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Budget Overview 

Macroeconomic Outlook 
• Inflation remains under control: 

o From 9.9% inflation in the years 2012-13 and 2013-14, the consumer price inflation in the 
last 5 years ending 2018-19 averaged less than half of that. 

• Modest performance of external sector indicators despite global slowdown: 
o Current Account Deficit: CAD increased to 2.1% of GDP in 2018-19 from 1.8% in 2017-18, 

mainly on account of widening of trade deficit. 
o Robust Foreign Direct Investment: The gross FDI flows to India in 2018-19 reached a high of 

$64.3 billion, indicating improved global confidence on the Indian economy. 
o Foreign exchange reserves stood at $412.9 billion at the end of march 2019.  

• Investment is a concern but shown signs of a turnaround in last two years: 
o There has been a secular decline in both investment rate and fixed investment rate since 

2011-12, which seems to have bottomed out with some signs of recovery since 2017-18. 
o Moody’s rating agency upgraded India’s local and foreign currency issuer rating to Baa2 with 

a stable outlook from Baa3 on the expectation that continued progress in India’s economic 
reforms will enhance India’s growth potential over time. 

o According to World Bank’s Ease of Doing Business 2019 report, India’s ranking improved by 
23 positions to 77th rank in 2018. 

Budget 2019-20: Measures for Attracting Domestic Investment 
• Push to infrastructure development with the intention to invest Rs. 100 lakh crores in 

infrastructure over the next 5 years and restructuring of National Highway Programme. 

• PPP model will be used to enhance investment in Railway infrastructure. 

• Scheme of Fund for Upgradation and Regeneration of Traditional Industries (SFURTI) has been 
started to facilitate cluster-based development to make the traditional industries more productive, 
profitable and capable of generating sustained employment. 

• Reductions of customs duty on certain raw materials and capital goods to promote domestic 
manufacturing. 

• Allowing one woman in every SHG for a loan upto Rs. 1 lakh under the MUDRA scheme. 

• Simplification of GST processes. 

Connectivity 
• The Government has given a massive push to all forms of physical connectivity through Pradhan 

mantri gram sadak yojana, industrial corridors, dedicated freight corridors, Bharatmala and 
Sagarmala projects, Jal Marg Vikas and UDAN schemes. 

• The launch of India’s first indigenously developed payment ecosystem for transport, based on 
National Common Mobility Card standards will enable people to pay multiple kind of transport 
charges across the country. 

• Phase 2 of FAME scheme for faster adoption of electric vehicles by offering incentive on purchase 
of Electric vehicles and also by establishing charging infrastructure.  

• Use of rivers for cargo transportation envisioned, which will also help to decongest roads and 
railways. 

• The model of One Nation, One Grid that has ensured power availability to states at affordable rates 
is proposed to be used for developing gas grids, water grids, i-ways and regional airports. 
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US$ 5 Trillion 
• The Budget envisages that the Indian economy will grow to a US$ 5 Trillion economy in a few years’ 

time. The main challenges to meet the target includes: 
o INR depreciates moderately in relation to US dollar. 
o Inflation stays within the present level. 
o Annual real GDP growth rate accelerates to higher levels. 
o Overall productivity in the economy increases. 
o Household financial saving rate increases and current account deficit of the country stays 

within manageable levels. 
 

Questions: 
 
1) Infrastructure is the backbone of India Economy. Discuss the measures taken by the government to 
boost infrastructure development in the recent Budget.  
 
2) Do you agree that creating jobs along with infrastructure investment will aid the 
government to create more quality employment opportunities? Analyse. 
 
3) “Economic growth and human developm ent need to go hand in hand, without it a $5 
trillion economy seems a distant drea m”. Critically examine.  
 
5) What do you think India needs to do to become a 5 trill ion-dollar economy. Discuss.  
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Fostering Youth to take on Opportunities of the Future 

Introduction 
• Encouraging the youth and preparing them for the future livelihood opportunities through skill 

development, mentoring and support for research and development is key to the nation’s 
advancement. 

• The draft report of National Education Policy 2019 lays greater focus on research and innovation to 
transform India’s higher education system to one of the best global education systems. 

Government Initiatives and Budget Proposals 
• The government’s focus now is to skill and re-skill youth in the new and upcoming skills like 

Artificial Intelligence (AI), Internet of Things, Big data analytics, 3D printing, virtual reality and 
robotics. 

• With severe labour shortages for major economies of the world, there is a need to prepare our 
youth to take up jobs overseas. 

• The proposal to establish a National Research Foundation that assimilates the research grants 
given to different ministries will ensure that the overall research ecosystem in the country is 
strengthened. 

• India is coming up as a launchpad for Start-ups and their continued growth needs to be 
encouraged. Budget 2019-20 has brought various enabling provisions for Start-ups. 

• For ease of access to credit for MSMEs, government has introduced the facility of availing a loan 
upto Rs. 1 crore within 59 minutes through a dedicated online portal. 

• The government has proposed to launch a mission which will integrate our traditional artisans and 
their creative products with global markets. 

• The government aims to leapfrog and envision India as a global hub of manufacturing of Electrical 
vehicles. 

• The manufacturing and supply of solar storage batteries and charging infrastructure is expected to 
provide a further impetus to job creation and entrepreneurship. 

• As the world’s third largest domestic aviation market, the time is ripe for India to enter into aircraft 
financing and leasing activities from Indian shores. This will lead to the creation of jobs in the 
aviation finance. 

• ‘Khelo India’ Scheme, has had a significant impact on creating awareness across the country on 
sports as a career option for young people and as an integral part of wellness. 

• The budget proposes to expand the Swachh Bharat Mission to undertake sustainable solid waste 
management in every village, to bridge rural-urban divide, Bharat Net is targeting internet 
connectivity in local bodies in every panchayat in the country. 

