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India’s Relations with Other Countries 

 

1. India’s Neighbourhood First Policy 
• India’s Neighbourhood First Policy accords primacy to nations in India’s periphery, includes 

in its ambit the Bimstec—a grouping that includes almost all countries of South Asia and some 
in South-East Asia.  

• It actively focuses on improving ties with India’s immediate neighbours. It is focused on 
cooperation based on needs and requirements of neighbouring countries. The policy is also 
driven by the principle of non-seeking reciprocity. 

• India’s policy towards its immediate neighbourhood is based on efforts to build peace and 
cooperation in South Asia.  

• Its neighbourhood first policy, accords primacy to nations in periphery with focus on 
encouraging trade, connectivity and people-to-people contact. 

• India’s immediate neighbourhood directly impacts it geopolitically, geo-strategically and 
geo-economically because of its vicinity. Thus, working with them is important for India to 
rise as a superpower. Emphasis must be on sustainable and inclusive development. 

 

2. India – Pakistan Relations 
• The Pakistan Prime Minister recently announced a new political map of Pakistan. The 

territorial claims of Pakistan are, however, of a far greater extent and challenge many of the 
past understandings and treaties. 

 
Concerns associated with Cartographic aggression: 

• The new political map of Pakistan has claimed the entire region of Jammu and Kashmir 
stretching all the way to the edge of Ladakh. 

• The map also claims Junagarh and Manavadar, a former princely State and territory, 
respectively, that are part of present-day Gujarat. 

• It leaves out a claim line at the eastern end of J&K indicating Pakistan’s willingness to make 
China a third party in the Kashmir issue. 

• This clearly runs counter to the Shimla Agreement which treated Kashmir as a bilateral 
matter. 

• Pakistan also claimed the entire territory and water bodies that fall in the Sir Creek region in 
the westernmost part of India. 

• The map also shows the Federally Administered Tribal Areas (FATA) as being part of Khyber 
Pakhtunkhwa province. 

 
Tensions between India and Pakistan: 

• India and Pakistan have fought two of their three wars over Kashmir, and the Himalayan 
region has remained the focus of a flare-up between the two nuclear powers over the years. 

• The map is likely to lead to changes in Pakistan’s position on territorial disputes with India. 

• By demanding the entire Jammu and Kashmir region, Pakistan is changing the main features 
of Pakistan’s Kashmir discourse as it includes the Jammu region prominently. 

 
India’s response: 

• India has dismissed the map as an “exercise in absurdity” that made “untenable claims” to 
territories in India. 

• These ridiculous assertions have neither legal validity nor international credibility. 

• India also said that the release of the new map confirms Pakistan’s “obsession with territorial 
aggrandizement” supported by cross-border terrorism. 

 
The possible course of action for India to deal with Pakistan: 

• It is time to define the nature and scope of our conflict with Pakistan. 
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• India need to establish a national security doctrine in order to deal with all security issues 

• Creating International pressure on Pakistan to curb state sponsored terror.  

• India needs to engage and develop relationships with countries from important organizations 
like SCO, BRICS and try to enable solutions for the issue of cross border terrorism. 

• The problems of terrorism and Non-State Actors need to be addressed jointly through 
institutionalised mechanisms. 

 
Conclusion: 
India continues to maintain that terror and talks cannot go hand-in-hand with Pakistan. With 
Nepal turning hostile, Sri Lanka tilted towards China, Bangladesh miffed over the Citizenship 
(Amendment) Act, 2019 and India out of Iran’s Chahbahar railway link project, there is a relative 
decline in India’s sphere of influence, especially in its neighbourhood and the extended 
neighbourhood. This demands a deeper examination of the foreign policy. 
 

3. Gilgit Baltistan as a catalyst for the development 
• Gilgit Baltistan shares a geographical boundary with Pakistan-occupied Kashmir, and India 

considers it as part of the undivided Jammu and Kashmir, while Pakistan sees it as a separate 
from PoK. 

• Political activists have accused Pakistan of changing the demography of Gilgit Baltistan and 
Pakistan occupied Kashmir (PoK) in disregard to its own commitments. 

• Islamabad has gradually diluted its constitution in order to facilitate outsiders to grab the land 
and resources of illegally occupied areas. 

• Pakistan has never kept its end of bargain when comes to Jammu and Kashmir. It has 
encroached on the land of Pakistan-occupied Jammu and Kashmir (PoJK). It has awarded the 
land of PoJK to China. It is changing the local demography that further violates the State 
Subject Rule. 

 
The China Factor in Gilgit Baltistan: 

• Pakistan has the pressure to declare Gilgit Baltistan as province of it so that China can take 
over its work. 

• In 1963, Pakistan ceded 5,180 sq kms of the Shaksgam Valley to Beijing. In the late 1960s, 
China began constructing the Karakoram Highway to link Kasghar in Xinjiang province of China 
with Abbotabad in Pakistan, through the Khunjerab pass. 

• Indian move to recover the region for India will be resisted not only by Pakistan, but China 
as well, which is digging into the region so as to create a cushion between the jihadi bad-lands 
of its ally Pakistan. 

• China announced massive investments in what is now called the China-Pakistan Economic 
Corridor, India protested again because the corridor passed through Gilgit-Baltistan. 

 
Recent developments: 

• Pakistan, in 2017, declared the strategic Gilgit-Baltistan region as its fifth Province. 

• Gilgit- Baltistan is part of J&K and any such move would seriously damage Pakistan’s Kashmir 
case. Two UN resolutions of August 13, 1948 and January 5, 1949 clearly established a link 
between GB and the Kashmir issue. 

• Making the region its fifth province would thus violate the Karachi Agreement — perhaps the 
only instrument that provides doubtful legal authority to Pakistan’s administration of GB — as 
well as the UN resolutions that would damage its position on the Kashmir issue. 

• Any such move would also be violative of the 1963 Pak-China Boundary Agreement that calls 
for the sovereign authority to reopen negotiations with China “after the settlement of the 
Kashmir dispute between Pakistan and India” and of the 1972 Shimla Agreement that 
mentions that “neither side shall unilaterally alter the situation”. 
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India’s stand: 

• Entire state of Jammu and Kashmir, which also includes the so-called ‘Gilgit-Baltistan’ has 
been, is and shall remain an integral part of India. 

• Pakistan government or judiciary have no locus standi on territories illegally and forcibly 
occupied by it. Any action to alter the status of these occupied territories by Pakistan has no 
legal basis whatsoever. 

 
Gilgit-Baltistan as a catalyst for development – A way forward: 

• India, Pakistan and China should begin a trilateral dialogue for dispute-resolution, 
cooperation and common development. The problems in Jammu and Kashmir have become 
trilateral in nature, especially after the India-China standoff at the LAC in eastern Ladakh. 
Therefore, the solutions to these problems, acceptable to all concerned, can only come out of 
a trilateral dialogue. 

• There is undeniable resonance between the Indian spiritual goal of ‘Vasudhaiva 
Kutumbakam’ (the whole world is one single family) and the Chinese spiritual goal of 
‘Tianxia Datong’ (grand harmony of all-under-Heaven). 

• Therefore, it is time for India, Pakistan and China to rediscover this civilizational wisdom and 
strive for “expansionism” of a different kind — expansion of the minds and hearts in South 
Asia. 

 

4. India – Bangladesh Relations 
• India’s links with Bangladesh are civilisational, cultural, social and economic. India and 

Bangladesh today enjoy one of the best periods of their relationship, with positive 
development in the areas of diplomatic, political, economic and security relations. 

• However, recently Bangladesh is discussing an almost $1 billion loan from China for a 
comprehensive management and restoration project on the Teesta river. The project is aimed 
at managing the river basin efficiently, controlling floods, and tackling the water crisis in 
summers. Bangladesh’s discussions with China come at a time when India is particularly wary 
about China. 

 
Strategic importance of Bangladesh to India: 

• India has benefited from its security ties with Bangladesh, whose crackdown against anti-
India outfits has helped the Indian government maintain peace in the eastern and Northeast 
states. 

• Bangladesh has benefited from its economic and development partnership. 

• Bangladesh is India’s biggest trade partner in South Asia. Bilateral trade has grown steadily 
over the last decade: India’s exports to Bangladesh in 2018-19 stood at $9.21 billion, and 
imports from Bangladesh at $1.04 billion. 

• India also grants 15 to 20 lakh visas every year to Bangladesh nationals for medical treatment, 
tourism, work, and just entertainment. 

• For India, Bangladesh has been a key partner in the neighbourhood first policy — and 
possibly the success story in bilateral ties among its neighbours. 

 

Importance of Teesta River: 

• For Bangladesh: Its flood plain covers about 14% of the total cropped area of Bangladesh and 
provides direct livelihood opportunities to approximately 73% of its population. 

• For West Bengal: Teesta is the lifeline of North Bengal and almost half a dozen of districts of 
West Bengal are dependent on the waters of Teesta. 

• India and Bangladesh have been engaged in a long-standing dispute over water-sharing in the 
Teesta. 

 

Way forward: 
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• The Teesta project is important and urgent from India’s point of view, so it is crucial to solve 

it as soon as possible. 

• India has to implement all its assurances in a time-bound manner otherwise the latent anti-
India sentiment in Bangladesh threatens to damage the friendly ties. 

• The two countries must try to address issues on areas that have emerged as potential irritants 
in the relationship. 

• A scientific study of the river as a hydro-logical unit should be done by neutral experts. 
Then, water sharing agreement may be concluded by bringing multiple stakeholders on the 
table. Indus Water Treaty brokered by World Bank may server at model. 

• The two countries share 54 transboundary rivers, and water management is the key to 
prosperity. 

 
Conclusion: 
The shared colonial legacy, history and socio-cultural bonds demand that the political leadership 
of the two countries inject momentum into India-Bangladesh relations. 
 

5. India as the Economic Engine of South-Asia 
• During the rapid spread of Coronavirus infections across countries including South Asia, Indian 

Prime Minister held a conference of the leaders of South Asian nations to discuss coordination 
and strategy to combat the advance of the disease. India should remember that it can fuel its 
own national recovery by being the economic engine of the neighbourhood. 

 
Measures needed for India to take the lead in the south Asian region: 

• India could leverage regional trade, connectivity and investment, and strengthen the South 
Asian Free Trade Agreement as a game-changer for the region. 

• The South Asian Free Trade Agreement trade policy measure should be supplemented by a 
series of trade facilitation measures that could uplift Prime Minister’s call for self-reliance 
from the national to a regional level as an extension of India’s Neighbourhood First policy. 

• Further, India could take the lead is in the sectors of health and food security. 

• India could provide an ecological blueprint for South Asia with a focus on the protection of 
biodiversity and dealing with the climate crisis. The linkage between pandemics and ecology 
also needs to be acknowledged. 

• India can increase the convening capacity of sub-regional initiatives such as the Bay of Bengal 
Initiative for Multi-Sectoral Technical and Economic Cooperation. 

 

6. India-Myanmar Relations 
• India and Myanmar recently carried out a comprehensive review of their multi-faceted 

relationship that is underpinned by deepening cooperation in areas of trade and investment, 
power, energy and healthcare. 

• Myanmar is one of India’s strategic neighbours and shares a 1,640-km-long border with a 
number of northeastern states. 

• India attaches its partnership with Myanmar in accordance with its ‘Neighborhood First’ and 
‘Act East’ policies. 

 
Recent Developments 

• Both Delhi and Naypyidaw have been collaborating in the development of border areas 
under the India-Myanmar Border Area Development. 

• The recent announcement that India was transferring a Kilo-class submarine to Myanmar 
demonstrates the depth of their cooperation in the maritime domain. 

• India has reiterated its support for “ensuring safe, sustainable and speedy return of 
displaced Rohingya refugees” to Myanmar. 
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• Recently India announced the import of 150,000 tonnes of pulses from Myanmar till March 

2021. 

• India also announced a grant of $2 million for building a bridge at Byanyu-Sarsichauk to ramp 
up economic connectivity between Mizoram and Myanmar. 

• The coastal-shipping agreement will allow Indian ships to reach Mizoram via Sittwe Port on 
the Bay of Bengal and through the Kaladan river multimodal link. 

• Myanmar appreciated India’s decision to provide debt service relief under the G-20 Debt 
Service Suspension Initiative. 

 
key pillars of India-Myanmar relationship 

• Cooperation on political and diplomatic levels exists in ample measure resulting in numerous 
agreements and deepening of mutual understanding 

• Security and defence cooperation registered progress. 

• Development cooperation valued at $1.4 billion (through grants) is substantive. 

• People-to-people exchanges occupy a special place, considering the invaluable connect of 
Buddhism and the presence of a nearly two million strong Indian community in Myanmar. 

• Counter-balance China’s rising influence. 
 
India’s assistance to Myanmar 

• New Delhi is assisting Myanmar in areas such as information technology, agriculture, and 
infrastructure. 

• India and a few Asian countries have engaged Myanmar keeping in mind the need to 
reintegrate it with the region and world.  

• By engaging Myanmar, India provides alternative options to Myanmar and to reduce 
dependence on China. 

• India has also proposed to build a petroleum refinery in Myanmar. This is an indication of 
Myanmar’s growing significance in India. 

• With the expansion of training facilities and supply of defence equipment needed by the 
Myanmar military, India has consistently strengthened defence ties. 

• Capacity building has been accorded priority, with several new institutions set up for 
agricultural education, information technology and industrial training that have benefited 
Myanmar youth immensely. 

• India’s assistance in restoration of the Ananda Temple in Bagan and two temples in Bodh 
Gaya has been widely appreciated in Myanmar. 

• India’s timely help of medicines and equipment to fight the corona pandemic. 

• A number of Indian companies have also set up operations in Myanmar, including oil and gas 
players like the ONGC Videsh and GAIL. 

• India has also agreed to train Myanmar army officers and allow them to study at military 
academies in India. 

 
Why Myanmar is important for India 

• The strategic location of Myanmar is beneficial for India’s economic engagement as well as 
physical and social connectivity. 

• For India, Myanmar is key in linking South Asia to Southeast Asia and it becomes the focal 
point for New Delhi’s regional outreach. 

• To connect and develop India’s Northeast. 
 
Concerns / Challenges 

• India suffers from an image of being unable in making its presence felt on the ground.  

