted.

o The pact says that members will need 
to come out with comprehensive disci-
plines within the next four years, or see 
the current agreement terminated. 

•	 Food security: member countries would not 
impose export prohibitions or restrictions on 
foodstuffs purchased for humanitarian purposes 
of the WFP. (except for ensuring domestic food 
security)

What is overfishing? 
Overfishing refers to exploiting fishes at a pace 

faster than they could replenish themselves 
— currently standing at 34% as per the UN 
Food and Agriculture Organization (FAO).

•  However, negotiators could not reach agree-
ments on issues such as permissible public 
stockholding threshold for domestic food securi-
ty, domestic support to agriculture, cotton, and 
market access.

•	 E-commerce mortorium: WTO extended mora-
torium ( moratorium means a temporary prohi-
bition) on imposing customs duties on electronic 
transmission.

o This moratorium has been in place since 
1998 and developing countries have 
been losing revenue because of it. India 
had opposed any further extension.

•	 WTO reforms: Dispute settlement Body (DSB) 
will be revived. Also, focus area for WTO will be 
-Gender, Enviroment and MSME

What is Electronic Transmission (ET)? 
ETs consist of online deliveries such as music, e-books, 
films, software and video games. They differ from other 
cross-border e-commerce since they are ordered online 
but not delivered physically.

•	 IP on Covid vaccines: Countries have been al-
lowed to produce vaccines patented elsewhere, 
without any consent and limit on their export.

o Previously, TRIPS Patent rules (during 
the 1986-94 Uruguay round) shifted the 
focus from ‘process patent’ to ‘product 
patent’ after including intellectual prop-
erty rights in the rules of trade.

What is WTO’s ministerial conference? 
•	 The MC is at the very top decision making body 

of WTO.

•	 It meets once every two years and can take 
decisions on all matters under any multilateral 
trade agreement.

•	 Unlike other organisations, such as the Interna-
tional Monetary Fund or World Bank, WTO does 
not delegate power to a board of directors or 
an organisational chief. All decisions at the WTO 
are made collectively and through consensus 
among member countries at varied councils and 
committees.

•	 This year’s conference (13th MC) took place in 
Geneva, Switzerland.

A MAJOR REVAMP FOR BANK 
BOARD BUREAU

Context:
The finance ministry is working to expand and relaunch 
the Banks Board Bureau (BBB) by bringing in more rep-
resentatives from the insurance sector.

Revamp plan:
•	 Add new member

•	 Empower: Finance ministry wants to legally em-
power the body to recommend candidates for 
public sector insurers and accelerate top-level 
hiring at all state-run financial institutions.

•	 Restructure: BBB’s name and mandate will be 
changed. The proposed entity will recommend 
candidates for appointments to senior manage-
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ment-level posts in state-run banks, insurance 
companies and other financial institutions. 

Why the need for revamping:-

•	 Delhi HC order: Delhi high court last year ob-
served that the bureau was not a competent 
body to recommend appointments at PSU 
general insurers, and held that circulars enabling 
BBB to select general managers and directors of 
PSU insurers were not legally valid.

•	 Slow recruitment process: Despite the BBB’s 
good work, recruitment to a higher level has 
been slow. Also, BBB’s extended two-year term 
ended, and new recruitments can restart only 
when a new body is in place.

 

About BBB:
It was set up in February 2016 as an autonomous 
body– based on the recommendations of the RBI-ap-
pointed Nayak Committee.

•	 It was part of the Indradhanush Plan.

•	 It will make recommendations for the appoint-
ment of whole-time directors as well as non-ex-
ecutive chairpersons of Public Sector Banks 
(PSBs) and state-owned financial institutions.

•	 The Ministry of Finance takes the final decision 
on the appointments in consultation with the 
Prime Minister’s Office.

Composition:
Banks Board Bureau comprises the Chairman, three 
ex-officio members i.e Secretary, Department of Public 
Enterprises, Secretary of the Department of Financial 
Services and Deputy Governor of the Reserve Bank of 
India, and five expert members, two of which are from 
the private sector.

 

Practice Questions:
Q. With reference of the ‘Banks Board Bureau (BBB)’, 
which of the following statements are correct? (UPSC 
2022)
1. The Governor of RBI is the Chairman of BBB.
2. BBB recommends for the selection of heads for 

Public Sector Banks.
3. BBB helps the Public Sector Banks in Developing 

strategies and capital raising plans.
Select the correct answer using the code given below:
A. 1 and 2 only
B. 2 and 3 only
C. 1 and 3 only

D. 1, 2 and 2
Answer: b

BBB is a self-governing autonomous and ad-
visory body of the Central Government to im-
prove the management of public sector banks. 
Statement 1 is incorrect: The Chairman is selected by 
the central government and the RBI governor does not 
head it.
Statements 2 and 3 are correct: Banks Board Bureau 
recommends the selection of head for Public Sec-
tor Banks. It also develops strategies for raising capi-
tal and improving the performance of PSBs.

 

Q. Consider the following statements about Banks 
Board Bureau :
1. The BBB is a not-for-profit organisation registered 

under Section 8 of the Companies Act 2013.
2. The BBB was the part of Indradhanush Plan of gov-

ernment.
3. It will make recommendations for appointment of 

whole-time directors as well as non-executive chair-
persons of Public Sector Banks and state-owned fi-
nancial institutions.

Which of the given above statements is/are correct?
A. 1 and 2 only
B. 2 and 3 only
C. 1 and 3 only
D. 2 and 3
Ans: (b) 

FIVE STATES NEED TO TAKE STEPS 
TO STABILISE DEBT LEVELS: RBI

 

Context:
As per the Recent RBI study, five states -Bihar, Kerala, 
Punjab, Rajasthan and West Bengal are highly stressed 
states.
Status of states Debt: 

•	 Punjab: its debt-GSDP ratio is projected to ex-
ceed 45 per cent in 2026-27

•	 Rajasthan, Kerala and West Bengal: projected 
to exceed the debt-GSDP ratio of 35 per cent by 
2026-27. These states will need to undertake 
significant corrective steps to stabilise their debt 
levels.

•	 Ten states accounting for half of the total ex-
penditure in India are Punjab, Rajasthan, Kerala, 
West Bengal, Bihar, Andhra Pradesh, Jharkhand, 

https://www.insightsonindia.com/2022/06/21/five-states-need-to-take-steps-to-stabilise-debt-levels-rbi/
https://www.insightsonindia.com/2022/06/21/five-states-need-to-take-steps-to-stabilise-debt-levels-rbi/


26WWW.INSIGHTSONINDIA.COM

Madhya Pradesh, Uttar Pradesh and Haryana.

•	 Debt/GSDP ratio definition: It is a metric that 
shows what a state owes with what it produces. 
It indicates that particular state’s ability to pay 
back its debts.

Reasons for fiscal deterioration in states: 

•	 Not adhering to targets set by the 15th FC: 
Among the ten states, Andhra Pradesh, Bihar, 
Rajasthan and Punjab exceeded both debt and 
fiscal deficit targets for 2020-21 set by the 15th 
Finance Commission.

•	 Fall in own tax revenue: It said the own tax 
revenue of some of these 10 states, viz., Madhya 
Pradesh, Punjab and Kerala, has been declining 
over time, making them fiscally more vulnerable.

•	 Volatile non-tax revenue: For most of these 
states, non-tax revenue has remained volatile, 
dropping significantly in recent years.

o The decline in non-tax revenue is under 
general services, interest receipts and 
economic services.

•	 High revenue expenditure: The share of revenue 
expenditure in total expenditure of these states 
varies in the range of 80-90 per cent. 

o Some states like Rajasthan, West Bengal, 
Punjab and Kerala spend around 90 per 
cent on revenue accounts. This results in 
poor expenditure quality, as reflected 
in their high revenue spending to capital 
outlay ratios.

o Definition of Revenue expenditures: 
These include the expenses required to 
meet the ongoing operational costs of 
running the government, and thus are es-
sentially the same as operating expenses 
e.g., rent, employee salary etc.

•	 High committed expenditure: These include 
interest payments, pensions and administrative 
expenses, account for a significant portion (over 
35 per cent) of the total revenue expenditure in 
states like Haryana, Uttar Pradesh, West Bengal, 
Kerala and Punjab, leaving limited fiscal space 
for undertaking developmental expenditure.

o Consequently, the share of developmen-
tal expenditure in these states is consider-
ably lower than in the other states.

o Although welfare-enhancing, the impact 
of revenue spending on economic activity 
lasts for just about a year. In contrast, the 

impact of capital outlay is stronger and 
lasts longer, with the peak effect material-
ising after two-three years.

•	 High losses of DISCOMs: After the UDAY 
scheme, the losses of DISCOMs were made 
part of state government liability. This further 
worsened the situation.

Immediate impact: 
•	 Impact of COVID19: It led to high expenditure 

and low revenue, thus misbalancing state fi-
nance

•	 Impact of the Russia-Ukraine war: The high oil 
prices have led the states to cut duty on Petro-
leum, thus further impacting their revenue.

What happens if the debt-to-GDP ratio 
widens?

•	 Each year’s borrowing (or deficit) adds to the 
total debt. Paying back this debt depends on a 
state’s ability to raise revenues.

•	 If a state, or all the states in aggregate, finds it 
difficult to raise revenues, a rising mountain of 
debt — captured in the debt-to-GDP ratio — 
could start a vicious cycle.

•	 Then, states end up paying more and more 
towards interest payments instead of spend-
ing their revenues on creating new assets that 
provide better education, health and welfare 
for their residents.

Steps taken:
•	 Central government directives: The Centre has 

urged chief secretaries of all states to keep a 
check on the increasing debt burden and fiscal 
deficit as their performance will have a huge 
bearing on the country’s economy.

Other long-term measures suggested by the 
central government: 

•	 Need to adopt the best practices of other states 
for crop diversification: discourage more paddy 
and wheat cultivation, and focus on pulses and 
oilseeds.

•	 Focus on slums redevelopment and cluster 
development

•	 Advance urban planning for Tier II and Tier III 
cities

•	 Urban development along the transit corridor

•	 Focus on the quality of their teachers: The 
states have been asked to fill vacancies of teach-
ers, train them and equip them with the latest 
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technologies.

FRBM Act 
FRBM Act (2003)

•	 Aim: To make the Central government respon-
sible for ensuring inter-generational equity in 
fiscal management and long-term macro-eco-
nomic stability.

•	 Fiscal Limits: The Act envisages the setting of 
limits on the Central and state government’s 
debt and deficits.

•	 The States have since enacted their own respec-
tive Financial Responsibility Legislation, which 
sets the same 3% of Gross State Domestic Prod-
uct (GSDP) cap on their annual budget deficits.

•	 The NK Singh committee(set up in 2016) recom-
mendation: The debt to GDP ratio should be 7% 
for the central government, 20% for the state 
governments together by the FY 2022 – 23. 
Fiscal deficit: By FY 2022 – 23, the fiscal defi-
cit should be 2.5% of GDP.

Insta Links:
Basics: 
Financial Relations between centre-states: Click Here
To know more about the fiscal deterioration of states: 
Click here

 

Practice Questions
Q. Which of the following is/are included in the capital 
budget of the Government of India? (UPSC 2016)

1. Expenditure on acquisition of assets like roads, 
buildings, machinery, etc,

2. Loans received from foreign governments

3. Loans and advances granted to the States and 
Union Territories

Select the correct answer using the code given below.
1 only
2 and 3 only
1 and 3 only
1, 2 and 3
Answer: D

Q. With reference to the Fourteenth Finance Commis-
sion, which of the following statements is/are correct? 
(UPSC CSE 2015)
1. It has increased the share of States in the central 

divisible pool from 32 percent to 42 percent.

2. It has made recommendations concerning sec-
tor-specific grants.

Select the correct answer using the code given below.
A. 1 only
B. 2 only
C. Both 1 and 2
D. Neither 1 nor 2
Answer: A

Q.  Increasing fiscal deficit of states is a cause of worry 
and there is a considerable need to focus on state gov-
ernment finances. Analyse. (15M)

BANNING SINGLE-USE PLASTIC
 

Context:
The Centre has banned the use of ‘single-use-plastic’ 
from July 1 and now defined a list of single-use plastic 
items that will be banned from this date.
What does the Notification say?
As per MoEFCC: The manufacture, import, stocking, 
distribution, sale and use of following single-use plas-
tic, including polystyrene and expanded polystyrene, 
commodities shall be prohibited with effect from the 
1st July, 2022.