• Women’s contribution to the economy is acknowledged as being indispensable and most valuable. 
Government has encouraged women entrepreneurship through schemes such as MUDRA, Stand-
up India and SHG movement. The Budget extends the women SHG interest subvention programme 
to all districts. 

• In the housing sector, measures such as increased tax deductions for interest paid on loans and 
finalisation of a model tenancy law will further boost the housing and real estate sector and lead to 
employment generation for construction workers, real estate developers, architects and a host of 
others engaged in the sector. 

• The plan to launch ‘Study in India’ programme will attract foreign students and create more 
demand for student housing.  
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• With a huge line-up of initiatives aimed at harnessing the employment and entrepreneurship 
potential in diverse and emerging sectors, India is all set to foster its youth to take every challenge 
head-on and emerge as future leaders in their communities as well as on the global stage. 
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Water with a Capital ‘W’: The Way Forward 

Introduction 
• Water is at the top of the development agenda of the new Government. Calling for a jan andolan 

along the lines of the Swachh Bharat Mission, the Prime Minister emphasised that jal sanchay 
(water collection and conservation) is not possible without jan shankti. 

• To ensure water security for all in the country, the central government has constituted new Jal 
Shakti Mantralaya with a single ministry focused on water. This is a major step towards the 
consolidation of the management of water resources with the delivery of drinking water and 
sanitation as well as a thrust towards the goal of providing safe and adequate piped water supply 
for all households. 

The Story So Far 
• India is entering water crisis territory, with certain estimates indicating that water demand will 

exceed supply by a factor of two by 2030, if we continue with a business-as-usual approach. 

• This has the potential of driving economic losses of an estimated 6% of GDP by 2050 and potentially 
leading to a significant percentage of our population having limited or no access to drinking water. 

• Recent satellite data has also shown that India’s taps could run completely dry in the medium term, 
with cities like New Delhi, Bengaluru, Chennai and Hyderabad completely running out of ground 
water. 

Breaking Down the Challenge Ahead 
• Presently India captures only 8% of its annual rainfall, among the lowest in the world. Lack of 

proper maintenance of existing infrastructure causes further losses of almost 40% of piped water in 
urban areas. Treatment and reuse of greywater is almost non-existent. 

• Israel which is facing severe water shortages, treats 100% of its used water and recycles 94% of it, 
meeting more than half of its irrigation needs through its reused water. 

• One of the priorities of the government is to provide piped water supply to all rural households by 
2024 in a sustainable manner. 

• There are important lessons to be learned from the best practices of decentralised planning for 
water conservation such as in Hiware Bazaar, Maharashtra and the Swajal model of community-
based drinking water in Uttarakhand-which need to be scaled up. 

Jal Shakti Abhiyan 
• In water stressed areas and in areas affected by water quality issues, surface water based multi 

village schemes need to be designed; while in groundwater rich areas, groundwater-based schemes 
with end-to-end source sustainability measures should be encouraged. These schemes should also 
have provisions for rain water harvesting through household or community storage. 

• A good example of local approaches to developing infrastructure for storage of water is seen in 
Dewas district in Madhya Pradesh. Here, through government support, building ponds as 
alternative storage and supply sources, the district has achieved a 6 to 40 feet rise in the water 
table. 

• The ministry of Jal Shakti recently launched the Jal Shakti Abhiyan – a collaborative effort of the 
central and state governments to accelerate progress on water conservation activities in identified 
1592 water stressed blocks in 256 districts.  

• Some states like Gujarat, are leading the efficient use of agricultural water by bringing in micro-
irrigation to over six lakh farmers, 50% of which are small and medium ones. 
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A Required Jan Andolan: Water as Everyone’s Business 
• Raising awareness and changing perceptions on water also needs to be an important priority. 

• Even today water is regarded as an infinite resource and is abundantly wasted in many parts of the 
country, while others suffer drought like conditions. 

• Behaviour change communication initiatives for both internal and external stakeholders will be 
critical in changing attitudes towards water. Create an army of grassroots motivators on water, on 
the model of the Swachhagrahis for sanitation. 

• All stakeholders from state governments to citizens, must be taken on board and a national 
consensus will have to be build. 

• Just like the country did in the Swachh Bharat Mission, India could lay out a template for other 
countries on securing national water security by integrating fragmented institutions and making 
water security everyone’s business. 

 

Questions: 
 
1) Indian cities are running out of water, coupled with alarming drinking water woes in 
cities, thus raising questions about the quality of the discourse  and choice of water 
governance strategies in India. Discuss the factors responsible along with measures to 
improve water governance in the country.  
 
2) Should groundwater use for cultivation of water intensive crops be discouraged? 
Critically analyse how groundwater can be used and managed effectively for Agricultural 
purposes.  
 
3) Agriculture is one of the main contributors of groundwater crisis in India, criticall y 
analyse the causes and in what way India’s reliance on water for farming is partly self -
inflicted? Suggest solutions.    
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Transforming Urban India 

Introduction 
• India has been urbanising rapidly. While urbanisation is inevitable, there has been substantial 

increase in census towns and delivery of civic services has severely lagged behind leading to huge 
cumulative gaps in urban infrastructure. 

• McKinsey’s Global Institute’s Report observes that India faces severe challenge of low capital 
investment in urban infrastructure which is around $17 per-capita as compared to $100 in other 
countries of same level. 

India’s March to $5 Trillion Economy: Cities as Engines of Growth 
• For the first time, Budget has set a definite goal i.e. aspiration to take the economy to $5 trillion 

level in the next 5 years with Aastha (Hope), Vishwas (Trust) and Aakansha (Aspirations) of 130 
crore Indians. 

• Budget has underlined that Government sees urbanisation as an opportunity, not as a challenge. 