• The inauguration of the liaison office of the Embassy of India in Naypyidaw may seem a 
routine diplomatic activity. 

•  However, establishing a permanent presence in the capital does matter. 
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• For India, the balancing act between Bangladesh and Myanmar remains one of the keys to its 

overall approach to the Rohingya issue. 

• Economic cooperation has developed, but it still stays at a sub-optimal level. 

• A significant part of India’s Kaladan multimodal project (KMMTTP) passes through the 
Rakhine state. There is delay in the completion of the project.  

 
Way Forward 

• India’s total investment in Myanmar needs to be increased. Investment in energy cooperation 
deserves a further push.  

• While the region’s geopolitics changes, India’s ‘Neighbourhood First’ and ‘Act East’ policy and 
Myanmar’s deep-seated instinct for a balanced and independent foreign policy must ensure 
that the two countries journey together as ‘companion souls’. 

 

7. China indulging in Beggar thy neighbor policy 
• China is accused of indulging in beggar-thy-neighbor policy. Beggar thy neighbor policy refers 

to economic and trade policies that a country enacts that end up adversely affecting its 
neighbors and/or trading partners. Protectionist barriers such as tariffs, quotas, and sanctions 
are all examples of policies that can hurt the economies of other countries.  

• The basic idea is to increase the demand for a nation’s exports, while reducing reliance on 
imports. 

• A currency war is a prime example of beggar thy neighbor in action since it amounts to a 
nation attempting to gain an economic advantage without consideration for the ill effects it 
may have on other countries. 

• After China devalued its currency by nearly 0.5% to the dollar earlier in January 2016, many 
emerging market currencies have started weakening against the US dollar. 

• The immediate cause of a weak emerging market currency is pull out of foreign investors from 
these economies resulting in a pressure on local currencies. 

• Developing a consensus for free trade and responsible global citizenship and thus resisting 
parochial pressures would set the stage for the sustainable growth the world desperately 
needs. 

 

8. Chahbahar port 
• Chahbahar, which is located 72 kilometres west of Pakistan’s Gwadar port, holds immense 

strategic and economic significance for India.  

• It serves as Iran’s only oceanic port and consists of two ports Shahid Kalantari and Shahid 
Beheshti and ten berths. The US recognised the importance of Chahbahar and exempted 
Indian firms involved in the port from sanctions. 

• Recently, Iran had decided to proceed with the Chahbahar rail line construction on its own, 
citing delays from the Indian side in beginning and funding the project.  

• The development of the port, and the link overland through Iran to the Afghan border, was 
supposed to be India’s answer to Pakistan’s denial of the trading route through Wagah to 
Khyber Pass into Afghanistan and beyond, to Central Asia. 

 
Geo-strategic Importance: 

• Chahbahar Port is of particular significance to India because of its location as it is the only 
oceanic port of Iran that can be accessed from the western coast of India bypassing 
Pakistan. 

• In short, it is an unobtrusive gateway to Afghanistan and Central Asia.  

• Chahbahar port can be used by India to launch humanitarian operations in Afghanistan and 
also in Horn of Africa regions. 

http://www.insightsonindia.com/


 

www.insightsonindia.com                                                       9                                                                             InsightsIAS                      

INSTA MAINS 2020 EXCLUSIVE (INTERNATIONAL RELATIONS) 

NOTES 
• The Zaranj-Delaram highway constructed by India can be an access point to four major cities 

in Afghanistan namely Kabul, Heart, Kandahar, and Mazar-e-sharif which can be accessed via 
the Garland highway in Afghanistan. 

• Keeping this geostrategic significance India s transport minister has termed the port as ‘a 
gateway to golden opportunities’. 

 
Geo-Political Importance: 

• Chabahar’s geopolitical significance rises considerably as it is also a gateway to INSTC 
(International North-south Transport Corridor). 

• It will boost India’s presence in the region and hence this strategic project has been pursued 
by India in the right earnest. 

• Chahbahar port will also act as a check for increasing Chinese presence in the Arabian Sea as 
China is heavily involved in the construction of the Gwadar, a deep sea port in the Balochistan 
area of Pakistan.  

• The location of Chahbahar and Gwadar ports in close vicinity of each other underlines the 
intense competition between India and China in the region with Pakistan siding with the 
Chinese. 

 
Geo-Economic Importance: 

• Costs of imports of products like iron ore, oil, sugar, and rice to India will be significantly 
lowered. A study commissioned by the Ministry of Commerce has found that cost of imports 
via Chahbahar port along with INSTC is 30% cheaper than those via Mediterranean-Suez 
route. 

• Economic ties between India and Afghanistan which were in limbo due to political uncertainty 
will significantly improve once Chahbahar is completely operationalized. India will link 
Chahbahar port to Zaranj-Delaram highway in Afghanistan and is keen on developing a rail 
link there with the cooperation of Iran. 

• India will also be developing various industries (aluminum and urea plants) in the Chahbahar 
Economic Zone. 

 
Way forward: 

• It will be important to operationalise the port quickly and smoothen the route to Afghanistan. 

• Keeping timelines and delivery of New Delhi’s commitments will be key to the port becoming 
a regional hub for transit trade, steel and petrochemicals. 

• It will be necessary to encourage Afghan companies to use the route more. 

• Given all the competing interests over Chahbahar, it will require sustained and nuanced 
diplomacy to stay ahead in this game. 

• As an emerging power, India cannot remain confined to South Asia and a peaceful extended 
neighbourhood (Iran-Afghanistan) is not only good for trade and energy security but also 
plays a vital role in India’s aspirations of becoming a superpower. 

 

9. India – Iran Relations 
Reports that Iran and China are close to concluding a 25-year strategic partnership — which may 
involve a trade and investment partnership totalling a massive $400 billion — have generated 
considerable angst in India. 
 
India-Iran ties 

• India shares civilisational ties with Iran. 

• Their contemporary relations, however, have been especially relevant in India’s energy 
security. This is reflected in the trade between the two countries, where the balance tilts for 
Iran through its oil sales to India. 
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• Between 2014 and 2018, the two countries signed a total of 21 Memorandums of 

Understanding (MoUs), many relating to the development of Chabahar. 
 
What is the current issue? 

• The development of solo rail development by Iran comes at a time when Iran is seeking to 
finalise a 25-year economic and security partnership with China. The deal is worth $400 
billion. 

• The deal between Iran and China — if finalised — could result in a vast expansion of Chinese 
presence in various sectors of Iran including banking, telecommunications, ports, railways 
and numerous other projects. 

• Considering that Iran has been an important strategic ally for New Delhi, the deal could hurt 
India’s prospects in the region, especially at a time when its relations with China have soured 
further in the aftermath of the recent border standoff. 

 
Significance of Iran for India 

• With Chahbahar, India can bypass Pakistan in transporting goods to Afghanistan. 

• It will also boost India’s access to Iran, the key gateway to the International North-South 
Transport Corridor that has sea, rail and road routes between India, Russia, Iran, Europe and 
Central Asia. 

o Having signed the International Transit and Transport corridor and Ashgabat 
agreement, 

• port development and ultimately the rail line would help India increase its footprint in the 
region. 

• With Iran and India aligned on the same lines against Taliban; it will help India to manoeuvre 
the rough tides in case Taliban rule comes in Afghanistan. Iran is also a second front, in a 
potential conflict with Pakistan. 

• It also helps India counter Chinese presence in the Arabian Sea which China is trying to ensure 
by helping Pakistan develop the Gwadar port. Gwadar port is less than 400 km from Chabahar 
by road and 100 km by sea. 

 
India’s balancing act 

• In a world where connectivity is seen as the new currency, India’s loss on account of these 
projects can become gain for some other country, like China. 

• As an emerging power, India cannot remain confined to South Asia and a peaceful extended 
neighbourhood (Iran-Afghanistan) is not only good for trade and energy security but also 
plays a vital role in India’s aspirations of becoming a superpower. 

• India can offer Iran to enhance its investments in the Chabahar Port development project as 
well as consider initiating other developmental and connectivity projects to strengthen 
linkages to Afghanistan and Central Asia. 

o This must be first revived through faster implementation and adhering to strict time- 
period for executing the projects. India must overcome the rhetoric of “India 
promises and China delivers” 

• This will ensure that India’s relationship remains favourable. And it can also strengthen India’s 
commitment towards strategic autonomy and will assert India’s role as a global power 
pursuing independent foreign policy. 

 

10. India-Israel Relations 
• Israel and India are exploring to open new vistas of partnership in the world of finance, 

including collaboration between market regulators and allowing Israeli investment in 
corporate bonds, taking advantage of a favourable climate in both countries. 
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• Most recently, India is making emergency military purchases from several countries 

including Israel to bolster the military’s capabilities amid border tensions with China in 
eastern Ladakh. 

 
Evolution of defence ties between India-Israel: 

• Defence relations between India and Israel are longstanding. 

• The strategic communication between the two countries began during the Sino-India War of 
1962 when PM Jawaharlal Nehru wrote his Israeli counterpart David Ben-Gurion for 
shipments of arms and ammunition. 

• In 1965, Israel supplied M-58 160-mm mortar ammunition to India in the war against 
Pakistan. 

• It was one of the few countries that chose not to condemn India’s Pokhran nuclear tests in 
1998. 

• It continued its arms trade with India at a steadily increasing rate even after the sanctions and 
international isolation that followed the nuclear tests. 

• For India, the credibility of Israel as a reliable defence partner was reinforced during the 
Kargil War of 1999 when it supplied the Indian Air Force (IAF) with the Unmanned Aerial 
Vehicle (UAV) ‘Searcher’ and surveillance systems for Jaguar and Mirage squadrons. 

• Israel supplied Barak surface-to-air missile system with the Vertical Launching System (VLS) 
module for the modernisation of the Indian Navy during the period 2003-2006. 

 
India- Israel Defence ties in recent times: 

• India and Israel’s military research and development cooperation is well known for its 
success. 

• There has been great progress in strategic cooperation between the two countries and there 
are possibilities of further strengthening defence engagements. 

• India is the largest arms buyer from Israel; trade is to the tune of approximately $600 million. 

• If defence ties keep increasing at the same rate, Israel may replace Russia as India’s largest 
arms supplier. 

• Last year, India signed the biggest weapons deal in Israeli defence history, which is nearly $2 
billion. 

• This will provide India with an advanced defence system of medium-range surface-to-air 
missiles, launchers and communications technology. 

 
Space: 

• The Indian Space Research Organization (ISRO) has teamed up with the Israel Space Agency 
(ISA) for joint programmes in space cooperation.  

 

Counter Terrorism and Cyber Security: 

• In counter terrorism, intelligence gathering and retaliation, Israel has an exceptional good 
record and India need to learn from Israel how they have been able to mount surgical strikes 
all over. 

• Both India and Israel are vulnerable to cyber-attack. Cyber security would be very important 
concern of all governments. 

• Following the 2008 Mumbai attacks, Israel offered a team of about 40 special-operations 
forces and assistance in the investigation. Paramedics, medics and other professionals from 
Israel were also sent to aid India. 

However, the depth and cooperation in the India-Israel bilateral ties doesn’t end here. The ambit 
of India-Israel defence cooperation has widened to include other domains like economy, 
agriculture, etc.; however, the cornerstone remains Israeli arms sales to India. 
 
Economic Relations: 

• Trade, technology and tourism are the three key areas in India-Israel economic relations. 
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• Over the last 25 years, bilateral trade has increased from $200 million to more than $4 billion 

(excluding defence) in 2016-17. 

• Given India’s large market and huge consumer base, the numbers are low compared to India’s 
economic relations with other countries. 

• The Securities and Exchange Board of India (SEBI) and its Israeli counterpart are exploring 
partnerships and the two sides are also focusing on cyber security collaboration to safeguard 
their financial markets 

 
Water and Agriculture: 

• India and Israel are set to jointly develop new crop varieties and share post-harvest 
technologies following the success of the 10-year-old Indo-Israeli Agriculture Project (IIAP). 

• Israel has become one of the foremost technology superpowers in areas such as rainwater 
harvesting, use of oceanic water and using that for irrigation in the driest land. 

• Israel has mastered water conservation techniques and India can learn from it. 

• It helps India to face its water stressed condition. 

• Another area of potential cooperation is cleaning polluted rivers. 
 
Challenges: 

• It is difficult to delink Israel and Palestine in India’s foreign policy, making it a significant 
consideration while strategizing the diplomatic relationship with Israel and other nations in 
the Middle East. 

• India’s ties with Iran are challenged in the current situation due to its close ties with Israel and 
the US, making it choose between these nations. 

• Israel’s politics dominated by its antagonistic attitude towards the Palestinians is also making 
it difficult for India to enhance the diplomatic relationship. 

• Israel’s discrimination towards minorities, especially the Jewish minorities from India is 
hindering the diplomatic ties. 

 
For too long, India has, under the guise of maintaining its strategic autonomy, shied away from 
explicit friendships in the international scenario. The India-Israel relationship must continue to 
expand. What just needs to be done away with is the normative posturing of the relationship 
which could potentially endanger India’s international relations and also its domestic situation. 
 

11. India – Sri Lanka Relations 
• The relationship between India and Sri Lanka is more than 2,500 years old. Both countries 

have a legacy of intellectual, cultural, religious and linguistic interaction.  

• In recent years, the relationship has been marked by close contacts at all levels. Trade and 
investment have grown and there is cooperation in the fields of development, education, 
culture and defence.  

• Both countries share a broad understanding on major issues of international interest. In 
recent years, significant progress in implementation of developmental assistance projects for 
Internally Displaced Persons (IDPs) and disadvantaged sections of the population in Sri Lanka 
has helped further cement the bonds of friendship between the two countries. 

 
Historical times: 

• The advent of Buddhism in Sri Lanka during the time of Emperor Ashoka was the result of 
cross-border discourse. 

• For many centuries, later on, the ancient capital city of Anuradhapura housed an 
international community that included traders from India, China, Rome, Arabia, and Persia. 

• Buddhist temples in Sri Lanka also contain shrines for Hindu deities. 
 
Contemporary times: 
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• Sri Lanka’s strategic location makes it apparent that not only economic fortunes but the 

security of both countries are inextricably linked. Therefore, the calamity in one country can 
adversely impact the other. 

• Currently, freedom of navigation in the Indo-Pacific together with a rules-based international 
order and peaceful settlement of disputes are of common interest. 

