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Topic: Economic growth and development; Resource mobilization ______________________________ 6 

1) “The only sustainable competitive advantage for a nation or an enterprise is to learn and change faster 

than others.” Discuss relevance of this statement for India. (200 Words) ______________________________ 6 

2) It is said that India’s public sector banks are facing a serious existential crisis. Why healthy public sector 

banks are necessary for India? What are the causes of and remedies for their crisis? Critically examine. (200 

Words) ___________________________________________________________________________________ 6 

3) Do you think it is in public interest to impose fat tax as proposed proposed in the recent Kerala budget? 

What similar taxes can you think of in the public interest? Justify. (200 Words) ________________________ 8 

4) Do you think the inflow of capital — particularly the foreign direct investment (FDI) variety — increases 

employment levels and contributes to economic growth? What is the role of public expenditure? Critically 

analyse. (200 Words) ________________________________________________________________________ 8 

5) Recently, the Railway Ministry announced dynamic fare pricing for the Rajdhani, Shatabdi and Duronto 

trains on an “experimental basis”. Examine merits and demerits of this measure vis a vis its impact on 

railways and travellers. (200 Words) __________________________________________________________ 10 

6) In the light of many cross-subsidies and surcharges and issues associated with them,  critically discuss how 

should government mobilize resources to pay for social obligations. (200 Words) ______________________ 11 

7) It is argued that India should integrate more fully with the global economy to achieve rapid growth.  What 

are the challenges India faces? How can it integrate better with the global economy? Examine. (200 Words) 12 

Q) Recently, former RBI governor noted that India is still a relatively poor economy and to wipe the tear from 

every eye, India would have to at least want to be a middle- income country. What are the features of 

middle-income country? Do you think India’s demographic dividend advantage is a boon in becoming middle 

-income country? Discuss. (200 Words) ________________________________________________________ 13 

Topic: Effects of liberalization on the economy; Changes in industrial policy and their effects on 

industrial growth. ____________________________________________________________________ 15 

8) The leather has been identified as a sector worthy of promotion by the current government under its Make 

in India programme. In the light of ‘Gau Rakshak’ movements, critically discuss the challenges faced by this 

industry in its growth. (200 Words) ___________________________________________________________ 15 

9) How will GST impact India’s international trade and its trade strategy? Examine. (200 Words) _________ 17 

Topic: Inclusive development; financial inclusion ___________________________________________ 18 

10) Critically discuss the role of telecom companies in India’s financial inclusion mission. (200 Words) _____ 18 

11) Discuss potential of digital finance and financial inclusion for India. (200 Words) ___________________ 20 
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Topic:  Employment __________________________________________________________________ 21 

12) Should there be a minimum wage? Should government of India intervene and pass orders to decide 

minimum wage? Critically discuss. (200 Words) _________________________________________________ 21 

13) Critically evaluate performance of the Standard Training Assessment and Reward scheme (STAR). (200 

Words) __________________________________________________________________________________ 22 

14) In the light of increasing use of robots in various sectors, critically discuss the effect of machines on 

labour. (200 Words) _______________________________________________________________________ 24 

Q) In the light of recent largest labor strike held in India, critically analyse the demands of labour 

organizations and the need for labour reforms. (200 Words) _______________________________________ 26 

Topic: Government Budgeting. _________________________________________________________ 28 

15) The Union government is contemplating unveiling the Union Budget a month or more ahead in coming 

years. Examine the significance of this move. (200 Words) ________________________________________ 28 

16) Land and its related laws have been used and misused in the name of welfare for a long time. In this 

regard, critically examine what lessons does the recent Supreme Court judgement on Singur land teach to 

governments and private players. (200 Words) __________________________________________________ 29 

17) Critically examine the reasons for merging railway budget with the general budget. (200 Words) ______ 30 

Topic: Cropping pattern _______________________________________________________________ 31 

18) India’s quest for self-sufficiency in pulses goes back, at least, to 1990-1991, when pulses were 

incorporated in the technology mission on oilseeds. Despite having many schemes for decades, India has not 

achieved self-sufficiency in pulses and edible oils (oilseeds). Examine the reasons. (200 Words) __________ 31 

Topic; Marketing of agricultural produce and issues and related constraints ____________________ 33 

19) The APMCs were undoubtedly established with good intentions, but the harsh reality is that effective 

public policy should depend on more than good intentions. In this light, critically analyse the impact of 

APMCs on farmers and agriculture. (200 Words) ________________________________________________ 33 

Topic: Land reforms in India. ___________________________________________________________ 34 

20) Examine on what basis the Right to Fair Compensation and Transparency in Land Acquisition, 

Rehabilitation and Resettlement Act sets out the categories of projects that would fall under public purpose, 

and allows acquisition for private companies.  Do you think the recent Supreme Court judgment on Singur 

land acquisition will deter fresh investment by the private sector? Examine. (200 Words) _______________ 34 

Topic: Issues related to direct and indirect farm subsidies and minimum support prices ____________ 35 

21) India’s early development strategy was based on rapid industrialization through import substitution. How 

did this policy impact farmers? Do you think there is inherent anti-farm bias in Indian policy circles? 