• McKinsey’s report (2010) narrates that India’s urbanisation presents huge opportunity, since by the 
year 2030, 70% of GDP, 85% of total tax revenues and 70% new net employment opportunities will 
be contributed by cities. 

Metro Projects: Connecting City 
• Budget 2019-20 has termed connectivity in the country as lifeblood of an economy. Government’s 

Metro Rail Policy, 2017 aims to focus on systematic planning and implementation of metro rail 
systems with last mile connectivity. 

Swachh Bharat Mission (Urban)- Cleaner and Healthier India 
• Budget has highlighted the remarkable progress achieved under SBM-U, wherein 24 states and 

more than 95% of cities have been declared Open Defecation Free (ODF). In solid waste 
management 90% of the wards in the country are now covered under door-to-door collection. 

• Economic Survey 2018-19 has analysed direct impact of improved sanitation on health indicators 
and has reported that becoming ODF has reduced deaths due to diarrhoea and malaria, especially 
children under the age of 5, new born, etc. 

• A world bank study has stated that inadequate sanitation costs India about 6.4% of its GDP. 

Har Ghar Jal: AMRUT 
• As per NITI Ayog, India is facing water crisis with around 50% population experiencing high to 

extreme water shortage. 

• Budget has emphasised that achievement of India’s water security and providing access to safe 
drinking water to all is priority of the government. 

• AMRUT scheme envisages achieving universal coverage of water supply and increasing sewage and 
septage coverage. 

Energy Saving 
• Budget has underlined vital importance of ensuring sustainable energy use and scaling up of the 

use of LED bulbs. 

Smart Cities Mission: Towards Smarter India 
• Smart Cities Mission has not only fostered a healthy competition among cities to get smarter but 

also laid a foundation of aspirational India for better quality of life. 

http://www.insightsonindia.com/
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Housing for All by 2022-PMAY (Urban) 
• The Prime Minister has declared the year 2019-20 as “Construction Technology Year”. 

• Currently National Housing Bank (NHB) besides being a refinancer and lender, is also a regulator 
for the housing finance sector. 

• For efficient regulation that is conducive to the growth of the housing sector, the Finance Minister 
in her speech mentioned to return the regulation authority for the housing finance sector from NHB 
to RBI. All these measures will boost affordable housing. 

 

Questions: 
 
1) Designing a sustainable and inclusive t ransport systems in urban India is the need of 
the hour. Elucidate.  
 
2) “Smart Cities are the incubators of the New Urban India ”.  Evaluate 
 
3) Urban India faces considerable gaps along the full cycle of sanitation. Discuss 
priorities and strategies that urban India should focus on to make Indian cities clean.  
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Moving Towards Better, Equitable and Affordable Health Services 

Introduction 
• India has achieved significant public health gains and improvements in health indicators over last 

three decades. We have been able to wipe out the scourge of diseases such as polio, guinea worm 
disease, yaws and maternal and neonatal tetanus and control the incidence of HIV/AIDS. 

• Our life expectancy has increased from 57.91 years in 1990 to 68.65 years in 2016 and the Total 
Fertility Rate (TFR) has reduced sharply from 3.4 in 1992-93 to 2.2 in 2015-16. 

• We have also achieved the Millennium Development Goal in respect of the Maternal Mortality 
Ratio which declined from 556 per lakh live births in 1990 to 174 per lakh live births in 2015 and 
reached close to achieving the Under-5 Child Mortality target. 

Challenges in the Health System 
• Challenges remain in the health system in India and present a distinctive opportunity to further 

build and reform our health sector. India is currently facing the unique situation of a ‘triple burden 
of disease’. 

• As the mission of eradicating major communicable diseases remains unfinished, the population is 
also bearing the high burden of non-communicable diseases and injuries. 

• Public sector hospitals in India are overburdened, underfunded and their utilisation varies widely. 
More than half of health services are provided by the private sector which is not effectively 
regulated. 

• Health sector continues to be characterised by high out-of-pocket expenditure, low financial 
protection, low health insurance coverage amongst both rural and urban population. 

• According to one estimate, each year 6 crore people are pushed below the poverty line as they 
meet their health care needs by spending a large proportion of their income and savings, borrowing 
money or selling their assets. 

• India’s general government expenditure on health has remained stagnant over the last two decades 
at close to 1.2% of its GDP. 

• India spends only 21% of its total health expenditure from the general government revenue and as 
high as 62% of total health expenditure is out-of-pocket. 

• The focus of public policy on health since independence has been on building and strengthening 
public healthcare delivery with the government assuming the role of a provider of services. 

• Healthcare in India remains fragmented and operates in silos rather than offer a continuum of 
care covering preventive, promotive, rehabilitative, and curative care to its citizens. 

• To address these gaps, the government launched Ayushman Bharat which is a two-pronged 
approach towards universal healthcare. The first is Health and Wellness Centres and second is 
Pradhan Mantri Jan Arogya Yojana. 

Reflections on the 2019-20 Budget 
• Ayushman Bharat represents the priority accorded to health by the Government of India flowing 

from the highest level and the will to mainstream health of the citizens and link it to their economic 
growth and development of the country. 

• The outlay for overall health sector is highest in the last two financial years. 

• PMJAY embodies a policy shift where the Government now assumes the role of a ‘purchaser’ of 
services from that of ‘provider’. With this shift the Government is improving the access of poor 
people to health services. Thus, PMJAY will expand the role of the private sector delivery of 
healthcare services. 

http://www.insightsonindia.com/
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• While it is still premature to comment on the future success of Ayushman Bharat, the initial results 
are promising. It is surely a giant leap forward towards the achievement of the Sustainable 
Development Goals (SDG 3.8), that is achieving universal health coverage. 

• In doing so, India will not only be able to save millions of lives and avoid millions of households 
from slipping into poverty due to catastrophic illness but will also further strengthen the virtuous 
cycle of better health and faster economic growth. 