 
What is single-use plastic?
As the name suggests, it refers to plastic items that are 
used once and discarded. E.g., plastics used in pack-
aging of items, bottles (shampoo, detergents, cosmet-
ics), polythene bags, face masks, coffee cups, cling film, 
trash bags, food packaging etc.
Status: 
As per the Minderoo Foundation report (2021): sin-
gle-use plastics account for a third of all plastic pro-
duced globally, with 98% manufactured from fossil fu-
els.

•	 India features in the top 100 countries of 
single-use plastic waste generation – at rank 94 
(the top three being Singapore, Australia and 
Oman).

https://www.insightsonindia.com/polity/functions-and-responsibilities-of-the-union-and-the-states-issues-and-challenges-pertaining-to-the-federal-structure-devolution-of-powers-and-finances-up-to-local-levels-and-challenges-therein/issues-and-challenges-pertaining-to-the-federal-structure/centre-state-relations/financial-relations/
https://www.insightsonindia.com/2022/06/21/mission-2023-insights-daily-current-affairs-pib-summary-21-june-2022/The%20financial%20capacity%20of%20States%20is%20being%20weakened
https://www.insightsonindia.com/2022/06/21/mission-2023-insights-daily-current-affairs-pib-summary-21-june-2022/The%20financial%20capacity%20of%20States%20is%20being%20weakened
https://www.insightsonindia.com/2022/06/21/banning-single-use-plastic/
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•	 India’s domestic production of SUP is 8 million 
metric tonnes annually, and its import of 2.9 
MMT.

•	 India’s per capita generation is 4 kg.

•	 The largest share of single-use plastic is that of 
packaging – with as much as 95% of single-use 
belonging to this category – from toothpaste to 
shaving cream to frozen foods.

Why SUP is a cause of concern?
•	 Harm environment: Single-use plastic also ac-

counts for the majority of plastic discarded – 130 
million metric tonnes globally in 2019 — all of 
which are burned, buried in landfills or discard-
ed directly into the environment.

•	 GHG emission: On the current trajectory of 
production, it has been projected that single-use 
plastic could account for 5-10% of greenhouse 
gas emissions by 2050.

What are the items being banned?
•	 Central Pollution Control Board (CPCB) have 

announced a ban on – earbuds; balloon sticks; 
candy and ice-cream sticks; cutlery items includ-
ing plates, cups, glasses, forks, spoons, knives, 
trays; sweet boxes; invitation cards; cigarette 
packs; PVC banners measuring under 100 mi-
crons; and polystyrene for decoration.

•	 Polythene bag: The Ministry had already banned 
polythene bags under 75 microns in September 
2021, expanding the limit from the earlier 50 
microns. From December 2022, the ban will be 
extended to polythene bags under 120 micron

•	 Sachets: According to the Plastic Waste Man-
agement Rules, 2016, there is also a complete 
ban on sachets using plastic material for stor-
ing, packing or selling gutkha, tobacco and pan 
masala.

Why these items?
As per the ministry: The choice for the first 

set of single-use plastic items for the ban 
was based on “difficulty of collection, and 
therefore recycling”.

How will the ban be enforced?
•	 Monitoring by CPCB: The ban will be monitored 

by the CPCB from the Centre and by the State 
Pollution Control Boards (SPCBs) that will report 
to the Centre regularly.

•	 Stop raw materials supply: Directions have been 
issued at national, state and local levels — for 
example, to all petrochemical industries — to 
not supply raw materials to industries engaged 

in the banned items.

•	 Directions to industries: SPCBs and Pollution 
Control Committees will modify or revoke con-
sent to operate issued under the Air/Water Act 
to industries engaged in single-use plastic items.

•	 Fresh licensing required: Local authorities have 
been directed to issue fresh commercial licenses 
with the condition that SUP items will not be 
sold on their premises, and existing commercial 
licences will be cancelled if they are found to be 
selling these items.

•	 Encouraging compostable plastics: CPCB has 
issued one-time certificates to 200 manufactur-
ers of compostable plastic and the BIS passed 
standards for biodegradable plastic.

•	 Penalty: Those found violating the ban can be 
penalised under the Environment Protection Act 
1986 – which allows for imprisonment up to 5 
years, or a penalty up to Rs 1 lakh, or both.

o Violators can also be asked to pay Envi-
ronmental Damage Compensation by the 
SPCB.

How are other countries dealing with sin-
gle-use plastic?

•	 Consensus on SUP in UN: This year, 124 coun-
tries, parties to the United Nations Environment 
Assembly, including India, signed a resolution to 
draw up an agreement which will in the future 
make it legally binding for the signatories to 
address the full life of plastics from production 
to disposal, to end plastic pollution.

o 68 countries have plastic bag bans with varying 
degrees of enforcement

•	 Bangladesh: Bangladesh became the first coun-
try to ban thin plastic bags in 2002.

•	 China: China issued a ban on plastic bags in 2020 
with a phased implementation.

•	 EU: EU bans certain single-use plastics for which 
alternatives are available. 

Insta Links:
Substitute for single-use plastics

NATURE AND YOU- SINGLE-USE PLASTIC

Practice Questions:
Q. What is single-use plastic and what are the concerns 
associated with it? How can it be successfully phased 
out in the country? (15M)

MAJOR ECONOMIES FORUM ON 

https://www.insightsonindia.com/2021/09/23/substitute-for-single-use-plastics/
https://www.insightsonindia.com/2022/02/25/sansad-tv-nature-and-you-single-use-plastic/
https://www.insightsonindia.com/2022/06/21/major-economies-forum-on-energy-and-climate-mef/
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ENERGY AND CLIMATE (MEF)

 

Context:
At the virtual meeting of MEF, Union Minister calls upon 
the members of MEF to launch a global movement on 
LIFE i.e., Lifestyle for Environment
Aim of the meeting: 
The MEF meeting was aimed at galvanising actions 
(both developed and developing countries) that are to 
strengthen energy security and tackle the climate crisis 
thereby building momentum for COP27.
Background: MEF was launched in 2009 by US Presi-
dent Barack Obama.
India at MEF 2022

•	 India has already installed 159 GW of non-fossil 
fuel-based electricity generation capacity.

•	 During the last 7. 5 years, India’s installed solar 
energy capacity has increased over 18 times.

•	 India’s annual per capita emissions are only a 
third of the global average and its cumulative 
GHG emissions are less than 4 percent.

•	 India’s Panchamrit goals are being fructified 
through one of the largest clean energy develop-
ment plans in the world.

•	 India is on track to meet its commitments, 
through the adoption of low carbon policies 
across key sectors of our economy ranging from 
the green hydrogen mission to e-mobility.

Source: PIB

INDIA’S EMERGING TWIN 
DEFICIT PROBLEM

Context:
RBI in its ‘Monthly Economic Review’ report highlight-
ed two key areas of concern for the Indian economy: 
the fiscal deficit and the current account deficit (or 
CAD).
 
What does the report say? 

•	 On Fiscal deficit: Fiscal deficit may be high due 
to cuts in excise duties on diesel and petrol.

•	 On Current account deficit

o Higher import bills may increase CAD: Costli-
er imports such as crude oil and other com-
modities will not only widen the CAD but also 
depreciate the rupee.

	 A weaker rupee will, in turn, make future im-
ports costlier.

o Pulling out of funds from emerging markets: 
Rupee can also weaken if, in response to 
higher interest rates in the western economies 
especially the US, foreign portfolio investors 
(FPI) continue to pull out money from the Indi-
an markets, which too will hurt the rupee and 
further increase CAD.

Impact of twin deficit:
Although no cause of worry in the short term, the twin 
deficit may in the long-term reduce the savings, de-
preciate the rupee and imbalance the financial invest-
ments of the government for social purposes 

What needs to be done:
•	 Trim revenue expenditure (or the money gov-

ernment spends just to meet its daily needs)

•	 Rationalizing non-Capex (capital) expenditure 
to avoid fiscal slippages

•	 Use tight monetary policy to achieve fiscal con-
solidation

•	 Import cut of non-essential goods and make 
exports of Indian goods competitive

•	 Reforming the Indian market to make it attrac-
tive for FDI and FIIs. 

Important Terms 
Definition of Fiscal deficit: The fiscal deficit is essential-
ly the amount of money that the government has to 
borrow in any year to fill the gap between its expendi-
tures and revenues.

•	 Higher levels of fiscal deficit typically imply the 
government takes money from the market, 
thus leaving less money for private sector for its 
own investment needs (also called crowding out 
effect)

CAD 
It has two parts: 

• Trade account (Import and Export of goods): If a 
country imports more goods than it exports, it is 
said to have a trade account deficit.

https://www.insightsonindia.com/2022/06/21/major-economies-forum-on-energy-and-climate-mef/
https://www.insightsonindia.com/wp-content/uploads/2022/06/climate.png
https://pib.gov.in/PressReleaseIframePage.aspx?PRID=1835110
https://www.insightsonindia.com/2022/06/22/indias-emerging-twin-deficit-problem/
https://www.insightsonindia.com/2022/06/22/indias-emerging-twin-deficit-problem/
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• Invisible account (Import and export of services)
If the net effect of a trade account and the invisi-
bles account is a deficit, then it is called a current 
account deficit or CAD. A widening CAD tends to 
weaken the domestic currency because a CAD 
implies more dollars (or foreign currencies) are 
being demanded than rupees.

 
A deficit implies that more money is going out of the 
country than coming in via the trade of physical goods. 
Similarly, the same country could be earning a surplus 
on the invisibles account — that is, it could be exporting 
more services than importing.
 
Definition of Capex: Capex or capital expenditure es-
sentially refers to money spent towards creating pro-
ductive assets such as roads, buildings, ports etc. Capex 
has a much bigger multiplier effect on the overall GDP 
growth than revenue expenditure.
 
Definition of Stagflation: Stagflation is defined as an 
economy that is suffering both an increase in inflation 
and low growth.
Stagflation was initially identified in the 1970s, when 
an oil shock caused fast inflation and significant un-
employment in many industrialised economies. 
The latest RBI report also point out that “even as the 
world was looking at a distinct possibility of widespread 
stagflation, India was at low risk due to its stabilisation 
policies.”

 

 

Insta Links
Basics: Types of Deficits
India’s fiscal deficit

 

Practice Questions:
 
Q. Which one of the following is likely to be the most 
inflationary in its effects? (UPSC CSE 2021)
A. Repayment of Public debt.
B. Borrowing from the public to finance a budget defi-

cit.
C. Borrowing from the banks to finance a budget defi-

cit.
D. Creation of new money to finance a budget deficit.
Answer: d

 

Q. There has been a persistent deficit budget year af-
ter year. Which action/actions of the following can be 
taken by the Government to reduce the deficit? (UPSC 
CSE 2016)

1. Reducing revenue expenditure

2. Introducing new welfare schemes

3. Rationalizing subsidies

4. Reducing import duty

Select the correct answer using the code given below.
(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2, 3 and 4
Answer: C

 

Q. What is twin deficit? Examine as to how India can 
avoid the twin deficit problem amidst rising commod-
ity prices and subsidy burden.

Q. What is Fiscal Deficit? What are the impacts of Fiscal 
Deficit on the economy? What are the ways to finance 
the fiscal deficit? Suggest steps for fiscal consolidation 
in the light of the Union Budget proposals (15M)

WHAT IS THE LINK BETWEEN 
RISING FOOD PRICES AND 
CENTRAL BANKS RAISING 

INTEREST RATES?
 

Context:
Last week the US central bank (Fed) announced that it 
will raise interest rates by 75 basis points (or 0.75 per-
centage points) to bring down inflation to its target rate 
of 2% from 9%. However, there is a fear that such as a 
move may lead to the US going into recession and thus 
impacting India and the world.

