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General Studies-2; Topic:  Effect of policies and politics of developed and developing 
countries on India’s interests, Indian diaspora.  
 

FTA between China and Maldives 
 

1) Introduction 

 The announcement of a free trade agreement between the Maldives and China is another sign of 
Beijing’s success in its outreach in South Asia.  

 This is also Maldives’s first FTA with any country. 
 

2) Why is it important for India 

 Maldives and India "have strong historical and civilisational linkages, and also at the people-to-
people level". 

 Maldives is considered important due to its geographical location. Since located in the Indian Ocean 
region. 

 Maldives does not have an FTA with India 

 The FTA agreement between Maldives and China will have a bearing on India and set the tone for 
its future diplomatic ties with Male. 

 Maldives is planning for FTA with other countries like Japan, US, UK and countries of the European 
Union without mentioning India 

 It is China’s second FTA with any country in South Asia after Pakistan. 

 The FTA will draw the Maldives more closely into China’s security net. 

 Concerns that the PLA-Navy might be looking for a military base in the islands linked to projects in 
Djibouti, Gwadar and Hambantota. 

 President Abdulla Yameen also pledged support for China’s Maritime Silk Road (MSR). India has 
already expressed concerns over this road, because of its implications in the Indian Ocean Region.  

 Concerns / Challenges 
1) India's ongoing FTA talk with Maldives is at stake. Maldives political leadership has expressed 

displeasure over India. 
2) India lacks in delivering on its promises. 
3) Prime Minister Narendra Modi has not visited Maldives in the last three-and-half years. 

 
3) Opposition in Maldives 

 There has been little debate and scrutiny of the FTA pact in Male. 

 The FTA was rushed through Parliament without having requisite majority. 

 Opposition has criticised the pact saying it undermined Maldives’ sovereignty and leaves the 
country in debt for China. 

 More than 70 per cent of Maldives foreign debt is owed to Beijing, which gives it huge leverage, 
undermining Maldivian sovereignty and independence. 
 

4) How is the MSR relevant to India? 

 The Maritime Silk Road (MSR) is part of China’s ambitious Belt and Road Initiative (BRI) 

 BRI includes the China Pakistan Economic Corridor (CPEC), Bangladesh, China, India and Myanmar 
(BCIM) corridor, along with the MSR. 

 India has opposed the USD 50 billion CPEC, given its security impact in India’s backyard. 

 India also skipped China’s Belt and Road Forum that was held in Beijing this year. 
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 New Delhi has, however, backed the BCIM. 

 Deadlock over the CPEC is because it’s being laid through Pakistan occupied Kashmir (PoK). 

  India has raised its reservations about it traversing through the disputed territory. 
 

5) China in South Asia 

 Maritime linkages across the Indian Ocean 

 Naval exercises and port projects 

 Enhancement of regional connectivity through the Belt and Road Initiative 

 China seems to be ready to ramp up business ties across South Asia. 

 China already has an FTA with Pakistan, and is exploring or negotiating FTAs with Bangladesh, Sri 
Lanka and Nepal.  
 

6) China in Maldives 

 China's massive infrastructure projects, including the development of Hulhule Island and the 
“Friendship” bridge connecting it to Male.  

 Chinese companies investments of $1 billion 

 Chinese companies are exploring tourism prospects in the Maldives, leases to resort islands, and 
reclamation projects. 

 Chinese help during massive water crisis. 
 

7) Way Forward 

 Maldives must be sensitive to New Delhi’s concerns in keeping with its India first policy. 

 Increasing the trade volume, people-to-people relations and India must increase its security in the 
region. 

 India must increase its investing in Maldives the way it is investing in Afghanistan. 

 India's wait and watch policy needs a relook and act proactively. 

 India must be committed to support democracy, development and stability in Maldives 
 
 


