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General Studies-3; Topic – Indian Economy and issues relating to planning, mobilization of 
resources, growth, development and employment. 

Boosting India's Exports 

1) Introduction 

• India is not a big exporter in the world and its share in the world trade is less than two percent. 

• India's exports in August dropped by 6.05 per cent in comparison to the August 2018. 

• Growth in exports had hit a 41-month low in June 2019. 

2) Reasons for Decline in Exports 

• All major foreign exchange earners such as petroleum oil, gems and jewellery, and engineering 
goods recorded a poor performance. 

• Lack of liquidity for working capital due to delay in receiving GST refunds under input tax credit. 
This has led to a delay in getting clearances at ports. 

• India's failure to generate export momentum 

3) Need for Pushing Exports 

• To boost India's economic growth. 

• Helps create employment opportunities and increase the per capita income. 

• Exports are needed to pay for India's imports and curb India’s current account deficit. 

• They played an important role in transforming countries such as South Korea and China in recent 
decades. 

• Exports could help use up the excess production capacity. 

4) Concerns / Challenges 

• Low share of India’s goods and services exports is a matter of concern. 

• Delay in environmental clearance for agro-chemical sector. 

• India’s logistics sector is highly defragmented and very complex. 

• In electronic goods, 65 per cent of our demand is met through imports. 

• Vietnam and Bangladesh are becoming more competitive and are capturing the low-end 
manufacturing space being vacated by China. 

• India is losing out in labour-intensive sectors. 

• Threat of rising protectionism and rising automation. 

• The markets in some developed countries have strict standards for admitting India's agricultural 
exports. 

5) Government Initiatives 

• Remission of Duties or Taxes on Export Product (RoDTEP) scheme to boost the exports. It shall 
completely replace all Merchandise Exports from India Scheme (MEIS) from January 1, 2020 

• Fully automated electronic refund route for input tax credits (ITC) in the Goods and Services Tax 
(GST). 

• Government is also offering a higher insurance cover to banks working lending capital for exports. 

• Export Credit Guarantee Corporation (ECGC) will expand scope of ECIS and offer higher insurance 
cover to banks lending working capital for exports. 

• Priority lending for exporters to address the liquidity crunch. 
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6) Way Forward 

• Doubling India’s share of world exports will require the government, states and industry to act on a 
mission mode. 

• Political will and thrust to ensure that Make in India gets embedded with doubling export share. 

• Speeding up the establishment of product-specific industrial clusters and enacting labour reform, at 
least in export zones. 

• Require a sound export infrastructure by energising the Bharatmala Pariyojana to improve the 
efficiency of movement of goods and to cut logistics costs 

• The Sagarmala programme with its emphasis on port modernisation, capacity augmentation and 
port-led industrialisation will need an export orientation. 

• Improving Logistics sector will facilitate 10% decrease in indirect logistics cost leading to growth of 
5 to 8% in exports. 

• We need to improve our skill set and human capital as well as take cognisance of external demand 
conditions. 

• We also need to revisit safeguard and anti-dumping duties to boost export growth. 

• Need for a new strategic trade and industrial policy as well as liberalisation of agro-based exports. 

• There is a huge potential to increase India’s share of exports in the top 20 markets and in new 
markets, such as Latin America and Africa. 

• A major push to attract tourism will also boost new investment and job creation. 
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