 

This article is also in continuation to the article on 16th 
June 2022.

What is inflation? 
Inflation is the rate at which prices rise. A 2% inflation 
implies the general price level in April this year was 2% 
more than what it was in April last year.
Inflation rate in India has steadily gone up from close 
to 4% in September last year to almost 8% in April this 

https://www.insightsonindia.com/indian-economy-3/fiscal-policy/deficit/
https://www.insightsonindia.com/2020/01/16/indias-fiscal-deficit/
https://www.insightsonindia.com/2022/06/22/what-is-the-link-between-rising-food-prices-and-central-banks-raising-interest-rates/
https://www.insightsonindia.com/2022/06/22/what-is-the-link-between-rising-food-prices-and-central-banks-raising-interest-rates/
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year.
 
Why is inflation bad?
It makes commodities costly.
It essentially erodes the basis on which one makes 
economic decisions– meaning it reduces the value of 
money.
 
What is a recession?
A recession is said to occur if an economy contract for 
two consecutive quarters (a quarter is a period of three 
months).
On a side note: US president Ronald Reagan (who suc-
ceeded Jimmy Carter as the US President in 1981) re-
marked about the Recession:
“Recession is when your neighbour loses his job. De-
pression is when you lose yours. And recovery is when 
Jimmy Carter loses his.”
 
Why is a recession bad?
Recession essentially leads to a low growth rate there-
by starting a vicious circle wherein the country experi-
ences low production and high unemployment.
 

 Fed and RBI increasing interest rates may cut inflation 
to some extent but may not help in reducing food and 
fuel price-led inflation, but raising interest rates may 
bring about a recession. Then why are all these central 
banks still trying to do this? The answer lies in some-
thing called “inflation expectations”.
 
What are inflation expectations? 
• Inflation expectations refer to people’s (or house-

holds’ expectation of what the inflation rate will be 
in the future). And they matter because this expec-
tation is what determines people’s economic be-

haviour.
• If people expect higher inflation in the future, they 

may start purchasing things in present times to be 
used in future.

• The net effect of these individual decisions to ad-
vance or postpone purchases or ask for higher wag-
es etc. determine the course of a country’s econo-
my.

• For example, if people expect higher inflation and 
advance their purchases, all of a sudden there will 
be a spike in demand, far in excess of the supply, 
thus causing higher inflation.

• As such, policymakers try to gauge what is happen-
ing to inflation expectations.

 
Impact of Inflation expectation:
• Reduced investment: Businesses will hold back 

fresh investment as costs (such as wages) go up. 
This, in turn, hurts the country’s competitiveness.

• Increase in Gold Demand: People pull out money 
from their savings and put it into non-productive 
assets such as gold. In India’s case, since 98% of all 
gold demand is met from imports, this essentially 
implies capital going to other countries.

• How raising the interest rate will bring down infla-
tion expectations?

 
Inflation expectations tend to be “backwards-look-
ing”: (Households) tend to look at a recent food and 
fuel prices which are salient items in the average con-
sumption basket and they form their opinion about 
what inflation would be in the future, say three months 
or a year from now. If RBI/Fed starts taking preventive 
measures then households will have confidence that 
inflation will be controlled in future and thus stabilize 
‘inflation expectations’.
Dampen demand-side inflation: While high-interest 
rates may not affect the supply-side inflation, it does 
dampen the demand for other goods and services (by 
disincentivizing borrowing (because it is now costlier))
It reduces inflation by bringing down demand
It gives time for the supply to catch up with the de-
mand.
 
Core argument: 
Ensuring inflation expectations stay “anchored” is the 
essential goal for monetary policy. Reducing inflation is 
a way to achieve that goal and raising interest rates is a 
way to achieve lower inflation.
 

https://www.insightsonindia.com/wp-content/uploads/2022/06/recession.png
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India’s RBI is also trying to achieve the same 
goal: 
keeping inflation expectations anchored. (Target rate is 
4-6% in the case of India). But as central banks try to 
achieve this goal, more interest rate hikes in the coming 
months are expected, which, in turn, will dampen eco-
nomic activity all around.
 
Insta Links
Basics: Managing Inflation
Inflation’s Long Shadow
 
Practice Questions:
Q. In India, which one of the following is responsible 
for maintaining price stability by controlling inflation? 
(UPSC CSE 2022)
A. Department of Consumer Affairs
B. Expenditure Management Commission
C. Financial Stability and Development Council
D. Reserve Bank of India
 
Answer: D
Q. Which among the following steps is most likely to 
be taken at the time of an economic recession? (UPSC 
CSE 2021)
A. Cut in tax rates accompanied by increase in interest 

rate.
B. Increase in expenditure on public projects.
C. Increase in tax rates accompanied by reduction of 

interest rate.
D. Reduction of expenditure on public projects.
Answer: b
Q. With reference to Indian economy, demand pull-in-
flation can be caused/increased by which of the fol-
lowing?
1. Expansionary policies
2. Fiscal stimulus
3. Inflation-indexing wages
4. Higher – purchasing power
5. Rising interest rates
Select the correct answer using the codes given below.
A. 1, 2 and 4 Only
B. 3, 4 and 5 Only
C. 1, 2, 3 and 5 Only
D. 1, 2, 3, 4 and 5
Answer: A
 
Q. If the interest rate is decreased in an economy, it 
will (UPSC CSE 2014)
(a) decrease the consumption expenditure in the econ-
omy

(b) increase the tax collection of the Government
(c) increase the investment expenditure in the economy
(d) increase the total savings in the economy
Answer: C
In the interest rate is decreased, it becomes easier to 
borrow money at a low-interest rate and therefore in-
dividuals/companies will increase their investment ex-
penditure.
 
Q. Inflation further exacerbates inequalities and af-
fects the poor the most. Discuss the policy measures 
that are needed to ensure that inequalities do not 
deepen amidst rising inflation. (10M)

Q. Distinguish between demand-pull and cost-push in-
flation. Examine the factors that are causing inflation 
in India. What measures are needed to keep inflation 
under check? (10M)

A SIX-FOLD RISE IN HEART 
ATTACKS

Context:
India’s financial capital Mumbai witnessed a six-fold 
rise in deaths related to heart attacks in the first six 
months of 2021 when the city was under the grip of the 
second wave of Covid-19.

What are the factors behind the spike in cases?
• Post-Covid development of thrombosis: SARS-

Cov-2 damages the heart and blood vessels in in-
fected patients which leads to the development of 
clots, heart inflammation, arrhythmias, and heart 
failure

• Thrombosis occurs when blood clots block veins or 
arteries

• Covid-19 can also cause microvascular damages, 
which may have also contributed to heart ailments

• Additional distress was noticed in during the pan-
demic: Anxiety and stress levels further added to 
the heart ailments.

• Delay in diagnosis of heart-related ailment amid 
the second wave: During the second wave, many 
patients avoided hospitals due to fear of contract-
ing Covid-19, which further delayed life-saving 
treatment.

• Reperfusion therapies like Thrombolytic therapy 
(that dissolves clots) and timely interventions like 
angioplasty (the procedure used to widen blocked 
or narrowed coronary arteries) were delayed

https://www.insightsonindia.com/2022/06/22/mission-2023-insights-daily-current-affairs-pib-summary-18-june-2022-2/Managing%20Inflation
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• Better recording of heart-attack cases: since the 
start of the pandemic, medical practitioners are 
more conscious of segregation and bifurcation of 
types of deaths as well as maintaining better data 
related to heart attacks.

• Major lifestyle changes: Life has become more 
sedentary with fewer options for socialisation and 
physical activities

• Doctors have witnessed an increase in the preva-
lence of diabetes, hypertension, smoking, alcohol 
use and an unhealthy lifestyle in the last two years.

• Indians have a genetic predisposition, smaller cor-
onary arteries, a diet pattern with excessive con-
sumption of trans fats and a sedentary lifestyle that 
puts them in a high-risk category for heart attacks

 

 
Insta Links
Lifestyle disease biggest health risk for Indians
Practice Questions:
Q. Critically comment on the extent, scope and impli-
cations of Non-Communicable Diseases (NCDs) in In-
dia. (10M)

Q. Diseases of affluence are overtaking poverty dis-
ease in India reflecting the growing middle class. Elu-
cidate (15M)

SANCTIONS UNDER THE UN 
SECURITY COUNCIL RESOLUTION 

1267
 
Context:
India and US proposal to designate Abdul Rehman 
Makki (brother-in-law of Hafiz Saeed, founder of Lash-
kar-e-Toiba) under the UN Security Council Resolution 
1267 were put on ‘technical hold’ by China.

 
What does ‘technical hold’ mean?
• Beijing’s “technical hold”, which means the propos-

al cannot come up for another six months.
• China’s double standards: Its technical hold shows 

China is having “double standards” on terrorism 
and related activities.

 
What does resolution 1267 say?
• Resolution 1267 provides for sanctions against indi-

viduals and entities that support or finance the acts 
or activities of ISIL, Al-Qaida, associated individu-
als, groups, undertakings and entities.

• LeT, JuD, Hafiz Saeed, Jaish-e-Mohammed and it’s 
head Masood Azharare listed under 1267.

 
Why the efforts to designate Makki under UN 
sanction?
The US Treasury Department describes Makki as hav-
ing “occupied various leadership roles within Lash-
kar-e-Tayyiba (LeT), and played role in terror funding for 
LeT operations. He has given several speeches threat-
ening India with the terror attack.
 
Role of FATF
• Pressure on Pakistan: Under the pressure of FATF, 

Pakistan began a crackdown against the LeT/JuD in 
2017:

• Hafiz Saeed was placed under house arrest, and Pa-
kistan proscribed JuD under its own 1997 Anti-Ter-
ror Act.

• However, FATF grey-listed Pakistan as its efforts 
was not satisfactory. It was also at risk of being 
black-listed

• FATF is now considering removing Pakistan from 
the grey list: Pakistan’s continued political com-
mitment to combating both terrorist financing and 
money laundering has led to significant progress

• In this context, the proposal to designate Makki 
helps Delhi remind the world that Pakistan may get 
off FATF, but its concerns about terrorism emanat-
ing from Pakistan remain.

 
FATF 
• The Financial Action Task Force, is an intergovern-

mental organisation founded in 1989 on the initia-
tive of the G7 to develop policies to combat money 
laundering. In 2001, its mandate was expanded to 
include terrorism financing.

• Headquarters: It operates from Organisation for Eco-
nomic Cooperation and Development (OECD) head-
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quarters in Paris.
• Member Countries: It has 39 members (including 

India) including two regional organisations – the EU 
and GCC (Gulf cooperation council)

• Sessions: Its plenary (decision-making body) meets 
three times per year.

Lists under FATF:
• Grey List: It serves as warning for the countries con-

sidered safe haven for supporting terror funding 
and money laundering.

• Black List: High risk countries and Non-Cooperative 
Countries or Territories (NCCTs) are put in the black-
list. E.g., Iran and Democratic People’s Republic of 
Korea (DPRK).

 
Insta Links
FATF
 The FATF and Pakistan’s Position
 
Practice Questions
 Q. Discuss the role of Financial Action Task Force in 
combating money laundering and terror financing. 
(15M)

BIODIVERSITY LOSS TO RAISE 
INDIA’S BANKRUPTCY RISK BY 

29%
 
Context:
As per a study by British Economist, loss of biodiversity 
will downgrade the credit ratings of several countries, 
including India, increasing their bankruptcy risk.
Status:
• Global Biodiversity Outlook 5 (2020) warned that 

none of the 20 targets of Aichi (2010 to 2020) un-
der the Convention of Biological Diversity, have 
been met by the global community.

• India amended its National Biodiversity Action 
Plan (NBAP) to cover all 20 Aichi targets into 12 Na-

tional Biodiversity Targets (NBTs). As per India’s 6th 
National Report, India is on track to achieve 9 out 
of its 12 NBTs. 

What does the study say:
• Economic loss out of ignoring biodiversity: The 

team claimed that investors and corporations ig-
noring biodiversity loss from calculations could 
lead to market stability being undermined. They 
found that at least 58 per cent of the 26 countries 
would face a detrimental impact.

