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General Studies-3; Topic: Indian Economy and issues relating to planning, mobilization of resources, 
growth, development and employment. 
 

Jobs, Exports and the Trade Pacts  
 
Introduction 

• In any country, the ultimate economic test is, are there sufficient jobs, incomes and livelihoods for 
all in the workforce. 

• India is in an economic recession technically for the first time in its independent history. 

• The average Indian ‘feels’ the economic despair when her older child has lost his job or when her 
younger one cannot find a job despite her impressive educational qualifications. 

 
Job Loss 

• Thousands of people lost their jobs due to the slowing economy in 2018-19 and 2019-20. 

• Unemployment had reached a 45-year high. 

• More than 2 crore people lost their jobs during the lockdown. 

• They included all kinds of jobs — regular salaried, non-contractual, casual, daily wage, and self-
employment. 

• Large scale loss of employment among business-persons is an indication that the loss during the 
lockdown is not limited to just jobs but also to enterprises. 

 
Creating Jobs 

• According to Economic Survey 2016-17, the apparel and garment sector has the potential to create 
more jobs including for women. 

• Large numbers of good quality jobs can be created only in sectors that are labour intensive, and 
where India has a comparative advantage, such as apparel, leather goods, value-added agriculture 
and so on. 

• These job-creating sectors depend not only on the domestic market but, significantly, on export 
markets.  

• Exports are one of the main engines to revive economic growth and create many new jobs.  

• More than one-half of the leather goods and one-third of the apparel produced in India are exported 
to other countries. 

• Merchandise exports also create supporting jobs in warehousing, transport, stevedoring, container 
stations, shipping, ship chandling, ports and export financing. 

 
Trade Agreements 

• For nearly two decades, the countries of the world invested in a rule-based trading order.  

• The age of trade agreements — both bilateral and multilateral — was born.  

• Some historic trade agreements were the Association of Southeast Asian Nations (ASEAN), North 
American Free Trade Agreement (NAFTA) and the Southern Common Market (MERCOSUR). 

• Some agreements like the South Asia Free Trade Agreement (SAFTA) failed. 

• Exports are linked to trade agreements. 

• The member-countries of a trade agreement promote trade among themselves with easy rules but 
restrict trade with non-members with hard rules. 

• India’s experience with trade agreements has not been good. Most of the 15 free trade agreements 
(FTAs) have resulted in trade deficits. 

• Dumping and re-routing of merchandise in violation of the Rules of Origin norms have been 
causing lot of challenges for the domestic industry. 

• Vietnam, which is competing with India, offers a better deal as it has attractive trading arrangements 
with major economies. 
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• Global players are already moving into Vietnam in a big way overlooking India. 
 
Concerns / Challenges 

• The single biggest challenge confronting India today is jobs.  

• During the seven-month lockdown period, there were 11 crore people who asked for work under 
MGNREGA.  

• That is 20 times more than the total number of persons employed by all the companies listed on the 
stock exchange. 

• Challenge of recovering the jobs that were lost and create new well-paying jobs. 

• Despite the “Make in India” hype, export volumes have languished in the last six years. 

• Merchandise goods exports were $314 billion in 2013-14 and remained stagnant for the next five 
years. 

• The reason for this is higher tariffs, non-tariff barriers, quantitative limits, border country 
restrictions and the appreciating value of the rupee. 

 
Way Forward 

• India needs to find more export markets, nurture them, and sustain them amid intense global 
competition.  

• It is important to encourage and incentivise exports to be able to create many new jobs in the 
country. 

• Exports were the most significant factor that drove the Indian economy in the ‘boom years’ of 2003-
2012.  

• For India to become a $5 trillion economy rapidly, domestic demand alone will not suffice. Global 
demand (or exports) is critical. 

• Most manufacturing today has a long supply chain that cuts across many countries. To be able to 
export goods, India must import raw materials or equipment or technology from other countries in 
the supply chain.  

• Hence, we must re-learn to engage with other countries and negotiate favourable trade 
agreements through the bilateral and multilateral routes.  

• The art of survival in a fiercely competitive world is engagement and negotiation. 

• India will lose its present competitive advantage in exports if it does not strike trade deals as its 
competitors are actively pursuing them. Ex: Vietnam’s recent FTA with the European Union (EU). 

• Bangladesh has been eating into Indian textile exports to the EU and the US, taking advantage of its 
‘least developed country’ status. 

• The government should focus on negotiating FTAs with countries that have high potential to 
improve trade.  

• India may have had strong reasons to walk out of the RCEP deal but trade agreements cannot be 
completely wished away.  

• Wisdom lies in learning from the past, being smart and resilient in the present and securing our 
prosperity in the future. 
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