 

Questions: 

1) India’s health system faces multipronged challenges, with most alarming one being 
acute shortage of doctors, discuss what are the constraints and challenges involved and 
what measures should be taken to combat this issue?   
 
2) More than a quarter of all cases of tuberculosis (TB) reported worldwide are f ound in 
India. Discuss the importance of data surveillance in fighting TB in particular and for the 
public health system in general.   
 
3) In your opinion which should be given a priority by the government of India: 
increasing investments and focusing on t he public health sector as well as providing free 
drugs and diagnostics; or a greater role to the private sector and insurance -based 
models in a public health system that would require people to pay for health services? 
Substantiate.    
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‘Blu Sky Thinking’ Blueprint for India@$5Trillion 

Introduction 
• The Prime Minister has outlined the vision of making India a US$ 5 trillion economy by 2024-25. 

• Economic survey 2018-19 has consciously adopted the theme of empowering the economy and its 
citizens to enable realising this vision. 

• The Survey employs ‘blue sky’ thinking to evolve the appropriate economic model for India along 
with the tactical tools to stay on the path of the strategic blueprint. 

High Growth Rate 
• International experience, especially from high growth East Asian economies, suggests that 

sustained high rate of growth needs a catalytic ‘virtuous cycle’ of savings, investment and exports 
supported by a favourable demographic phase. 

• Investment, especially the private investment is the key driver that drives demand, creates 
capacity, increases labour productivity, introduces new technology, allows creative destruction and 
generates jobs. 

• The survey attempts to examine policy nudges at micro-level to integrate into desirable outcomes 
at the macro level and facilitate creation of a self-sustaining virtuous cycle which spurs investment 
and thereby growth. 

Behavioural Economics 
• Given our rich cultural and spiritual heritage, social norms play a very important role in shaping 

our behaviour. 

• An ambitious agenda can be aspired for behavioural change by applying the principles of 
behavioural economics to several issues including gender equality, a healthy and beautiful India, 
savings, tax compliance and credit quality. 

Inclusive Growth 
• It is imperative that MSMEs are facilitated to grow in size and focus on nourishing MSMEs to create 

jobs and become more productive so that they can become internationally competitive. 

• Deregulating labour law restrictions can create significantly more jobs, as seen by the recent 
changes in Rajasthan when compared to the rest of the states. 

• Heading into a century where data has become the new oil, there are countless opportunities in 
creating data as a public good “of the people, for the people and by the people”. 

• Utilizing the information embedded in distinct data sets would inter alia, enable the government to 
enhance ease of living for citizens, enable truly evidence based policy, improve targeting in welfare 
schemes, integrate fragmented markets, bring greater accountability in public services and 
generate greater citizen participation in governance. 

• The single biggest constraint to ease of doing business in India is the ability to enforce contracts 
and resolve disputes. 

• There are 3.5 crore cases pending in the judicial system. A case clearance rate of 100% can be 
achieved with the addition of merely 2279 judges in the lower courts and 93 in high courts even 
without efficiency gains. 

• Given the potential economic and social multipliers of a well-functioning legal system, this may well 
be the best investment India can make. 

• Although the country as a whole will enjoy the “demographic Dividend” phase, some states will 
start transitioning to an ageing society by the 2030s. 

http://www.insightsonindia.com/
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• Policy makers need to prepare for ageing. This will need investments in healthcare as well as a plan 
for increasing the retirement age in a phased manner. 

• SBM has been hugely successful as 99.2% of rural India has been covered in the last 4 years. It has 
significantly improved health outcomes by helping reduce diarrhoea and malaria among children 
below 5 years, still birth and low birth weight. 

• As sanitation contributes to SDG 6.2, the momentum must be sustained to make cleanliness an 
integral part of India’s consciousness. 

Energy Security 
• Energy is vital for development and prosperity of any economy. India lags behind significantly in 

energy usage. Despite accounting for 18% of world’s population, India uses only around 6% of the 
world’s primary energy. 

• Energy poverty has been more pervasive in India than income poverty; 53% of our population 
could not access clean cooking in 2017 when compared to 30% for China, 4% for Brazil and less 
than 1% for Malaysia. 

• With an increase of per capita energy consumption by 2.5 times, India will be able to increase its 
real per capita GDP by US$ 5000 (in 2010 prices). 

• While the share of renewables in total generation has increased from 6% in 2014-15 to 10% in 
2018-19, India still needs investment in renewable energy of more than US$ 250 billion over the 
next decade. 

• Access to fast charging facilities must be fostered to increase the market share of electric vehicles. 

Reducing Inequality 
• The importance of Aadhaar Linked Payment-enabled MGNREGA in alleviating distress is particularly 

pronounced for the vulnerable sections of society, including women, persons with disability, SCs 
and STs. 

• The successful redesign of MGNREGA highlights that skilful use of technology, when combined with 
an unwavering commitment to monitoring effectiveness of government schemes, can make a 
substantial difference on the ground. 

• Despite India’s outstanding growth in the last two decades, low pay and wage inequality remain 
serious obstacles towards achieving inclusive growth. 

• An effective minimum wage policy that targets the vulnerable bottom rung of wage earners can 
help in driving up aggregate demand and building and strengthening the middle class, and thus spur 
a phase of sustainable and inclusive growth. 

• The Survey exhorts every citizen to adopt an unfettered approach to issues and find solutions to 
achieve the vision of #India@75 and #Economy@5trillion.  

 

Questions: 
 
1) Putting more money in the hands of the poor, who have a high propensity to consum e, 
should be the aim of our fiscal policy to revive India’s ailing economy and ensure 
inclusive growth. Comment.  
 