Discuss.  (200 Words) ______________________________________________________________________ 35 

Topic: Public Distribution System- objectives, functioning, limitations, revamping; _______________ 37 
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22) The union government is pushing for imposition of Aadhaar-based biometric authentication in the Public 

Distribution System. Discuss the progress made in PDS so far and the likely impact of compulsory Aadhaar-

based biometric authentication of PDS reforms. (200 Words) ______________________________________ 37 

Topic: e-technology in the aid of farmers _________________________________________________ 39 

23) How can farm mechanization transform agriculture in India? Considering small landholdings and rural 

unemployment problem, examine how India can successfully implement farm mechanization that’s beneficial 

to farmers. (200 Words) ____________________________________________________________________ 39 

Topic:  Infrastructure: Energy ___________________________________________________________ 41 

24) India has set ambitious targets to achieve 175 GW of renewable capacity by 2022 and producing 1,500 

million tonnes (MT) of coal by 2020. In your opinion, how can India achieve these targets? Why are they 

important? Discuss. (200 Words) _____________________________________________________________ 41 

Q) Critically discuss from where finances will be mobilized for and how it will be utilised to meet targets 

of the Smart City Mission. (200 Words) ________________________________________________________ 41 

Topic:  Science and Technology- developments and their applications and effects in everyday life ___ 43 

25) Write a note on the features and applications of 4G, LTE, VoLTE and 5G technologies. (200 Words) ____ 43 

26) It is found that vaccines taken during childhood do not protect against diseases throughout a person’s 

lifetime. Examine why. Also discuss importance of adult vaccination. (200 Words) _____________________ 44 

27) Every major auto maker is developing or has developed an electric vehicle for launch in the next three 

years. How will these vehicles impact environment, oil industry and consumers? Examine. (200 Words) ___ 45 

28) It is argued that there is clear hegemony with respect to the Internet, Artificial Intelligence and cloud 

computing by a few private companies. Is it a matter of concern? Substantiate. (200 Words) ____________ 46 

29) It is said that big data, machine learning, and increased computing power will soon make artificial 

intelligence, or AI, ubiquitous. How will this development benefit humans? Critically discuss. (200 Words) _ 47 

30) A recent study has found that despite early detection and appropriate medical attention, thousands of 

neonates in India with sepsis and pneumonia (both common ailments in newborns) died. Examine the causes 

and suggest remedies. (200 Words) ___________________________________________________________ 48 

31) Discuss various applications of Artificial Intelligence (AI) in medical research.  (200 Words) ___________ 49 

32) Critically discuss all the issues related to GM Mustard in India from the perspective of developers of the 

crop, government and consumers. (200 Words) _________________________________________________ 49 

Q) In recent years, Satellite operators are launching more high-powered communications rigs into space. How 

will this affect various stakeholders? Examine. (200 Words) _______________________________________ 51 

Topic: Achievements of Indians in science & technology; indigenization of technology and developing 

new technology _____________________________________________________________________ 52 
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33) Experts argue that the French procurement model is a lesson for India to streamline its defence 

acquisition process under Make in India initiative. In the light of India’s defence procurement problems 

discuss how the French model would help India. (200 Words) ______________________________________ 52 

34) What are the benefits of NAVIC to consumers? How and why should India increase NAVIC’s 

competitiveness? Examine. (200 Words) _______________________________________________________ 54 

Q) Recently, the Indian Space Research Organisation (ISRO) crossed an important milestone with the 

successful launch of weather satellite INSAT-3DR using a Geosynchronous Satellite Launch Vehicle (GSLV). 

Why is it a milestone event? How is GSLV different from PSLV, and how will its use benefit India in future? 