 
Issues and Conflicts: 

• In recent years, China has extended billions of dollars of loans to the Sri Lankan government 
for new infrastructure projects, which is not good for India’s strategic depth in Indian Ocean 
Region. 

• Sri Lanka also handed over the strategic port of Hambantota, which is expected to play a key 
role in China’s Belt and Road Initiative, to China on a 99-year lease. 

• China has also supplied arms as well as provide huge loans to Sri Lanka for its development. 

• However, the relation between Sri Lanka and India are improving. In order to allay Indian 
concerns that the Hambantota port will not be used for military purposes, the Sri Lankan 
government has sought to limit China’s role to running commercial operations at the port 
while it retains oversight of security operations. 

• The two countries have signed civil nuclear cooperation agreement which is Sri Lanka’s first 
nuclear partnership with any country. 

• India is also investing into Sri Lanka’s infrastructure development in the Northern and 
Eastern provinces. 

• India is also planning to build Trincomalee Port to counterweight the Chinese developments 
at Hambantota Port. 

 
Way forward: 

• The socio-economic development of Sri Lanka has remained linked to India. 

• Sri Lanka can also encourage Indian entrepreneurs to make Colombo another business hub for 
them, as logistical capacities and facilities for rest and recreation keep improving in Sri Lanka. 

• Integrating the two countries but with special and differential treatment for Sri Lanka due to 
economic asymmetries can be fast-tracked for this purpose. 

• There is immense potential for both countries to accentuate or create complementariness, 
using locational and human resource potential, for harnessing benefits in the modern value 
chains. 

• Robust partnerships across the economic and social spectrum can also promote people-to-
people bonhomie. 

 

12. India – Japan Relations 
• India-Japan relationship is a cornerstone of India’s Act East Policy.  

• Indo-Japanese bilateral cooperation is carried out under the framework of a “special strategic 
and global partnership”. 

• 21st century will be Asia’s century and Indo-Japan ties will play a key role in shaping it. 

• Both countries underlined the urgent necessity to reform the WTO for free, fair, and open 
trade.  

• The two countries called for reforms of the United Nations and supported each other's 
candidature for permanent membership in UNSC. 

• Japan has been one of the biggest sources of investment flows into India, accounting for 
$28.16 billion in FDI between April 2000 and June 2018.  

• The two countries signed a Comprehensive Economic Partnership Agreement (CEPA) in 2011 
to facilitate growth in bilateral trade.  

• The nuclear deal—Japan’s first with a non-signatory to the Treaty on the Non-Proliferation of 
Nuclear Weapons (NPT). 
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• India and Japan have signed an open sky arrangement under which the airlines of both 

countries can operate an unlimited number of flights. 

• Japan has cooperated with a variety of development projects in the Northeast, ranging from 
connectivity infrastructure such as roads and electricity, water supply and sewage, to forest 
resource management and biodiversity. 

• Cooperation Agreements.  
o Asia-Africa Growth Corridor - economic cooperation agreement between the 

governments of India, Japan and multiple African countries. 
o Quadrilateral Security Dialogue - an informal strategic dialogue between India, 

United States, Japan and Australia.  
o Exercise Malabar - trilateral naval exercise involving the United States, Japan and 

India. 

• Big-ticket Investments  
o Japan has been extending bilateral loan and grant assistance to India since 1958, and 

is its largest bilateral donor.  
o Japanese ODA supports India’s development in sectors such as power, 

transportation, environmental projects and projects related to basic human needs.  
o Japan is also backing the Mumbai-Ahmedabad High Speed Rail (bullet train) service.  
o Discussions have also taken place on the Dedicated Freight Corridor. 

• Concerns / Challenges  
o Trade engagements have been below potential.  
o Trade have been sliding from $18 billion in 2012-13 to $13 billion in 2016-17. 
o India struggling to penetrate the Japanese market as a result of language barriers, 

high quality and service standards. 
o India’s exports to Japan in FY18 were lower than in FY15 in value terms.   

• Way Forward  
o Experts say that a strong India is in Japan’s best interest and for that, Japan must 

provide even more support.  
o India must leverage Japan’s strengths in areas such as medical equipment and 

hospitals.  
o India and Japan must endeavour to work together for a rules-based and inclusive 

world order.  
o Enhancing communication and connectivity for unimpeded trade and flow of 

people, technology and ideas for shared prosperity.  
o Further cooperate for peace, stability and prosperity of Indo-Pacific. 
o Japan and India can work together to build a common narrative in UNSC reforms and 

UN peacekeeping. 
 

13. India – Russia Relations 
• Relations with Russia are a key pillar of India's foreign policy, and Russia has been a 

longstanding time-tested partner of India.  

• Traditionally, the Indo-Russian strategic partnership has been built on five major components: 
politics, defence, civil nuclear energy, anti-terrorism co-operation and space. 

• Why Russia is Important for India?  
o The historical character of the bilateral relationship.  
o Even as India is diversifying its defense trade partners, Russia still dominates the 

Indian defense inventory. 
o Russia is willing to give India critical technologies, such as a nuclear submarine.  
o The emerging Russia-China strategic relationship has important security 

consequences for India.  
o Russia also reaffirmed its “unwavering support” to India for a permanent seat in an 

expanded UN Security Council.  
o Russia expressed its support for India’s membership of the Nuclear Suppliers Group.  
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o Both countries have mutual benefits in supporting struggle against terrorism, 

Afghanistan, climate change; organisations like SCO, BRICS, G-20 and ASEAN.  
o The bilateral trade has also grown over the years as it rose to 20 per cent in 2017-18. 

• Concerns / Challenges 

• Even as India is trying to stabilise its defence ties with Russia, there are growing concerns in 
New Delhi about Russia’s increasing tilt towards Pakistan.  

• Today there is a change in how Moscow views its regional priorities in South Asia.  

• Sino-Russian relationship has grown to an extent where the two participated in joint military 
exercises such as the Vostok-2018.  

• The Russia-China oil and gas deals over the last few years also is a testament to this new 
closer partnership.  

• Russia has failed to appreciate the India's strategic engagement with the United States and 
other partners such as Japan and Australia. 

• Way Forward 

• The defense deals and nuclear energy cooperation should keep the India-Russia relationship 
afloat.  

• India has to rebuild on its strengths and common concerns with the Russians.  

• Need to focus on increasing trade and investment ties between India and Russia.  

• India must attract Russian investors to tap the vast opportunities in India’s infrastructure 
space. 

 

14. India – Nepal Relations 
• Nepal is an important neighbour of India and occupies special significance in its foreign policy 

because of the geographic, historical, cultural and economic linkages/ties that span centuries. 
India and Nepal share similar ties in terms of Hinduism and Buddhism with Buddha’s 
birthplace Lumbini located in present day Nepal. 

 
Reason for dispute between India & Nepal: 

• Over Lipulekh pass: 
o The Indo-Nepal border dispute over Lipulekh dates back to 1997 when for the first 

time Nepal raise objections against the decision of India and China to open Lipulekh 
pass for travelling to Mansarovar. 

o However, lately in the beginning of May 2020, India reopened the route for Kailash 
Mansarovar pilgrimage after constructing 22 km long road on the pass. 

o Nepal claims that the village and the road is its territory. 
o On the other hand, India and China signed a trade treaty in 1954 declaring Lipulekh 

pass as the Indian gateway. 
o Moreover, both the countries signed another treaty in 2015 for trading through 

Lipulekh Pass. 
o However, this time Nepal protested against the move staking claim over Kalapani 

area. 

• Over Kalapani: 
o India’s Indo-Tibetan Border Police has been controlling the Kalapani and nearby areas 

since the Indo-China war of 1962. 
o Indian Government claims that a ridgeline located towards the east of Kalapani 

territory is a part of the Indian Union. The treaty of Sugauli mentions nothing about 
this ridgeline. 

o Nepali Government claims that towards the west of Kalapani flows the main Kali river 
which falls in its territory. As per the Treaty of Sugauli, the Kali River is located in 
Nepal’s western border that it shares with India. The treaty was signed between 
Nepal and British East India Company in 1816. 

 
Prospects of India-Nepal Relations: 
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• India is Nepal’s largest trade partner and the largest source of foreign investments, besides 

providing transit for almost the entire third country trade of Nepal. 

• Nepal being a landlocked country, it is surrounded by India from three sides and one side is 
open towards Tibet which has very limited vehicular access. 

• Government of India provides development assistance to Nepal, focusing on creation of 
infrastructure at the grass-root level. 

• Bilateral defence cooperation includes assistance to Nepalese Army in its modernization 
through provision of equipment and training. 

• There have been initiatives to promote people-to-people contacts in the area of art & culture, 
academics and media with different local bodies of Nepal. 

• Nepal lies in sensitive ecological fragile zone which is prone to earthquakes, floods causing 
massive damage to both life and money, whereby it remains the biggest recipient of India’s 
humanitarian assistance. 

• Huge number of Indians lives in Nepal, these include businessmen, traders, doctors, engineers 
and labourers (including seasonal/migratory in the construction sector). 

• India and Nepal shares multiple multilateral forums such as BBIN (Bangladesh, Bhutan, India, 
and Nepal), BIMSTEC (Bay of Bengal Initiative for Multi Sectoral Technical and Economic 
Cooperation) NAM, and SAARC (South Asian Association for Regional Cooperation) etc. 

 
Other challenges: 

• Internal Security is a major concern for India; Indo-Nepal border is virtually open and lightly 
policed which is exploited by terrorist outfits and insurgent groups from North Eastern part of 
India eg. supply of trained cadres, fake Indian currency. 

• Overtime trust deficit has widened between India-Nepal because of the Indian reputation for 
delaying implementation of various projects. 

• Nepal over the years has witnessed chronic political instability, including a 10-year violent 
insurgency, damaging Nepal’s development and economy. 

• There is anti-India feeling among certain ethnic groups in Nepal which emanates from the 
perception that India indulges too much in Nepal and tinkers with their political sovereignty. 

• The establishment of diplomatic relations between Nepal and China and its growing influence 
in Nepal has resulted in declining traditional leverage of India in Nepal. 

 
Way Forward 

• On border issue: 
o The two countries have managed to settle about 98% of the common border. 
o As both countries are laying claim to the same piece of land, the time has come for 

both countries to sit for talks to solve this issue. 

• Completion of the ongoing process of updating the 1950 Treaty of Peace and Friendship.  

• India needs to finish the infrastructure projects on time for instance Pancheswar project has 
been pending for over 20 years now. 

• India should maintain the policy of keeping away from internal affairs of Nepal, meanwhile in 
the spirit of friendship India should guide the nation towards more inclusive rhetoric. 

• With its immense strategic relevance in the Indian context as Indian security concern, stable 
and secure Nepal is one requisite which India can’t afford to overlook. 

• India needs to formulate a comprehensive and long-term Nepal policy. 
 

15. Geo-Political Scenario in South Asia 
• South Asia is today at an inflection point with far-reaching implications for the states in the 

region, and for India in particular.  

• There is a great power competition in the region.  

• Russia and China are challenging the U.S.’s pre-eminence and influencing smaller countries 
of the region.  
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• The resultant geopolitical competition for space, power and influence in the region. 

• China Pivot in the Region: 
o There is the emergence of the ‘China pivot’ in the region.  
o Washington’s role as the regional pivot and power manager is becoming a thing of 

the past with Beijing assuming that role.  
o Regional geopolitics, from Iran to Central Asia and from the South China Sea to the 

Indian Ocean region, is increasingly being shaped by China.  
o By using its economic strength to expand its relations with Sri Lanka, Bangladesh, 

Nepal and Myanmar China has attempted to control India’s rise, while 
simultaneously supporting Pakistan’s development.  

o The projects in Pakistan and Sri Lanka have given China strategic access points in the 
oceans surrounding India. 

• Trust-Deficit in the Region  
o Another feature of the current regional sub-system is the presence of an extreme 

trust deficit among the various actors in the region.  
o There is trust deficit between India and Pakistan, or China and India.  
o It also exists among traditional partners such as Iran and India, and Russia and India. 

• India's Approach 
o India has found interest in ASEAN countries, Central Asia and its neighbours in the 

Bay of Bengal region.  
o ASEAN is India’s fourth largest trade partner with a free trade agreement that has 

helped facilitate trade and the movement of manpower and investments.  
o It has also taken steps to increase its diplomatic engagement with Central Asia, as a 

part of it “extended neighborhood”.  
o The International North South Transport Corridor, along with the Chabahar port 

have been two of India’s large-scale projects in the region.  
o BIMSTEC has received a push for revival from India.  
o India has used different bilateral and multilateral strategies to pursue a regional 

leadership role in South Asia.  
o Its outreach towards Southeast Asia, Central Asia, as well as the wider Indo-Pacific 

underscores the renewed importance that New Delhi is giving to Asia and its own 
footprint in the region.  

• Way Forward for India  
o India must adopt a slew of balancing acts which is the most appropriate strategy to 

adopt under the present circumstances.  
o U.S  

▪ India must balance its desire to get closer to the U.S.  
▪ Getting too close to the U.S. will provoke China, and vice versa.  

o West Asia  
▪ India will have to take care of its energy and other interests (including the 

Chabahar project) with Iran.  
▪ By doing so, it should not alienate the U.S., Saudi Arabia and Israel.  

o Russia-China partnership  
▪ Dealing with the Russia-China partnership will be crucial for India’s 

continental strategy.  
▪ This is with regard to arms sales, the Afghan question or checking Chinese 

dominance of the region.  
▪ The growing relationship between Pakistan and Russia which must be 

dealt with smart diplomacy.  
o Pakistan - China Partnership  

▪ Another layer that requires careful balancing by India is the strategic 
partnership between Pakistan and China. 

o Handling Afghanistan 
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▪ If India is serious about having a say in Afghanistan’s future, it would need 

to enact several balancing acts. 
 

16. India's Africa Outreach 
• India shares close, warm and friendly relations with Africa which are cemented by robust 

development partnership and a large presence of the Indian diaspora. 

• As many African countries transitioned from colonialism to freedom, India’s democracy was 
the template for them. 

• The continent with its abundant natural resources and improving governance structures is 
being viewed as the next global growth hub. 

• In recent years, India has reinforced its relations with Africa to reclaim lost ground. 

• India had announced that it would be opening 18 new embassies in Africa between 2018 and 
2021. 

