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General Studies-2; Topic: Important International institutions, agencies and fora- their 
structure, mandate 

 

World Bank’s ‘Doing Business’ Report 

1) Introduction 

• The World Bank halted its annual publication, ‘Doing Business’ report, as it detected irregularities of data for 
a few countries. 

• World Bank has decided to audit the ‘Doing Business’ report for the last five years 

• India is not mentioned as a country where data has been manipulated. 

2) India's Rankings 

• India has sought to improve its ease of doing business index ranking, as a means to attract investments. 

• India ranked 63rd rank in 2019, up from the 142nd position in 2014. 

• It was seen as India’s commitment to minimum government and maximum governance. 

• However, It has been alleged that the improvement in India’s ranking was almost entirely due to 
methodological changes in the ranking process. 

3) Flaws 

• There are many shortcomings in the design and implementation of the index. 

• The Indicators used for the index are de jure (as per the statute), not de facto (in reality). 

• From India, the data for computing the index are obtained from larger enterprises in two cities, Mumbai and 
Delhi, by lawyers, accountants and brokers — not from entrepreneurs. 

• The World Bank’s own internal watchdog, the Independent Evaluation Group, in its 2013 report, has widely 
questioned the reliability and objectivity of the index. 

• There is no correlation between the ease of doing business ranking and the World Bank's enterprise surveys. 

• The rankings cannot capture the true cost of doing business in countries with a large unorganised sector. 

4) Other Country's Ranking 

• Chile’s global rank went down sharply, from 34th position in 2014 to 67th in 2017. 

• Russia's rank jumped from 120 in 2012 to 20, six years later, taking Russia ahead of China, Brazil, and India, 
but without becoming a magnet for investment inflows. 

• China, on the contrary, attracted one of the highest capital inflows but its ease of doing business ranking was 
low. 

5) India's Ranking and Ground Reality 

•  Since 2015, the government has invested considerable political and administrative capital to improve India’s 
global ranking. 

• While India's ranking has improved, it has meant nothing on the ground. 

• The enhanced ranking has failed to augment investment and output growth. 

• The share of the manufacturing sector has stagnated at around 16-17% of GDP, and 3.5 million jobs were 
lost between 2011-12 and 2017-18. 

• Annual GDP growth rate in manufacturing fell from 13.1% in 2015-16 to zero in 2019-20, as per the National 
Accounts Statistics. 

• India’s import dependence on China has shot up. 

• To meet the ease of doing business targets, safety standards of factories are compromised. 

• In 2016, the Maharashtra government abolished the annual mandatory inspection of steam boilers. In its 
place “third party” inspection and employers’ self-certification is mandated. 

• However, no factory has complied with self-certification or submitted the third-party certification. 

• Most other States have copied the Maharashtra practice. 
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• Hence, industrial safety standards have been practically abolished. 

6) Conclusion 

• It is time the World Bank rethinks its methodology in producing the ‘Doing Business’ report. 

• India must also do the ground reality check as to why the rise in global ranking has failed miserably on the 
ground. 
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