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1. Economy 
 
1) Consider the following statements regarding 

National Agricultural Cooperative Marketing 
Federation of India Ltd (NAFED) 

1. It is apex organization of marketing 
cooperatives for agricultural produce in 
India. 
2. It functions under Ministry of Agriculture. 
3. It is the nodal procurement agency for 
pulses. 

Which of the statements given above is/are correct? 
 a) 1, 2 
 b) 1, 3 

c) 1, 2, 3 
 d) 2, 3 
 
2) Consider the following statements regarding C2 

(comprehensive cost) with respect to MSP. 
  1. ‘C2’ does not take into account rentals 
and interest forgone on owned land and machinery 
owned by farmers. 
 2. If we implement the principle of C2, the 
MSP of paddy will decrease further. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 
 c) Both1 and 2 
 d) Neither 1 nor 2 
 
3) Consider the following statements regarding 

WTO’s Agreement on Agriculture. 
 1. It entered into force with the 
establishment of the WTO in 1995. 
 2. It is aimed to remove trade barriers and 
to promote transparent market access and 
integration of global markets. 
 3. The WTO’s Agriculture Committee 
oversees implementation of the Agreement and 
provides a forum for members to address related 
concerns. 
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
4) Consider the following statements. 
 1. Pulses constitute the highest number of 
commodities for which minimum support prices 
(MSPs) are guaranteed. 
 2. The value of milk and milk products is 
more than that of all cereals and pulses combined. 

 3. The marketed surplus ratio for pulses is 
higher than paddy and wheat. 
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 3 only 
 c) 2, 3 
 d) 1, 3 
 
5) Animal Husbandry Infrastructure Development 

Fund (AHIDF) can be used to 
 1. Help increase milk and meat processing 
capacity and product diversification   
 2. Make available quality milk and meat 
products for the domestic consumer. 
 3. Make available quality animal feed to the 
cattle and poultry to provide balanced ration at 
affordable prices. 
Select the correct answer code: 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
6) Which of the following is/are the components 

used to derive Personal Income (PI)? 
 1. Net interest payments made by 
households 
 2. Corporate tax 
 3. Transfer payments to the households 
from the government 
 4. National Income 
Select the correct answer code: 
 a) 1, 2, 3 
 b) 1, 3, 4 
 c) 2, 3, 4 
 d) 1, 2, 3, 4 
 
7) Consider the following statements regarding 

Gross Domestic product (GDP). 
 1. If the GDP of the country is rising, the 
welfare will rise as a consequence. 
 2. Many activities in an economy are not 
evaluated in monetary terms and hence, they are 
not included in calculating GDP. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 

 
8) Which of the following is the correct relation 

between Factor Price and Market Price? 

http://www.insightsonindia.com/


INSTA STATIC QUIZ QUESTIONS 

www.insightsonindia.com                                                           3                                                                         InsightsIAS 

a) Market Price = Factor Price - Indirect 
Taxes – Subsidies  
b) Factor Price = Market Price + Indirect 
Taxes – Subsidies 
c) Market Price = Factor Price + Indirect 
Taxes – Subsidies 
d) Factor Price = Market Price + Indirect 
Taxes + Subsidies 

 
9) Consider the following statements. 
 1. GDP can be measured by adding 
private consumption expenditure, government 
expenditure, investments made in the economy and 
net exports. 
 2. GDP measures the monetary value of 
both intermediate and final goods and services.  
 3. India's GDP shrank more than 7% in 2020-
21 (in real terms adjusted for inflation), which is the 
worst performance of the Indian economy in any 
year since Independence. 
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 1, 3 
 c) 1 only 
 d) 1, 2, 3 
 
10) Consider the following statements regarding 

Gross value added (GVA) and Gross domestic 
product (GDP). 

 1. Gross value added is a measure of total 
output and income in the economy. 
 2. GVA is sector specific while GDP is 
calculated by summation of GVA of all sectors of 
economy with taxes added and subsidies are 
deducted. 
 3. While GVA gives a picture of the state of 
economic activity from the consumers’ side or 
demand perspective, the GDP gives the picture from 
the producers’ side or supply side. 
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
11) Consider the following statements regarding 

Personal Income (PI). 
 1. Personal Disposable Income is not the 
income over which the households have complete 
say. 

2. Personal Income is the part of the 
aggregate income which completely belongs to the 
households. 
Which of the above statements is/are correct? 
 a) 1 only 

 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
12) Consider the following statements. 

1. GDPs evaluated at current market price is 
not the right metric to compare the GDP figures of 
different countries. 
 2. Nominal GDP is calculated in a way such 
that the goods and services are evaluated at some 
constant set of prices. 

3. If the Real GDP changes, we can be sure 
that it is the volume of production which is 
undergoing changes. 
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 2, 3 
 c) 1, 3 
 d) 1, 2, 3 
 
13) Which of the following shows the graphical 

representation of income inequality or wealth 
inequality? 

a) Laffer Curve  
b) Lorenz Curve 
c) Engel's Law 
d) Phillips curve 

 
14) Which of the following is/are the major traits of 

Recovery phase business cycle? 
 1. An upturn in aggregate (total) demand. 
 2. Unemployment rate starts declining. 
 3. New investments become attractive 
 4. Inflation moves upward making 
borrowing cheaper for investors. 
Select the correct answer code: 
 a) 1, 2, 3 
 c) 1, 3, 4 
 c) 2, 3, 4 
 d) 1, 2, 3, 4 
 
15) Consider the following statements regarding 

GDP deflator. 
1. This is the ratio between GDP at Constant 
Prices and GDP at Current Prices. 
2. If GDP at Current Prices is equal to the 
GDP at Constant Prices, GDP deflator will be 
1, implying no change in price level. 

Which of the above statements is/are incorrect? 
a) 1 only 
b) 2 only 
c) Both 1 and 2 
d) Neither 1 nor 2 

 
16) Consider the following statements 
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1. The Laffer Curve is an economic concept 
that states that inflation and 
unemployment have a stable and inverse 
relationship. 
2. The Phillips curve is an economic concept 
developed to show the relationship 
between tax rates and the amount of tax 
revenue collected by governments. 

Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
17) Consider the following statements regarding 

Factor Income. 
 1. Factor income is the flow of income that 
is derived from the factors of production. 
 2. The factor income of all normal residents 
of a country is referred to as the national income. 

3. It can be used to expose disparities in 
income distribution. 

Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
 
18) With respect to economic recovery, ‘U-shaped 

recovery’ denotes 
a) Economy quickly recoups lost ground and 

gets back to the normal growth trend. 
 b) Growth falls and rises, but falls again 
before recovering yet again. 
 c) Economy, after falling, struggles and 
muddles around a low growth rate for some time, 
before rising gradually to usual levels. 
 d) Economy quickly rises like a phoenix after 
a crash and It more than makes up for lost ground. 
 
19) Which of the following measures is/are 

examples of expansionary fiscal policy?  
 1. Tax rebate to companies  
 2. Decreasing the subsidies  
 3. Providing loans at higher interest rates  
Select the correct answer code: 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
 
20) In context of the Indian economy, which of the 

following measures can be used to aggravate 
inflation?  

1. Increasing repo rate  

2. Increasing Statutory Liquidity Ratio  
3. Decreasing Cash Reserve Ratio  

Select the correct answer code: 
a) 1, 3  
b) 1, 2, 3  
c) 3 only  
d) 2, 3  

 
21) If the total size of the economy is growing year 

after year, it implies that   
 1. Gross Capital formation in the economy 
must be increasing year after year.  
 2. GDP growth rate must be increasing 
steadily year after year.   
Which of the above statements is/are correct? 

a) 1 only 
b) 2 only 
c) Both 1 and 2 
d) Neither 1 nor 2 

 
22) Consider the following statements regarding 

Off-budget borrowing. 
 1. Off-budget borrowings are loans taken by 
any public institution on the directions of the 
central government.  
 2. Off-budget financing is not part of the 
calculation of the fiscal indicators and does not have 
any fiscal implications. 
 3. Public sector banks can fund off-budget 
expenses.  
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
 
23) A share repurchase or buyback is a decision by a 

company to purchase its own stock from the 
market. Such a move may lead to 

 1. It is often undertaken when the 
company’s shares are undervalued. 

2. It reduces the number of outstanding 
shares of the company. 
 3. It tends to increase the price of remaining 
shares. 
Select the correct answer code: 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
24) Suppose a small factory owner actually needs 

only two workers to carry out his business, but 
if his entire family of five members are involved 

http://www.insightsonindia.com/


INSTA STATIC QUIZ QUESTIONS 

www.insightsonindia.com                                                           5                                                                         InsightsIAS 

in running the business, then this situation is 
known as 

a) Disguised unemployment 
b) Frictional unemployment 
c) Cyclic unemployment 
d) Structural unemployment 

 
25) The actual liabilities of the Union government 

include which of the following 
 1. Loans taken for the recapitalisation of 
banks 
 2. Borrowings by PSUs 
 3. Capital expenditures of various 
Ministries. 
Select the correct answer code: 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
26) Consider the following statements. 
 1. Bonds are papers bearing the promise of 
a future stream of monetary returns over a certain 
period of time. 
 2. The speculative demand for money is 
directly related to the rate of interest. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
27) Consider the following statements regarding 

Money supply. 
 1. The total stock of money in circulation 
among the public at a particular point of time is 
called money supply. 
 2. M1 and M2 are known as broad money. 
 3. M1 is most liquid and M4 is least liquid of 
all. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
 
28) When a government issues bonds, the money 

which flows from the public to the government 
or the money in the economy in general is 
called 

 a) Heated currency 
 b) Dear currency 
 c) Hot currency 
 d) Cheap currency 
 

29) Arrange the following in the chronological order 
of their establishment. 

 1. State Bank of India  
 2. Industrial Development Bank of India 
(IDBI) 
 3. Life insurance Corporation of India 
 4. Air India 
Select the correct answer code: 
 a) 4-1-3-2 
 b) 1-4-3-2 
 c) 4-1-2-3 
 d) 1-4-2-3 
 
30) Hard currency is usually preferred because  
 1. It is seen as politically and economically 
stable. 
 2. It is widely accepted around the world as 
a form of payment for goods and services. 
 3. It is not likely to depreciate or appreciate 
suddenly. 
Select the correct answer code: 
 a) 1, 2 
 b) 1, 3 
 c) 1, 2, 3 
 d) 2, 3 
 
31) Consider the following statements regarding e-

kuber. 
1. e-Kuber is the Core Banking Solution of 

Reserve Bank of India. 
 2. It gives high degree of access to 
commercial banks to their current account with the 
RBI. 
 3. Auction of Government securities is done 
through e-kuber system.  
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
 
32) Consider the following statements regarding 

Open Market Operations 
1. Open Market Operations refers to buying 
and selling of bonds issued by the 
Government in the open market. 
2. Selling of a bond by RBI leads to increases 
in the total amount of reserves in the 
economy and thus increases the money 
supply.  

Which of the above statements is/are correct? 
a) 1 only 
b) 2 only 
c) Both 1 and 2 
d) Neither 1 nor 2 
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33) The Financial Stability Report by RBI looks at 

which of the following aspects? 
 1. Do Indian banks (both public and private) 
have enough capital to run their operations. 
 2. Are the levels of bad loans (or non-
performing assets) within manageable limits. 
 3. Are different sectors of the economy able 
to get credit for economic activity. 
Select the correct answer code: 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
34) Consider the following statements. 

1. Reserve Bank of India (RBI) is vested with 
the responsibility of conducting monetary 
policy and it is explicitly mandated under 
the Reserve Bank of India Act, 1934. 
2. The Financial Market Committee (FMC) 
determines the policy interest rate required 
to achieve the inflation target. 