• However, India’s lack of a consistent proactive policy towards Africa led to the Chinese 
leading in terms of investment and trade. 

• India’s ties with the continent were seemingly strong between the 1940s and 1980s. 

• The following decade saw India reorient its policies towards the West, and ceding strategic 
space to other countries, including China. 

• India's ties with Francophone Africa remain weak. But China’s Africa strategy has no such 
disparity. 

• Where India wins over China: 
o The Chinese model has often been criticised for creating huge debts for the nation in 

which it sets up projects, the Nairobi-Mombasa rail link being one example of this. 
o Chinese Chequebook diplomacy has come under criticism.  
o Indian approach is seen as benign with mix of grants and loans offered at nominal 

interest rates. 
o The Chinese military base in Djibouti has raised fears that Beijing is abandoning its 

non-interference policy in the region. 
o Large presence of the Indian Diaspora and Mahatma Gandhi's link with South Africa 

cements the ties. 

• Where China wins over India: 
o According to the Stockholm Institute of Peace Research, China’s arms exports to 

Africa have increased 55 per cent during the period 2013-17. 
o Beijing has nearly 2,400 peacekeepers currently deployed in Africa and is training 

many regional peacekeepers. 

• India must play to its natural strengths and move swiftly into the education and 
infrastructure fields as well as IT in Africa.  

• India should boost ties with Morocco. Morocco can be India’s launchpad for engagements 
with Francophone Africa. 

 

17. Importance of Africa for India’s strategy for Indo-Pacific 
• Africa has turned from “The Hopeless Continent” to “A Hopeful Continent” given its 

demography, resources, market etc. 

• India and Africa share historical ties, the 1955 Bandung Conference was not just about Asia or 
non-alignment but promoting Afro-Asian solidarity. 

• Africa assumes strategic importance for India in relation to: 
o Geopolitical interest: South-South cooperation, UNSC reforms, Competition with 

China, Cooperation in global issues such as climate change and WTO reforms. 
o Geo-economic interest: Energy security – Oil (Nigeria), the supply of Uranium (South 

Africa), huge mineral resources of Africa, growing population of Africa provides for 
new opportunities for goods and services exports from India. 
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o Geostrategic interest: Maritime security – East coast countries are important for 

peace and prosperity of the Indian Ocean region, trade relations across and beyond 
Africa and interests of Indian diaspora in Africa. 

• Since the rise of Asia and Africa, these continents are reconstituting the geographies of the 
eastern hemisphere and breaking down the artificial mental maps that emerged in the 20th 
century. 

• Thus, India must recognise the growing importance of Africa for the security and prosperity of 
the Indo-Pacific. 

• However, there are several issues that impede India’s engagement with Africa 
o Africa is witnessing a phenomenon called the “New Scramble for Africa”. 
o If Europe and North America dominated Africa’s economic relationship in the past, 

China, India, Japan, South Korea and the ASEAN share the geopolitical space today 
with the US and EU.  

o China is involved in the development of over 47 ports in sub-Saharan Africa. 
o China’s expanding defence and security engagement in Africa. Over the last few 

years, China has emerged as the largest major arms supplier to Sub-Saharan Africa. 
o The US, which was focused on terrorism and other non-military threats after 9/11, is 

paying attention to Africa’s new geopolitics. 
o Russia, which seemed to turn its back on Africa after the collapse of the Soviet Union, 

is now returning with some vigour. 
o Many regional actors like Iran, UAE, Qatar, Saudi Arabia and Turkey are taking a 

growing interest in African security affairs. 
o India lacks diplomatic presence in Africa. 
o A lot of African countries are suffering from political instability. 
o Thus pan African strategy is not working as Africa is not homogenous 
o The general perception is that “India promises and China delivers”. India’s 

implementation and delivery have been flawed. 

• Indian foreign policy has always envisaged a rules-based order anchored upon international 
law, openness, transparency, inclusivity and commitment to advancing economic engagement 
in the region. In this regard India can focus on four areas of cooperation with Africa i.e. 
maritime cooperation; connectivity; UN Sustainable Development Goals 2030; and 
economic development. 

 

18. India’s ‘Look West’ Policy 
• India seeks to pursue a multi-dimensional engagement with West Asia.  

• While much focus is often given to India’s ‘Act East’ policy, India’s ‘Look West’ policy too is 
evolving rapidly. 

• West Asia is crucial for stability and economic growth in India because around 65% of our oil 
and more than 80% of our gas supplies come from this region. 

• India has established independent links with estranged players in the region such as Saudi 
Arabia, the UAE, Qatar and Iran. 

• The relations traditionally were based on energy and Indian Diaspora, but now India seeks to 
maintain relations to be a significant power in the world as well. 

• Oman has been a long-standing partner of India in West Asia, where Indians constitute the 
largest expatriate community. 

• Naval cooperation has already been gaining momentum with Muscat giving berthing rights to 
Indian naval vessels to fight piracy in the Gulf of Aden. 

• India is in the good position of being trusted by all the major factions in the Middle East; it has 
good relations with Iran, Saudi Arabia, Israel, Iraq, and the Gulf States. 

• ASEAN has been the vehicle for India’s expanding partnership with South East Asia,  but there 
is no similar forum in the Middle East.  

• Ideological, political and religious divisions in India over the Middle East have long 
complicated Delhi’s thinking of the region. 
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• India’s West Asia engagement must focus on delivering on its commitments and 

strengthening its presence as an economic and security partner. 
 

19. India’s actions under Act East policy 
• The Objective of ”Act East Policy” is to promote economic cooperation, cultural ties and 

develop strategic relationship with countries in the Asia-Pacific region. 

• India has been an active participant in mechanisms like the Indian Ocean Rim Association 
(IORA), in ASEAN led frameworks like the East Asia Summit, the ASEAN Defence Ministers’ 
Meeting Plus, the ASEAN Regional Forum as well as the Bay of Bengal Initiative for Multi-
Sectoral Technical and Economic Cooperation (BIMSTEC) and the Mekong-Ganga Economic 
Corridor. 

• India has also been convening the Indian Ocean Naval Symposium, in which the navies of the 
Indian Ocean Region (IOR) participate. India has boosted its engagements with Australia and 
New Zealand and has deepened its cooperation with the Republic of Korea. 

• Through the Forum for India-Pacific Islands Cooperation, India is stepping up its interactions 
with the Pacific Island countries. India’s growing partnership with Africa can be seen through 
the convening of mechanisms like the India-Africa Forum Summits. 

• In addition to reviving the economic partnership, India has focused on promoting 
connectivity with other ASEAN states through Myanmar and Thailand. 

• India’s partnership with Japan has witnessed the most dynamic growth. 

• India’s Act East Policy has also impacted relations with the United States. 

• By aligning India’s Act East Policy with the U.S. pivot to Asia, India seeks to expand its geo-
strategic space to contend with China’s growing assertiveness and foster balanced relations. 
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Bilateral, Regional and Global Groupings and Agreements involving 

India and/or Affecting India’s Interests 
 

1. Regional Comprehensive Economic Partnership (RCEP) 
• Recently 15 countries solidified their participation in the Regional Comprehensive Economic 

Partnership (RCEP). 

• The new trading bloc has said that the door will remain open for India to return to the 
negotiating table. 

• Regional Comprehensive Economic Partnership (RCEP) is essentially a China-led initiative for a 
regional trading bloc that will comprise of one third of the world’s population and 29% of the 
world’s GDP. 

 
Advantages of regional trade pacts 

• Trading blocs lead to higher foreign direct investments for participating countries as supply 
chains get reoriented across the member nations. 

• Access to foreign markets further results in the prospects of economies of scale for member 
countries, making domestic companies competitive. 

• Overall, the lower tariffs result in a higher quantum of trade between countries which results 
in gains for all members.  

 
Why did India walk out? 

• India had been “consistently” raising “fundamental issues” and concerns throughout the 
negotiations and were not resolved. 

• India’s decision was to safeguard the interests of industries like agriculture and dairy and to 
give an advantage to the country’s services sector. 

• According to officials, the current structure of RCEP still does not address these issues and 
concerns.  

• The deal would have brought down import duties on 80-90% goods.  

• These provisions will lead to flooding of Indian markets with cheap goods, particularly from 
China, harming our industries in the process. 

• Issues like lack of framework for addressing trade deficit and opening of services also 
rendered the agreement less attractive for India. 

• China’s Presence 
o Escalating tensions with China (the clash at Galwan Valley) are a major reason for 

India’s decision. 
o India’s fears that there were “inadequate” protections against surges in imports. 
o In the absence of rules of origin criteria which some countries could dump their 

products by routing them through other countries that enjoyed lower tariffs. 

• India was unable to ensure countermeasures like an auto-trigger mechanism to raise tariffs on 
products when their imports crossed a certain threshold. 

• It wanted RCEP to exclude most-favoured nation (MFN) obligations. 

• RCEP also lacked clear assurance over market access issues in countries such as China and 
non-tariff barriers on Indian companies. 

• India has trade deficits with 11 of the 15 RCEP countries, and India has been unable to 
leverage its existing bilateral FTAs with several RCEP members to increase exports. 

 
What can the decision cost India? 

• There are concerns that India’s decision would impact its bilateral trade ties with RCEP 
member nations, as they may be more inclined to focus on bolstering economic ties within 
the bloc.  

• It could potentially leave India with less scope to tap the large market that RCEP presents. 
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• India’s decision could impact the Australia-India-Japan network in the Indo-Pacific. 
 
India’s relations with other countries in the region 

• India currently has agreements with members like the ASEAN bloc, South Korea and Japan. 

• India is negotiating agreements with Australia and New Zealand. 
 
Way Forward 

• India can review its existing bilateral FTAs with some of the RCEP members as well as newer 
agreements with other markets with potential for Indian exports. 

• India will have to play to its strengths and negotiate trade agreements with existing 
consumption hubs in America and Europe as well as with emerging ones in Africa. 

• With Government of India’s focus on ‘Atamanirbhar Bharat’, it is important for India to 
consolidate the demand and drive factors of production in favour of domestic manufacturing. 

• Thus, India needs to prepare itself to not only cater to domestic demand but also to improve 
exports. 

 

2. India’s relations with Arab countries 
• India’s engagement with the Arab Gulf has become deeper in the recent past. 

• The last six years have also coincided with a significant deterioration of Pakistan’s relations 
with the region, especially with the UAE and Saudi Arabia. 

• India has deep stakes in terms of energy supplies and expatriate populations in middle east. 

• The deal opens up new opportunities for India to play a much larger role in the regional 
security and stability in the Gulf. 

• India should use this unexpected opportunity to give itself a bigger role in a region which is its 
strategic backyard. 

• India has consistently supported peace, stability and development in West Asia, which is our 
extended neighbourhood. 

• This is a region where India has deep stakes in terms of energy supplies and expatriate 
populations. 

• In recent years, China has indicated its willingness to play a larger role in this region, and is 
close to both UAE and Israel and, increasingly, Saudi Arabia. 

 
Way forward: 

• The first step should be to ramp up defence and security relations with UAE. 

• Israel is already a very close defence partner. But India should restart joint exercises with UAE, 
and even Saudi Arabia. 

• While some work has already happened, India should leverage its economy for a bigger 
opening in this region. 

India should make its moves before this market and this extended neighbourhood come under 
the Chinese sphere of influence.  
 

3. Afghanistan Peace Talks 
• In June 2018 and May 2020, the Taliban had briefly ended hostilities to mark the end of the 

holy month of Ramzan. 

• However, on both occasions it refused to extend the ceasefire and returned to war as soon as 
the celebrations were over. 

• The Taliban continues to engage in war and talks simultaneously, despite the peace deal 
between US and Taliban. 

• According to the U.S.-Taliban agreement, the U.S. agreed to pull out its troops in return for 
security assurances from the Taliban. 

• The onus was on a weakened Afghan government to start talks even as the Taliban continued 
attacks. 
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• A resurgent Taliban seeks to maintain the upper hand – in war and in talks. 

• Taliban sees itself as the legitimate ruler of Afghanistan. 

• In addition, it has not recognised the Constitution of the country. 

• This will be the government’s key challenge when its representatives and that of the Taliban 
would be holding talks. 

 
Way forward: 

• Achieving lasting peace in Afghanistan will require patience and compromise among all 
parties. And thus talking only with the Taliban is a short-sighted policy. 

• To resolve conflict within Afghanistan, the battlefield needs to be isolated i.e. external 
support to the terrorist activities needs to be abandoned. Also, the countries need to keep 
their respective interests aside, to build peace in the region. 

• The US needs to make its policy vis-a-vis Afghanistan clear. 

• India and Central Asian Republics can help in establishing peace in the region. 

• More militancy is witnessed in the region where the state fails to deliver. Thus, administrative 
reforms within Afghanistan are the need of the hour. 

 

4. Quadrilateral Security Dialogue (Quad) 
• The Quadrilateral Security Dialogue (Quad) is an informal strategic forum between the United 

States, Japan, Australia and India that is maintained by semi-regular summits, information 
exchanges and military drills between member countries. 

• The forum was initiated as a dialogue in 2007. 

• The diplomatic and military arrangement was widely viewed as a response to increased 
Chinese economic and military power. 

• Securing a rules-based global order, liberal trading system and freedom of navigation are 
believed to the guiding principles. 

 
Second foreign ministers' meeting of the Quadrilateral 

• The recent meeting of foreign ministers is evidence of how important the Quadrilateral 
Security Dialogue (Quad) has become as a mode of geopolitical signalling. 

• All the member-states represent a domestic political consensus on the Quad and its 
importance in balancing China in the Indo-Pacific. 

• This was not true in the past. Australia, for example, changed its Quad policy when there was 
a change in government. 

• The expanded areas the members have agreed to work together, from the maritime realm 
to cyberspace, are aimed at countering China’s influence and capabilities. 

• With foreign ministers’ agreeing to meet at least once a year and upholding the importance of 
Southeast Asia indicates that both institutionally and in terms of geographic spread, the Quad 
is set to deepen and widen. 

 
Significance of Quad 

• Free, open, prosperous and inclusive Indo-Pacific region serves the long-term interests of all 
countries in the region and of the world at large. 

• Tackle common challenges of terrorism and proliferation. 

• Upholding the rules-based order in the Indo-Pacific and respect for international law, freedom 
of navigation and overflight. 

