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General Studies-3; Topic – Inclusive growth and issues arising from it. 

Non-Farm Diversification 

1) Introduction 

 Agriculture has been playing a prominent role in drawing up India’s economic development 
trajectory. 

 The government has an objective of doubling farmers’ income by 2022. 

 However farming distress is worsening and it is becoming difficult to double farmers' income by 
2022. 

 Therefore the role of non-farm diversification is vital to double farmers’ income. 

2) Need for Non-Farm Diversification 

 For raising farmer income we need to embrace non-farm diversification. 

 It is difficult for marginal farmers for living from just agricultural income. 

 Rural India’s economic situation continues to worsen. 

 The government sought to double farmer income by raising minimum support prices. 

 Such initiatives would apply only to 48% of rural India, with non-agricultural households being left 
behind. 

 A recent survey by the National Bank for Agriculture and Rural Development shows that the 
average monthly income of rural households is ₹8,059, with agricultural households deriving only 
43% of their income from agriculture 

 Non-farm diversification is an important pathway for empowering landless labourers and marginal 
farmers, as development economist Daniel Coppard recommended in a 2001 report. 

 It will help to overcome land constraint to income growth, while allowing farmers to cope with 
exogenous shocks through additional income. 

 It even allows them to reinvest in productivity enhancing agricultural technologies. 

 A growing rural non-farm economy can absorb surplus labour, slowdown rural-urban migration, 
reduce rural-urban disparities and promote farm-non-farm linkages. 

 The shift of working members from farm to non-farm sector helps them in improving their 
consumption expenditure significantly, and inter alia in escaping poverty. 

 Evidence from many developing countries suggest that diversification of rural economy towards 
non-farm activities has considerable potential to augment income and reduce poverty. 

3) Way Forward 

 India’s rural development policies should increasingly focus on developing markets, infrastructure 
and institutions that can help sectors such as livestock and construction growth. 

 Opportunity in livestock 
a. The livestock sector can offer significant opportunities for bolstering non-farm income. 
b. The current breeding policy needs to be revamped. 
c. A national breeding policy is also needed to upgrade the best performing indigenous breeds. 
d. Buffalo breeding ought to be given more attention, while poultry breeding should be focussed 

on conservation. 
e. State governments should be encouraged to participate in national breeding policy 

implementation. 
f. Consensus must be built among breeders to develop indigenous breeds. 
g. Animal health care should become a priority, with greater investment in preventive health care. 
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h. The government needs to create better incentive structures for investment in livestock in the 
States that are lagging while harmonising rules, regulations and regulatory authorities across 
States. 

i. State governments should sponsor research and assessment of the market. 
j. Small and marginal farmers have high dependence on the livestock sector. 
k. Hence, measures to boost livestock sector growth and productivity will have a significant impact 

in alleviating rural distress. 

 Focus on Migrant Workers 
a. Agricultural labourers routinely seek construction-related daily wage labour to bolster their 

income. 
b. Improving the conditions of migrant workers in the construction sector requires a multi-

pronged approach. 
c. We have to enable migrant workers to get deserved access to various government (Central and 

State) schemes, despite the lack of identity proof. 
d. Registration of workers with the Welfare Board should be made mandatory and be the 

responsibility of the contractor and the builder. 
e. In order to improve the condition of women, strict anti-harassment laws should be 

implemented. 
f. Creche facilities at construction sites should be provided to also ensure that children are not 

neglected. 
g. Utilisation of a construction cess has to be improved if we are to make any difference to the 

lives of our construction workers. 
h. Workers should also be provided with training and skilling in their areas of interest, as it could 

lead to higher earnings and credit-worthiness. 

 Improvement in employment in the manufacturing and services sectors will be critical in improving 
rural income. 

 Improving education facilities and skill development programmes in rural areas will play an 
important role. 

 Sectors like transport and storage have recorded reasonable growth in the rural area. 

 However, there is need to further increase the contribution of the services sector to rural output. 

 A strong push to sectors like food processing, warehousing and logistics will help push up farmer 
incomes, reduce the wastage of perishable agriculture commodities and provide employment to 
rural workers. 

4) Conclusion 

 Our policies should help create sustainable, long-term, rural, non-farm employment options which 
can aid the rural poor in overcoming barriers to economic prosperity. 
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