 3. Accommodative monetary policy is when 
central banks reduce the money supply to control 
inflation. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
 
35) Reserve Bank of India lends money through 

Repo operation, by keeping Government 
securities as collateral to 

 1. Commercial Banks 
 2. Payment Banks 
 3. Non-Banking Financial Companies 
Select the correct answer code: 
 a) 1, 2 
 b) 1, 3 
 c) 1 only 
 d) 1, 2, 3 
 
36) Consider the following statements regarding 

Cash Management Bills (CMBs). 
 1. Cash Management Bills are long-term 
bills. 
 2. The bills are issued by the RBI on behalf 
of the Government of India. 
 3. Investment in CMBs is recognized as an 
eligible investment in Government securities by 
banks for SLR purpose. 
Which of the above statements is/are correct? 
 a) 1, 2 

 b) 2 only 
 c) 2, 3 
 d) 1, 2, 3 
 
37) Consider the following statements regarding 

Foreign Portfolio Investment (FPI)  
 1. RBI stipulates the criteria for Foreign 
Portfolio Investment.  
 2. Any equity investment by non-residents 
which is less than or equal to 10% of capital in a 
company is portfolio investment. 
 3. FPIs can invest in unlisted shares. 
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 2 only 
 c) 2, 3 
 d) 1, 2, 3 
 
38) Which of the following is/are the qualitative 

methods of credit control in India?  
 1. Regulation of Consumer Credit  
 2. Discount Rate Policy  
 3. Rationing of Credit  
 4. Variable Reserve Ratio  
Select the correct answer code: 
 a) 1, 2, 3 
 b) 1, 3 
 c) 1, 3, 4 
 d) 1, 2, 3, 4 
 
39) Which of the followings entities is/are allowed 

to participate in “call money market”?  
 1. Scheduled Commercial Banks 
 2. Payment Banks 
 3. Regional Rural Banks 
 4. Co-operative Banks 
Select the correct answer code: 
 a) 1, 2, 3 
 b) 1, 3, 4 
 c) 1, 2, 4 
 d) 1, 2, 3, 4 
 
40) Consider the following statements 

1. Reserve Bank of India keeps the cash 
reserve of all the scheduled banks. 
2. Issue of new currency note is the right of 
Reserve Bank of India and Government of 
India. 
3. Reserve Bank of India acts as a banker to 
governments. 

Which of the above statements is/are correct? 
 a) 3 only 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
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41) Which of the following are the quantitative 

methods of credit control in India? 
 1. Open market operations 

2. Liquidity Adjustment Facility (LAF) 
3. Marginal Standing Facility 
4. Discount Rate Policy 

Select the correct answer code: 
 a) 1, 2 
 b) 1, 2, 3 
 c) 1, 2, 4 
 d) 1, 2, 3, 4 
 
42) Consider the following statements regarding 

negative rate policy, sometimes seen in news.  
1. Under the policy, financial institutions are 
required to pay interest for parking excess 
reserves with the central bank. 
2. The policy is suited for nations 
economically suffering from persistent 
inflation or hyperinflation due to excess 
liquidity in the system.  

Which of the above statements is/are correct? 
 a) 1 only 

b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
43) The provision of Cash Reserve Ratio (CRR) and 

Statutory Liquidity Ratio (SLR) shall apply to 
 1. All Scheduled Commercial Banks (SCBs)  
 2. Small Finance Banks (SFBs) 
 3. Payments Banks 
 4. Local Area Banks (LABs) 
Select the correct answer code: 
 a) 1, 2 
 b) 1, 2, 3 
 c) 1, 2, 4 
 d) 1, 2, 3, 4 
 
44) Consider the following statements regarding the 

Marginal Standing Facility (MSF). 
1. MSF functions as the last resort for banks 
to borrow short-term funds over and above 
that available under the Liquidity 
Adjustment Facility Window (LAF). 
2. MSF is an extraordinary rate at which 
banks can borrow money from the central 
bank by a much cheaper route than repo 
rate. 

Which of the above statements is/are incorrect? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 

 
45) Consider the following statements regarding 

Repo market. 
 1. Repo is a money market instrument, 
which enables collateralised short term borrowing 
and lending through sale/purchase operations in 
debt instruments. 
 2. The repo market is regulated by the 
Reserve Bank of India. 
 3. In the event of inflation, the repo rate is 
reduced as this reduces liquidity in the system. 
Which of the above statements is/are correct? 
 a) 2 only 
 b) 1, 2 
 c) 2, 3 
 d) 1, 2, 3 
 
46) Consider the following statements regarding 

Local Area Banks. 
 1. The Local Area Banks (LABs) are small 
private banks which would provide financial 
intermediation services primarily in rural and semi-
urban areas. 
 2. The promoters of the bank may comprise 
of private individuals, corporate entities, trusts and 
societies. 
 3. LABs are not required to observe the 
priority sector lending targets. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 c) 1, 2, 3 
 
47) Consider the following statements regarding 

Non-Banking Financial Company (NBFC). 
 1. It should be a company registered under 
Banking Regulation Act, 1949. 
 2. It is engaged in the business of loans and 
advances, acquisition of shares or debentures 
issued by Government or local authority. 
 3. It’s one of the principal business is to 
provide services such as sale/purchase/construction 
of immovable property. 
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 2 only 
 c) 2, 3 
 d) 1, 2, 3 
 
48) Non-Banking Financial Companies (NBFCs) are 

doing functions similar to banks. What is 
difference between banks & NBFCs? 

 1. NBFC cannot accept demand deposits. 
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 2. NBFCs do not form part of the payment 
and settlement system and cannot issue cheques 
drawn on itself. 
 3. Deposit insurance facility of Deposit 
Insurance and Credit Guarantee Corporation is not 
available to depositors of NBFCs. 
Select the correct answer code: 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
 
49) Consider the following statements regarding 

Urban cooperative banks (UCBs). 
 1. Over 90 per cent of their loan size is less 
than ₹5 lakh. 
 2. They are mainly present in North and 
North-Western States. 
 3. They are under the direct supervision of 
the Reserve Bank of India (RBI). 
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
50) Consider the following statements regarding 

Ever-greening of Loans. 
 1. Ever-greening loans is lending a new loan 
to a borrower on the verge of default, near the 
repayment date of an existing loan, to facilitate its 
repayment. 
 2. Banks are required to disclose them like 
they disclose the restructurings of loans. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
51) Consider the following statements. 
 1. Real GDP is the GDP derived after adding 
the effect of inflation. 
 2. The difference between the real and 
nominal GDP shows the levels of inflation in the 
year. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 

