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General Studies – 3 Topic: Effects of liberalization on the economy, changes in industrial 
policy and their effects on industrial growth 

National Software Policy 

1) Introduction 

 Government has issued the draft of first ever National Software Policy 

 With an aim to increase share of Indian software products in global market by 10 fold to estimated 
$148 billion and create employment opportunity for 3.5 million people by 2025. 

2) Objectives of the policy 

 The policy aims to promote creation of a sustainable software product industry, which is largely 
being driven by the start-up sector. 

 Promoting easy access to local domestic/international market for software product  

 As per the estimates, the Indian software product industry accounts for 1.48 per cent of global 
market and government's mission to increase it by 10 fold  

 The draft policy aims to create conducive environment for creation of 10,000 technology start-ups 

 Develop software products that are globally competitive and thereby generating a direct and in-
direct employment for 3.5 million persons. 

 Government will create an "enabling framework for inclusion of Indian software product in 
government procurement"  

 Government will promote software product usage "in strategic sectors like Defence, Atomic Energy, 
Space, Railways, Telecommunication, power, healthcare, smart cities, smart agriculture, e-learning 
etc". 

 The government aims to leverage the start-up India initiative under the proposed policy to ensure 
ease of business 

 Address concerns that may be specific to the software product industry through an Inter-Ministerial 
Coordination Group. 

 The policy also talks about R&D, market access and government procurement. 

3) Implications 

 In India the software product industry is still in its infancy stage. 

 The policy would lead to a jump in country’s software ecosystem.  

 The government also wants to promote “Made in India” software internationally.  

 The international software market is booming and the government wants Indian companies to have 
a piece of the pie as well. 

 India's great minds in the field like satya nadella and sundar pichai are working outside. An effective 
policy can bring these minds back to the country and prevent the further brain drain 

 Software policy will help in developing professionals in the field of cyber architecture  

 The intended policy will greatly enhance focus on Indian software products in the world and help in 
ease of doing business, trade promotions and simplifying government procurement.  

4) Industry Response 
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 The industry has largely welcomed the Ministry of Electronics and Information Technology's (MeitY) 
draft policy for software products 

 Apart from the policy, there should be an action plan, year-by-year, 

 The challenge lies in how this gets implemented 

 The efforts of other departments should ideally supplement the programme and target sector-
specific needs. 

 
 