• Sovereign credit ratings are an independent as-
sessment that determines the creditworthiness 
of a country.

• Sectors most affected: “partial ecosystem col-
lapse” of sectors such as fisheries, tropical timber 
production and wild pollination. (based on World 
Bank Prediction)

• Worst affected: China and Malaysia would be the 
worst affected with downgrades of more than six 
notches.

• On India: The downgrades to four notches for 
India and other countries means that they will 
be burdened with billions of dollars in interest. 
Twelve of the 26 countries analysed will be at the 
risk of bankruptcy.

How does biodiversity impacts economics?
• As nature loss reduces economic performance, it 

will become harder for countries to service their 
debt, straining government budgets and forcing 
them to raise taxes, cut spending, or increase in-
flation.

• Developing countries are already saddled with 
crippling debt burdens driven by COVID-19 and 
soaring prices, and the loss of nature will push 
these countries closer to the edge.

• India’s debt burden is expected to increase to 8 
per cent of the country’s gross domestic product 
( GDP) by the end of March 2022

 
Insta Links
Basics of Biodiversity
 
Practice Question:
Q. With reference to an initiative called “The Econom-
ics of Ecosystems and Biodiversity (TEEB)” which of the 
following statements is/are correct? (UPSC CSE 2016)
1. It is an initiative hosted by UNEP, IMF and World 

Economic Forum.
2. It is a global initiative that focuses on drawing atten-

tion to the economic benefits of biodiversity.
3. It presents an approach that can help decision-mak-
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ers recognize, demonstrate and capture the value 
of ecosystems and biodiversity.

Select the correct answer using the code given below.
A. 1 and 2 only
B. 3 only
C. 2 and 3 only
D. 1, 2 and 3
Answer: C
TEEB study was launched by Germany and the EU and 
not UNEP+IMF+WEF. The other two options are correct. 
For more information: TEEB
 
Q. With reference to an organization known as ‘BirdLife 
International’, which of the following statements is/
are correct?
It is a Global Partnership of Conservation Organizations.
The concept of ‘biodiversity hotspots’ originated from 
this organization.
It identifies the sites known/ referred to as ‘Important 
Bird and Biodiversity Areas’.
Select the correct answer using the code given below.
(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d) 1, 2 and 3
Answer: C
 
BirdLife International (BLI) is an NGO and Global part-
nership of conservation org. that strives to conserve 
birds, their habitats, and global biodiversity. ‘Biodiversi-
ty hotspot’ concept was developed by Norman Mayers 
and not by BLI.
 
Q. “Biodiversity-related risks are a material risk to eco-
nomic activity and public finances. Protecting the nat-
ural habitat is not just important for nature’s sake but 
also crucial for safeguarding macroeconomic stability.”
 
Steps to be taken by India to ensure green 
growth and preserving biodiversity: 
 
• Innovation in markets: E.g. Green Bond, Social 

stock exchange etc.
• Forest and Land transition: employing land-

scape-level spatial planning to avoid, reduce and 
mitigate land-use change, reversing land degrada-
tion

o	 g. India joined the Bonn Challenge in 2015 with a 
pledge to restore 26 mha of degradedand defor-
ested land.

• Sustainable freshwater transition: guaranteeing 

the water flows, improving water quality, protecting 
critical habitats, controlling invasive species, and 
safeguarding connectivity to allow the recovery of 
freshwater systems from mountains to coasts.

o	 g. India’s minimum environment flow require-
ment, Namami Gange project for river rejuvena-
tion

• Sustainable fisheries and oceans transition: Pro-
tecting and restoring marine and coastal ecosys-
tems, rebuilding fisheries, and managing aqua-
culture and other uses of the oceans to ensure 
sustainability, and to enhance food security and 
livelihoods.

o g. PM Matsya Sampada Yojana, National Fisheries 
policy 2020

• Sustainable agriculture transition: Redesigning ag-
ricultural systems through agroecological and oth-
er innovative approaches to enhance productivity 
while minimizing negative impacts on biodiversity.

o	 g. India ranks 1st in number of organic farmers, 
with Sikkim 1st state to be 100% organic

• Sustainable food systems transition: diversity of 
foods, and more moderate consumption of meat 
and fish, as well as dramatic cuts in the waste in-
volved in food supply and consumption

o	 g. Lab-made meat, use of seaweeds to produce 
edible protein, etc.

• Cities and infrastructure transition: Deploying 
‘green infrastructure’ and making space for nature 
within built landscapes to improve the health and 
quality of life for citizens and to reduce the environ-
mental footprint of cities and infrastructure.

o	 g. National Building Code, the Energy Conserva-
tion Building Code (ECBC), rating programs, such 
as LEED-India

• Sustainable climate action transition: Employing 
nature-based solutions, alongside a rapid phase-
out of fossil fuel use, to reduce the scale and im-
pacts of climate change.

o	 g. India’s is set to over-achieve its INDC target 
of 2030 by a wide margin (as per climate action 
tracker)

• Biodiversity-inclusive One Health transition: Man-
aging ecosystems, including agricultural and urban 
ecosystems, as well as the use of wildlife, through 
an integrated approach, to promote healthy ecosys-
tems and healthy people.

o	 g. The number of Protected Areas under the Wild-
life Protection Act in the country has increased 
from a total of 771 in 2018 to 870 in 201

• A united response will make it possible to achieve 
the 30×30 target to protect at least 30 percent of 

http://teebweb.org/
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the global ocean and 30 percent of land areas and 
inland waters by 2030 through effectively and eq-
uitably managed, ecologically representative, and 
well-connected systems of protected areas.

WHAT FPIS’ MARKET EXIT MEANS

Context:
Foreign portfolio investors have pulled out Rs 42,000 
crore this month amid rising inflation and monetary 
policy tightening in the US.
What are Foreign portfolio investors (FPI)?
FPI involves an investor buying foreign financial assets 
such as fixed deposits, stocks, and mutual funds. All the 
investments are passively held by the investors.
 

 
Why is capital flowing out?
Playing safe: Investors see relatively high valuations in 
India, rising bond yields in the US, an appreciating dol-
lar and concerns regarding the possibility of a recession 
in the US triggered by a rate hike in the US as the possi-
ble reasons for their pullout.
In India, inflation surged to an eight-year high of 7.79% 
in April, prompting the RBI to hike the repo rate by 90 
basis points to 4.90%.
 
How does it impact the markets and the ru-
pee?
India’s foreign exchange reserves have fallen $46 billion 
in the last nine months to $596.45 billion as of June 
2022, mainly due to the dollar appreciation and FPI 
withdrawals.
Rupee depreciation may lead to higher import bills: A 

strong dollar (and weaker rupee) is good for export-ori-
ented companies but bad for import-oriented indus-
tries such as oil, gas and chemicals.
With the dip in the rupee, oil imports and other import-
ed components will get costlier, which will further lead 
to higher inflation.
 
How do FPIs operate?
In times of global uncertainty, FII moves money from 
risky assets such as equities and add more bonds and 
gold. When interest rates rise in the US and other ad-
vanced economies, they withdraw money from emerg-
ing markets such as India and invest in the bonds in 
their domestic markets. The 10-year US bond has shot 
up from a low of 0.54% in July 2020 to over 3.30% now.
 
How big are FII in India?
FPIs are the largest non-promoter shareholders in the 
Indian market and their investment decisions have a 
huge bearing on the stock prices and overall direction 
of the market.
 
Will the rupee fall further?
The rupee has continued to depreciate despite the RBI 
selling dollars from its forex reserve to stabilise the 
currency. The rise in US inflation, rate hike worries and 
the stock market fall may drive further weakening of 
the rupee in India.
 
Insta Links:
Also read a related article on central bank raising in-
terest rates and its impact : 22nd June CA
 
Practice Questions:
Q. Examine the role played by Foreign Direct Invest-
ment and Foreign Institutional Investors in the econo-
my of the developing countries. (150 words, 10 marks)

Q. With reference to Foreign Direct Investment in In-
dia, which one of the following is considered its major 
characteristic? (UPSC CSE 2020)
A. It is the investment through capital instruments es-

sentially in a listed company.
B. It is a largely non-debt creating capital flow.
C. It is the investment which involves debt-servicing.
D. It is the investment made by foreign institutional in-

vestors in Government securities.
Answer: B
 
Q. With reference to the Trade-Related Investment 
Measures (TRIMS), which of the following statements 
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is/are correct? (UPSC CSE 2020)
1. Quantitative restrictions on imports by foreign in-

vestors are prohibited.
2. They apply to investment measures related to trade 

in both goods and services.
3. They are not concerned with the regulation of for-

eign investments.
Select the correct answer using the code given below:
(a) 1 and 2 only
(b) 2 only
(c) 1 and 3 only
(d) 1, 2 and 3 only
Answer: C
 
Q. Both Foreign Direct Investment (FDI) and Foreign 
Institutional Investor (FII) are related to investment in 
a country. Which one of the following statements best 
represents an important difference between the two? 
(UPSC CSE 2011)
(a) FII helps bring better management skills and tech-
nology, while FDI only brings in capital
(b) FII helps in increasing capital availability in general, 
while FDI only targets specific sectors
(c) FDI flows only into the secondary market, while FII 
targets the primary market.
(d) FII is considered to be more stable than FDI
Answer: B

COVID VACCINES PREVENTED 42 
LAKH DEATHS IN INDIA IN THE 

FIRST YEAR
 
Context:
A study by Lancet Infectious Disease has estimated that 
Covid-19 vaccines prevented nearly 1.98  crore deaths 
worldwide — out of a potential 3.14 crore deaths — in 
the first year of the vaccine programme. These include 
42.10 lakh deaths prevented in India.
What does the study say:
• Majority of Indians are fully vaccinated: India be-

gan vaccination in January 2021. According to the 
Health Ministry, to date, the cumulative vaccination 
coverage exceeds 196.62 crores. More than 65% of 
the population are fully vaccinated, according to 
Our World in Data.

• Global inequalities: The study found high and 
upper-middle-income countries accounted for 
the greatest number of prevented deaths (1.22 
crore/1.98 crore), highlighting inequalities around 
the world.

 
Significance of the study:
Huge impact: The data shows the remarkable impact 
that vaccination has had, especially in India, which was 
the first country to experience the impact of the Delta 
variant.
 

 
Insta Links
Issues of Vaccination During COVID
Responding to adversity with achievement
 
Practice Questions
Q. “The COVID-19 vaccination drive demonstrates that 
India has become Atmanirbhar in vaccination against 
infectious diseases”, Elucidate. (10M)
 
 Q. With reference to recent developments regarding 
‘Recombinant Vector Vaccines’, consider the following 
statements: (UPSC CSE 2021)
1. Genetic engineering is applied in the development 

of these vaccines.
2. Bacteria and viruses are used as vectors.
Which of the statements given above is/are correct?
(a) 1 Only
(b) 2 Only
(c) Both 1 and 2
(d) Neither 1 nor 2
 
Answer: (b)
Q. What is the importance of using \ Pneumococcal 
Conjugate Vaccines in India? (UPSC CSE 2020)
1. These vaccines are effective against pneumonia as 

well as meningitis and sepsis.
2. Dependence on antibiotics that are not effective 

against drug-resistant bacteria can be reduced.
3. These vaccines have no side effects and cause no 

allergic reactions.
Select the correct answer using the code given below:
(a) 1 only
(b) 1 and 2 only
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(c) 3 only
(d) 1, 2 and 3
Answer: b

MODERNISE CO-OPERATIVE 
BANKS

 
Context:
• Cooperation Minister has highlighted that coopera-

tive banks will not be given a “second-grade” treat-
ment but they should adopt modern and transpar-
ent banking methods to stay in the competition.

• Status: As per RBI, as of March 2019, there were 
1,544 urban co-operative banks, and 96,248 rural 
co-operative banks in the country.

Need for modernization:
• Negligible participation: There were more than 

195 cooperative banks that were more than 100 
years old. Despite this, the role of urban coopera-
tive banks is negligible in the total banking sector in 
terms of deposit and advance payment.

• UCBs account for only 3.25 per cent of the total 
bank deposits and 2.69 per cent of the total advanc-
es in the country.