 
52) India’s external debt stock can increase because 

of an increase in 
1. Foreign Direct Investment 

2. External Commercial Borrowings 
3. Non-resident Indian Deposits 

Select the correct answer code: 
a) 1, 2  
b) 2, 3  
c) 1, 3  
d) 1, 2, 3 

 
53) When the Reserve Bank of India increases the 

repo rate by 50 basis points, which of the 
following likely to happen? 

a) India's GDP growth rate increases 
drastically 
b) Foreign Institutional Investors may bring 
more capital into our country 
c) It may drastically reduce the liquidity to 
the banking system. 
d) Scheduled Commercial Banks may 
increase their lending rates   

 
54) A progressive and a regressive taxation system 

is differentiated on the basis of 
a) Potential for revenue collection 
b) Equity in taxation 
c) Impact of taxation on industrial growth 
d) Sustainability and robustness of taxation 
system 

 
55) Consider the following statements regarding 

Reserve Money. 
 1. Reserve money consists of vault cash in 
banks and deposits of commercial banks with RBI. 
 2. Banks use this reserve to meet the 
demand for cash by account holders. 
Which of the above statements is/are incorrect? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
56) Consider the following statements regarding 

GDP deflator. 
 1. The GDP deflator is basically a measure of 
inflation. 
 2. It helps show the extent to which the 
increase in gross domestic product has happened 
on account of higher prices rather than increase in 
output. 
 3. It covers only those goods and services 
directly consumed by households. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
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57) Which of the following has the highest 

weightage under Consumer Price Index urban? 
 a) Fuel and Light 
 b) Food and beverages 
 c) Clothing and footwear 
 d) Housing  
 
58) Consider the following statements. 
 1. Unemployment rate helps in giving a 
measure of those who are willing to take on jobs 
but are not employed. 
 2.  Labour participation rate helps measure 
the section of the population that is willing to take 
on jobs.  
Which of the above statements is/are incorrect? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
59) Which of the following is/are the major traits of 

Recession? 
1. General fall in demand 
2. Unemployment rate falls 
3. Inflation remains lower or/and shows 
further signs of falling down 

Select the correct answer code: 
a) 1, 2  
b) 2, 3  
c) 1, 3  
d) 1, 2, 3 

 
60) Which of the following are the effects of 

Inflation? 
1. Erodes Purchasing Power  
2. Lowers the cost of borrowing 
3. Reduces unemployment 

Select the correct answer code: 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
61) The FRBM Act contain an ‘escape clause’ under 

which Centre can exceed the annual fiscal 
deficit target on which of the following 
grounds? 

 1. National security 
 2. Structural Reforms 
 3. Collapse of agriculture 
 4. Decline in real output growth of a quarter 
by at least three percentage points below the 
average of the previous four quarters. 
Select the correct answer code: 

 a) 1, 2, 3 
 b) 1, 3, 4 
 c) 1, 2, 3, 4 
 d) 2, 3, 4 

 
62) Gross Domestic Capital Formation (GDCF), often 

seen in the Budget and Economic Surveys, 
essentially refers to 

a) Creation of Infrastructure or durable 
economic assets 
b) Capitalization of the Banking sector 
c) Direct Retail Investment in consumer 
goods sector 
d) Money circulation in public hands 

 
63) With reference to Union Budget, which of the 

following is/are covered under Capital receipts? 
1. Disinvestment 
2. Revenue from Income tax  
3. Funds from Public Provident Fund 
4. Interest and dividend on government 
investment   

Select the correct answer code: 
a) 1, 3  
b) 2, 3, 4  
c) 1, 4  
d) 1, 2, 3, 4 

 
64) Consider the following statements regarding 

Revenue receipts. 

 1. Revenue receipts neither create any 
liability nor cause any reduction in the assets of the 
government. 
 2. Revenue receipts lead to reduction in the 
government’s assets. 
 3. They are regular and recurring in nature. 
Which of the above statements is/are correct? 
 a) 1, 3 
 b) 3 only 
 c) 2, 3 
 d) 1, 2, 3 
 
65) Consider the following statements. 
 1. Tax revenue is charged on income earned 
by an individual or an entity and on the value of 
transaction of goods and services. 
 2. Non-tax revenue includes interest 
charged on loans advanced by the government for 
various purposes.  
Which of the above statements is/are incorrect? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 

http://www.insightsonindia.com/


INSTA STATIC QUIZ QUESTIONS 

www.insightsonindia.com                                                           10                                                                         InsightsIAS 

 
66) Consider the following statements regarding the 

Importance of Fiscal Policy in India. 
1. Fiscal policy plays a key role in elevating 
the rate of capital formation both in the 
public and private sectors. 
2. Fiscal policy helps in providing stimulus to 
elevate the savings rate. 
3. It aims to minimise the imbalance in the 
dispersal of income and wealth. 

Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
 
67) Consider the following statements. 
 1. Counter-cyclical fiscal policy becomes 
critical during an economic crisis. 
 2. Counter-cyclical fiscal policy is the one 
wherein fiscal policy reinforces the business cycle by 
being expansionary (increase spending/reduce 
taxes) during good times and contractionary 
(reduce spending/increase taxes) during recessions. 
 3. Pro-cyclical fiscal policy stabilizes the 
business cycle by being contractionary in good times 
and expansionary during recessions. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 3 
 c) 1, 2 
 d) 1, 2, 3 

 
68) The Fiscal Policy intends to 
 1. Control the price level of the country  
 2. Achieve full employment, or near full 
employment 
 3. Maintain the economy’s growth rate  
Select the correct answer code: 
 a) 1, 2 
 b) 2, 3 
 c) 1, 3 
 d) 1, 2, 3 

 
69) Which of the following forms part of Capital 

Receipts? 
1. Sale of shares in Public Sector 
Undertakings (PSUs) 
2. Recovery of loans 
3. Fresh loans given by Government. 

