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General Studies – 2; Topic:  India and its neighbourhood- relations   
 

Sri Lanka’s Hambantota Port 
 

1) Introduction 

 Sri Lanka signed a $1.1 billion deal with China in July to lease the Hambantota port to Beijing.  

 Under the proposal, a state-run Chinese company will have a 99-year lease and 70 percent stake on 
the port  

  China has invested millions of dollars in Sri Lanka's infrastructure since the end of civil war in 2009.  
 

2) Significance of Hambantota Port 

  The deal will help Sri Lanka repay billions of dollars borrowed from Beijing. 

 The port falls on the route connecting Southeast Asia with Africa and West Asia.  

 China has been keen on acquiring this port for several years. 

 For China, Hambantota port forms an important link in its One Belt, One Road (OBOR) initiative.  

 Hambantota is in the middle of vital energy supply lines in the Indian Ocean, connecting the Middle 
East and East Asia.  

 The paucity of military replenishment sites in the Eastern Indian Ocean has prompted Beijing to 
nurture a special relationship with Colombo. 

 China could have an alternative route or station for its vessels in the Indian Ocean. 
 

3) Concern for India 

 A concern by India is that the port will be used by the Chinese for military purposes. 

 China recently opened a military base at Djibouti in the Gulf of Aden of the Indian Ocean. 

 Chinese ships and submarines have appeared more frequently in the Indian Ocean in recent years. 

 In both Myanmar and Pakistan, China is developing ports for both commercial and military 
purposes. 

 Hambantota port deal has come as an extension of what is being termed as China's "debt-trap 
diplomacy." 

 Hambantota port gives China a vantage position to keep an eye on India's maritime activities - 
commercial as well as strategic. 

 Any change in the status quo in the Indian Ocean is bound to alter the security concern for India.  

 Indian observers know Beijing will not let New Delhi’s security concerns override Chinese interests 
in the littoral seas. 

 Hambantota remains well under the control of the Chinese firm, whose majority stakes ensure 
control over ship movements, including those of Chinese war vessels.  

 China’s growing presence in Sri Lanka undermines India’s efforts to influence the foreign policy of 
the country. 
 

4) China-Sri Lanka Relations 

 China and Sri Lanka enjoyed close economic cooperation and good political relations over the past 
half century. 

 Sri Lanka engages with the Maritime Silk Road. 

 Sino-Sri Lankan two-way trade exceeded $4.4 billion in 2016 

 China is Sri Lanka's biggest trading partner and largest import market. 
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 Politically, both partners respect each other's core interests, and support each other in broader 
platforms.  

 Sri Lanka was an early signatory to the Asian Infrastructure Investment Bank, and a dialogue 
partner of the Shanghai Cooperation Organization. 
 

5) China in the Indian Ocean 

 China is creating a 'string of pearls' in the Indian Ocean to contain India 

 China has built up naval capacity, bases and relationships in the Indian Ocean Region 

  A permanent presence in the Indian Ocean insures China against containment by the US and its 
East Asian allies. 

 The military base in Djibouti and control of Gwadar and Hambantota ports allow the People’s 
Liberation Army (PLA) navy to maintain a permanent presence in the Indian Ocean. 

 Without 'command of the seas' China cannot be the superpower it aims to be. 

  Sea lanes remain the channels of China's prosperity and are vital to its economic growth. 

 Analysts say the Hambantota port is part of Beijing’s bigger push to challenge US naval dominance 
in the Indian Ocean and New Delhi’s influence in the region. 

 
6)   Conclusion 

 India needs to keep persuading Sri Lanka through diplomacy to not compromise on India’s core 
interests. 

 It is high time for India to strengthen herself to challenge China’s growing dominance in India’s 
backyard. 

 