Examine. (200 Words) ______________________________________________________________________ 55 

Topic; Issues relating to intellectual property rights ________________________________________ 57 

35) In its much awaited judgment in the Delhi University photocopying case the Delhi High Court has 

dismissed the copyright infringement petition initiated by three publishers against a photocopy shop located 

in the premises of Delhi University. Critically discuss the issues this case has given rise on copyright issue and 

also examine global implications of this judgement. (200 Words) ___________________________________ 57 

Q) “A critique of the new Intellectual Property Rights Policy 2016, designed to strengthen India’s IPR regime 

“to foster creativity and innovation,” indicates that it has put the interests of intellectual property owners, or 

global capital above that of public.” Critically examine. (200 Words) ________________________________ 58 

Topic: Conservation; Environmental pollution and degradation, EIA ___________________________ 60 

36) Recently, the National Green Tribunal (NGT) asked for action against top State officials who had failed to 

respond to an application filed before the tribunal for effective implementation of the Biological Diversity 

Act, 2002. In the light of NGT’s order, discuss the importance of this Act and reasons why it’s being neglected. 

(200 Words) ______________________________________________________________________________ 60 

37) Critically analyse India’s record in balancing development imperatives without compromising on 

ecological security in recent years. (200 Words) _________________________________________________ 62 

38) Recently China and the US ratified the Paris Agreement on climate change. Why do you think the US has 

signed this Agreement considering its opposition and non-ratification of Kyoto protocol? Also, in the light of 

major powers signing the Pris Agreement, critically examine the progress made by India towards meeting its 

climate goals. (200 Words) __________________________________________________________________ 64 

39) Discuss the social and economic costs of increasing air pollution in India. (200 Words) _______________ 65 

40) Refrigeration and air-conditioning industry has switched to ozone-friendly hydrofluorocarbons. Do you 

think this step is enough to protect ozone? What should India do with regard to hydrofluorocarbons? 

Examine. (200 Words) ______________________________________________________________________ 66 

41) Why did Montreal Protocol succeed? How can the world community make the Paris Agreement on 

climate change successful as well? Examine. (200 Words) _________________________________________ 67 

42) Recently India agreed to ratify the Paris Agreement on climate change. Once India ratifies the 

Agreement, what challenges does India face in implementing this Agreement and how should it go about it? 

Examine. (200 Words) ______________________________________________________________________ 68 
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43) When India ratifies the Paris Agreement on climate change, should it fulfil all of its Intended Nationally 

Determined Contributions (INDCs)? What are the issues India is likely to face in fulfilling its INDCs? Discuss. 

(200 Words) ______________________________________________________________________________ 70 

Topic:  Challenges to internal security ____________________________________________________ 71 

44) The Government of Maharashtra plans to enact the Maharashtra Protection of Internal Security Act 

(MPISA), 2016  to effectively deal with terrorism, insurgency, communalism and caste violence that the state 

faces. Discuss the criticism made against MPISA. (200 Words)______________________________________ 71 

Topic; Role of external state and non-state actors in creating challenges to internal security _______ 73 

45) In the light of repeated provocations by Pakistan, what challenges does India face in dealing with 

Pakistan? Do you think India’s best option as of now would be to engage in cyber sabotage and cyberwarfare 

with Pakistan? Substantiate. (200 Words) ______________________________________________________ 73 

Topic: Security challenges and their management in border areas _____________________________ 74 

46) Should India adopt Israel’s model of counter-terrorism? Critically discuss. (200 Words) ______________ 74 

Topic:  Prevention of money laundering __________________________________________________ 75 

47) Recently the Prime Minister underlined that fighting corruption, black money is central to effective 

financial governance. In this regard, what measures has government taken? What is the role of international 

institutions in fighting black money? Critically evaluate. (200 Words) ________________________________ 75 

48) Critically assess efforts made during last two years to tackle the generation of black incomes and to bring 

black money back to India. (200 Words) _______________________________________________________ 76 

49) What do you understand by corporate inversion? In the light of recent European Commission’s decision 

to impose hefty tax bill on Apple, discuss global efforts being made to crack down on corporate tax 

avoidance. (200 Words) ____________________________________________________________________ 78 

50) What do you understand by double non-taxation? Looking at how various jurisdictions have sought to 

prevent or punish instances of tax  avoidance, do you think big companies are given unfair advantages by 

these jurisdictions? Critically examine. (200 Words) ______________________________________________ 79 
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GS - III 
Topic: Economic growth and development; Resource mobilization 

1) “The only sustainable competitive advantage for a nation or an enterprise is to 

learn and change faster than others.” Discuss relevance of this statement for India. 