Select the correct answer code: 

a) 1 only 
 b) 1, 2 
 c) 1, 3 

 d) 1, 2, 3 
 
70) Which of the following measures is/are 

examples of expansionary fiscal policy? 
1. Tax rebate to companies  
2. Increasing the subsidies 
3. Providing loans at higher interest rates 

Select the correct answer code: 
a) 2 only 
b) 1, 2  
c) 1, 3  
d) 1, 2, 3 

 
71) Which of the following are Non-tax revenue 

receipts? 
 1. Profits and dividends 
 2. Disinvestment proceeds 
 3. Fees, Penalties and Fines 
 4. Grants 
 5. Interests received 
Select the correct answer code: 
 a) 1, 2, 3, 4 
 b) 1, 3, 4, 5 
 c) 3, 4, 5 
 d) 1, 2, 3, 4, 5 
 
72) Consider the following statements regarding 

cess and surcharge. 
 1. A cess imposed by the central 
government is a tax on tax, levied by the 
government for a specific purpose. 
 2. Surcharge is charged on the tax already 
paid. 
 3. The Centre need not share both Cess and 
Surcharges with states. 
 4. The proceeds collected from 
a surcharge and a cess form part of the Public 
Account of India. 
Which of the above statements is/are correct? 
 a) 1, 2, 3 
 b) 1, 3, 4 
 c) 1, 3 
 d) 1, 2, 3, 4 
 
73) Consider the following statements regarding 

Revenue Expenditure. 
 1. Revenue Expenditure is expenditure 
incurred for purposes other than the creation of 
physical or financial assets of the Government. 
 2. Interest payments on debt incurred by 
the government and repayment of debt forms the 
part of Revenue Expenditure. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 

http://www.insightsonindia.com/


INSTA STATIC QUIZ QUESTIONS 

www.insightsonindia.com                                                           11                                                                         InsightsIAS 

 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
74) Consider the following statements regarding 

Transfer payments. 
1. They consist of remittances, gifts and 

grants. 
 2. They could be given by the government 
or by private citizens living abroad. 
 3. They also include payments made by the 
government to its employees. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
 
75) Consider the following statements regarding 

Methods of Taxation. 
1. Proportional taxation have fixed rates for 
every level of income or production. 
2. Regressive taxation has increasing rates 
of tax for increasing value or volume on 
which the tax is being imposed. 
3. Progressive taxation has decreasing rates 
of tax for increasing value or volume on 
which the tax is being imposed. 

Which of the above statements is/are correct? 
a) 1 only 
b) 2, 3  
c) 1, 3  
d) 1, 2, 3 

 
76) Consider the following statements about 

Socialist economy.  
 1. It emphasises the collective ownership of 
the means of production. 

2. Its only central goal is to attain economic 
efficiency by most optimum utilization of factors of 
production.  
Which of the above statements is/are correct? 

a) 1 only 
b) 2 only 
c) Both 1 and 2 
d) Neither 1 nor 2 

 
77) Consider the following statements regarding 

Cash Reserve Ratio (CRR). 
 1. It is the fraction of the total Net Demand 
and Time Liabilities (NDTL) of a Scheduled 
Commercial Bank in India that has to maintain as 
cash deposit with the RBI. 
 2. It applies uniformly to all banks in the 
country irrespective of an individual bank’s financial 
situation or size. 

3. Banks are paid interest for parking the 
required cash under CRR. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
 
78) Consider the following statements regarding 

India’s External Sector. 
 1. Despite all the disruptions caused by the 
Covid-19 pandemic, India’s balance of payments 
remained in surplus since the start of Covid-19 
pandemic. 
 2. India’s foreign exchange reserves as on 
31st December 2021 was more than 20 months of 
imports. 
 3. India was never in the top five position of 
largest foreign exchange reserves holder in the 
world. 
Which of the above statements is/are incorrect? 
 a) 1, 2 
 b) 2 only 
 c) 1, 3 
 d) 2, 3 
 
79) Which of the following are indirect taxes? 
 1. Union Excise duty 
 2. Goods and Services Tax 
 3. Corporation tax 
 4. Customs duty 
Select the correct answer code: 
 a) 1, 2 
 b) 1, 2, 3 
 c) 1, 2, 4 
 d) 1, 2, 3, 4 
 
80) Consider the following statements regarding 

Angel Investor. 
 1. An angel investor is a private equity 
investor that provides capital to companies 
exhibiting high growth potential in exchange for an 
equity stake. 
 2. They fund startups at the early stages. 
 3. Usually angel investors are found among 
an entrepreneur's family and friends. 
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 2 only 
 
81) Which of the following is/are included in the 

factor cost? 
1. Subsidies on loans provided to MSMEs 
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2. Government Grants 
3. Goods and Service Tax (GST) 

Select the correct answer code: 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
82) Which of the following statements refer to 

Primary Deficit? 
 a) The difference between Revenue Deficit 
and Grants for Creation of Capital Assets. 
 b) It is measured as Fiscal Deficit less 
interest payments. 
 c) Excess of revenue expenditure over 
revenue receipts. 
 d) It is the total deficit of the government 
for that financial year. 
 
83) Which of the following measures is/are 

examples of expansionary fiscal policy? 
1. Increasing the rate of interest on loans 
2. Increasing the Government grants 
3. Increasing Tax concessions to MSMEs 

Select the correct answer code: 
 a) 2 only 
 b) 1, 2 
 c) 2, 3 
 d) 1, 2, 3 
 
84) Consider the following statements regarding 

Gross Value Added (GVA): 
1. Gross value added (GVA) is defined as the 
value of output less the value of 
intermediate consumption. 
2. GVA at basic prices will include 
production subsidies and exclude 
production taxes available on the 
commodity. 

Which of the above statements is/are incorrect? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
85) Which five-year plan was based on the Harrod-

Domar model? 
 a) First Five-year plan 
 b) Second Five-year plan 
 c) Third Five-year plan 
 d) Sixth Five-year plan 
 
86) Consider the following statements regarding 

Revenue deficit. 