• Involving the U.S. and Japan in development projects in South Asia will yield the necessary 
finances. 

 
Significance for India 

• By joining the quad India has taken a significant turn in its policy for the subcontinent. 
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• It gives New Delhi a powerful platform to advance its interests in East Asia, coordinate 

strategies with powerful friends and add more strength to its Act East initiative. 

• It will deepen India’s ties with US, Australia and Japan with benefits in diplomatic leverage 
and sharing of burden in defence. 

 
Concerns / Challenges 

• The recent meeting failed to produce a joint statement. 

• Critics argue that the Quad dialogue remains informal grouping and the only tangible 
accomplishment of Quad is its existence. 

• This has raised questions among experts as to whether the Quad can effectively work as a 
counterweight to China. 

• Strategic analysts argue that India is dragging itself into the US-China rivalry. 
 
Way Forward 

• Discussions on 5G networks, supply chains and rare earths are important to define how far 
the Quad can go on the military and strategic side.  

• Quad countries must work towards post-Covid-19 world order and a coordinated response 
to challenges, including financial problems, emanating from the pandemic. 

• This includes increasing the resilience of supply chains, and enhancing access to affordable 
vaccines. 

• US must support the others in the Quad to counter the pandemic and rebuild their 
economies. 

• Connectivity, humanitarian assistance, maritime security, health security and counter-
terrorism are the areas which must be focused upon. 

• Quad must support the centrality of the Association of Southeast Asian Nations and work 
towards realising a common vision for the Indo-Pacific. 

• Owing to India’s presence and impact in South Asia the neighbourhood first policy should not 
take backseat. 

 

5. Indo-Pacific Region 
• “Indo-Pacific” is today a buzzword that has been interpreted differently by various countries 

in their outlook or vision documents. 

• The idea of the Indo-Pacific as a single strategic space is an outgrowth of China’s growing 
influence in the Indian Ocean region. 

• It signifies the interconnectedness of the Indian and Pacific Oceans, the importance of the 
oceans to security and commerce. 

 
Indo-Pacific Framework 

• Indo-Pacific is a “natural region” ranging “from the shores of Africa to that of the America. 

• Increasing use of the term Indo-Pacific recognises India’s centrality to global influences. 

• A “stable, secure and prosperous Indo-Pacific Region” is an “important pillar” of India’s 
strategic partnership with the United States. 

 
Why Indo-Pacific region? 

• Maintaining regional stability. 

• Strong ties with the US are seen as a vital tool for enhancing India’s strategic posture. 

• For the long-term vision of national interest. 

• China’s increasingly active presence in the Indian Ocean region as well as its efforts to expand 
geopolitical reach in Asia and beyond by the use of trade and military 

• In the present time, the control of sea lanes and ports would be the game changer 

• For adhering to freedom of navigation, adherence to rules-based order and stable trade 
environment. 
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• For free sea and air lanes, connectivity and upholding international rules and norms. 

 
India’s approach towards Indo-pacific 

• India’s approach towards Indo-pacific has been an inclusive one with Open, integrated and 
balanced approach. 

• India’s policy perspective on Indo-Pacific, which includes “inclusiveness”, “openness”, “ASEAN 
centrality” and that the concept was not directed against any country. 

• The focus of the Indo Pacific initiative is on connectivity, enhancing maritime security, 
counterterrorism, non-proliferation and cyber issues 

• The government has introduced the concept of SAGAR (Security and Growth for All in the 
Region) and one that is founded upon a cooperative and collaborative rules-based order. 

• India is also trying to make innovative use of trade and diplomacy as its strategic arsenals. 
 
Situation in the South China Sea 

• The situation in the South China Sea is more complex. 

• Various claimants are pitted against one another, with China’s nine-dash line engulfing the 
Exclusive Economic Zone of several others. 

• China has yet to produce a clear line with exact co-ordinates on a large-scale map in support 
of its claims. 

• The scramble in the South China Sea is more about fishing rights, natural resources and the 
domination of trade and energy sea lines of communication. 

 
Concerns / Challenges 

• There are many contradictions in the context of the emerging construct of the Indo-Pacific. 

• India, Japan, Australia and many others, advocates freedom of navigation and over-flight, and 
respect for the rule of law and international norms. 

• It adheres to many tenets of UNCLOS without having ratified the treaty. 

• China’s adherence to UNCLOS is more honoured in breach than in observance. 

• China justifies its increasing forays in the IOR, including with nuclear submarines, by claiming 
that it has “always” had a historical right to the Indian Ocean 

 
Way Forward 

• India will have to manage its relations with China, no matter the challenges. 

• Ties with Japan would remain a key component of India’s vision for a stable Indo-Pacific and a 
cornerstone of its Act East policy. 

• India at this juncture does not have to make a binary choice in the Indo-Pacific between a 
development-centric agenda with ASEAN centrality and a security-centric outlook revolving 
around the Quad. 

• Both are likely to remain parallel tracks with some overlap for the foreseeable future. 

• Build-up of India’s naval capabilities, if India has to emerge as one of the main players in the 
Indo-Pacific. 

• Freedom of navigation, unimpeded commerce, and peaceful settlement of disputes in 
accordance with international law will make our sea lanes the pathway to prosperity. 

 

6. South China Sea 
• South China Sea is an arm of western Pacific Ocean in Southeast Asia. 

• This sea holds tremendous strategic importance for its location as it is the connecting link 
between the Indian Ocean and the Pacific Ocean. (Strait of Malacca) 

• According to the United Nations Conference on Trade and Development (UNCTAD) one-third 
of the global shipping passes through it, carrying trillions of trade which makes it a significant 
geopolitical water body. 
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• According to the Department of Environment and Natural Resources, Philippines, this sea has 

one-third of the entire world’s marine biodiversity and contains lucrative fisheries providing 
food security to the Southeast Asian nations. 

• South China Sea is believed to have huge oil and gas reserves beneath its seabed. 
 
India’s stakes in the SCS: 

• The South China Sea (SCS) is important not just to its littoral countries. It has been a transit 
point for trade since early medieval times, contains abundantly rich fisheries, and is a 
repository of mineral deposits and hydrocarbon reserves. 

• The SCS carries merchandise to and from India. It follows that India has a stake in the SCS, just 
as China has in the Indian Ocean. 

• From India’s perspective, foreign and security policy in its larger neighbourhood covers the 
entire expanse of the Asia-Pacific which includes the SCS. 

• Despite China’s protests, India continues its oil exploration in Vietnam’s exclusive economic 
zone (EEZ) in the South China Sea from where ONGC Videsh Limited supplies oil to Vietnam. 

• In the aftermath of The Hague Tribunal’s verdict on the South China Sea, India obligated to 
take a principled stand on the issue of freedom of navigation and commercial access 
enshrined in the UNCLOS. 

 
Measures needed for India to curb Chinese muscularity in SCS: 

• Building military capacity: 
o India must improve the military capacity of the tri-service Andaman and Nicobar 

Command given its immense geostrategic value, as it overlooks Asia’s maritime 
strategic lifeline and the world’s most important global sea lane. 

• Regional diplomatic outreach: 
o India must continue to actively pursue its defence diplomacy outreach in the Indo-

Pacific region. 
o Increasing military training and conducting exercises and exchanges at a higher level 

of complexity 
o Extending Humanitarian Assistance and Disaster Relief activities 
o Sharing patrolling responsibilities of the Malacca Strait with the littoral countries. 

• Strengthening partnerships: 
o The Comprehensive Strategic Partnerships that India has concluded with Australia, 

Japan, Indonesia, the U.S. and Vietnam could be extended to Malaysia, the 
Philippines, Thailand and Singapore. 

o India must actively peruse its Act East policy by playing the role of the mediator in the 
region. Further the active engagement of India with Vietnam and Philippines made it 
inevitable for India to actively participate in the issue to adore its bilateral ties. 

• Cultural factor: 
o Buddhism is the dominated religion of the countries engage in the dispute. India can 

leverage the cultural factor as a driving force for the constructive and positive end of 
the dispute. 

• Multilateral associations: 

• India can also use the regional blocks like ASEAN and SAARC to pressurize the concerned 
associates to resolve the issue in more magnified manner. 

 

7. South Asian Association for Regional Cooperation (SAARC) 

• According to a Brookings India study, most South Asian nations are now largely dependent on 
China for imports despite geographical proximity to India. 

 
Current relevance to revive SAARC: 

• It is important to reinvigorate SAARC, which has been in the doldrums since 2014. 
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• The increasing influence of China in the South Asian region is a major cause of concern for 

India given the fact that it results in the decrease of India’s influence in South Asia. 

• China’s contemporary relations with India’s neighbors is increasing. 
o China’s proximity to Pakistan has been strengthened by the China–Pakistan Economic 

Corridor (CPEC) project. 
o Nepal is also moving closer to China for ideational and material reasons. 
o China is wooing Bangladesh by offering tariff exemption to 97% of Bangladeshi 

products 
o China has also intensified its ties with Sri Lanka through massive investments. 

• In the last few years, due to increasing animosity with Pakistan, India’s political interest in 
SAARC dipped significantly. 

• India started investing in other regional instruments, such as BIMSTEC, as an alternative to 
SAARC. 

• However, BIMSTEC cannot replace SAARC for reasons such as lack of a common identity and 
history among all BIMSTEC members. Moreover, BIMSTEC’s focus is on the Bay of Bengal 
region, thus making it an inappropriate forum to engage all South Asian nations. 

 
SAARC has failed in achieving its objectives because: 

• India-Pakistan rivalry: This has become a bottleneck in achieving effective coordination. India 
has conveyed that terrorism and talks cannot go on simultaneously. 

• Bilateral issues: Long pending issues between members like fishermen issue between India 
and Srilanka, Teesta water sharing between India and Bangladesh, lack of direct access to 
Afghanistan to other members except Pakistan have restricted in arriving at common ground 
for regional integration. 

• SAARC charter doesn’t allow discussion of bilateral issues as a result of which the contentious 
issues continue to simmer and countries are not able to come forward. 

• Perceived Big-Brother attitude of India: Asymmetry in the region due to sheer size of Indian 
economy and stature in international arena requires India to play an over active role. 
However, this is perceived as big brother attitude by other members creating mistrust. 

• Internal Crises: Almost every member is facing numerous internal crises like Tamils issue in 
Srilanka, Constitutional crisis in Nepal, religious fundamentalism in Pakistan and Bangladesh, 
Terrorism and instability in Afghanistan. Consequently, there is no much enthusiasm to 
achieve collaboration in the sub-continent. 

• China’s inroad into SAARC countries: Increasing presence of china in the region and 
reservations of India with China is creating roadblocks. India cannot match the levels of 
financing by China. China with its grand plan of BRI has lured the small nations. 

• Poverty- Ridden: Even though the region accounts for 21% of world population, its share in 
global GDP is just around 3%. Being one of the poverty ridden areas of the world, there is 
limited avenues to achieve synergy. 

• The lack of finance, research and technology has also hampered trade facilitation, monitoring 
etc 

• The non-availability of adequate infrastructure in the form of roads and cargo/ship handling 
equipment has also hindered the progress. 

• Due to same agriculture produce like Basmati rice in India, Pakistan and Bangladesh, the 
scope of trade is also inherently less. 

• Tariff and non-tariff barriers have also played their role in keeping the level of integration 
low, especially since Pakistan hasn’t extended MFN status to India and therefore, with so 
many items been put under the ‘negative list’. 

 
Effective grouping like SAARC will be beneficial for India: 

• The importance of regional cooperation particularly in the spirit of South-South cooperation 
between geographically contiguous countries cannot be belittled. 
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• Seamless physical connectivity: Connectivity between regions increases the economic 

interaction and collective growth of region. This increases the economic and political 
bonhomie between nations and its people. 

• Trade and Commerce: Trade liberalizations under SAFTA, operationalization of SAARC 
Agreement on Trade in Services (SATIS) have the potential to tackle the developmental 
deficit together. 

• Common threats of Terrorism, Climate Change impacts, Poverty and Socio-Economic 
backwardness can be fought together as the problems plague all countries equally. 

• Unexplored and high-potential areas like Power generation, Science & Technology, Sports, 
Culture can be strengthened through agreements and MoUs. 

 
Measures needed to revive SAARC: 

• India should take the lead and work with its neighbors to slash the tariff and non-tariff 
barriers. 

• SAARC should also seek free and preferential trading arrangements with other regional 
bodies, notably the EU and the ASEAN.  

• There is a need to focus on small politics instead of big politics to resolve conflict in conflicting 
regions. This would mean that they focus on economic cooperation and other small ways 
that can create cooperation and more peace 

• SAARC cannot be effective unless it places itself on a managerial position to achieve regional 
order, forcing all the members to act mutually in making the region a ‘zone of peace’ and the 
center for world business. 

• All countries should come together to sort out their differences, either multilaterally or 
bilaterally. It’s not necessary to sort out the differences but despite that, it is necessary to 
work with the differences like that of India-China, Japan and China, Russia and Japan. 

• The bilateral issues between member nations should be resolved. Bilateral Issues between 
India- Pakistan, India- Sri Lanka, Pakistan- Afghanistan etc. must be improved with serious 
engagement and collaboration – working together to bring peace and stability as a common 
good in the region. 

• SAARC needs to work on Improving infrastructure and regional connectivity – Collaboration 
in scientific research, universities exchange programs, tourism etc. will have a positive effect 
on relations among countries. 

 
Conclusion: 
SAARC has the potential to transform the South Asian Region. Mutual mistrust and non-
cooperation should not be allowed to undermine this potential. Deeper regional economic 
integration will create greater interdependence with India acquiring the central role, which, in 
turn, would serve India’s strategic interests too. SAARC should function as an autonomous 
institution by which driving principles, strategic actions, and rules of law can be implemented in a 
way that is relevant to both, its own members and other rising powers. 
 

8. BIMSTEC 
• BIMSTEC has gained more favour as the preferred platform for regional cooperation in South 

Asia. 

• BIMSTEC provides an alternative to SAARC due to the following reasons: 
o Connectivity: 

▪ BIMSTEC makes it easier for India to share a common regional platform 
with its neighbours in South Asia (sans Pakistan) and secondly, BIMSTEC 
also establishes a linkage between South and Southeast Asia. 