• Symmetric development of Urban cooperative: 
There are 1,534 urban cooperative banks, and 54 
scheduled urban cooperative banks but the devel-
opment is uneven. The symmetric development of 
cooperative banks will help sustain competition in 
future.

• Need to look after small and marginal sections: Ur-
ban State Cooperative Banks need to be strength-
ened for the upliftment of that section, and to make 
them participants in the process of development 
and a stakeholder in the country’s economy.

 
What should be done:
• Adopt modern and transparent banking methods 

to stay in competition e.g. computerization of ac-
counting process

• Engage younger people in management roles
• Engage professionals to run day-to-day affairs
• Treating UCB equally in government policies in re-

spect of taxation, BR Act [The Banking Regulation 
Act, 1949] or the Reserve Bank’s norms.

• Responsibility lies with the cooperative sector: It 
is the cooperatives’ responsibility to establish trust-
worthiness and earn people’s faith as well as win 
the confidence of the RBI and the government.

• Undertake institutional reforms like transparen-

cy in recruitment and implementation of a robust 
accounting system, which is necessary for their 
growth.

Cooperative Bank 
• A Co-operative bank is a financial entity which be-

longs to its members, who are at the same time the 
owners and the customers of their bank.

• Governance:  They are registered under the Coop-
erative Societies Act of the State concerned or the 
Multi-State Cooperative Societies Act, 2002 and  
goverened under the Banking Regulations Act, 
1949 and Banking Laws (Cooperative Societies) 
Act, 1955.

 
Features of Cooperative Banks:
• They are Customer Owned:  Co-operative bank 

members are both customer and owner of the bank.
• Democratic in nature: Co-operative members also 

own it and they democratically elect a board of di-
rectors. Members usually have equal voting rights, 
(as per the principle of “one person, one vote”)

• Profit distribution: Part of the profit, benefits or 
surplus is usually allocated to constitute reserves 
and a part of this profit can also be distributed to 
the co-operative members.

• They play important role in Financial Inclusion of 
unbanked rural masses.

•  RBI appointed committee categorised UCB into 
four tiers for regulatory purposes:

• Tier 1 (having deposits up to Rs 100 crore)
• Tier 2 (deposits between Rs 100 crore and Rs 1,000 

crore)
• Tier 3 (deposits between Rs 1,000 crore and Rs 

10,000 crore)
• Tier 4 (deposits more than Rs 10,000 crore)
• For UCBs the minimum Capital to Risk-Weighted As-

sets Ratio (CRAR) for them could vary from 9% to 
15% and  Tier-4 UCBs has to follow the Basel III pre-
scribed norms.

 

https://www.insightsonindia.com/2022/06/24/modernise-co-operative-banks/
https://www.insightsonindia.com/2022/06/24/modernise-co-operative-banks/
https://www.insightsonindia.com/wp-content/uploads/2022/06/coperative.png


39 WWW.INSIGHTSONINDIA.COM

Insta Links
Cooperative banks under RBI
 
Practice Questions:
Q. Co-operative banks in India form the backbone for 
the delivery of credit to rural areas. However, for co-
operative banks to be regulated and supervised bet-
ter, RBI needs to ramp up its supervisory capacity. Elu-
cidate. (15M)
 Q. With reference to ‘Urban Cooperative Banks’ in 
India, consider the following statements: (UPSC CSE 
2021)
1. They are supervised and regulated by local boards 

set up by the State Governments.
2. They can issue equity shares and preference shares.
3. They were brought under the purview of the Bank-

ing Regulation Act, 1949 through an Amendment in 
1966.

Which of the statements given above is/are correct?
(a) 1 only
(b) 2 and 3 only
(c) 1 and 3 only
(d)1, 2 and 3
Answer: b
 
Q. Consider the following statements: (UPSC CSE 2020)
1. In terms of short-term credit delivery to the agricul-

ture sector, District Central Cooperative Banks (DC-
CBs) deliver more credit in comparison to Sched-
uled Commercial Banks are Regional Rural Banks

2. One of the most important functions of DCCBs is to 
provide funds to the Primary Agricultural Credit So-
cieties.

Which of the statements given above is/are correct?
(a) 1 only
(b) 2 only
(c) Both 1 and 2
(d) Neither 1 nor 2
Answer: b

MAHODIYA, LOCATION OF 
PANCHAYAT SERIES, REAL AND 
REEL LIFE ARE NOT THAT FAR 

APART
 
Context:
• Polling for Madhya Pradesh panchayat elections 

with SC-directed OBC reservation is less than a 
week away.

• Famous series Panchayat had highlighted the issues 
prevalent in most Indian Villages.

• The location where the series was shot i.e. Madhya 
Pradesh’s Mahodiya faces almost all the issues that 
have been shown in the series highlighting Ethical 
issues and a lack of values in Public Administration.

Issues Involved in this case:
• Prevalence of patriarchy in Indian Villages shows 

a lack of gender equality in – the culture of Prad-
han-Pati — a system where the men of the family, 
primarily husbands, run the show on behalf of the 
elected representative. It is the men who interact 
with the media too.

• Lack of effective governance and misappropriation 
of public funds– Water Tank shown in the show- Vil-
lagers say that it was built close to a decade ago and 
they are yet to receive water from it.

• Dilemma of Reservation vs Merit– Due to the Oth-
er Backward Class (OBC) reservation rule, the vil-
lage will now elect an OBC woman as sarpanch thus 
others will be left out.

• Discrimination and misuse of the utilization of 
public funds – There are a few kachcha houses 
and they are in the process of getting converted 
into concretized houses under the Prime Minister’s 
housing scheme. Dalit residents, claim the wait is 
usually longer for Dalit beneficiaries compared to 
those from other castes.

What can be done?
• Spread Awareness: Among the masses regarding 

the issue of Pradhan Pati and empowering women 
to take charge of issues.

• Probity in governance: To check that misappropria-
tion of funds doesn’t occur and be accountable and 
transparent when dealing with public funds.

GS Paper -4
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• Objectivity: In the allocation of concretized houses 
to the neediest first.

 

NANDU’S TO RAISE CONSUMER 
AWARENESS WITH “RIGHT TO 

GOOD MEAT” CAMPAIGN

Context:
Nandu’s India’s largest hyperlocal and Omni Channel 
meat brand has released a series of informative vid-
eos and launched a print and digital campaign asking 
consumers to exercise their right to consume quality, 
healthy and fresh meat.

Ethical Manufacturing by Nandu’s: 
• Ethical products: E.g. Breeding chickens in bio-se-

cure farms to ensure that they are healthy and free 
of growth promoters (antibiotics, steroids, and hor-
mones); processing only healthy goats and lambs; 
processing fish and seafood without using harmful 
chemicals

• Environment friendly: Nandu’s launched its 
eco-friendly packaging, for smart sustainable solu-
tions that cater to the needs of consumers as well 
as the planet. It aims to make all of its packaging 
completely eco-friendly by 2023.

 

REGULATING MISLEADING 
ADVERTISEMENTS

 
Context:
The Central Consumer Protection Authority has come 
up with the Guidelines for Prevention of Misleading 
Advertisements and Endorsements for Misleading Ad-
vertisements, 2022.
 

 
• Bait advertising: It means enticing consumers to 

buy the product at a lower price.
• High Tech:-Computers and other high-tech items 

are easy to bait and switch because many people 
don’t understand the technology. So, when a sales-
person claims that the only difference between this 
model and the one advertised is that the manufac-
turers are different, the consumer believes it.

• They are regulated in India.
• Surrogate advertisements: They refer to any ad-

vertisement that promotes regulated products, 
like cigarettes and alcohol, in the disguise of an-
other product.

• The guidelines prohibit the use of surrogate adver-
tising.
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Content for Mains 
Enrichment (Ethics/Essay)

Content for Mains Enrichment (Ethics/Essay)
A survey conducted by Janaagraha Centre for Citizen-
ship and Democracy has revealed that:
 
Poor’s biggest concern is water: While the middle and 
upper class mostly lament about traffic congestion, 
which dominates public discourse, the poor’s biggest 
concern is access to water. 
Poor state of municipal civic participation: It also high-
lighted that only two in ten people know the name of 
the last Mayor. A majority of them approached MLAs 
and MPs, but only 12% approached a councillor for 
grievance redressal and 88% of the respondents had 
never met a city councillor.
Poor recognition of wards: The survey also revealed 
more than half of the voters (52%) do not recognize 
wards as the basic unit of governance, while 87% of the 
respondents are not aware of ward committees.

Content for Mains Enrichment (Ethics/Essay):
Biodegradable products form weed (Water Hyacinth).
An organization named Earth Trust uses water hyacinth 
stems in preparing the biodegradable paper, designing 
biodegradable cups, plates, boxes, and other environ-
mentally friendly daily-use products that are cheaper 
and can serve as an alternative for plastic and thermo-
col cups, plates, dishes, and glasses.
A dedicated network of business entrepreneurs has 
been developed for water hyacinth-based products, 
serving both economy and ecology together in an in-
tegrated fashion.

Content for Mains Enrichment (Ethics/Essay):
Eat Locally
The world emits roughly 3 gigatonnes of greenhouse 
gases annually during food transportation from pro-
duction to consumption sites, according to a new study 
published in Nature Food. According to the analysis, the 
US, China, Japan, Germany, the United Kingdom, India, 
Russia, and Brazil collectively account for 42 per cent of 
food transport emissions.
Eat locally: The world could reduce emissions by 0.38 
gigatonnes by replacing imports with locally grown 
food.

 
• Free advertisements: The advertising method that 

helps brands get free promotion and boost online 
presence without any high price tags.

o	 g. Do a free product giveaway or contests; answer 
quora questions.

• Advertisements targeted at children and youth: 
The guidelines prohibit the advertisement of such 
products that will harm kids in any way.

• The guidelines also prohibit advertisements that 
can develop a negative image of the body in the 
minds of the children. E.g Fairness cream etc.

• Advertisements also cannot give the impression 
that a product is better than the traditional food 
that children usually consume at home. E.g Maggi, 
Yippee noodles, etc.

• Penalty (derived from the Consumer Protection 
Act): It prescribes monetary penalties to the tune 
of Rs 10 lakh for the first offence, which can go up 
to Rs 50 lakh for subsequent offences, and impris-
onment of up to two years under Section 89 of the 
Act.
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Content for Mains Enrichment (Ethics/Essay):
Redefining gender roles in India
 
Gurugram-based Udit Saini and his wife decided to 
have a baby, they got thinking about how they would 
tackle their kid’s growing-up years. Among their friends, 
very few took work off to take care of their children and 
the difference between the children was so evident and 
drastic- social disconnect, low confidence, and digital 
addiction were a few major to notice.
Even the incidents of maids physically abusing kids 
have been highlighted in various scenarios.
So as to give a good future and overall growth to their 
kids, Udit Saini left his job to take care of the baby. Many 
other husbands are happily giving up their professional 
careers to take care of household work and kids.
This incident highlights redefining gender roles in In-
dia.
 
Challenges faced by Stay Home Dads:
Societal pressure and stereotypes – among relatives 
and friends. 
Social gatherings and outings with friends become awk-
ward as people start a conversation about how work is 
going. So gradually one gets cut off from these.
Education System:
Schools are reluctant in addressing the fact that the 
father is unemployed, they wouldn’t even consider if 
the mother earns however much.
As per the point system for the admission of kids, the 
father being a primary parent loses a lot of points.
Other issues:
Getting property on rent can be a problem if the father 
isn’t earning, no matter if the mother has a job.
Parenting groups in residential societies are mom-dom-
inated with Whatsapp group messages addressed only 
to “mothers”. Play dates are a chance for mothers to 
get together and this sidelines stay-at-home dads.
 
Why gender roles should be redefined:
Kids will understand and feel that there is no domi-
nance of a particular gender.
Becoming a primary parent gives chance and the time 
for fathers to explore carpentry, cooking, dancing, and 
painting which are otherwise considered to be of 
women/mothers.
This setup allows the young family to exercise their 
right of choice.
 