 1. When the government incurs a revenue 
deficit, it implies that the government is using up 
the savings of the other sectors of the economy to 
finance a part of its consumption expenditure. 
 2. The situation means that the government 
will have to borrow to finance its investment. 
 3. Increase in revenue deficit can lead to 
lower growth in economy. 
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
87) Consider the following statements. 
 1. Effective Revenue Deficit is the difference 
between Revenue Deficit and Grants for Creation of 
Capital Assets. 
 2. Primary Deficit is the difference between 
the Revenue Receipts plus Non-Debt Capital 
Receipts (NDCR) and the total expenditure. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
88) Which of the following are the means of Deficit 

financing? 
 1. External Aid 
 2. Internal Borrowing 
 3. Printing Currency 
 4. External Borrowings 
Select the correct answer code: 
 a) 1, 2, 4 
 b) 1, 2 
 c) 1, 2, 3 
 d) 1, 2, 3, 4 
 
89) Consider the following statements. 
 1. The size of Primary deficit is always 
higher than the Fiscal Deficit. 
 2. When the primary deficit reduces to half 
the value compared to the previous year, it implies 
that the Government has the fiscal capacity to 
maintain the support, and ramp up capital 
expenditure when required. 
Which of the above statements is/are incorrect? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
90) Arrange the following deficits (In terms of % of 

GDP) of India from highest to lowest? 
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 1. Fiscal Deficit 
 2. Effective Revenue Deficit 
 3. Primary Deficit 
Select the correct answer code: 
 a) 1-2-3 
 b) 1-3-2 
 c) 3-2-1 
 d) 3-1-2 
 
91) Consider the following statements regarding 

Imported Inflation. 
 1. When the general price level rises in a 
country because of the rise in prices of imported 
commodities, inflation is termed as imported. 
 2. The weakening of the domestic currency 
may lead to imported inflation in the country. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
92) Which among the following is/are likely to 

result in current account surplus of Balance of 
Payments (BoP)? 

1. Increase in the remittances received from 
abroad.  
2. Steep fall in global crude oil prices 
3. External commercial borrowing 

Select the correct answer code: 
a) 3 only 
b) 1, 2  
c) 2, 3  
d) 1, 2, 3 

 
93) Consider the following statements regarding 

Current account convertibility. 
 1. Current account convertibility means 
freedom to convert domestic currency into foreign 
currency and vice versa for trade in goods and 
invisibles. 
 2. Under current account convertibility for 
rupee, an exporter can sell the foreign currency he 
obtained from exporting a commodity at the market 
determined exchange rate in India. 
 3. There is partial Current account 
convertibility in India, so as to limit imports into the 
country. 
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 

94) The Agreement on Trade-Related Investment 
Measures (TRIMs), is related to 

 a) Current Account Convertibility 
 b) Domestic regulations a country applies to 
foreign investors 
 c) Most-favoured Nation principle 
 d) Duty free International market access to 
developing countries  
 
95) Which of the following is/are part of Balance on 

Invisibles under Current Account? 
 1. Sale of service products like shipping and 
tourism 
 2. Value of exports and imports of goods 
 3. Services trade, including both factor and 
non-factor income 
Select the correct answer code: 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
96) Which of the following are merits of flexible 

exchange rate system? 
 1. The main feature of the flexible exchange 
rate system is that there must be credibility that the 
government will be able to maintain the exchange 
rate at the level specified.  
 2. Under flexible exchange rate system, the 
government need not maintain large stocks of 
foreign exchange reserves. 
 3. Movements in the exchange rate 
automatically take care of the surpluses and deficits 
in the BoP. 
Select the correct answer code: 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
97) Which of the following are potential benefits 

Capital Account Convertibility? 
 1. Availability of large funds to supplement 
domestic resources and thereby promote faster 
economic growth. 
 2. Improved access to international financial 
markets and reduction of the cost of capital. 
 3. Incentive for Indians to acquire and hold 
international securities and assets. 
Select the correct answer code: 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
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98) India’s external debt stock can increase because 
of an increase in 

1. Foreign Direct Investment 
2. External Commercial Borrowings 
3. Non-resident Indian Deposits 

Select the correct answer code: 
a) 1, 2  
b) 2, 3  
c) 1, 3  
d) 1, 2, 3 

 
99) Which of the following is not a non-tariff 

measure? 
a) Import licencing procedures 
b) Technical Barriers to Trade 
c) Phytosanitary restrictions  
d) All of the above are non-tariff measures.  

 
100) Consider the following statements 

regarding Bound rates or Bound Tariffs. 
 1. Bound rate is the maximum rate of duty 
(tariff) that can be imposed by the importing 
country on an imported commodity.  
 2. Bound rate agreed for any commodity at 
WTO is same for all the members of WTO. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
101) Geographical Indication tags are typically 

given for 
 1. Agricultural products 
 2. Foodstuffs 
 3. Handicrafts  

4. Wines and spirit drinks 
5. Industrial products 

Select the correct answer code: 
 a) 1, 2, 3, 4 
 b) 1, 2, 3, 5 
 c) 1, 2, 3, 4, 5 
 d) 1, 2, 4, 5 
 
102) Consider the following statements 

regarding Intellectual Property Rights policy 
2016. 

 1. It is entirely in compliant with the WTO’s 
agreement on TRIPS 

2. It aims to remove Compulsory Licensing 
clause from India's Patents Act. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 

 d) Neither 1 nor 2 
 
103) Consider the following statements 

regarding Patent Cooperation Treaty (PCT). 
 1. The Patent Cooperation Treaty (PCT) 
assists applicants in seeking patent protection 
internationally for their inventions. 
 2. By filing one international patent 
application under the PCT, applicants can 
simultaneously seek protection for an invention in 
a large number of countries. 
 3. PCT is administered by World Trade 
Organisation (WTO). 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
 
104) Consider the following statements. 
 1. The Intellectual Property Appellate Board 
is a quasi-judicial body that exercises jurisdiction 
over trademarks, patents and geographical 
indications.  
 2. The Copyright Board is entrusted with the 
task of adjudication of disputes pertaining to 
publication of translations and works for certain 
specified purposes.  
 3. The jurisdiction of the Copyright Board 
extends outside India also. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
 
105) Consider the following statements. 

1. Trade-Related Aspects of Intellectual 
Property Rights (TRIPS) is founded on the principle 
of “product patents”.  
 2. Product patents allow inventors of new 
drugs to have exclusive rights to produce and sell 
them for some years.  
Which of the above statements is/are incorrect? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
106) In WTO terminology, subsidies in general 

are identified by “boxes” which are given 
different colours. Consider the following 
statements about them. 

