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General Studies – 3; Topic: Agriculture; 
 

Indian Agrarian Crisis 
 

1) Introduction 

 Agriculture accounts for less than 15% of gross domestic product (GDP), and is the main source of 
livelihood for nearly half our population. 

 The rising frequency of farmers’ agitations and the high incidence of farmer’s suicides are 
symptoms of a deep malaise in the sector. 
 

2) Roots of this crisis 

 Weather 
a. A weak monsoon or even a delayed monsoon means a significant loss of output. 
b. Soil fertility, pests and plant diseases is another risk. 

 Fragmentation of land 
a. Demographic pressure has pushed to 0.2 hectares of cultivable land per head of rural 

population.  
b. It has also progressively pushed down the size structure of landholdings. 

 Price variations 
a. Farmers are usually at the mercy of traders. 
b. The better the crop the lower would be the price. 
c. The highly distorted and exploitative product market is responsible for the misery of the small 

farmer. 

 Shortage of money 
a. Landless or marginal farmers lack the resources to buy or lease land or invest in farm 

infrastructure 

 APMCs 
a. Farmers sell their produce through auctions in regulated markets controlled by cartels of 

licensed traders, who fix low purchase prices, extract large commissions, delay payments, etc.   
b. According to a study, the farmers may typically get as little as 25% of the price that consumers 

finally pay.  

 MSP 
a. Small farmers usually do not benefit from the government assured MSPs.  
b. Small farmers typically do not have enough marketable surpluses  
c. Their crop is usually sold to traders at low post-harvest prices in the village itself or the nearest 

mandi. 

 Increasing debt burden 
a. According to NSS survey, loans taken by cultivators from non-institutional sources is rising faster 

than from institutional sources. 
b. Rising expenses on health, education, social ceremonies and non-food items put additional 

financial demand on farm families. 

 Crop insurance programmes 
a. They have not been able to recover farmers’ investments in most cases 
b. lack of accurate farm-level data that can be used to settle claims 

 Economics of demand and supply 
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a. When a farmer plants a crop, he does not know what the likely market price of his produce will 
be 

b. There is no commodity-based farmers’ organisation in the country 
c. In other countries, such organisations advise farmers on global projections of demand and 

supply and help in moderating acreages in line with projected demand 

 High-input cost of farm labour 
a. The cost of labour has risen due to social welfare programmes and minimum wage levels. 

 
3) Solutions 

 Raise income from agricultural activities and enhance access to non-farm sources of income 

 Strengthen the repayment capacity of the farmers by improving and stabilizing their income. 

  Improved technology, expansion of irrigation coverage, and crop diversification towards high-value 
crops 

 Remunerative prices for farm produce. 

 More public funding and support 

 Removal of old regulations and restrictions on agriculture to enable creation of a liberalised 
environment for investment, trading and marketing. 

 States must undertake and sincerely implement long-pending reforms in the agriculture sector with 
urgency. 

 Banks need to get more generous with credit in rural areas where the stranglehold of private 
moneylenders continues to wreak havoc 

 cooperative farming 
a. This is already popular in France, Germany, Kyrgyzstan, Kenya, and Bangladesh among others.  
b. It involves land pooling; labour pooling; joint investment, joint water management and joint 

production. 
c. It gives more efficient farming practices and greater bargaining power  

 Our policies should encourage integrated pest management, to combat pests with a long-term 
emphasis on eliminating or significantly reducing the need for pesticides 

 Precision-farming techniques like Systematic Rice Intensification. 

 Our farm equipment policy needs to focus on manufacturing farming equipments that are currently 
imported. 

 States should seek to establish early warning signals, monitoring farmers who go past set limits and 
seek unsustainable loans. 

 
 