 
 
Zainika Jagasia, a 19-YO Model With Down Syndrome
 
Zainika Jagasia from Mumbai was born with down syn-
drome and has fought many battles to become a model 
and professional baker.
(Down syndrome is the most common genetic cause of 
intellectual disability, affecting approximately 1 in every 
700 children)
The ever-supportive parents then spent 8 to 10 hours 
a day with their child in occupational, physical, and 
speech therapy when Zainika was just months old.
The bright girl is now a popular figure on social media 
with her baking skills. During the first lockdown, she 
got into professional baking with her sister, Gitika Ja-
gasia, who runs a bakery called Homebred by Gitika.
This incident highlights how disabilities are not a bar-
rier to personal as well as societal growth if treated 
properly. Rather than considering disabilities as a bur-
den they should be given special care and support so 
that they also become a valuable member of society 
and have the feeling of self-dignity.
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Content for Mains Enrichment (Ethics/Essay):
Vinay Samarasya:
 
The initiative was launched to curb the practice of un-
touchability still prevalent in the State of Karnataka.
It is named after a two-year-old toddler belonging to a 
Dalit family – fined 25,000 because their kid Vinay en-
tered a temple premises at Miyapur village in Kushtagi 
taluk North Karnataka.

Woman to “Man”: Why Pechiyammal disguised as 
“Muthu” for 36 Years
 
A woman from Thoothukoodi Tamil Nadu, disguised 
herself to be a man after her husband’s death and the 
birth of a daughter.
This shows the harsh reality of how hard it is for a sin-
gle mother/woman in India to lead a normal life.
She mentioned one incident where at night a drunkard 
was walking at a distance, immediately she lit a bee-
di seeing her he came and asked whether she had a 
matchbox, according to her if she was in female attire it 
would have led to physical assault.
When asked about how it was illegal to fake gender on 
government identity cards she responded that “can 
the government guarantee the safety of me and my 
daughter ?”.
Finally, she had to reveal her true identity so that she 
can avail old age widow pension and other government 
benefits.
Her life is an example that how women have been 
treated in Indian Society and the negative attitude to-
ward single women/mothers.
 

 
 

Odisha’s Mo Bus
Mo Bus, the bus service of Odisha’s Capital Region Ur-
ban Transport (CRUT) authority, has been recognised 
by the United Nations as one of 10 global recipients of 
its annual Public Service Awards for 2022 –  for its role 
in “promoting gender-responsive public services to 
achieve the SDGs (Sustainable Development Goals)”
Mo Bus incorporates:
Real-time technologies like live tracking, travel plan-
ner and e-ticketing”
E-rickshaw system called ‘Mo E-Ride’ has been intro-
duced as a last-mile feeder service.
Impact:
57 per cent of the city’s commuters now use the Mo 
Bus.
Mo E-Ride is estimated to reduce pollution by 30-50 
per cent.
40 per cent of Mo Bus conductors are women and 100 
per cent of Mo E-Ride drivers are women, transgender 
people, and people from disadvantaged communities.
 

 
UN Public Service Award: It is the “most prestigious in-
ternational recognition of excellence in public service”. 
It is intended to reward “the creative achievements and 
contributions of public service institutions that lead to a 
more effective and responsive public administration in 
countries worldwide”.
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Art and culture

RUKMINI-KRISHNA YATRA

Context:
National Monumental Authority (NMA) To Work 
On Strengthening Rukmini Krishna Yatra Between 
Arunachal Pradesh And Gujarat.
It aims to promote the concept of national unity and 
generate awareness on the initiative – ‘Ek Bharat Shres-
tha Bharat’ envisioned by PM Modi.
Beautiful saga of Rukmini’s marriage to Lord Krishna is 
still sung by the Idu Mishmi tribal community.
In Porbandar, Krishna’s marriage with Arunachal’s Ruk-
mini is also celebrated.

SAAVIRA KAMBADA BASADI 
(THOUSAND PILLARS TEMPLE)

Context:
The temple is also known as “Chandranatha Tem-
ple” since it honours the Tirthankara Chandraprabha, 
whose eight-foot idol is worshipped in the shrine. It is 
the most prominent of the 18 Jain temples in Moodu-
bidiri town, Karnataka.
The Basadi was built by the local chieftain, Devaraya 
Wodeyar in 1430 additions to temples were made in 
1962. The shrine has a 50 feet tall monolith manasth-
ambha erected by Karkala Bhairava Queen Nagala Devi.

Ancient History

NIXTAMALISATION
A method by which the ancient peoples of Mesoameri-
ca like the Maya used to soak and cook their maize in an 
alkaline solution and make it more palatable, nutritious, 
and non-toxic. Nixtamal is derived from the Nahuatl 
word nextamalli, meaning ‘nixtamalized maize dough’.

‘SAO JOAO’ FESTIVAL (GOA)
‘Sao Joao’ festival is the feast of St John the Baptist. 
Traditionally, people jump into the well but since the 
wells are fast disappearing, people prefer to celebrate 
it in swimming pools.
It is celebrated to commemorate the day in the name 
of St John De Baptista who was believed to have bap-
tised Jesus Christ.
Sao Joao, like any other Goan festival, has that capti-
vating spirit of merriment, colour and tradition. People 
dressed in colourful outfits from several villages meet 
and celebrate the day like a carnival.

Facts for 
Prelims
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History

KAUSANI, UTTRAKHAND

Context: 
• Increasing heat and changing rain cycles had affect-

ed this region.
• Mahatma Gandhi arrived here in June 1929 from 

Andhra Pradesh. He called this place the ‘Switzer-
land of India

• He authored his famous book Anasakti Yoga based 
on the Srimad Bhagavad Gita here.

• Apart from the Anasakti Ashram where Gandhiji 
stayed, there is Sumitranandan Pant Gallery, a mu-
seum dedicated to the great Hindi poet who was 
born here. Pant’s poetry is known for its romanti-
cism inspired by nature’s beauty. 

CHAPEKAR BROTHERS
Context:
• On June 22, 1897, Chapekar Brothers attacked 

General Rand
• The three brothers Damodar, Balkrishna and Va-

sudev were heavily inspired by conservative ideol-
ogies and a sense of rebellion against the British. 
Inspired by the strong language that Balgangadhar 
Tilak used in his newspaper “Kesari” they decid-
ed to take action and bring down Rand who had 
ashamed hundreds of families in Pune.

• Lala Lajpat Rai, a close aide of Lokmanya Tilak, re-
portedly wrote, “Chapekar brothers were, in fact, 
the founders of the revolutionary movement in 
India.”

MUNI SUVRATA NATH
Context: 
Statue of Muni Suvrata Nath 20th Thirthankara has 
come up at Jainaragutti near Adagur in Hassan taluk, 
Karnataka. The Kamala peetha (lotus seat) and an im-
age of a tortoise at the base, are about 54-ft tall.
He became a Siddha, a liberated soul which has de-
stroyed all of his karma. Events of the Jaina version 
of Ramayana are placed at the time of Munisuvratana-
tha. He lived for over 30,000 years. His chief apostle 
(gaṇadhara) was sage Malli Svāmi.
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SYAMA PRASAD MOOKERJEE

Context:
• Remembering Syama Prasad Mookerjee, the 

founder of Bharatiya Jana Sangh, on His 69th 
Death Anniversary

• Syama Prasad Mookerjee was the founder of Bhara-
tiya Jana Sangh. He was also independent India’s 
first Minister of Industry and Supply. He was initial-
ly a part of the Indian National Congress.

• Mookerjee other members of the Hindu Ma-
hasabha were against the Quit India Movement 
they thought that the Quit India movement will de-
stroy the integrity of society.

AMBUBACHI MELA
• The Ambubachi Mela is an annual Hindu mela 

held at Kamakhya Temple in Guwahati, Assam. 
This yearly Mela is celebrated during the monsoon 
season that happens to fall during the Assamese 
month Ahaar, around the middle of June when 
the sun transit to the zodiac of Mithuna, when the 
Brahmaputra river is in spate.

• The festival marks the annual menstruation of the 
presiding Goddess.

• The temple (on the Nilachal Hills) houses 
the yoni (female genital)symbolised by a rock.

• Kamakhya is one of 51 shakti peethasor holy sites 
for the followers of the Shakti cult

Geography

SUMMER SOLSTICE
Context:
Summer Solstice also called as June solstice is the lon-
gest day of the year in the Northern Hemisphere and 
the shortest day in the Southern Hemisphere, it marks 
the onset of the summer season in the Northern Hemi-
sphere and the winter season in the Southern Hemi-
sphere. On the day of the June solstice, the North Pole 
is tipped more directly toward the sun, and the South 
Pole is tipped more directly away from the sun.
 
Why the name Tropic of Cancer and Tropic of 
Capricorn?
They were named 2000 years ago, during that time the 
Sun was in the constellation of Capricorn during the 
winter solstice and Cancer during the summer sol-
stice (hence the names). Now due to the precession of 
the equinoxes, the Sun is no longer in these constella-
tions during these times, but the names remain.
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ISRAEL UNCOVERS A RARE EARLY 
MOSQUE IN THE NEGEV

Context:
The remains of the mosque are believed to be more 
than 1,200 years old
The mosque located in the Negev desert contains “a 
square room and a wall facing the direction of Mec-
ca”, with a half-circle niche in that wall pointing to the 
south,
These unique architectural features show that the 
building was used as a mosque

FOUR NEW CORALS WERE 
RECORDED FROM INDIAN 

WATERS
Context:
Four species of azooxanthellate corals were recorded 
for the first time from the waters of the Andaman and 
Nicobar Islands.
All four groups of corals are from the same family Fla-
bellidae.
Azooxanthellate corals are a group of corals that do not 
contain zooxanthellae and derive nourishment not 
from the sun but from capturing different forms of 
plankton.
These groups of corals are deep-sea representatives, 
with the majority of species reporting from between 
200 m to 1000 m. Their occurrences are also reported 
from shallow coastal waters.

UDHAMPUR, J&K GETS EARTH-
QUAKE OBSERVATORY

It is part of an effort titled Seismic Microzonation, 
which aims to generate vital geotechnical and seismo-
logical parameters for developing earthquake risk resil-
ient building design codes for structures and infrastruc-
tures. Specifically, it has initiated actions for the setting 
up of an earthquake early warning system (EEWS) on a 
pilot basis for a small area in the Himalayas.
Jammu and Kashmir is the westernmost extension of 
the Himalayas. Udhampur district lies between the two 
major seismogenic faults — namely the Main Frontal 
Thrust (MFT) and the Main Boundary Thrust (MBT) — 
which are among the potential factors for generating 
earthquakes in the J&K region.

MILLETS
Context:
MoS for M/o Food Processing Industries, inaugurates 
the National Conference on Millets on the theme ‘The 
Future Super Food for India’.
Millets are a group of highly variable small-seeded 
grasses, widely grown around the world as cereal crops 
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or grains for fodder and human food.
 
 
Millets in India: jowar (sorghum), bajra (pearl millet) 
and ragi (finger millet) and varities of small millets like 
kodo, kutki, chenna and sanwa.
Major producers: Rajasthan, Andhra Pradesh, Telanga-
na, Karnataka, Tamil Nadu, Maharashtra, Gujarat and 
Haryana.
Superfood: Millets are low cost and are rich in iron, cal-
cium, magnesium, and antioxidants ( e.g. Ragi is known 
to have the highest calcium content) among all the food 
grains.
Climate Resilient: They are also harder and drought-re-
sistant crops with a short growing season and lower wa-
ter requirement.

MISSING EASTERLY WINDS LEAVE 
NORTHWEST RAIN DEFICIT, 
NORTHEAST DELUGED: IMD

Context:
While all-India rainfall was 18 per cent short of nor-
mal, Assam and Meghalaya were submerged in record 
rainfall last week. Shows increasing rainfall variability.
Rainfall Variability: The degree to which rainfall 
amounts vary across an area or through time is an im-
portant characteristic of the climate of an area. This 
subject area in meteorology/climatology is called “rain-
fall variability.” There are two types (or components) of 
rainfall variability, areal and temporal. The study of the 
latter is important in understanding climate change.

