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General Studies-3; Topic: Infrastructure; 
 

Pradhan Mantri Sahaj Bijli Har Ghar Yojana (Saubhagya) 
 

1) Introduction 

 Pradhan Mantri Sahaj Bijli Har Ghar Yojana, or Saubhagya, was launched to provide electricity 
connections to over 40 million families in rural and urban areas by December 2018.  

 The scheme funds the cost of last-mile connectivity to willing households to help achieve the goal 
of lighting every household by 31 December 2018. 

 This is a transition of government policy from electrification of villages to connecting households. 
 

2) Need for Saubhagya Yojana 

 Around 304 million Indians live without access to electricity. 

  Last-mile connectivity was proving to be a hurdle in achieving the goal of lighting every household. 

 With a large number of household still remaining without electricity, the scheme aims at ensuring 
the coverage of households as opposed to only villages in Deen Dayal Upadhyay Gram Jyoti Yojana. 

 Government’s agenda to reform India’s power sector and revive economic growth which has 
decelerated to a three-year low of 5.7% in the June quarter of 2017-18. 

 Access to energy is central to development and this initiative to expedite access is strongly positive 
for growth. 

 Providing connectivity to all households is a prerequisite to ensure 24x7 power supply. 
 

3) Features 

 The scheme will cover a total of 300 lakh households – 250 lakh households in rural areas and 50 
lakh in urban areas. 

 Defaulting households whose electricity connections have been disconnected will not be covered. 

 Free connections will be provided to below poverty line (BPL) households 

 The beneficiaries for free electricity connections will be identified using Socio Economic and Caste 
Census (SECC) 2011 data. 

 Those not covered under BPL category can avail it by paying Rs500 in 10 instalments of Rs50 each 
along with their monthly bill. 

 The cost of electricity consumption shall have to be paid by the respective consumers as per 
prevailing tariff of the DISCOM/Power Deptt. 

 Solar power packs of 200 to 300 Wp with battery bank for un-electrified households located in 
remote and inaccessible areas 

 The Rural Electrification Corporation Limited (REC) is the nodal agency for the operationalisation of 
the scheme. 

 The Gram Panchayat and public institutions in the rural areas will be authorised to carry out billing 
and collection tasks. 
  

4) Benefits 

 Demand will be created for electricity, which in turn will force the discoms to supply to these 
villages. 

 Help India meet its global climate change commitments as electricity will substitute kerosene for 
lighting purposes. 

 Help financially weaker sections including Dalits and other backward classes. 
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 Lighting in turn will also help in improving education and health services. 

 Enhanced connectivity through radio, television, mobiles, etc. 

 Increased economic activities and jobs 

 Improved quality of life especially for women 

 Improve India’s per capita power consumption of 1,010 kWh which is among the lowest in the 
world. China has a per capita consumption of around 4,000 kWh.  

 Improving the lives of every person through schemes such as Ujjwala and Saubhagya and make a 
“New India by 2022”. 
 

5) Challenges 

 The federal government is paying for connections, but the purpose will be defeated if the states fail 
to supply reliable power to people.  

 Even if all rural households get power, making adequate returns on their investment will be a 
challenge for retailers given the low-usage pattern. 

 Poor cost recovery can result in poor maintenance and thus huge investments in network 
infrastructure can go waste. 

 Regular metering, billing and collection from power consumers besides the stringent timeline. 

 Implementation capacity at the local level for enrolling new consumers will be a challenge. 
 

6) Problems faced by Discoms 

 Selling electricity below cost has eroded discoms’ ability to invest in infrastructure, buy enough 
power from generators and repay bank debts.  

 Power generation plants operate at just about half their capacity, unable to sell all the power they 
can produce. 
 

7) Way Forward 

 Operational autonomy of the distribution companies and timely payment of subsidies 

 Equal emphasis must be on actual hours of electricity supply for getting the true benefits of 
electrification. 

 Need for infrastructure and financial support from the states.  
 
 