1. Amber Box: Domestic support measures 
considered to distort production and trade   
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2. Green box: Subsidies are allowed even if 
they distort trade.   
3. Blue Box: No limits on subsidies or 
spending   

Which of the above statements is/are correct? 
a) 1, 2  
b) 2, 3  
c) 1, 3  
d) 1, 2, 3   

 
107) Consider the following statements.  

1. WTO defines countries in the 
“developed” and “developing” categories 
based on their economic size, openness and 
per capita income. 
2. WTO members can challenge the decision 
of a member to make use of provisions 
available to developing countries. 

Which of the above statements is/are correct? 
a) 1 only 
b) 2 only 
c) Both 1 and 2   
d) Neither 1 nor 2 

 
108) The "Three Sisters" recognized by the World 

Trade Organization's (WTO) Sanitary and 
Phytosanitary Measures (SPS) Agreement 
include  

 1. International Plant Protection Convention 
(IPPC) 
 2. Codex Alimentarius Commission  
 3. World Organization for Animal Health 
(OIE)  
Select the correct answer code:  

a) 1 only 
b) 2 only 
c) 1, 3  
d) 1, 2, 3   

 
109) Which of the following qualify under WTO’s 

provision of ‘Aggregate measure of support 
(AMS)’?   

1. Direct income supports for farmers that 
are not related to current production levels or 
prices 
 2. Environmental protection and regional 
development programmes  

3. Irrigation subsidies  
 4. Subsidies on power to farmers 
Select the correct answer code: 

a) 3, 4  
b) 1, 2, 3  
c) 4 only 
d) 1, 2, 3, 4  

 

110) Consider the following statements. 
 1. The World Trade Organization (WTO) 
does not permit the imposition of countervailing 
duty by its member countries. 
 2. Countries impose Anti-Dumping duties 
outside the regime of the World Trade Organization 
(WTO). 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
111) Which of the following can lead to Demand-

Pull Inflation? 
 1. A growing economy 
 2. Increase in Forex reserves 
 3. Deficit financing by the government 
 4. Depreciation of rupee 
Select the correct answer code: 
 a) 1, 2, 3 
 b) 1, 3, 4 
 c) 2, 3 
 d) 1, 2, 3, 4 
 
112) Consider the following statements 

regarding Cash Management Bills. 
 1. Cash Management Bills are short-term 
money market instruments. 
 2. They are issued by the RBI on behalf of 
central government. 
 3. They are not eligible as SLR securities for 
Banks. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2  
 c) 1, 3 
 d) 1, 2, 3 
 
113) Consider the following statements 

regarding Ad valorem tax. 
 1. Ad valorem tax is a form of direct tax. 

2. It is imposed on the basis of 
the monetary value of the taxed item. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
114) Which of the following measures is/are 

likely to increase the taxation base in India? 
 1. Bringing agriculture income into the 
purview of Income tax. 

2. Promoting cashless transactions 
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3. Encouraging entrepreneurial activity 
Select the correct answer code: 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
115) Consider the following statements. 
 1. IMF provides financial assistance and 
works with Governments to ensure responsible 
spending. 
 2. All IMF members are eligible to access 
IMF’s concessional financial support. 
 3. Like other development banks, the IMF 
also lend for specific projects. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
 
116) Which of the following institutions were 

established under Bretton Woods Conference? 
1. International Monetary Fund (IMF) 
2. World Trade Organization  
3. World Bank 
4. European Bank for Reconstruction and 
Development 

Select the correct answer code: 
a) 1, 2, 3  
b) 1, 3  
c) 1, 3, 4  
d) 1, 2, 3, 4 

 
117) Consider the following statements  

1. The IMF oversees the stability of the 
world's monetary system, while the World 
Bank’s goal is to reduce poverty by offering 
assistance to middle-income and low-
income countries. 
2. Unlike that of the size of IMF's 
shareholders, which depends on the size of 
a country's economy, the size of the World 
Bank's shareholders is equal.  
3. World bank’s loans are not used as a type 
of bailout, as is the case with the IMF. 

Which of the above statements is/are correct? 
a) 1, 2  
b) 2, 3  
c) 1, 3  
d) 1, 2, 3 

 
118) Consider the following statements 

regarding Special Drawing Right (SDR).  

1. The Special Drawing Right (SDR) is an 
interest-bearing international reserve asset 
created by the IMF.  
2. The value of the SDR is not set by IMF, 
rather it is directly determined by the 
market forces.  
3. It cannot be held by private entities or 

individuals.  
Which of the above statements is/are correct?  

a) 1, 2  
b) 1 only  
c) 1, 2, 3  
d) 1, 3  

 
119) Consider the following statements 

regarding International Finance Corporation 
(IFC). 

 1. It was established as the private sector 
arm of the International Monetary Fund (IMF). 
 2. It offers investment, advisory, and asset 
management services to encourage private sector 
development in developing countries.  
 3. Its shareholders are member 
governments that provide paid-in capital and which 
have the right to vote on its matters.  
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
120) Consider the following statements 

regarding Reserve Tranche. 
 1. It is a portion of the required quota of 
currency each member country must provide to the 
International Monetary Fund (IMF) that can be 
utilized by the members for its own purposes.  
 2. It is an emergency account that IMF 
members can access at any time, but agreeing to 
conditions or by paying a service fee. 
 3. IMF Members cannot borrow beyond 
100% of their reserve tranche position. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 2, 3 
 
121) Consider the following statements 

regarding India’s merchandise export. 
 1. In the last three years, India’s 
merchandise export has decreased year-on-year. 
 2. An increase in merchandise exports to 
GDP ratio has a net positive impact on balance of 
payments (BOP) position. 
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Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
122) Consider the following statements 

regarding foreign currency convertible bond 
(FCCB). 