2) “Despite India’s outstanding growth in the last two decades, low pay and wage 
inequality remain serious obstacles towards achieving inclusive growth. An effective 
minimum wage policy that targets the vulnerable bottom rung of wage earners can help 
in driving up aggregate demand, and building and strengthening the middle class, and 
thus spur a phase of susta inable and inclusive growth”. Commen t. 
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Spearheading Women Empowerment 

• “There is no chance for the welfare of the world unless the condition of women is improved. It is 
not possible for a bird to fly with one wing.” – Swami Vivekananda. 

• “Nari Tu Narayani” (All women are Goddesses) has been the tradition of this country. With these 
words, the Union Finance Minister made a push for women empowerment in the Budget 2019-20. 

• Empowerment is a multi-faceted, multi-dimensional and multi-layered concept. 

• Women empowerment is a process in which women gain greater share of control over resources – 
material, human and intellectual, like knowledge information, ideas and financial resources like 
money and access to money and control over decision – making in the home, community, society 
and nation and to gain “power”. 

• The Union Budget 2019-20 is the 15th Budget to incorporate Gender Responsive Budgeting (GRB) 
since its adoption by India in 2005-06. The budget has been presented by India’s first full-time 
female Finance Minister.  

• GRB is not just about resources allocation for women’s programmes but the application of a gender 
lens to the entire budgetary exercise, keeping in view the different needs of women and men. 

• The Finance Minister emphasised the shift in the Government’s approach from women-centric to 
Women-led Initiatives (“Naari tu Narayani”). 

• The Economic Survey 2018-19, too, presents an interesting approach to women’s economic 
empowerment: drawing inspiration from Nobel Laureate Richard Thaler’s nudge theory and the 
successful behavioural change effected by the Swachh Bharat Mission and Beti Bachao, Beti Padhao 
campaigns, the Survey coins the slogan of BALDAV (Beti Aapki Dhan Lakshmi Aur Vijayalakshmi) to 
inter alia enhance the contribution of women in the workforce and economy. 

• Making a push for women empowerment, the Finance Minister, proposed to strengthen Self-Help 
Groups (SHG), by allowing every member an overdraft of Rs. 5000 on her Jan Dhan account, and a 
loan of upto Rs. 1 lakh for one women per SHG under the MUDRA scheme. About 70 per cent of 
MUDRA beneficiaries are women. 

• The government proposes to expand the Interest Subvention Scheme – allowed to women SHGs to 
avail credit to all districts. 

• If India is to decidedly transform the gender equation, women’s issues will need to form a core 
part of the national policy agenda and a bold campaign should be formulated and launched at the 
scale of recent successful initiatives, such as Swachh Bharat. 

• Road to development cannot be travelled without the health, education and empowerment of 
women who form almost 50 per cent of the Indian population. 

• A multi-directional organised approach to women development is sure to take the country way 
beyond this path. And in India the forces are marching in the right direction to take the nation to 
new horizons. 

 

Questions: 
 
1) Discuss the concept of ‘Gender budgeting’ and analyse its significance in the Indian 
context. 
 
2) “Women are active agents of change. Real development is only possible with their 
economic empowerment.” Discuss any three areas where and why wome n empowerment 
is most needed to bring economic development in India.    
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Transport Infrastructure and Connectivity 

• Connectivity is the lifeblood of an economy. Government has given a massive push to all forms of 
physical connectivity through Pradhan Mantri Gram Sadak Yojana, industrial corridors, dedicated 
freight corridors, Bharatmala and Sagarmala Projects, Jal Marg Vikas and UDAN Schemes. 

• Digital technology Is being leveraged to monitor progress of construction and maintenance 
requirements of roads. 

• While the PMGSY has increasingly focused on need based road upgradation and maintenance, 
connectivity through services is still a challenge. 

• The road sector has seen significant experimentation and progress through the PPP route. 

• While the road sector has moved along, it has also been a fertile ground for legal disputes, 
especially on the matters related to land acquisition and environmental clearances, and subsequent 
time and cost overruns. 

• Many states have set up State Road Development Corporations to improve high density corridors, 
including through PPPs. 

• Similarly, many States have schemes such as the Mukhya Mantri Gram Sadak Yojana (MMGSY) to 
add all weather connectivity to habitations with population below the PMGSY levels. 

• Improved road connectivity alone has been a significant driver of the GDP growth in India, given 
that road share of freight traffic is over 60%. It has provided major benefits to the trucking industry. 

• Like Bharatmala, Sagarmala is an integrated garland of projects along India’s coastline. Apart from 
facilitating exports and imports, it is also expected to improve coastal transportation, a sector that 
is under leveraged. 

• The biggest challenge of coastal transportation is the intermodal hinterland and the last mile 
connectivity. 

• Inland water transportation is also viewed as a big opportunity, through the Jal Marg Vikas 
Projects. This includes development of national waterways and terminals at important locations. 

• In addition, technological challenges, such as ensuring draft on rivers and night navigation need to 
be overcome to make inland waterways competitive. 

UDAN Scheme 
• Under – served airports and routes have been mainstreamed, with a combination of regulated 

(subsidised) and unregulated fares. 

• The budget has also brought focus on the privatisation of Air India, the Government owned carrier 
which has been consistently incurring losses. 

• The critical challenges would be land acquisition, environmental clearances, leveraging PPPs and 
providing for intermodal and last mile connectivity. 
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Building a New India Through Education Reforms 

Introduction 
• Over the last few years, major reforms have been initiated by Government of India to improve 

access, equity and quality in the education sector. 

• In the area of school education, the Government has taken significant steps to address the 
challenges of suboptimal learning outcomes. 

• In higher education, the emphasis has been on setting up new premier institutions across the 
country. 

• The Government has also recently put out a draft of the National Education Policy which aims to 
systematically transform school and higher education in the public domain for comments. 

School Education 
• Initiatives to promote Education for All includes the launch of the Sarva Shiksha Abhiyan, the 

passage of the Right to Education Act and the scaling up of Mid – Day Meal Schemes. 

