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General Studies-3; Topic: Employment 
 

Boosting India's Exports 
 

1) Introduction 

 India is not a big exporter in the world and its share in the world trade is less than two percent.  

 The Central government’s Merchandise Export from India Scheme (MEIS) aims at increasing that 
share to 3.5 per cent by 2020.  

 The government has taken several measures to boost exports in its midterm review of foreign trade 
policy 2015-20.  
 

2) Need for promoting Exports 

 Exports are an important driver of economic growth and will also help create much needed jobs for 
India’s growing workforce.  

 They played an important role in transforming countries such as South Korea and China in recent 
decades.  

 Exports could help use up the excess production capacity  

 To Earn Foreign Exchange and lowering Current Account Deficit (CAD). 
 

3) Recent Trend 

 Exports have been the biggest underperformer in this fiscal 

 Traders continue to feel the disruptive effects of the GST. 

 Indian exports especially in garments and ‘ready mades’ are competing against Bangladeshi and 
Vietnamese exports. 

 However, the government working on increasing the ease of doing business should help India’s 
exports.  

 According to the WTO, merchandise trade volume in 2017 is expected to grow by 3.6%, compared 
to 1.3% in 2016. 
 

4) Concerns / Challenges 

 Vietnam and Bangladesh are becoming more competitive and are capturing the low-end 
manufacturing space being vacated by China. 

 The latest Economic Survey (2016-17) highlighted how India is losing out in labour-intensive sectors 

 Regressive labour laws are keeping enterprises smaller than those in China, Vietnam and 
Bangladesh. 

 Threat of rising protectionism and rising automation. 

 Infrastructure bottlenecks, rigid land and labour laws, and inferior logistics 

 Exporters are facing a severe liquidity crunch because of delayed refunds in the new GST regime. 

 With WTO declaring India’s per capita Gross National Product (GNP) exceeding $1,000 for three 
years in a row, the country will now be ineligible for export incentives that only poorer countries 
are allowed. 

 India has potential in increasing agricultural exports and marine products, but the markets in 
developed countries like US have strict standards for admitting agricultural imports.  

 The inverted duty structure is discouraging the domestic manufacturing. 
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5) Recent Government Measures 

 Incentives for sectors such as ready-made garments and footwear 

 Duty-free procurement of the inputs needed for exports  

 A new logistics division has been established in the department of commerce to coordinate 
development in the logistics space.  

 Recent changes in the goods and services tax (GST) 

 Government unveiled Rs 8,450 crore package to revive exports after GST. 
 

6) Way Forward 

 India needs structural changes to attain higher and sustainable exports growth particularly in 
labour-intensive sectors.  

 Iron out the GST-related disruptions that have hurt exports in the short run. 

 Work on increasing competitiveness to expand its exports share in the world market. 

 Measures to capture the low-end manufacturing space being vacated by China. 

 Improve logistics to increase efficiency, both in terms of the time and costs involved.  

 Reduce trade barriers at the regional and bilateral levels. 

 Important to keep the currency competitive. RBI should not allow rupee to appreciate sharply.  

 Improve the ease of doing business for exporters by cutting red tape and automating more 
processes. 

 Focus on new emerging sectors such as genomic and giving thrust to export of goods that are not 
currently among the top 10 items 

 Banking on India's political relationships with countries such as Cuba and many in Africa to push 
exports to new markets. 

 Reforming the export credit mechanisms in the states will also help boost exports 

 For India to enter the global value chain, things like port clearances have to be faster and easier.  

 If the welfare of workers is increased, their productivity and skills would rise and they would be 
able to participate in the global value chain 

 
 