(200 Words) 

Livemint 

 Enterprises in the nation must learn to do things they do not know how to do, and learn to do them 

better than enterprises elsewhere and thus become globally competitive.  

 People must learn, and be life-long learners. Above all, the government must learn how to reform 

society and the economy and create an ecosystem for faster learning by enterprises, institutions 

and people. 

o Chinese incomes are now two-and-a-half times higher than in India. Clearly, China’s 

government has been a faster learner than India’s. So have Chinese enterprises. 

 In 1990, India’s capital goods sector was comparable in size to China’s, and Indian firms seemed to 

have better technology.  

o Now, China’s capital goods sector is 50 times the size of India’s and is exporting billions of 

dollars worth of machinery and capital goods to India. 

 Process of ‘industrialization’ has been the principal cause of growth of economies and 

improvement of living standards. When societies learnt to make things they could not make 

before, and developed more efficient processes for making these new things, economic growth 

took off exponentially. Thus, incomes and living standards have improved. 

o In India's case with 1991 reforms the change took place however it has been slow 

compared to countries like Singapore, china etc.. 

 The closing down of the Planning Commission, which was focused on plans and budgets, and 

replaced it with the NITI Aayog to create collaborative learning and cooperative implementation is 

a welcome step. 

2) It is said that India’s public sector banks are facing a serious existential crisis. 

Why healthy public sector banks are necessary for India? What are the causes of and 

remedies for their crisis? Critically examine. (200 Words) 

Livemint 
 

Why healthy public sector banks are necessary for India? 

 If public sector banks fail, the government loses a fundamental instrument of development. 

 Private sector banks generally do not serve population segments that are not lucrative or in 

remote locations 

http://www.insightsonindia.com/2016/09/05/8-sustainable-competitive-advantage-nation-enterprise-learn-change-faster-others-discuss-relevance-statement-india/
http://www.insightsonindia.com/2016/09/05/8-sustainable-competitive-advantage-nation-enterprise-learn-change-faster-others-discuss-relevance-statement-india/
http://www.insightsonindia.com/2016/09/05/8-sustainable-competitive-advantage-nation-enterprise-learn-change-faster-others-discuss-relevance-statement-india/
http://www.livemint.com/Opinion/lxp8XpecVpPdUHmXfOxwSO/Creating-a-learning-society.html
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 priority sector lending has played a very important role how is this possible if there is no healthy 

public sector banking. 

 Banks are very much needed to increase financial inclusion and to make people be part of 

country's economic and inclusive  growth. 

Causes of banking crisis: 

 The rapid loss of market share to private sector competitors. In the past year, private banks 

accounted for a whopping 68% share of new loans; as a result the market share of public sector 

banks is expected to decline to 60% or even less within the decade. 

 The lack of competitiveness and differentiation. 

 The HR policy framework that governs the functioning of our public sector banks is horribly archaic 

and hobbling. 

 Compensation is a huge disincentive; 

o The chairman of India’s largest and extraordinarily well run State Bank makes less than a 

tenth of her private sector counterparts 

 Legacy promotion policies make it next to impossible to develop depth and expertise in important 

areas.  

 A recruitment freeze in the 1990s has resulted in the decimation of the senior ranks and few real 

role models of effective leadership. Performance management systems discourages differentiation 

and a real meritocracy. 

 The real issue is that the conditions for the bright people to blossom into accomplished high 

performing leaders simply do not exist. 

 Governance challenges: 

o Bank boards are emasculated entities with little real authority.  

o Boards do not appoint the managing director or the executive directors nor do they have 

the authority to incentivize or manage performance or terminate management.  

o As a result, public sector bank boards do not have the single most important tool to perform 

their fiduciary duty. Boards lack the authority to hire directors who can bring much needed 

expertise or perspective. 

Remedies: 

o Massive upgradation of talent and culture of these organizations. 
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3) Do you think it is in public interest to impose fat tax as proposed proposed in the 

recent Kerala budget? What similar taxes can you think of in the public interest? 

Justify. (200 Words) 

The Indian Express 

 

Yes: 

 The introduction of food taxes and subsidies to promote a healthy diet constitutes a cost-effective 

and low-cost population-wide intervention that can have a significant impact 

 It is applicable to burgers, pizza, tacos, doughnuts, sandwiches, burger-patties, pasta, bread-filling 

and other cooked food items sold by restaurants having a brand name or trade mark registered 

under the Trade Marks Act, 1999. This covers Mostly junk food which is one of the reasons for 

lifestyle diseases. 

 additional revenue of Rs 10 crore through the fat tax. 