▪ Urgency of promoting regional and sub-regional cooperation via 
BIMSTEC and BBIN. 

▪ The development of the North-eastern region, by opening up to 
Bangladesh and Myanmar, is another incentive for India. 
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o Regional Co-operation: Regional cooperation under the ambit of SAARC has become 

difficult made BIMSTEC more viable: 
▪ Despite India’s keen interest in cooperating and strengthening intra-

regional connectivity by backing the SAARC–Motor vehicle agreement, 
the agreement was stalled following Pakistan’s reluctance. 

▪ Similarly, the SAARC satellite project that India proposed was abandoned 
following objection from Pakistan in 2016. 

▪ SAARC has also faced obstacles in the area of security cooperation. 
Example: cross-border terrorism emanating from Pakistan. 

o Cordial Relationship: 
▪ The member countries have generally cordial relationships, something 

patently missing among the SAARC countries. 
▪ BIMSTEC’s major strength comes from the fact that it includes two 

influential regional powers: Thailand and India. This adds to the comfort 
of smaller neighbours by reducing the fear of dominance by one big 
power. 

o Economic vistas: As a trade bloc, BIMSTEC provides many opportunities. 
▪ The region has countries with the fastest-growing economies in the 

world. The combined GDP in the region is around US$2 trillion and will 
likely grow further. 

▪ Trade among the BIMSTEC member countries reached six percent in just 
a decade, while in SAARC, it has remained around five percent since its 
inception. 

▪ Compared to SAARC, BIMSTEC has greater trade potential as well. Among 
the member countries, India’s intra-BIMSTEC trade is around 3 percent 
of its total trade. 

• Why is BIMSTEC important for India  
o BIMSTEC is the natural platform for India to implement its regional connectivity, 

Neighbourhood First and Act East policies.  
o BIMSTEC is important for free trade agreement, poverty alleviation, tourism, energy 

and climate change, and even counter-terrorism and disaster management.  
o BIMSTEC could allow India to push a constructive agenda to counter Chinese 

investments, and follow best practices for connectivity projects based on recognised 
international norms.  

o Myanmar and Thailand, have a crucial place for India’s ambitious connectivity plans 
for northeastern region.  

o Myanmar is only Southeast Asian country India has a land boundary with.   
o India-Myanmar-Thailand highway is one of the key projects that figures in a big way 

in the government’s Act East policy. 
 

9. Free Trade Agreements 
A free trade agreement is a pact between two or more nations to reduce barriers to imports 
and exports among them. Under a free trade policy, goods and services can be bought and sold 
across international borders with little or no government tariffs, quotas, subsidies, or prohibitions 
to inhibit their exchange. 
 
How FTA’s have been beneficial for India 

• The Economic Survey for 2019-20 has pointed out that generally FTAs have been beneficial 
for India. From the perspective of trade balance, India has gained in terms of 0.7 per cent 
increase in the trade surplus per year for manufactured products and of 2.3 per cent increase 
in trade surplus per year for total merchandise 

• Between 1993 and 2018, India’s exports of manufactured products grew at an annual average 
of 13.4% to partners with which it has trade agreements and such imports grew 12.7%, it says. 
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• In comparison, its overall goods exports grew at an average of 10.9% and imports 8.6% during 

this period. 

• At least seven of the fourteen trade agreements with partners including Bhutan, Singapore, 
Chile, Nepal, the ASEAN, the MERCOSUR and Afghanistan have benefited exports of 
manufactured products from the country. 

 
Future prospects of Free Trade Agreements 

• The government is very clear that ‘Atmanirbhar Bharat’ is neither protectionist nor 
isolationist. It’s about getting our act together to improve domestic production of finished 
goods, gain from better integration with the global value chain and ensure fair trade. 

• After its pull-out from the China-dominated Regional Comprehensive Economic Partnership 
(RCEP) agreement in November last year, New Delhi had decided to step up talks for a slew of 
“balanced and fair” trade pacts, in contrast with earlier FTAs that “worsened India’s trade 
deficit”. 

• India had aimed at a “limited” deal with the US, which had been in the works for several 
months, and a broader free trade agreement (FTA).  

• Similarly, India wanted to clinch a trade deal with Australia—an RCEP member—this year and 
revive stalled talks with the EU. New Delhi wants to speed up talks with European Free Trade 
Association members – Switzerland, Norway, Iceland and Liechtenstein – for a separate trade 
pact in parallel to its discussions with the EU. 

• It had also planned to launch or fast-track bilateral talks for FTAs with the UK, South Africa 
and Mexico. 

 
Conclusion 
India’s tactical shift from multilateralism to bilateral engagements comes at a time of 
heightened uncertainties in global trade, as countries world-over increasingly resort to 
protectionism to help local industries. It’s also seeking to rework its existing FTAs with Asean, 
Japan, Malaysia and South Korea to trim its trade deficit with these nations. With the above 
negotiations in place, India hopes to have a greater foothold in the world trade and pull the 
economy further. 
 

10. Significance of ASEAN for India 
• South-east Asia is a diverse and complex region where every major culture and civilisation of 

the world finds a place. 

• India’s relationship with ASEAN is a key pillar of its foreign policy.  

• India has repeatedly underscored the centrality of the ASEAN in its Indo-Pacific vision.  

• Since 2005, the Comprehensive Economic Cooperation Agreement (CECA) has been the 
nucleus and nexus of our partnership.  

• India contributes actively to ASEAN-led fora such as the East Asia Summit, the ASEAN 
Defence Ministers Meeting Plus, and ASEAN Regional Forum.  

• ASEAN-India and East Asia summits symbolised India's "continued commitment" to 
strengthen its engagement with ASEAN members. 

• Economic Significance  
o 3 Cs–Culture, Connectivity and Commerce– will shape India’s ties with the ASEAN 

bloc.  
o Connecting India's North-eastern states with ASEAN.  
o Singapore has become India’s investment and trading hub in the East.   

• Security Significance  
o ASEAN occupies a central place in the security architecture of the Indo-Pacific region  
o Maritime cooperation in terms of connectivity, safety and security has gained high 

attention.  
o India and ASEAN can collaborate to combat terror financing, cyber security threats, 

tax evasions and many more.  
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o India needs ASEAN support in achieving a rules-based regional security 

architecture.  

• Geo-Strategic Significance  
o Partnership with ASEAN nations might help India counter the growing presence of 

Beijing.  
o ASEAN is seen as the most successful regional organisation next only to the EU. 
o To develop connectivity through water, ASEAN and India are working on the Kaladan 

MultiModal Transit Transport Project.  
o ASEAN-India cooperation in maritime domain is one of the key focus areas for 

growth and development of the Indo-Pacific region. 

• Way Forward 
o India must speed up work on connectivity projects, such as the India-Myanmar-

Thailand trilateral highway, and building new trade and transport linkages with all 
the ASEAN Nations. 

o A robust maritime connectivity between India and ASEAN is crucial for realization of 
the full potential of the India ASEAN trade.  

o An alternative, economic corridor based multimodal connectivity such as Mekong-
India Economic Corridor may be promoted, which will connect Indian coast with 
unexplored Southeast Asian coast and beyond. 

o India’s geostrategic interests in the Indo-Pacific region depend on India’s bilateral 
and multilateral engagements with the countries in the region.   

o Maintaining cordiality with ASEAN as an organisation and with the individual 
Southeast Asian countries remains crucial for India. 

 

11. India’s quest for Rules based Multi-Polar World Order 
• The rules-based world order can generally be described as a shared commitment by all 

countries to conduct their activities in accordance with agreed rules such as international law, 
regional security arrangements and trade agreements. 

• India believes that under the rules-based order globally, no one power, or a regional power, 
or no group of powers or no one, have the right to unilaterally change this order. 

• India is associated with several forums such as ASEAN, the East Asia Summit (EAS), the BRICS 
Summit, the Shanghai Co-operation Organization, the G-20 Summit, the Mekong-Ganga 
Cooperation, and the International Solar Alliance etc. 

• India has also been associated with forums such as the Commonwealth and the Non-Aligned 
Movement for more than 50 years. 

• The Neighbourhood First policy aimed to give priority to improving relations with India’s 
neighbours. 

• India part of Indian Ocean Rim Association (IORA) aims at facilitating economic co-operation 
and development among the countries located in the Indian Ocean Region. 

• The Quadrilateral Security Dialogue or the Quad is another multilateral forum for India in the 
maritime domain. 

• India's Role: 
o India the world’s largest democracy has a role to shape a new world order in this 

century. 
o The economic rise demands India’s active participation in strategic affairs at the 

regional and global level.  
o China’s economic and strategic expansion by way of the Belt and Road Initiative (BRI) 

makes a compelling case for India to expedite the process of its own strategic 
assertion. 

• To work towards a multi-polar order India has to deal with three areas. 

• These are – India’s participation in multilateral forums, the Neighbourhood First policy and 
the maritime domain.  
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• The way forward in each of the three areas is either through participation in, or formation of, 

multilateral groupings. 

• India’s foreign policy must serve twin goals of pursuing economic development at home and 
ensuring peace and stability in its neighbourhood. 

• Indian diplomacy should rise and grasp a historic opportunity. Let us shape events rather 
than be shaped by them. 

 

12. India's Rising Soft Power 
• According to Harvard political scientist, who coined the term, soft power is the ability of a 

country to persuade others to do what it wants without resorting to force or coercion.  

• Soft power lies in a country’s attractiveness and comes from three resources: its culture, its 
political values, and its foreign policies.  

• India boasts an amazing variety and wealth of soft power resources.  

• Analysts say soft power has the potential “to multiply the efforts of Indian diplomacy and in 
this regard should be pursued as an important objective”. 

• India's spiritualism, yoga, movies and television, classical and popular dance and music, its 
principles of non-violence, democratic institutions, plural society, and cuisine have all 
attracted people across the world. 

• India is a country in which all major religions like Hinduism, Islam, Christianity and Sikhism - 
coexists which has been the strength of India's soft power. 

• International Day of Yoga reflects yoga’s immense popularity worldwide, underscoring its 
richness as a soft power resource. 

• Indian Diaspora is seen as ambassadors of carriers of our soft power. 

• Buddhism is an important bridge between not just India and South East Asia and East Asia, 
but also with South Asia. 

• The successful Indo-ASEAN artists camp in Udaipur as well as Indo-ASEAN music festival in 
Delhi was a bridge between the youth of India and ASEAN. 

• India’s soft power is reflected in Buddhism, yoga, revival of Nalanda University, Indian cultural 
centres (Jakarta, Bali, Bangkok), and joint restoration of monuments (Cambodia, Vietnam, 
Laos). 

• Concerns / Challenges 
o According to the "Soft Power 30" report, India did not rank even in the top 30 in 

terms of soft power.  
o The much-talked about Buddhist circuit still suffer for want of travel and 

infrastructure.   
o ‘Incredible India’ campaign has become successful after the visa-on-arrival system, 

but ease of travel is still an issue. 
o India is still having difficulties in changing its neighbours’ behaviours by using soft 

power.   
o The soft power has not helped India deal with terrorism and radicalism. 
o Despite India's growing soft power many countries are not supporting India's 

permanent membership in UNSC. 
o It has not helped India in WTO negotiations and not fetched FTA with EU. 

• We have the potential to be world leaders in not only economic terms but as a free, vibrant 
and dynamic nation. 

• India must use its soft power to leverage and accelerate its growth. 
 

13. Decline of Multilateral institutions and Rise in Bilateralism 
• Multilateral institutions on the decline: 

o The multilateral trading order reached its heyday in 1995, with the creation of the 
World Trade Organization. But more recently, the system has weakened. Today, 
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most of the world’s new agreements are struck between only two countries or within 
a single region. 

o Trade war will gravely undermine the rules-based multilateral system that has 
underpinned global prosperity since the end of World War II. 

• Threats to WTO: 
o WTO is already under strain. 
o The collapse of the Doha round of trade talks in 2015, after many fruitless years, put 

needed reforms on hold indefinitely. 
o The WTO has not kept pace with economic change. 
o Countries have shown little appetite for continuing the multilateral negotiations.  
o There is a move away from multilateralism – in which many countries agree on 

certain trading principles – and toward bilateralism – which puts nation against 
nation, raising the stakes. 

• Rise in Bilateralism: 
o The administrations have given further credence to the notion that it favours 

bilateralism over multilateralism and protectionism over free trade. E.g.: USA 
o Bilateralism could help fix specific grievances with trading partners. 
o On the contrary, growing bilateralism also points to a breakdown in trust and the 

mechanisms of international co-operation. 
o Bilateral and regional deals are making it easier for large countries to use trade policy 

more explicitly as an arm of foreign and military policy. 
o Modern bilateral deals are not recreating the colonial systems of the past, but they 

do tend to center on major powers in what some scholars have called a “hub” and 
“spoke” pattern. The “hub” often enjoys significant influence over the “spoke,” and 
not just in commercial affairs.  

o China’s overtures to African countries over a free trade deal, for example, are likely 
linked to its strategic interest in securing access to national resources. 

• Way forward: 
o Multilateral co-operation is needed to maintain an open global economy. 
o Some international issues cannot be fixed bilaterally. These include environmental 

issues such as climate change, critical economic issues like trade and the functioning 
of the international financial system. 

o One pernicious consequence of abandoning multilateralism is the mounting 
complexity and discriminatory nature of global trading arrangements. 

o Even though it is a lengthy and time-consuming process, the settlement of disputes 
through international conventions and rules is the need of the hour. 

o One real benefit of the multilateral systems like WTO is that the same rules, more or 
less, apply to everyone. 

o Major trading powers, such as Japan and the EU, should continue to insist on the 
importance of maintaining a rules-based trading system, with the WTO at its core. 

o WTO dispute settlement resolution mechanism should be approached instead of 
unilateral decisions. 

o The benefit of the WTO process is that it prevents the damaging consequences of 
trade protectionism. 

o Nations can resolve their disputes through WTO instead of raising tariffs. 
o Trade disputes should be resolved within the WTO framework. As economists have 

pointed out, when assessing economic relationships, what matters is not a country’s 
bilateral trade balance with a specific trading partner but its overall trade balance 
with the rest of the world. 
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Effect of policies and politics of developed and developing countries 

on India’s interests 
 

1. Non-Aligned Movement 
• Non-Aligned Movement is an idea that emerged in 1950. It currently has more than 120 

members. Azerbaijan is the president of the grouping from 2019-2022. The title of the summit 
is “We stand together against COVID-19”. 