• Gross Enrolment Ratio pan-India touched an impressive 99.89 per cent at the primary level in 2014-
15. 

• Despite the increase in absolute spending on the sector, challenges are visible in terms of 
disparities across geography and demography. 

• While public expenditure and policy efforts have translated to an improvement in input metrics, 
they have not resulted in a commensurate increase in learning outcomes. 

• Annual States of Education Report (ASER) data has consistently showed enrolment over 95 per 
cent over the last 10 years in primary education. The number of schools with toilets has doubled. 

• However, the percentage of children in Std. III who can read a Std. II level text has increased only by 
around 6 per cent. 

• While India has witnessed a schooling revolution, a learning revolution is the need of the hour. 

• The draft National Education Policy envisions an ‘India centered education system that contributes 
directly to transforming our nation sustainably into an equitable and vibrant knowledge society, by 
providing high quality education to all’. 

• A distilled focus on strengthening early childhood education, foundational literacy and numeracy, 
curricular reform as well as governance and teachers is critical to building a New India. 

• NITI Aayog and the Ministry of Human Resources Development (MHRD) have identified a key set of 
indicators to evaluate and consistently monitor the performance of States/ UTs in school education. 

• This monitoring mechanism will help State / UT Education Departments to identify areas of 
strength and weakness as well as undertake requisite policy reforms or course corrections. 

• Performance linked funding as envisioned in the Ministry’s maiden PGI report will be critical to 
incentivizing States/ UTs in bringing tangible changes focused on improving outcomes. 

• NITI Aayog is driving systemic transformation through academic and administrative reforms in its 
Sustainable Action for Transforming Human Capital in Education (Project SATH – E). 

• The decision by India to participate in the Programme for international Students Assessment 
(PISA) in 2021, as well as multiple innovative interventions being undertaken at the grassroot levels 
are strong signs that the country is taking the right steps towards ensuring the success of our school 
system. 

• These reforms will help build a New India, where every teacher delivers effective and engaging 
lessons, every child is in a school which fosters joyful learning and critical thinking and every school 
is equipping a citizenry with future ready skills to navigate and succeed in a continuously evolving 
world. 
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Higher Education 
• India’s higher education sector is grappling with a twin burden of expending access to cater to the 

ever-growing aspirations of youth while maintaining quality to ensure graduates become a part of 
the productive workforce. 

• The number of university level institution has grown by about 25 per cent and the number of 
collages by about 13 percent in the last 5 years. Quality remains a challenge as does employability 
of graduates. 

• In order to increase the enrolment in higher educational institutions, various steps have been taken 
including issuing of new University Grands Commission regulations for Open and Distance Learning 
that allow the entry of reputed institutions for offering education in the distance learning mode and 
the expansion of centrally funded institutions. 

• Additionally, State Governments are been encouraged to set up institutions through the Rashtriya 
Uchchatar Shiksha Abhyan (RUSA). 

• The Government has also undertaken reforms in the National Assessment and Accreditation 
Council (NAAC) as part of which accreditation of higher education institutions has been made 
mandatory. 

• An autonomous and self-sustaining National Testing Agency has been established to conduct 
entrance examinations for higher education institutions thereby relieving agencies like the Central 
Board of Secondary Education from their responsibility of conducting entrance examinations as well 
as ensuring greater standardization and reliability in the methodology for assessing students. 

• In the recent past we have seen the inclusion of three institutions from India In the QS World 
University Rankings (IIT Bombay, IIT Delhi and IISc), an achievement which has eluded us thus far. 

• A programme called ‘Study in India’ has been implemented to attract foreign students to higher 
educational institutions and make India a “hub of higher education”. 

• The Global Initiative of Academic Networks has also been developed for encouraging international 
scholars to pursue visiting professorships in Indian Universities. 

• Research and innovation have been given due priority in the Union Budget 2019-20. In this year’s 
budget speech, the Union Finance Minister has announced a National Research Foundation (NRF) 
for funding, coordinating and promoting research in India. 

• NRF will assimilate the research grants being given by various ministries, independent of each 
other, thereby reducing the duplication of effort and expenditure as well as allowing us to focus on 
the thrust areas relevant to our national priorities. 

• Successive national policies have accorded due importance to the education sector in charting 
India’s development trajectory.   
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Towards Farmers’ Welfare 

Introduction 
• In the Union Budget (FY 2019-20) farmer’s welfare and agriculture got a record boost both in terms 

of financial allocations and vision for transformation. 

• The Government reiterated its commitment to double farmer’s income by 2022 by enhancing 
support to ongoing schemes, initiating new schemes and introducing a series of measures that help 
to raise socio-economic status of the farming community. 

Boost to Business 
• Electronic National Agricultural Market (e-NAM) was launched in 2016 with a view to ensure the 

best market price to farmers for their produced. 

• The Agriculture Produce Marketing Cooperatives Act (APMC) should not hamper farmers from 
getting a fair price for their produce. 

• Ease of doing business and ease of leaving both should apply to farmers too. 

• To ensure economies of scale for farmers, it is proposed to form 10,000 new Farmer Producer 
Organizations (FPOs) over the next 5 years. 

• FPOs enable farmers to enhance productivity through efficient, cost –effective and sustainable 
resource use and realize higher returns for their produce. 

• In many states, FPOs have recorded grand success, as such, enhancement in its numbers is a right 
step for augmenting sustainable livelihood for farmers. 

• The Scheme of Fund for Up-gradation and Re-generation of Traditional Industries (SFURTI) aims 
to set up more common facility centre to facilitate traditional industries sector. 

• Government has identified Bamboo, Honey and Khadi industries for cluster development to make 
such traditional ventures more productive, profitable and for generating sustained employment 
opportunities. 

