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General Studies – 2 Topic: Bilateral, regional and global groupings and agreements 
involving India and/or affecting India’s interests 

BCIM Project 

1) Introduction 

 The BCIM is a 2,800km-long corridor that starts from Kolkata and passes through Bangladesh and 
Myanmar before ending at Kunming in China. 

 BCIM corridor envisages a network of modern road, railway, port and communication and trade 
connectivity 

 Conceived in the 1990s, the BCIM was formally endorsed by the four countries in December 2013 
and is viewed as a part of the OBOR connectivity projects.  

2) Importance of BCIM 

  India will benefit in terms of the development of the Kolkata port and the opening up of the 
economic potential of the northeast states 

 BCIM offers India an opportunity to create its own win-win relationship with China.  

 India’s gain from the BCIM includes the ability to connect to the One Belt, One Road project thus 
opening up markets to the east.  

 It can also use the economic corridor for negotiating downstream industries to be located within 
India.   

 With natural gas reserves of about 200 trillion cubic feet, the largest in the Asia-Pacific, Bangladesh 
could become one of the major energy exporting countries.  

 Tourism too will get a boost. 

 BCIM can not only be a game-changer for this region in Asia, but is also pivotal for India's ‘Act East’ 
Policy. 

 China will obtain one more route bypassing the Malacca Straits. 

 Economic Benefits include access to several booming markets in Southeast Asia, improvement of 
transport infrastructure and setting up of industrial zones. 

 The regional connectivity would facilitate cross-border movement of people and goods, reduce 
overland trade bottlenecks, ensure access and increase volume of trade. 

 Substantially reduce transaction costs, enhance trade and investment and poverty alleviation in the 
region. 

3) Concerns / Challenges 

 BCIM is one of the least integrated areas, economically as well as socially. 

 Indian critics of BCIM state that China cannot be trusted, and cite the divergent positions of the two 
countries on Arunachal Pradesh and PoK. 

 Security is a very important aspect of BCIM that ethnic insurgencies, terrorism, drug trafficking and 
the accompanying spread of HIV infections, smuggling, as well as cross-border human trafficking, 
threatened to derail the project. 

4) Way Forward 

 India and China need to support the BCIM project, which seeks to revive the southern Silk Route 
between Assam and Yunnan 

 CPEC-BCIM interconnection has the potential to immensely bolster India’s energy security both on 
the western and eastern flanks. 
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 India’s concerns can be better addressed by constructively engaging, rather than by trying to 
confront, China. 

 Mutually beneficial regional cooperation builds trust, and trust in turn helps nations resolve their 
disputes amicably.  

 When two big nations such as India and China cooperate in a regional cooperation framework, it 
generates confidence among other countries in the neighbourhood.  

 Asian Infrastructure Investment Bank (AIIB) can fund BCIM 

  It is time India strengthened connectivity and integration of the northeast with its mainland.  

5) Arguments against China 

  It seems likely that this corridor will benefit China by boosting economic production and prosperity 
in China's Yunnan and adjoining provinces.  

  It will help move Chinese goods over land to the Indian market without having to cross the 
disputed border. 

  It will also provide China direct and unfettered access to Bay of Bengal, enabling it to lessen its 
dependence on the narrow and risk-prone Malacca Straits for global trade and energy imports.  

 On the other hand, benefits to India, Bangladesh and Myanmar will be minimal. 

 It would pose a strategic risk for India to allow China access to Arunachal Pradesh region before the 
border issue is amicably settled 

  BCIM will only worsen other three countries trade deficits as cheap and low-quality Chinese goods 
are likely to flood their markets to the detriment of domestic industries.  

6) India's Response: Policy Recommendations 

 The immediate priority for India is to build and upgrade infrastructure, including roads, railway 
network, waterways and air connectivity within north-eastern states 

 Work on the India-Myanmar-Thailand Trilateral Highway joining India's Northeast with Thailand and 
other ASEAN members through Myanmar needs to be expedited 

  This network will provide connectivity between the isolated Northeast and the expanding 
economies of South East Asia.  

 Similarly, the Kaladan Multimodal Transit Transport Project will help connect the Northeast with 
Myanmar as well as with West Bengal. 

  India needs to fast-track these two projects which can prove to be game-changers in promoting 
security, peace, development and prosperity in its Northeast.  

 Bangladesh, Bhutan, India, Nepal (BBIN) needs to be accorded the highest priority as it has great 
potential to deliver rich dividends quickly.  

  emphasis on the implementation of its Act East Policy 

 In BCIM, a step-by-step approach is desirable in the form of people-centric projects in education, 
healthcare, skill development, tourism and cottage industries should be undertaken. .  

  Local talent, material and products should be utilised in this endeavour. 

 China and India need to work together to bring about a 
fundamental change in their bilateral relations.  

 
 