No: 

 The term other cooked food items could open a pandora’s box to ascertain what could be 

considered as a food item. Experience from Denmark failed to induce people to take up healthier 

eating habits. 

 This further complicates the fat tax levy, as there’s no prescribed viable medium to determine the 

qualitative nature of the item.  

What other taxes need to be implemented in public interest: 

 Tax on Alcohol. 

 Tax on non biodegradable products like plastic. 

 Pollution tax for the industries which harm environment. 

 Carbon tax  

4) Do you think the inflow of capital — particularly the foreign direct investment 

(FDI) variety — increases employment levels and contributes to economic growth? 

What is the role of public expenditure? Critically analyse. (200 Words) 

The Hindu 

Positives: 

 Integration into global economy  
o Developing countries, which invite FDI, can gain access to a wider global and better platform 

in the world economy. 

 Economic growth  

http://www.insightsonindia.com/2016/09/07/6-think-public-interest-impose-fat-tax-proposed-proposed-recent-kerala-budget-similar-taxes-can-think-public-interest-justify/
http://www.insightsonindia.com/2016/09/07/6-think-public-interest-impose-fat-tax-proposed-proposed-recent-kerala-budget-similar-taxes-can-think-public-interest-justify/
http://www.insightsonindia.com/2016/09/07/6-think-public-interest-impose-fat-tax-proposed-proposed-recent-kerala-budget-similar-taxes-can-think-public-interest-justify/
http://indianexpress.com/article/opinion/columns/kerala-gst-budget-taxation-food-tax-fat-slim-evidence-3017278/
http://www.insightsonindia.com/2016/09/08/6-think-inflow-capital-particularly-foreign-direct-investment-fdi-variety-increases-employment-levels-contributes-economic-growth-role-p/
http://www.insightsonindia.com/2016/09/08/6-think-inflow-capital-particularly-foreign-direct-investment-fdi-variety-increases-employment-levels-contributes-economic-growth-role-p/
http://www.insightsonindia.com/2016/09/08/6-think-inflow-capital-particularly-foreign-direct-investment-fdi-variety-increases-employment-levels-contributes-economic-growth-role-p/
http://www.thehindu.com/opinion/op-ed/the-foreign-hand-isnt-enough/article9081728.ece
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o This is one of the major sectors, which is enormously benefited from foreign direct 
investment. A remarkable inflow of FDI in various industrial units in India has boosted the 
economic life of country. 

 Trade 
o  Foreign Direct Investments have opened a wide spectrum of opportunities in the trading of 

goods and services in India both in terms of import and export production. Products of 
superior quality are manufactured by various industries in India due to greater amount of 
FDI inflows in the country. 

 Technology diffusion and knowledge transfer  
o  FDI apparently helps in the outsourcing of knowledge from India especially in the 

Information Technology sector. 
o  Developing countries by inviting FDI can introduce world-class technology and technical 

expertise and processes to their existing working process. Foreign expertise can be an 
important factor in upgrading the existing technical processes. 

o For example, the civilian nuclear deal led to transfer of nuclear energy know-how between 
the USA and India. 

 Increased competition   
o FDI increases the level of competition in the host country. Other companies will also have to 

improve on their processes and services in order to stay in the market. FDI enhanced the 
quality of products, services and regulates a particular sector.  

 Human Resources Development  
o  Employees of the country which is open to FDI get acquaint with globally valued skills. 

 Employment  
o  FDI has also ensured a number of employment opportunities by aiding the setting up of 

industrial units in various corners of India.investment in a labour-intensive sector will 
generate more employment than the same investment in a capital-intensive sector.  

Negatives : 

 Technology diffusion is not at all certain, especially because it is in the interest of the foreign firm to 
withhold profitable technology. Moreover, the diffusion of technology is difficult in countries like 
India where the state of both physical and human capital is not yet on a par with advanced 
countries 

 Destruction of small entrepreneurs: 
o The biggest fear from FDI is that it is likely to destroy the small entrepreneurs or small kirana 

shops as they will not be able to withstand the tough competition of big entrepreneurs as 
these entrepreneurs are going to provide all the goods to the consumers at much lesser 
prices. 

  Shrinking of jobs: 
o Many critics of FDI are of the view that entry of big foreign chains like Wal-Mart, Carrefour 

etc. are not going to generate any jobs in reality in India. At best the jobs will move from 
unorganized sector to organized sector while their number will remain the same or lesser 
but not more. 