• SFURTI scheme aims to set up 100 new clusters during 2019-20 in which 50,000 rural artisans will 
receive a hand-holding from Government in the forms of capacity development and market 
support. 

• To infuse elements of science and technology in these industries, Government proposes to 
strengthen scheme for Promotion of Innovation, Rural Industry and Entrepreneurship (ASPIRE). 

• These measures will promote growth and development of Medium, Small and Micro Enterprises 
(MSME) in rural areas, especially in agro- processing sector.  

• At present, the growth rate of food processing sector is stagnating at about 1%, but according to 
experts, a growth rate of more than 3% will help in agricultural transformation. 

Attracting Investments 
• Government has released that like other sectors, agriculture also requires substantial investment 

from the corporate world. 

• At present, only 14% of gross value added in agriculture is invested in the sector. 

• Finance Minister in her Budget speech stated that the government will support private 
Entrepreneurships in driving value- addition to farmers produce. 

• Dairy is other sector in which private sector and cooperatives can play a central role in enhancing 
income of farmers. 

• A Large number of entrepreneurs, especially youth, are taking up dairy as full time profession for 
livelihood, and also creating employment opportunities in sub-urban or rural areas. 
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• Hence, Government has proposed to encourage dairy through cooperatives by creating 
infrastructure for cattle food manufacturing, milk procurement, processing and marketing. 

• Similarly, fisheries have been identified as a critical sector to push up rural prosperity, especially in 
coastal areas. 

• It is proposed to launch a focused scheme, the Pradhan Mantri Matsya Sampada Yojana (PMMSY), 
to establish a robust fisheries management framework. 

• Union Government has already created an exclusive Ministry of Animal Husbandry, Dairying and 
Fisheries to promote these sectors with more resources and attention. 

Back to Basics 
• Government has shown intent and desire to promote Zero Budget Farming, which has become 

popular now in some states. 

• Karnataka, Himachal Pradesh, Kerala, Uttarakhand, Chhattisgarh and Andhra Pradesh have already 
adopted the method which needs less water, lower input costs, yet gives higher yields. 

• Zero Budget Natural Farming promises to drastically cut production cost as most of the inputs are 
drawn from natural resources. 

• ‘Zero Budget’ does not mean that farmer is going to have no costs at all, but rather that any costs 
will be compensated for by income from intercrops or other resources of additional income. With 
due recognition and promotion from Union Government, ZBNF is likely to create a wave across the 
country. 

• After pulses, now Government is focusing its attention to increase production and productivity of 
oilseeds. With concerted efforts, the country has already become self-sufficient in pulses. 

• In Oilseeds, the country witnessed ‘Yellow Revolution’ during 1990’s but soon it faded away due to 
various agrarian factors and policy issues. 

• With the Budgetary proposals to enhance productivity of oilseeds, we are again on the path of self-
sufficiency in oilseeds. 
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Power For All and Energy Security 

Introduction 
• Energy is a key indicator of the living standards of the citizens of any country and instrumental in 

raising it. 

• The correlation between per capita consumption of electricity (a proxy for all energy forms) and 
Human Development Index (HDI), makes it the fundamental input to any economic activity. 

• Despite accounting for 18% of the world’s population, India uses only around 6% of the world’s 
primary energy. 

• The four primary sources of energy are coal, oil, gas and renewable energy. 

• Out of the four, India is well endowed in coal as well as renewable energy sources including bio-
energy. 

Coal 
• Coal reserves in India have been estimated to be roughly about 300 billon tones. It has been the 

mainstay of the Indian electricity system so far and is likely to remain so in the immediate future as 
well. 

• It could remain the cheapest source of energy for India for a long time, if explored and used 
efficiently. 

• It is the only energy source for which India is not dependent on imports (except coking coal used for 
steal making). 

• The import of thermal coal can also be reduced to Zero if a proper policy framework for exploration 
cum-mining for commercial use is put in place. 

• Coal is however not an environment friendly fuel compared to renewable energy and is likely to 
lose out in the long run. 

• Thermal power plants take up only about 1/50th of the land required for generation of the same 
amount of power at current level of efficiencies. 

Oil and Gas 
• As far as oil and gas is concerned these resources in India are not adequate to meet its growing 

requirement. 

• The price of Oil has been much more volatile, where the slightest increase puts tremendous 
pressure on the economy. 

• Compared to Oil, Gas is cheaper and more environment friendly. 

• It is imperative that India’s dependence on oil and gas as a source of energy is reduced to the 
extent possible by encouraging a switch to other forms of energy, such as electricity which can be 
derived from renewable sources. 

• Even then, India would have to remain dependent on import for oil, as it cannot meet its 
requirement from local sources. 

• Our endeavour in this regard necessitates putting in place a policy framework that limits the 
consumption of oil and gas, especially oil, while encouraging exploration and production of liquid 
and gaseous hydro-carbon to meet requirements indigenously as far as possible. 

Renewable Energy 
• The third source is renewable energy from solar, wind, biomass, hydro and more such sources. 

• The huge availability of biomass sources in the form of crop residue, cattle dung, human waste and 
food waste, also present large scale opportunities for biomass based energy production. 
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• The prices of renewable sources, particularly solar and wind have been reducing drastically and are 
now almost at par with electricity generated using coal. 

• However, the issue with renewable energy is its volatility, uncertainty and seasonality. 

• Solar energy requires more than 50 times the land to generate the same quantum of electricity as 
from thermal power plants. This can become a limiting factor, even though rooftops and farm land 
offer a solution. 

• The problem of seasonality may still limit the full exploitation of this source. For this, the conversion 
of solar energy into hydrogen and methanol would have to be seriously researched and made 
viable. 

Bio-Energy 
• Biogas derived from cattle dung, human waste and vegetative waste, can to a very large extent, 

provide cooking solutions which are cheap and environment friendly. 