 
NAM’s authority is slowly eroding: 

• Non-alignment was a policy fashioned during the Cold War, to retain an autonomy of policy 
(not equidistance) between two politico-military blocs. The Non-Aligned Movement (NAM) 
provided a platform for newly independent developing nations to join together to protect this 
autonomy.  

• For a few years now, non-alignment has not been projected by our policymakers as a tenet 
of India’s foreign policy. However, we have not yet found a universally accepted successor as 
a signature tune for our foreign policy. 

• NAM could not push for reforms in the global bodies like UN, IMF, WTO. Thus, it has 
dissuaded many developing countries from pursuing it. 

• Disputes within the Global South countries. Example: India-Pak, Iran-Iraq. This has paved way 
for the blocs to enter alliances. 

• Inability to find solution to the West-Asian crisis. Withdrawal of one of the founder 
members-Egypt, after the Arab Spring. 

• Most of the members are economically weak; hence they have no say in world politics or 
economy. 

• Between 2014 and 2020, two NAM summits were held, in 2016 (Venezuela) and 2019 
(Azerbaijan) respectively. At both these summits, India was represented by its vice president. 

 
Significance of NAM in present day foreign policy: 

• Among the 120 permanent members of the NAM, India is perfectly positioned to emerge as 
the group’s leader owing to its democratic values and the size of its population and 
economy. Further, India’s credentials as one of the three founding countries of the NAM, 
alongside Egypt and erstwhile Yugoslavia, also act in its favor. 

• As the world expects the emergence of a new global order in the aftermath of COVID-19, 
emerging middle powers like India are set to play an important role. This is something which 
India can use in its favor in the face of limitations of the existing international system and 
pitch a new template of globalization, based on fairness, equality, and humanity. 

• Need for international institutions to promote human welfare alongside economic growth, 
and highlights India’s championing of such initiatives through the International Day of Yoga, 
the International Solar Alliance, and the Coalition for Disaster Resilient Infrastructure. Here 
NAM can be very vital for India to achieve the same. 

• NAM would help call upon the international community and the WHO to focus on building 
health-capacity in developing countries in the aftermath of the global pandemic. It could 
also ensure equitable, affordable and timely access to health products and technologies for 
all. 

o The NAM leaders announced creation of a task force to identify requirements of 
member countries through a common database reflecting their basic medical, social 
and humanitarian needs in the fight against COVID-19. 

• NAM can help promote global solidarity. NAM has often been the world’s moral voice. To 
retain this role, NAM must remain inclusive. 

 
Way forward: 
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• There are now new kinds of alignments, more likely to be defined by economics and 

geography than by ideology. To be aligned is now a virtue, a sign of good leadership. 
Countries, especially small ones, can and should aim for multiple alignments of their 
interests. There is now no country in the world that can claim to be non-aligned. 

• India must take note of the growing proximity between the NAM member countries and 
China. India cannot take on China in the economic department, in the foreseeable future, to 
be able to aid and assist needy Third World nations as much. 

• New Delhi needs to begin by carefully delineating political and economic components to Third 
World nations, and devise strategies that are not only nation-centric but also group-centric. 

• India will acquire a larger global profile next year, when it commences a two-year term on the 
UN Security Council. The strategic choices that it makes in its bilateral partnerships will be 
important to chart a course for the future. 

 
Conclusion: 
India is a large and globalised economy with “big stakes in all parts of the world”. Its foreign 
policy must focus on a pragmatic assessment of India’s interests and the best means to secure 
them —including partnerships and coalitions — against current and potential threats. Though 
cold war is history but with newly emerging trends in geo-politics, a newer, reformed NAM 2.0 
can be looked at to continue NAM as our foreign policy. 
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Important International institutions, agencies and fora- their 

Structure and mandate 
 

1. World Banks’s Ease of Doing Business Index 
• India moved up to 63rd rank in World Bank’s Ease of Doing Business (EoDB) but the publication 

itself has come to a halt after allegations of data manipulation. 
 
Negative spillover of ‘Doing Business’ Suspension: 

• The suspension comes at a time when India was on a upward trajectory in past few years and 
climbed to 63rd spot in 2019 rankings from 142 in 2015. 

• It also casts doubt on actual level of improvement in India’s EoDB as the indicators were 
tampered with. 

• This is a matter of concern for global investors, who used these reports as a ready reckoner, 
for investment related decisions. 

• Researchers and Governments who relied on them for policy prescriptions are also in a 
dilemma about the efficacy of decisions taken and the road ahead. 

 
Is it really a matter of concern? 

• The rise and fall of the Doing Business Report is a good lesson in the limits of applying 
standardized rankings to heterogeneous units like countries and their business environments. 

• A one-size-fits-all approach to measuring and understanding economic growth and 
development, especially one based on the ideological priors of particular institutions and 
stakeholders, is always likely to contain some fatal flaws. Eg: the government of Indonesia 
policies, along with the World Bank. 

 
With the ongoing controversy, it is important that this should neither halt nor deter India’s 
commitment towards Ease of Doing Business. In fact, India has should go a step further in striving 
to achieve Ease of Living. 
 

2. India’s Approach towards UN and Global Order 
• As the world’s biggest democracy with an economy among the world’s ten largest, India’s 

status as a reemerging global power is being not just recognized but increasingly 
institutionalized, with a seat on the G-20, increasing clout in the international financial 
institutions, entry into the club of nuclear-armed states, impending membership in the 
various technology and supply control regimes, and impressive peacekeeping credentials 
under the United Nations. 

• At the UN the coronavirus has exposed the structural weakness of the system that was set up 
amidst the ruins of the Second World War. Put simply, the UN has been unable to respond 
effectively to the once-in-a-century global crisis triggered by the coronavirus. 

• At the UN Security Council, China blocked a serious discussion on the origin and sources of the 
crisis. 

• The current political fragmentation augurs poorly for India’s two-year tenure at the UNSC 
starting next January. This is an opportunity to restructure India’s traditional approach to the 
UN. There are huge possibilities for enhancing India’s multilateral standing. 

 
India’s approach – dynamic coalition building: 

• India should shed the illusion, cultivated since the 50th anniversary of the UN in 1995, that 
the expansion of the permanent membership of UNSC, with or without veto, is within reach. 
UNSC reform is unlikely to happen soon. 

• India’s own experience during the Cold War points to the fact that the UN is a lot more than 
the Security Council. While the UNSC was dysfunctional, India developed a multilateral 
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agenda of its own — from decolonisation and disarmament to a new international economic 
order — and mobilised considerable political support for it. Not all of India’s efforts were 
successful during the Cold war, but the past underlines the possibilities for shaping the global 
discourse in the present. 

• On both the issues of terrorism and Kashmir, China, once viewed as India’s natural partner in 
the multilateral arena, has turned out to be the problem. The US and the West, traditionally 
viewed as part of the problem, are now helping India fend off the security challenges in the 
multilateral arena. 

• Beyond the issues of peace, there is the big challenge of protecting India’s prosperity amidst 
the unfolding economic, technological and environmental disruptions. 

• India’s share in the UN budget stands at 0.7 per cent. The shares of China, Japan and the US 
are at 8, 10 and 22 per cent respectively. Raising Delhi’s contribution to at least one per cent 
might convince its partners that India is serious about pursuing a more vigorous 
multilateralism. 

 

If we want to be “rule shapers” rather than being “rule takers”, then we need to start working in 
partnership at blueprints for change. It is never too early to plan for the future. 
 

3. Reform of the UN Security Council 
The United Nations marked its 75th anniversary with a one-day high-level event at the General 
Assembly (UNGA 75), under the theme: ‘The Future we Want, the UN we Need: Reaffirming our 
Collective Commitment to Multilateralism’. This year’s General Assembly has a strong focus on 
the topics of sustainability and climate change. 
 
Reform of the UN Security Council: 

• There has been growing demand to increase the number of permanent members to reflect 
the contemporary global reality. 

• India, Brazil, South Africa, Germany and Japan are strong contenders for permanent 
membership of the UNSC which has the primary responsibility for the maintenance of 
international peace and security. 

• At a special session marking 75 years of the United Nations, Prime Minister Narendra Modi 
called for reform of its “outdated structures”, pointing out that in the absence of 
comprehensive changes, the world body today faces a “crisis of confidence”. 

• India has been at the forefront of demanding reform in the UN, particularly its principal 
organ, the Security Council, for decades, staking its claim as one of the world’s largest 
economies and most populous countries, with a track record in promoting a rules-based 
international order, and contributing to peacekeeping through UN forces. 

• The UNSC does not include a permanent member from the African, Australian and South 
American continents, and the pillars of the multilateral order, such as the G-4 group of Brazil, 
India, Germany and Japan, have been ignored for long. 

• Frequent divisions within the UNSC P-5 end up blocking key decisions. These issues are 
underlined in a year where the coronavirus pandemic has brought the world to a standstill; 
yet, the UN, the UNSC, and WHO have failed to play an effective role in helping nations deal 
with the spread. 

• For India, what has been most frustrating is that despite the dysfunctional power balance that 
prevails, the UN’s reform process, held through Inter Governmental Negotiations (IGN) has 
not made progress over decades, despite commitments. 

• The UN has chosen to “rollover” the discussions of the IGN, which are looking at five major 
issues: enlarging the Security Council, categories of membership, the question of the veto that 
five Permanent members of the UNSC wield, regional representation, and redistributing the 
Security Council-General Assembly power balance. 
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• The grouping of India, Brazil and South Africa (IBSA) expressed “frustration” over the “slow” 

pace of progress on reform of the UN Security Council and said the time has come to move 
towards a result-oriented process to expand the key global body. 

 
Implications on new Global Order: 

• The reform of Security Council will stop it from becoming obsolete. 

• Broader membership of the Security Council, with increased and enhanced representation of 
countries with the capacity and willingness to contribute to the maintenance of international 
peace and security, including from Africa, will allow it to preserve its credibility and create the 
political backing needed for the peaceful resolution of today’s international crises. 

• There is a clear need for an enhanced role of developing countries and of major contributors 
to the United Nations to make the Council more legitimate, effective and representative. 

• On the one hand, the world is experiencing unparalleled levels of prosperity and connectivity,. 
Yet these advances are associated with ever greater complexity and systemic risks, increasing 
the liberal order’s vulnerability to collapse. The world’s global and national institutions are 
increasingly incapable of managing stresses to the system. 

• Faced with threats ranging from climate change to massive technological advancement, the 
world is in desperate need of stable and able global governance. And yet there is surging 
opposition to liberal governance due to rising inequalities and frustration with the perceived 
failures of the liberal order. 

• Populism and the rise of parochial economic nationalism as among the gravest threats to 
future The risk of a disorderly collapse of the old system is more real than ever. 

 
Way Forward for India: 

• India should once again become a consensus-builder, instead of being detached as it has 
become to be. 

• India’s singular objective as a non-permanent member should be to help build a stable and 
secure external environment. 

• In doing so, India will promote its own people’s prosperity, regional and global security and 
growth, and a rule-based world order. 
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• It could emerge a partner of choice for developing and developed countries alike. 

• There is a deficit of international leadership on global issues, especially on security, migrant 
movement, poverty, and climate change. 

• Given this, India has an opportunity to promote well-balanced, common solutions. 
 
In recent times the credibility of UNSC has suffered a severe blow as it has been ineffective and 
inefficient in tackling the conflicts in different parts of the world such as Syria, Ukraine etc. in 
most of these situations UNSC has remained mere a mute spectator. Therefore, the demand for 
reforms in the council has become a necessity to restore its credibility and effectiveness in 
maintaining international peace and security. 
 
Conclusion: 
The world is shifting to a new multi-polar order with the US and China at its centre. We need to 
restore and rebuild stable institutions and rules that acknowledge the changed context. They will 
need to be more inclusive, representative and legitimate. The role of international mechanisms of 
cooperation such as the UN, G20, regional organizations, non-state actors – especially financial 
and philanthropic actors – will also need to be elevated. It should start with reform of UNSC. 
 

4. World Trade Organization 
• The World Trade Organization remains an indispensable organisation but it requires urgent 

modernisation. WTO appellate body has become dysfunctional as two of the three remaining 
judges has retired.  

• The US has stalled appointments of members in the appellate body of WTO’s dispute 
settlement system. This makes the appeals process of the WTO dysfunctional, given that a 
minimum of three Appellate Body members are needed to consider an appeal of a panel 
report. 

 
Challenges faced by WTO: 

• Blockage and deadlock in the Appellate Body stage of the WTO dispute settlement system 
triggered the present crisis. 

• The WTO lost the critical balance between the organisation as an institution established to 
support, consolidate, and bind economic reform to counter damaging protectionism, on the 
one hand, and the organisation as an institution for litigation-based dispute settlement, on 
the other hand. 

• For years now, the multilateral system for the settlement of trade dispute has been under 
intense scrutiny and constant criticism. The U.S. has systematically blocked the appointment 
of new Appellate Body members (“judges”) and de facto impeded the work of the WTO 
appeal mechanism. 

• While the fall of the Appellate Body may see the adoption of more unilateral sanctions by 
states, possibly leading to increased trade wars, it will not render the WTO rules 
unenforceable. 

 
Measures to revive WTO: 

• A vibrant WTO cannot accommodate conflicting economic models of market versus state. All 
WTO members will have to accept the rules-based order steered by a market economy, the 
private sector, and competition. 

• Launch negotiations to address the intertwined issues of agricultural subsidies and market 
access, while recognising that food security concerns will not disappear. 

• A credible trading system requires a dispute settlement system that is accepted by all. 

• Launch serious negotiations to restore the balance, and we must do so in an open-ended 
plurilateral manner that cannot be blocked by those who do not want to move ahead. 
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• GATT/WTO rules in a number of areas are outdated. New rules are required to keep pace 

with changes in the market and technology. Rules and disciplines on topics ranging from 
trade-distorting industrial subsidies to digital trade require updates. 

• The need of free trade is required more by developing countries like India than developed 
countries. 

• There is need for the structural reform in the WTO functioning as multilateral trading system. 
Despite WTO being a democratic organization, there is a need to make it more effective in 
protecting the interests of small nations against stronger countries. 