 1. It is a type of bond that is issued in a 
currency other than the issuer's home currency. 
 2. A convertible bond is a mix between a 
debt and equity instrument. 
 3. Investors can convert the bond into 
stock. 
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
123) Which of the following organization 

developed the ‘Harmonized System 
Nomenclature’ (HSN) Code: 

a) World Economic Forum (WEF) 
b) World Customs Organization (WCO) 
c) World Intellectual Property Organization 
(WIPO) 
d) World Trade Organization (WTO) 

 
124) Consider the following statements 

regarding Tariff rate quota (TRQ) system. 
 1. The TRQ is a mechanism that allows 
import of a set quantity of specific products. 
 2. They are used on a wide range of 
products but most are in the agriculture sector. 
Which of the above statements is/are incorrect? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
125) Which of the following was/were the policy 

reforms under Washington Consensus? 
 1. Competitive exchange rates 

2. Liberalization of inward foreign direct 
investment 
 3. Privatization of state enterprises 

4. Fiscal discipline 
Select the correct answer code: 
 a) 1, 2, 3 
 b) 1, 3, 4 
 c) 2, 3, 4 
 d) 1, 2, 3, 4 
 

126) Consider the following statements 
regarding Agriculture Infrastructure Fund. 

 1. Agriculture Infrastructure Fund is a 
medium to long term debt financing facility for 
investment in viable projects for post-harvest 
management infrastructure and community farming 
assets. 
 2. All loans under this financing facility will 
have interest subvention and credit guarantee.  
 3. Eligible beneficiaries include farmers, 
FPOs, SHGs and Agri-entrepreneurs. 
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
127) Consider the following statements. 
 1. The Agriculture sector is the largest 
employer of workforce in India. 
 2. India is the world’s largest consumer and 
importer of vegetable oil. 
 3. Oilseed production in India has steadily 
increased in the last five years. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 3 
 c) 1, 2 
 d) 1, 2, 3 
 
128) Consider the following statements 

regarding Sugar Sector in India. 
 1. India is the largest consumer and 
producer of sugar in the world. 
 2. Cane Reservation Area is an area where 
sugar mills buy sugarcane from farmers within a 
specified radius. 
 3. The Fair and Remunerative Price (FRP) for 
sugarcane has doubled in last ten years. 
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
129) Consider the following statements. 
 1. West Bengal is the largest Rice producing 
state in India. 
 2. In the last 2 years, Punjab and Haryana 
account for one-third of the Government’s share in 
total wheat and paddy procurement and its 
allocation under National Food Security Act. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 
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 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
130) Arrange the following kharif crops in the 

increasing order in terms of area under 
cultivation. 

 1. Sugarcane 
 2. Pulses 
 3. Oilseeds 
 4. Rice 
Select the correct answer code: 
 a) 2-1-3-4 
 b) 1-2-4-3 
 c) 1–2-3-4 
 d) 2-1-4-3 
 
131) Consider the following statements. 
 1. Commercial crops are not covered under 
minimum support prices (MSPs). 
 2. IF MSP is made legally binding, no crop 
can be purchased below the MSP by the private 
buyers. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 

 
132) Consider the following statements. 
 1. The share of small and marginal farmers 
in India have decreased from the year 1980-81 to 
2015-16. 
 2. The Centre has encouraged farmer 
producer organisations (FPOs) under the Small 
Farmers’ Agri-Business Consortium (SFAC).  
Which of the above statements is/are correct? 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 

 
133) As per agriculture Census consider the 

following Categorisation of Farmers. 
 1. Marginal Farmer- Below 2.00 hectare 
 2. Medium Farmer- 4.00-10.00 hectare 
 3. Large Farmer- 10.00 hectare and above 
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 

 
134) Consider the following statements 

regarding National Agriculture Market (eNAM). 

 1. National Agriculture Market (eNAM) is a 
pan-India electronic trading portal which networks 
the existing APMC mandis to create a unified 
national market for agricultural commodities. 
 2. NABARD is the lead agency for 
implementing eNAM under the aegis of Ministry of 
Agriculture and Farmers’ Welfare. 
 3. All states and UTs in India have integrated 
on eNAM. 
Which of the above statements is/are incorrect? 
  a) 3 only 
 b) 2, 3 
 c) 1, 2 
 d) 1, 3 

 
135) Consider the following statements. 
 1. The minimum support price (MSP) of a 
crop is the same throughout the country. 
 2. Agricultural wage rate is not considered 
while setting up of the MSP. 
 3. The Food Corporation of India (FCI) was 
constituted on the recommendation of the LK Jha 
Committee.  
Which of the above statements is/are correct? 
 a) 1, 3 
 b) 1, 2 
 c) 2, 3 
 d) 1, 2, 3 

 
 

 
2. Art and Culture 

 
1) Consider the following statements regarding 

Dhammacakkappavattana Sutta. 
 1. It deals with the teachings given by 
Gautama Buddha before his demise or parinirvana 
 2. The main topic of this sutra is the Four 
Noble Truths, which are the central teachings of 
Buddhism. 
 3. It contains the Buddhist concepts of the 
Middle Way, impermanence, and dependent 
origination. 
Which of the above statements is/are correct? 
 a) 1, 2 
 b) 1, 3 
 c) 2, 3 
 d) 1, 2, 3 
 
2) Consider the following statements regarding 

Apabhramsa School of painting? 
 1. This school traces its origin to Mewar 
region in Rajasthan. 
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 2. Jainism was the main theme of these 
paintings. 
 3. The pictures of animals and birds were 
absent in these paintings. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
 
3) Consider the following statements regarding 

Amir Khusrau? 
 1. He introduced new musical ragas such as 
ghora and sanam. 
 2. He evolved a new style of light music 
known as qwalis by blending the Hindu and Iranian 
systems.  
 3. He authored the work Tuglaq Nama. 
Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
 
4) Consider the following statements regarding the 

difference in Mohiniyattam classical dance from 
Kathakali? 

1. The characters in a Kathakali 
performance are divided into satvika, 
rajasika and tamasika types, unlike in 
Mohiniyattam.  
2. The body movement is abrupt and 
involves sudden jerks in Mohiniyattam 
unlike Kathakali. 

Which of the above statements is/are incorrect? 
a) 1 only 
b) 2 only 
c) Both 1 and 2 
d) Neither 1 nor 2 

 
5) Consider the following statements regarding 

Mural paintings in India. 
1. Mural paintings can be found in both 
natural caves and in rock-cut chambers. 
2. These paintings are secular in nature. 
3. The Mural paintings are unique because 
of their small size, which can be contained 
on paper. 

Which of the above statements is/are correct? 
 a) 1 only 
 b) 1, 2 
 c) 1, 3 
 d) 1, 2, 3 
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