Society
PM E VIDYA

Context: 
Central Institute of Educational Technology (CIET), a 
constituent unit of NCERT, gets UNESCO recognition for 
use of ICT in school education. It has won UNESCO’s 
King Hamad Bin Isa Al-Khalifa Prize for the year 2021.
Pradhan Mantri e-VIDYA (launched in 2020) is a pro-
gramme that will provide multimode access to digital 
education. It consists of many educational TV channels, 
radio podcasts, and e-learning content.
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PRADHAN MANTRI AADI ADARSH 
GRAM YOJANA

Launched by the Ministry of Tribal Affairs for faster 
development of tribal villages. It will help in the con-
vergence and coordination of various schemes (similar 
to Adarsh Gram Yojana). It will also allow convergence 
with Aspirational district programmes in the tribal dis-
tricts of the country. 

NIPUN ( IT IS DIFFERENT FROM 
NIPUN BHARAT UNDER THE 
MINISTRY OF EDUCATION)

Context:
Union Minister of Housing and Urban Affairs launched 
a project named National Initiative for Promoting Up-
skilling of Nirman workers (NIPUN) for the promotion 
of Upskilling of 1 lakh Nirman Workers. 
It comes under MoHUA’s DAY-NULM (National Urban 
Livelihood Mission)
It will train construction workers to access self-employ-
ment and skilled wage employment opportunities
Implementation will be done by National Skill Develop-
ment Corporation (under MSDE)
Construction is one of the largest employers and con-
tributes about 9% to India’s GDP.

WHO TO DECIDE ON MONKEY 
POX

The World Health Organization will decide whether to 
declare monkeypox a global health emergency
A “public health emergency of international concern” 
is WHO’s highest level of alert.
Monkeypox is a viral zoonosis (a virus transmitted to 
humans from animals) with symptoms similar to those 
seen in the past in smallpox patients, although it is clin-
ically less severe.
Monkeypox does not spread nearly as easily as COVID 
and there are vaccines and treatments available, unlike 
the coronavirus when it emerged. But it has still raised 
alarm.
The viral disease, which causes flu-like symptoms and 
skin lesions, is endemic in parts of Africa.

GLOBAL ESTIMATES: NUMBER OF 
CRISIS-AFFECTED CHILDREN AND 

ADOLESCENTS IN NEED OF 
EDUCATION SUPPORT

 
The United Nations global fund for education in emer-
gencies and protracted crises, Education Cannot Wait 
(ECW), released a shocking new report that indicates 
the number of crisis-impacted school-aged children 
requiring educational support has grown from an esti-
mated 75 million in 2016 to 222 million currently.
To respond to this pressing global education crisis, 
ECW and strategic partners launched the #222Million-
Dreams resource mobilization campaign. The campaign 
calls on donors, the private sector, philanthropic foun-
dations and high-net-worth individuals to urgently mo-
bilize more resources for the education of children.

https://i0.wp.com/www.insightsonindia.com/wp-content/uploads/2022/06/Pradan-mantri.jpg?fit=525%2C348&ssl=1
https://i0.wp.com/www.insightsonindia.com/wp-content/uploads/2022/06/Nipun-1.jpg?fit=525%2C295&ssl=1
https://i0.wp.com/www.insightsonindia.com/wp-content/uploads/2022/06/monkey-pox.png?fit=525%2C311&ssl=1


50WWW.INSIGHTSONINDIA.COM

GLOBAL LIVEABILITY INDEX
Context:
According to Global Liveability Index released by The 
Economist annually, the cities in India have fared poor-
ly in the list of the world’s most liveable cities.
New Delhi has been ranked 112th,  while Mumbai is 
ranked at 117th position.
Austrian capital Vienna has once again topped the list 
of most liveable cities in the world in the list of 140 cit-
ies.
The Pakistani city of Karachi and Bangladesh’s capital 
Dhaka are among the least liveable cities in the world.

Governance

 THE JUDICIAL VALIDITY OF THE 
TALAQ-E-HASAN MODE OF 

DIVORCE
 
Context:
Public interest litigation (PIL) seeking to invalidate Ta-
laq-e-Hasan, the prescribed Islamic way of a divorce, 
has been filed in the Supreme Court.
 
PIL seeks to make the prescribed Islamic way of divorce 
Talaq-e-Hasan unconstitutional as it is violative of Arti-
cles 14, 15, 21 and 25 of the Constitution.
Talaq-e-Ahsan:
Under this form, a single revocable divorce is made 
(unlike multiple pronouncements under triple talaq)
Following the pronouncement, a woman has to go 
through iddat or a waiting period of three months.
During this period the divorce can be cancelled. Howev-
er, failure to annul divorce during this period results in 
it being finalized after which a woman is independent 
and free to marry another man or stay single, as she 
may choose.

Talaq-e-Hasan enjoys legal validity in almost all Muslim 
countries.

FCRA VALIDITY OF NGOS
The Ministry of Home Affairs extended the validity of 
the FCRA registration of NGOs whose renewal applica-
tion is pending with the government till September 30.
FCRA registration is mandatory for any NGO or associ-
ation to receive foreign funds or donations under the 
amended Foreign Contribution Regulation (Amend-
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ment) Act and Rules 2020.
Validity: The registration is initially valid for five years 
after which it needs to be renewed.
Only five purposes allowed for receiving foreign con-
tributions: social, educational, religious, economic, and 
cultural.

IR
21ST AMENDMENT 

Sri Lankan passed the 21st Amendment to the Consti-
tution aimed at empowering Parliament over the ex-
ecutive president. It is expected to reduce the unfet-
tered powers of President Gotabaya Rajapaksa and will 
strengthen Parliament.

ISRAEL UNCOVERS A RARE EARLY 
MOSQUE IN THE NEGEV

Context:
The remains of the mosque are believed to be more 
than 1,200 years old
The mosque located in the Negev desert contains “a 
square room and a wall facing the direction of Mec-
ca”, with a half-circle niche in that wall pointing to the 
south,
These unique architectural features show that the 

building was used as a mosque

SNAKE ISLAND
Context:
Ukraine has said it has caused “significant losses” to 
the Russian military in airstrikes on Zmiinyi Island, also 
known as Snake Island, in the Black Sea.
 Zmiinyi Island, also known as Snake or Serpent Island, 
is a small piece of rock less than 700 that has been de-
scribed as being “X-shaped”. It is located 35 km from 
the coast of the Black Sea, to the east of the mouth of 
the Danube, and roughly southwest of the port city of 
Odessa.

https://i0.wp.com/www.insightsonindia.com/wp-content/uploads/2022/06/FCRA.jpg?fit=479%2C294&ssl=1
https://i0.wp.com/www.insightsonindia.com/wp-content/uploads/2022/06/21-amendment.jpg?fit=525%2C350&ssl=1
https://i0.wp.com/www.insightsonindia.com/wp-content/uploads/2022/06/israel-1.png?fit=525%2C525&ssl=1
https://i0.wp.com/www.insightsonindia.com/wp-content/uploads/2022/06/snake.png?fit=294%2C256&ssl=1


52WWW.INSIGHTSONINDIA.COM

OGIEK
Context:
African court orders Kenya to pay $1.3 million as repa-
rations to indigenous Ogiek people
Since independence, and indeed prior to it, Ogiek have 
been routinely subjected to arbitrary forced evictions 
from their ancestral lands by the Kenyan government, 
without consultation or compensation
Who are the Ogiek?
The Ogiek are thus among some of the most marginal-
ised of all indigenous peoples and minorities in Kenya.
Traditionally honey-gatherers, they survive mainly on 
wild fruits and roots, game hunting, and traditional 
beekeeping. Having inhabited the Mau Forest for many 
centuries, their unique way of life is closely tied to its 
rich biodiversity and natural resources: in fact, the term 
‘Ogiek’ literally means ‘caretaker of all plants and wild 
animals’.

Economy

BAD BANKS
A bad bank is an Asset reconstruction company (ARC) 
that alienates risky assets held by banks and financial 
institutions.
Purpose: It is created to help banks clean their balance 
sheets by transferring their bad loans so that the banks 
can focus on their core business of taking deposits and 
lending money.
Indian government has set up two new such entities: 
NARCL:  It will acquire stressed assets from various 
commercial banks in different phases.
IDRCL: India Debt Resolution Company Ltd (IDRCL), will 
then try to sell the stressed assets in the market. 
Public Sector Banks (PSBs) will hold 51% and 49% of 
them respectively.

 SURETY BOND
Context:
Government has asked IRDAI to come up with such a 
bond, which can replace expensive Bank Guarantees.
In finance, a surety bond or guaranty involves a prom-
ise by one party to assume responsibility for the debt 
obligation of a borrower if that borrower defaults.
It is generally provided by the insurance company to 
allow the harmed party to make a claim on the bond to 
recover losses.

BLACK SWAN EVENT
Context: 
As per the latest RBI study, capital outflows to the tune 
of $100 billion (around Rs 7,80,000 crore) are likely to 
take place from India in a major global risk scenario or 
a black swan event.
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ICICI, HDFC, AND NPCI’S IT 
RESOURCES AS CRITICAL 

INFORMATION INFRA
Context:
The government has declared the IT resources of ICI-
CI Bank, HDFC Bank and UPI managing entity NPCI as 
‘critical information infrastructure’, implying any harm 
to them can have an impact on national security and 
any unauthorised person accessing these resources 
may be jailed for up to 10 years. 
Critical Infrastructure: Critical infrastructure describes 
the physical and cyber systems and assets that are so 
vital to the country that their incapacity or destruction 
would have a debilitating impact on our physical or 
economic security or public health or safety.

FEMALE, MALE AND ‘OPEN’ 
CATEGORY

Swimming’s international governing body FINA barred 
participation of transgenders in the women’s catego-
ry – the exception being that the transgender athlete 
must have completed their transition before the age of 
12. Athletics and FIFA may also follow swimming cues. 
It will have a new ‘open’ category to allow everybody 
equal opportunity to compete at an elite level.

GOOGLE TAX 
India’s equalization levy, or the so-called Google tax 
on offshore digital economy firms, is set to stay beyond 
2023, as a global tax deal for digital economy taxation 
and a plan for a minimum global corporate tax rate of 
15% has faced implementation challenges.
Equalisation Levy is a direct tax, which is withheld at 
the time of payment by the service recipient. India in-
troduced ‘Equalisation Levy 2.0’ (EL 2.0) vide Finance 
Act 2020, beginning 1 April 2020. The levy applies to 
non-resident e-commerce operators (ECO) for consid-
eration received from the supply of goods or services

MULTI-MODAL LOGISTICS PARKS 
(MMLPS) SCHEME

Context:
The government has extended the concession period 
for the multi-modal logistics parks (MMLPs) scheme 
from 30 to 45 years, to attract more long-term invest-
ment into India’s infrastructure.
The government has planned to build 35 such mega 
freight-and-transport hubs under its flagship Bharat-
mala scheme, aiming to smoothen freight mobility, im-
prove efficiency and reduce logistics costs.
The logistics sector in India has been accorded “infra-
structure” status in 2017, facilitating the availability of 
debt on easier terms and access to external commer-
cial borrowings. India’s logistics costs are at 14% (world 
average 7-8%). India ranks 44 in the World Bank Logis-
tics Performance Index
MMLPs have five key functions:freight aggregation and 
distribution, multimodal freight transport, integrated 
storage and warehousing, information technology sup-
port, and value-added services.
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HYBRID SECURITIES
A hybrid security is a single financial security that com-
bines two or more different financial instruments. Hy-
brid securities are securities that have a combination 
of debt and equity characteristics. The original hybrid 
security was preferred stock, representing ownership in 
a company (like equity) but having fixed payments (like 
bonds).  E.g., Convertible Bonds

GOOGLE ASKS FOR ‘NARROWLY 
TAILORED’ DATA LOCALISATION

Google has suggested that -Local storage requirements 
should be “as narrowly tailored as possible” to mini-
mise its “downsides” and optimise for some very spe-
cific legitimate requirements.
Under India’s data protection bill, big tech companies 
are mandated to store a copy of certain sensitive per-
sonal data within India and the export of undefined 
“critical” personal data from the country is prohibited.
Data localisation is the practice of storing data on any 
device that is physically present within the borders of 
the country where the data is generated.
As of now, most of these data are stored, in a cloud, 
outside India.
Draft National E-Commerce Policy Framework recom-
mended data localisation and suggested a two-year 
sunset period for the industry to adjust before localiza-
tion rules become mandatory.
Sri Krishna Committee Report said at least one copy of 
personal data will need to be stored on servers located 
within India.