 
Conclusion: 
A reformed WTO will have to be constructed on the foundation of liberal multilateralism, resting 
on open, non-discriminatory plurilateral pillars, an improved Appellate Body, explicit 
accommodation of regional trade agreements, and appropriate safety valves for rules-based 
sovereign action. A reaffirmed commitment to the rules-based liberal market order with a 
development dimension must be the foundational starting point. 
 

5. World Health Organization (WHO) 
The World Health Organization (WHO) is a specialized agency of the United Nations that is 
concerned with international public health. The WHO’s stated aim is “to promote health, keep 
the world safe and serve the vulnerable”. 
 
Role played by WHO 

• Providing leadership on global health. Initiatives like triple billion goals for better health, 
convention on tobacco control, TB elimination, campaign and awareness on Anti-microbial 
resistance are some examples. 

• However, it has no power to impose health policies on national governments, but acts as an 
adviser and offers guidance on best practice in disease prevention and health improvement. 

 
Successes: 

• The WHO is widely credited with leading a 10-year campaign to eradicate smallpox in the 
1970s and has also led global efforts to end polio, a battle that is in its final stages. 

• In the past few years, the WHO has also coordinated battles against viral epidemics of Ebola in 
Congo and Zika in Brazil. 

• The WHO has also mounted increasing efforts against cancer, which now takes as many lives 
in the developing countries as in the affluent ones. 

• The fight against tobacco, the largest single cause of preventable death in both men and 
women, is part of WHO effort in every country. 

• In 1997, WHO (in collaboration with Canada) rolled out the Global Public Health Intelligence 
Network (GPHIN), which took advantage of information on the Internet to function as an early 
warning system for potential epidemics. 

• The WHO’s condemnation of the promotion of artificial infant-formula products in developing 
countries also attracted widespread attention. 

• The worldwide control of infantile diarrhea with oral rehydration therapy was another great 
advance, based on very simple principles. 

 
Failures: 

• In the current COVID-19 disease outbreak, while many have praised the WHO’s leadership, 
Trump has accused it of being China-centric and giving bad advice about the emerging 
pandemic. 

• Despite initially declaring that Malaria would be eradicated, the WHO has had to concede that 
the disease has proved more persistent and resistant to drugs than it originally realized. 
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• There is also the depressing fact that Cholera, Diarrhea and Tuberculosis are still killing 

thousands of children and adults each year in the developing world despite cures being 
available. 

• In the case of TB, misuse of antibiotics has caused severe problems with the disease becoming 
resistant to the initial treatments. 

 
Challenges faced by WHO: 

• Donor dependency: with only 30 percent of its budget under WHO control, the organization’s 
agenda is guided by donor priorities. This goes against the principle of equity, which requires 
all countries’ requirements to be included in its agenda. 

o Eg.: With USA suspending it’s WHO contribution, especially during global pandemic 
it becomes even more important to ensure WHO has a stable financial resource. 

• Unable to respond effectively to existing and anticipated global health challenges- 
o Eg. faulted response to the 2014 Ebola outbreak. It also failed in insisting more 

transparency by China regarding Coronavirus and the morbidity attached. 
o It took till about the middle of January for WHO to suggest human-to-human 

transmission of the virus, toeing the China line for the first few weeks of the year, as 
per reports. 

• WHO cannot enforce accountability for nations’ actions. For instance, delayed reported of 
covid-19 and gagging of media and press from reporting it at the earliest. 

• Widening gap between the agency’s mandate and capabilities: A report by independent 
experts concluded that WHO lacks the capacity to deliver a full emergency public health 
response. WHO requires a systematic overhaul of its structure and practices to build this 
capacity. 

• Emergence of new global institutions: which have challenged the WHO’s leadership in global 
health such as Global Fund to Fight AIDS, Tuberculosis and Malaria, GAVI Alliance, and Unitaid 
etc. 

 

6. Shanghai Cooperation Organisation’s Significance for India 
• The Shanghai Cooperation Organisation, also known as the Shanghai Pact, is a Eurasian 

political, economic, and military organisation which was founded in 2001 in Shanghai. SCO 
assumes greater importance after entry of India and Pakistan. 

• The Shanghai Spirit — the core value of the Shanghai Cooperation Organization (SCO) — has 
played a significant role in safeguarding regional security and promoting regional 
development. 

• SCO’s significance for India: 
o The SCO’s significance for India lies in economics and geopolitics with the Eurasian 

states. 
o SCO is a potential platform to advance India’s Connect Central Asia policy. 
o The SCO would also be a new channel to enhance bilateral ties with China and Russia. 
o The SCO member states occupy the huge landmass adjacent to India’s extended 

neighbourhood where India has both economic and security imperatives. 
o Importance of SCO-Afghanistan Contact Group to stabilise Afghanistan. 
o India through RATS can improve its counterterrorism abilities by working toward 

intelligence sharing, law enforcement and developing best practices and 
technologies. 

o SCO membership provides India a vital counter to some of the other groupings it is a 
part of. 

o The SCO provides the only multilateral platform for India to deal in close proximity 
with Pakistan and Afghanistan. 

o India being an energy deficient country with increasing demands for energy, SCO 
provides it with an opportunity to meet its energy requirements through regional 
diplomacy. 
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o India is likely to get greater access to major gas and oil exploration projects in Central 

Asia. 
o Central Asia is a part of India’s Extended Neighbourhood – SCO provides India an 

opportunity to pursue the “Connect Central Asian Policy”. 
o India must aim to further enhance connectivity, given the existing strong cooperation 

bilaterally with existing member countries. 
o Sectors such as education, tourism and even medical tourism, can be focused upon 

to further strengthen the SCO platform. 

• Challenges for India  
o There are differences on the idea of connectivity being put forth by different SCO 

members.  
o While India has made its opposition to Belt and Road Initiative clear, all other SCO 

members have embraced the Chinese project.  
o India’s bilateral trade with Central Asia and Russia is very low compared to China’s 

trade with Russia and Central Asia. 

• Way Forward: 
o Increase cooperation between SCO and other multilateral organisations. 
o Need to increase economic cooperation among SCO member states. 
o Focus on illegal drug trafficking, cooperation in information technology, 

environment, healthcare and sports. 
o Strengthen the fight against terrorism, extremism, drug trafficking and organised 

crime among others. 
o Increasing awareness of our shared cultures can help boost tourism. 
o If India is not able to exploit the economic potential of the region, it will be a missed 

opportunity. 
o Chahbahar port and Ashgabat agreement should be utilized for a stronger presence 

in Eurasia besides a clear focus on operationalising INSTC. 

• SCO is a potential platform to advance India’s Connect Central Asia policy. Thus, India must 
make use of the platform to secure its interests vis-à-vis the challenging neighbours China and 
Pakistan. 
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Security Issues 

 

1. Chinese app ban in India 
• In the wake of the face-off with Chinese forces on the India-China border in Ladakh, and a 

violent clash, the Indian government banned popular apps of Chinese origin, citing data 
security and national sovereignty concerns. 

• The decision to block the 59 apps was to safeguard the “sovereignty and integrity of India”, 
invoking powers under Section 69A of the Information Technology (IT) Act read with the 
relevant provisions of the Information Technology (Procedure and Safeguards for Blocking of 
Access of Information by Public) Rules 2009. 

• The government also said that several citizens had reportedly raised concerns in 
representations to the Indian Computer Emergency Response Team (CERT-In) regarding 
security of data and loss of privacy in using these apps. 

• The decision to ban such apps in India is not only a geopolitical move but also a strategic 
trade manoeuvre that can have significant economic impact. 

• Banning these Chinese websites and applications to the Indian public effectively allows our 
home-grown IT talent to focus on the newly arrived Internet user. This presents an 
opportunity to be atmanirbhar. 
 

2. Cyber security threat from China 
• The Indian Express’s ‘China is Watching‘ investigation has spotlighted an elaborate operation 

by a Shenzen-based technology company with links to the government in Beijing and the 
Chinese Communist Party, to keep tabs on a very large number of individuals and entities in 
India. 

• This not only poses threat to security and privacy of the individuals and entities but it also 
has impact on security on the country as many high profile individuals as well as key figures 
are being monitored. 

• Since 2016, India has been the sixth most targeted country by China-based hackers mostly 
targeting IT, aerospace and public administration sectors. 

• Most mobile phones, for example, are equipped with a ‘soft’ rather than a ‘hard’ switch: “This 
means that even if you switch off the phone, the sensors inside continue to feed data to the 
cloud. Entire populations can be monitored with this control.” 

• In 2014, the United States government discovered that a Chinese unit had hacked into the 
Office of Personnel Management, a unit of the federal government, and taken out records of 
21 million people. 

• Measures needed: 
o A Defence Cyber Agency could be the first step the government plans to for critical 

infrastructure and military networks that are increasingly becoming dependent on 
the Internet, thus increasing vulnerabilities. 

o The Defence Cyber Agency will work in coordination with the National Cyber 
Security Advisor. It will have more than 1,000 experts who will be distributed into a 
number of formations of the Army, Navy and IAF. According to reports, the new 
Defence Cyber Agency will have both offensive and defensive capacity. 

o Critical cyber infrastructure needs to be defended and the establishment of the 
National Critical Information Infrastructure Protection Centre (NCIIPC) is a good 
step in this direction. 

o A national gold standard should be created, which ensures that Indian hardware and 
software companies adhere to the highest safety protocols. 

Most of the Indian banking industry and financial institutions have embraced IT to its full 
optimization. Reports suggest that cyber-attacks are understandably directed toward economic 
and financial institutions. With innovative, technology led programmes such as AADHAAR, 
MyGov, GeM, Digital Locker the new India is the land of technological prowess and 
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transformation. Government and the private sector jointly have to give cyber security some 
priority in their security and risk management plan. 
 

3. Nuclearization of the world countries 
• According to a latest report by Swedish think tank Stockholm International Peace Research 

Institute (SIPRI), All nations that have nuclear weapons continue to modernize their nuclear 
arsenals, while India and China increased their nuclear warheads in the last one year. 

• Nuclear weapons today pose an unimaginable threat to mankind and a nuclear weapon free 
world is call of the hour. The recent North Korean nuclear crisis highlights the fact that the 
world is heading toward a dangerous nuclear era which poses threat not only to human life 
and property but has the potential to cause irreversible damage to the environment. 

 
Security concerns associated with increasing nuclearization of the world countries: 

• The large number of nuclear tests are causing grave and long-lasting damage to the 
environment and public health. 

• Nuclear threats in some cases have produced anger, and anger can trigger a drive to escalate, 
as was the case during the 1962 Cuban Missile Crisis. 

• Nuclear threats have not always produced fear and caution as propounded by nuclear 
enthusiasts. On the contrary, countries with nuclear weapons have gone to war quite often, 
even with other countries with nuclear weapons, albeit in a limited fashion. Countries have 
not always shown the expected restraint. 

• Constant jibes by Pakistani politicians to use nuclear weapons against India has further spread 
hate amongst neighbouring countries. 

• All nuclear-weapon states have admitted to the possibility that deterrence could fail, evident 
in their plans for preparing to fight a nuclear war. 

• A major concern with respect to nuclear weapons is the illusion regarding the controllability 
of nuclear weapons. 

 

• India’s Approach Towards Nuclear Weapons  
o India remains committed to “the goal of a nuclear weapon free world, through 

global, verifiable and non-discriminatory nuclear disarmament”.   
o India follows no first use of nuclear weapons, and non-use of nuclear weapons 

against non-nuclear weapon states.  
o In the absence of a nuclear-free world, India continues to regard nuclear weapons as 

a deterrent designed to prevent a nuclear attack against it.   
o Accordingly, as per its doctrine, India has sought to ensure that its deterrent is 

“credible”. 
 
Way forward: 

• In the times of ever-increasing geo-political tensions, adequate measures are required to 
monitor nuclear arsenals and to prevent the proliferation of nuclear weapons and materials. 

• Arms control is also vital for addressing mounting challenges of nuclear proliferation. 

• The world should share concern that not only is further reduction in nuclear stockpiles 
difficult in the near term, but even existing nuclear arms control agreements are now at risk. 

• The U.S. and Russia have reduced their nuclear arsenals under the 2010 New Strategic Arms 
Reduction Treaty (New START) but it will lapse in February 2021 unless both parties agree to 

• prolong it. Therefore, efforts should be made to extend the New START or negotiate a new 
treaty. 

• There is a need for increased efforts to resolve regional confrontations and conflicts that give 
rise to new nuclear powers. 

• Non –governmental organisations also have important role to play. Recently, ICAN received 
the Noble Peace Prize. Geneva-based ICAN is a coalition of nongovernmental organizations 
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from different countries working together to eradicate nuclear weapons. ICAN had been at 
the forefront to bring about the United Nations Treaty on the Prohibition of Nuclear 
Weapons. 

• There are multiple nuclear equations — U.S.-Russia, U.S.-China, U.S.-North Korea, India-
Pakistan, India-China in today’s world but none is standalone. Therefore, world requires to 
think afresh to bring nuclear stability. 

 

4. India's Underwater Capability 
• According to Spykman theory of rimland, the coastal areas or littorals of Eurasia are key to 

controlling the World Island. 

• This means those who control the littorals can control the world.  

• So if India wants to be a global power it needs to strengthen its capability in Indian Ocean 
Region. 

• Indian Ocean gives India access to the South-Asia, South East Asia, Africa, West Asia and 
Oceania which are important from the point of view of energy, economic trade and security.   

• The submarine arm of the Indian Navy celebrated its golden jubilee year in December 2017. 

• As the biggest nation in the Indian Ocean region, it becomes incumbent upon India to ensure 
peace and stability. 

• In June 2016 a Chinese spy ship tailed two Indian Navy warships in Japanese territorial waters. 

• The naval power is critical for India to consolidate its strategic interests in the Indian Ocean 
Region & South China Sea. 

• Concerns / Challenges: 
o India’s underwater fleet is way behind China which has far superior underwater 

capability. 
o As far as Project-75I is concerned, little progress has been made in the past 10 years.  
o The Indian Navy does not have a dedicated deep submergence rescue vessel (DSRV) 

even as it enters its 51st year. 

• India must have a credible underwater capability with a judicious mix of conventional and 
nuclear-propelled submarines. 

• India needs to push harder to meet the target of building 24 submarines by the year 2030. 
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