• Being cheaper, locally available and much more environment friendly, it has the potential to 
replace LPG in rural areas. 

• Biomass can also become the source of bio-fuel which would help in reducing the requirement of 
petroleum oil. 

Nuclear Energy 
• Unless the cost of nuclear reactors is controlled significantly, electricity generated from nuclear 

reactors may not be cost effective. 

Energy Security 
• Energy security of the country could be undermined if imports are disrupted. 

• It can be enhanced through both, diversification of import sources and increased domestic 
production and reduced requirement of energy. 

• In India, access to energy for all at rational prices is of utmost importance. 

• As of June 2, 2019, the access to electricity has been substantially improved with a household 
electrification percentage of 99.99%. 

• Providing clean, non-polluting cooking fuel in the form of LPG, to nearly 139 million people who are 
still dependent on biomass for cooking is also expected within a reasonable time frame. 
Competitive prices will also drive affordability. 

• India improved its ranking in the Energy Transition Index published by World Economic Forum 
(76th position). Along with generation capacities, transmission and distribution capacities have 
made a huge progress. 

• India has been undertaking one of the world’s largest renewable energy expansion programmes 
in the world. 

Union Budget 2019: Power Sector 
• Followings are major announcement in the budget: 

• The Government has continued its focus on energy access by setting a target of providing an 
electricity connection and access to clean cooking fuel to all rural households in the country-. 

• The challenge in energy access is not just of connection but of accessibility and affordability. 

• Focus on Rural Energy Access and Farmers: New Ujjwala-type scheme that will promote solar 
stoves and battery charges. 

• When it comes to power sector, the Budget focused on structural and tariff policy reforms to 
improve distribution sector efficiency. 
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• Going by past experience, improving distribution sector’s efficiency requires broader structural 
reforms. 
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Comprehensive Reforms for Banking Sector   

Introduction 
• The need of the hour is to boost both consumption and investment demand and this necessitates 

strengthening the entire banking sector which comprises mainly scheduled commercial banks and 
Non-Banking Financial Companies (including housing financial companies). 

• The Union Budget 2019-20 has tried to provide impetus for all three. 

• Most important aspect is that the provisions contained in the Budget address liquidity and 
regulation issues together, thus ushering comprehensive reform in the entire banking sector. 

Scheduled Commercial Banks 
• Scheduled Commercial Banks (SCBs) and especially Public Sector Banks are passing through 

transformation. Credit growth is in double digit for last two successive years. 

• At the same time as a result of Government’s 4R’s strategy of recognition, resolution, 
recapitalisation and reforms, Non-Performing Assets (NPA) of all SCBs (public and private) has 
declined. 

• According to RBI’s Financial Stability Report (FSR), published in June, 2019, growth of gross NPA 
has decelerated across all banks groups, including Public Sector Banks (PSBs). 

• Insolvency and Bankruptcy Code (IBC) and other measures have been effected over the last four 
years. 

• Government has smoothly carried out consolidation, reducing the number of Public Sector Banks by 
eight. 

• As per RBI guidelines, banks are required to maintain a minimum Capital to Risk-weighted Assets 
Ratio (CRAR) of 9% on an ongoing basis. As on March 31, 2019, all Public Sector Banks (PSBs) and 
Private Sector Banks meet this minimum CRAR requirement. 

• Apart from capital infusion by the Government, PSBs source capital through internal capital 
generation and mobilisation of capital from markets. 

• In fact, capital infusion by the Government complements PSBs internal capital generation and 
mobilisation of capital from markets. 

• RBI Governor, Mr. Shaktikanta Das, feels that the provisions of Rs.70,000 crore of additional 
recapitalisation is a very positive development because it not only enables banks to maintain the 
capital they need to comply with the regulatory requirements, but it will also give enough capital to 
the banks to step up their lending and credit disbursement. 

• The Budget also talks about a new way to do banking for common citizens. This is called 
interoperability of services for account holders across PSU banks. To further improve ease of living, 
they will leverage technology, offering online personal loans and doorstep banking, and enabling 
customers of one Public Sector Bank to access services across all Public Sector Banks. 

Non-Banking Financial Companies (NBFCs) 
• Nearly 1000 NBFCs, registered with RBI, are key for consumption growth. 

• According to the latest Economics Survey, these institutions bring in diversity and efficiency to the 
financial sector and make it more responsive to the needs of the customers. 

• In the recent past, the NBFCs have played an increasingly important role in resource mobilisation 
and credit intermediation, thereby helping commercial sector to make up for low bank credit 
growth. 

• Technically speaking, RBI is the regulator for NBFCs but it has limited regulatory authority. Keeping 
this in mind, the budget also proposed more powers to RBI for regulating NBFCs. 
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Housing Finance Companies 
• These finance companies are dedicated NBFCs for specific sector. As of now, over 100 HFCs are 

regulated and refinanced by National Housing Bank. 

• Growth and performance of these companies are critical for housing industry. 

• The Union Finance Minister in her budget speech, proposed to return the regulation authority over 
to the housing finance sector from NHB to RBI. However, NHB will continue to be supervising 
authority for the housing finance companies. 
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Facts for Prelims 

National Common Mobility Card: India’s First Indigenously Developed Payment Platform 
• India’s first indigenously developed payment ecosystem for transport based on National Common 

Mobility Card standards was recently launched. This is first of its kind in India and has been 
developed by the Ministry of Housing and Urban Affairs (MoHUA). 

• The National Common Mobility Card will be issued by all banks as debit, credit, and pre-paid card. 

• The customer may use this single card for payments across all transport segments. 

• The NCMC card has 2 instruments on it – a regular debit card which can be used at an ATM, and a 
local wallet (stored value account), which can be used for contactless payments, without the need 
to go back to the server or additional authentication. 
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