DUTCH DISEASE
Dutch Disease in economics refers to a phenomenon 
wherein a country witnesses uneven growth across 
sectors due to the discovery of natural resources, es-
pecially large oil reserves
Phenomenon: When a country discovers natural re-
sources and starts exporting them to the rest of the 
world, it causes the exchange rate of the currency to 
appreciate significantly and this, in turn, discourages 
the exports from other sectors while encouraging the 
import of cheaper alternatives.
g., the Netherlands (1960s) discovered gas reserves in 
the North Sea. The subsequent export of oil and the ap-
preciation of the Dutch currency made Dutch exports of 
all non-oil products less competitive on the world mar-
ket. Unemployment rose from 1.1% to 5.1% and capital 
investment in the country dropped. Following this, over 
the years, the country witnessed a downfall in the in-
dustrial sector.

CARD ON FILE TOKENISATION 
(COFT)

Context: RBI has moved to introduce card-on-file to-
kenisation (CoFT)
The word tokenisation refers to the replacement of an 
actual card number with an alternative code which 
will be converted into a token.
It is considered safer as the actual card details are not 
shared with the merchant during transaction process-
ing.
Card-on-File: A CoF transaction is a transaction where 
a cardholder has authorised a merchant to store the 
cardholder’s Mastercard or Visa payment details e.g. 
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e-commerce companies, and hotels generally do it.

NATIONAL IMPORT-EXPORT FOR 
YEARLY ANALYSIS OF TRADE 

(NIRYAT) PORTAL
 
PM inaugurated Vanijya Bhawan and launched the Na-
tional Import-Export for Yearly Analysis of Trade (NIRY-
AT) portal
The portal will also provide a public database on ex-
ports from states and will help break down silos and 
help the industry to take fast decisions.
It will also ultimately connect the government’s work 
on one district one export plan.
From this portal, important information related to more 
than 30 commodity groups exported to more than 200 
countries of the world will be available.
India’s merchandise exports touched a record $418 
billion in 2021-22, led by robust growth in petroleum 
products, engineering, gems and jewellery, chemicals, 
and pharmaceuticals, data. However, India’s trade defi-
cit has surged to an all-time high

MCA REWORKS RULES FOR 
WINDING UP BUSINESSES

Context:
The ministry of corporate affairs (MCA) has revised the 
rules on the voluntary winding up of companies to 
give additional opportunities to companies for making 
the case for an exit through electronic filing after the 
initial request.
The idea is to make the corporate exit process under 
the Companies Act provisions, outside the Insolvency 
and Bankruptcy Code (IBC), smoother.
 
Voluntary winding up offers an opportunity for compa-
nies with little economic activity to down their shutters 
outside the IBC process. This is vital for the industry as 
many entrepreneurs remain unable to commence busi-
ness operations for various economic reasons after in-
corporating a company.

CONSUMER EXPENDITURE 
SURVEY (CES)

Context:
The government is set to launch a new household con-
sumer expenditure survey (CES) in July
The basket itself has been expanded in the new round. 
The largest category of ‘miscellaneous’ items has been 
segregated for detailed collection of data on the con-
sumption of those items, along with the inclusion of 
items which have seen higher consumption trends in 
recent times. Also, detailed questions for seeking in-
puts on welfare subsidies such as food grains are learnt 
to have been included.
The CES is a quinquennial (recurring every five years) 
survey conducted by the government’s National Sta-
tistics Office (NSO) that is designed to collect informa-
tion on the consumer spending patterns of households 
across the country, both urban and rural.
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Environment

RARE DRAGONFLY SPOTTED IN 
KERALA FOR THE FIRST TIME

Spiny Horntail (Burmagomphus chaukulensis ) discov-
ered in the Kottiyoor forests of Kannur
The species that is known to be endemic to the Western 
Ghats was discovered in Maharashtra earlier this year.
The new species can be separated from its congeners by 
the markings on the lateral thorax and peculiar shape 
of anal appendages

NEW SPECIES OF BAM-
BOO-DWELLING BAT FOUND IN 

MEGHALAYA
Context:
Scientists have discovered a new species of bam-
boo-dwelling bat in Ri Bhoi district of Meghalaya. The 
species, found near the forested patch of Nongkhyllem 
Wildlife Sanctuary, has been named  Glischropus me-
ghalayanus. 
The present discovery is the first report of a thick-
thumbed bat not only from India but also from South 
Asia.

CHILBIL
The tree, also known as jungle cork tree or Holoptelea 
integrifolia, is native to India and is referred to as chil-
bil, papri, kanju , and several other names in local lan-
guages.
Benefits:
As Food: When green, they can be consumed raw, 
mixed with salads, or can be cooked along with other 
vegetables. When dried, the seeds are used as a dry 
fruit after the removal of the wings.
Therapeutic properties: the winged seeds can be 
crushed and applied in the form of a poultice on inju-
ries. A paste of the seeds is an effective treatment for 
ringworm. Leaves and barks of the tree too have thera-
peutic properties.
Oil: Seeds are also rich in oil — dry chilbilseeds have 50 
percent oil content.
Grows in diverse climates: it can grow on sandy soil 
and loam to gravelly subsoil— it has a huge potential to 
be promoted as an agroforestry plant.
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OPEN NETWORK FOR DIGITAL 
COMMERCE (ONDC)

Context:
It is an initiative of the Department for Promotion of 
Industry and Internal Trade (DPIIT) under the Ministry 
of Commerce and Industry.
 
ONDC is a network based on open protocol and will en-
able local commerce across segments, such as mobili-
ty, grocery, food order and delivery, hotel booking and 
travel, among others, to be discovered and engaged by 
any network-enabled application.
 
The platform aims to create new opportunities, curb 
digital monopolies and supports MSME and help them 
get on online platforms.

MISSING EASTERLY WINDS LEAVE 
NORTHWEST RAIN DEFICIT, 
NORTHEAST DELUGED: IMD

Context:
While all-India rainfall was 18 per cent short of nor-
mal, Assam and Meghalaya were submerged in record 
rainfall last week. Shows increasing rainfall variability.
Rainfall Variability: The degree to which rainfall 
amounts vary across an area or through time is an im-
portant characteristic of the climate of an area. This 
subject area in meteorology/climatology is called “rain-
fall variability.” There are two types (or components) of 

rainfall variability, areal and temporal. The study of the 
latter is important in understanding climate change.

LARGEST BACTERIUM EVER 
FOUND

Context:
The bacteria was discovered in the mangroves of the 
Guadeloupe archipelago in the Caribbean
Named Thiomargarita Magnifica, they live by oxi-
dizing sulfur and are 50 times bigger than any other 
known bacteria
“What is very unique about the T. Magnifica is that the 
entire filament, which is among the longest filaments in 
the mangrove, is just one cell,”
Central to the bacterium is its vacuole — an inert, flu-
id-filled membrane. Around the edge of this are mem-
brane-bound structures, which the authors call “pe-
pins” and describe as being similar to the organelles 
found mostly in eukaryotic cells. The “pepins” collec-
tively host up to 700,000 copies of the genome.
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VEHICLES WILL GET ‘STAR RAT-
ING’ BASED ON CRASH TEST

BHARAT NEW CAR ASSESSMENT 
PROGRAMME (BHARAT NCAP): 

It will serve as a consumer-centric platform, allowing 
customers to opt for safer cars based on their Star Rat-
ings while promoting healthy competition among origi-
nal equipment manufacturers (OEMs) in India to manu-
facture safer vehicles.
It will not only ensure structural and passenger safety 
in cars but also increase the export-worthiness of Indi-
an automobiles.
The testing protocol of Bharat NCAP shall be aligned 
with global crash-test protocols.
Ministry of Shipping, Road Transport & Highways 
(MoSRT&H)  is the nodal ministry for regulation of the 
automotive sector in India.

S&T
CAPTIVE NETWORKS

Context:
Telecom service providers and private captive networks 
are in contention for the upcoming 5G spectrum auc-
tion.
Captive networks are public networks that you sub-
scribe to or pay for. Captive networks are also called 
“subscription” networks. You can find these networks in 
coffee shops, Internet cafes, hotels, airports, and other 
public locations
For a business unit: A captive unit is a business unit of a 
company (subsidiary) functioning offshore as an entity 
of its own while retaining the work and close operation-
al tie-ups within the parent company.
Talaq-e-Hasan enjoys legal validity in almost all Muslim 
countries.

INDIA’S GSAT-24 SATELLITE 
LAUNCHED

 
NewSpace India Limited (NSIL) launched GSAT-24 in its 
first “demand-driven” communication satellite mission 
post space sector reforms, leasing the entire capacity 
on board to Direct-to-Home (DTH) service provider Tata 
Play.
GSAT-24 is a 24-Ku band communication satellite 
weighing 4180 kg with pan-India coverage for meet-
ing DTH application needs.
The GSAT (Geosynchronous satellites) are India’s indig-
enously developed communications satellites, used for 
digital audio, data and video broadcasting.
NSIL (incorporated in March 2019), is a Central Pub-
lic Sector Enterprise (CPSE), under the Department of 
Space (DOS) and is the commercial arm of ISRO. It has 
the responsibility to build, launch, own & operate sat-
ellites and provide services to its committed customer.
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Security

OPERATION SANKALP
The operation is the Indian Navy’s effort to maintain a 
frontline ship in the region to ensure the safe and se-
cure movement of trade.
It was started in 2019 after attacks on merchant ships in 
the Gulf of Oman, to ensure safe passage of Indian Flag 
Vesselstransiting through the Strait of Hormuz.
This year it entered its 3rd year of operation.

VL-SRSAM MISSILE SYSTEM
Context:
THE INDIGENOUSLY developed shipborne weapon sys-
tem, Vertical Launch Short Range Surface to Air Missile 
(VL-SRSAM), was successfully flight tested by  DRDO 
and the Indian Navy. It is designed to strike at the high-
speed airborne targets at the range of 40km to 50km 
and at an altitude of around 15km.
VL-SRSAM is a canisterised system, which means it 
is stored and operated from specially designed com-
partments. In the canister, the inside environment is 

controlled, thus making its transport and storage easier 
and improving the shelf life of weapons.

Miscellaneous
JUNETEENTH

Context: 
Juneteenth completes a year as the first new federal 
holiday created in almost four decades.
Juneteenth– the portmanteau of June and nineteenth– 
is the oldest nationally celebrated commemoration of 
the ending of slavery in the US representing freedom 
for African Americans, observed on June 19 every year. 
It is also known as Emancipation Day or Juneteenth In-
dependence Day.

CHESS OLYMPIAD GAMES
Context:
For the first time, this year, India is also going to host 
the Chess Olympiad games. The event was originally 
scheduled in Russia
History of Chess: India is considered the birthplace of 
chess.  Its origin can be traced back nearly 1500 years to 
its earliest known predecessor, called chaturanga, in In-
dia. From India, it spread to Persia. The game evolved 
roughly into its current form by about 1500 CE.
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INDIA RANKS FOURTH IN GLOBAL 
GOLD RECYCLING

Context:
As per World Gold Council (WGC), India has emerged as 
the fourth largest recycler in the world and the country 
has recycled 75 tonnes in 2021.
Top: China (168 tonnes)
India’s gold refining capacity increased by 1,500 tonnes 
(500%) in 2021
Number of formal recycling businesses has increased 
from less than five in 2013 to 33 in 2021.
The scale of unorganised refining has fallen, largely 
due to the government’s tightening of pollution regu-
lations.
India has the potential to emerge as a competitive re-
fining hub if the next phase of bullion market reforms 
promote responsible sourcing, exports of bars and con-
sistent supply of dore or scrap.
Despite being the fourth largest recycler in the world, 
India recycles little of its own stock of gold — about 8% 
of the global scrap supply.
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