 No real benefit to farmers: 
o Critics of FDI are also of the view that it is a fallacy that the farmers are going to benefit in 

any way because of the entry of foreign chains in India rather it will make the Indian farmers 
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a slave of these big chains & the farmers will entirely be on their mercy. Thus, FDI is only 
going to deteriorate the already miserable conditions of Indian farmers. 

 Private investment in general is volatile.  
o Foreign private investment is more volatile because the available investment avenues are 

significantly greater (i.e. the entire world). Therefore, the responsibility of providing 
employment cannot be left to FDI. 

 The adverse consequences are unstable employment and an accentuation of income and regional 
inequalities. Besides these adverse economic consequences, there are others  most notably, the 
issues of stagnant real wages and ecological destruction. In sum, howsoever economically beneficial 
FDI may seem in the short period, it has long-term adverse consequences for the economy.  

Suggestions:- 

 Relying on foreign investment in the long term is not an economically sound policy. Policies must be 
undertaken to revive domestic private investment.  

 Long-term solution is substantial public investment in education, health and environment, which 
will not only improve India’s socio-economic condition but also crowd in domestic private 
investment. 

 A government committed to the long-term economic health of India must therefore increase the 
quantity and quality of public investment 

5) Recently, the Railway Ministry announced dynamic fare pricing for the Rajdhani, 

Shatabdi and Duronto trains on an “experimental basis”. Examine merits and 

demerits of this measure vis a vis its impact on railways and travellers. (200 Words) 

The Hindu 

Dynamic pricing: 

 It is called a flexi fare system and is modelled on the mechanism prevalent in the aviation sector. As 
much as 10 percent of the total seats in these trains will be sold at the normal fare in the beginning. 
Then the fares will increase by 10 percent with every 10 percent of the berths sold. However, there 
is a ceiling of 50 percent for fare increase. 

Merits: 

 Means to shore up lagging passenger revenues. The announcement under which base fares will 
jump by 10% for every 10% berths sold in AC-II and AC-III compartments on these trains, with a cap 
of 50% hike on the original fare seeks to address the “fare versus freight” distortion of the Indian 
Railways. 

 If the railways are to regain its lost primacy as the main carrier of goods traffic in the country, 
such steps are necessary. 

 The hike will not apply to the AC-I and executive class passengers. “This is to prevent passengers in 
this category from migrating to budget airlines or roads. 

 Hike is not on Garib Rath or Jan Shatabdi trains which are used by the common man. "Rajdhani or 
Shatabdi trains are generally patronised by those who can afford premier service 

 

http://www.insightsonindia.com/2016/09/10/4-recently-railway-ministry-announced-dynamic-fare-pricing-rajdhani-shatabdi-duronto-trains-experimental-basis-examine-merits-demerits-measure-v/
http://www.insightsonindia.com/2016/09/10/4-recently-railway-ministry-announced-dynamic-fare-pricing-rajdhani-shatabdi-duronto-trains-experimental-basis-examine-merits-demerits-measure-v/
http://www.insightsonindia.com/2016/09/10/4-recently-railway-ministry-announced-dynamic-fare-pricing-rajdhani-shatabdi-duronto-trains-experimental-basis-examine-merits-demerits-measure-v/
http://www.thehindu.com/todays-paper/tp-opinion/effective-but-not-equitable/article9092351.ece
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Demerits: 

 These fare increases in the premium trains for some classes could result in airfares being lower at 
certain times and routes. This could wean away some train travellers.  

 The increase in the prices under the scheme begins much too early, when a bare 10 per cent of the 
seats are sold. As a result, it puts far too much pressure on passengers to book early.  

 Unlike taxi, bus or air services, train services in this country are a monopoly. The Rajdhanis and the 
Shatabdis are premium trains, which are favoured by the relatively better off.  

 The real worry is that the experiment may be extended to include other long-distance trains in 
the future. A relatively poorer person who makes a late decision to travel should not be priced out 
by such a system by a monopolistic provider that aims to provide a public service. 

 Officials say the new system will discourage touts, as genuine passengers will be in a hurry to buy 
tickets. But there are suspicions that touts will find ways to circumvent the system to earn bigger 
profits 

 One reason is, if you are paying more for a service, the service provider should also be providing a 
value addition. In this case, it is not clear what the value addition is. 

 Surge pricing in train travel exploits citizens' helplessness. 

 The railways is looking to raise about Rs 500 crore in current financial year through the mechanism. 
But it remains to be seen whether it will indeed be able to meet the target. This is because there 
are concerns that passengers may migrate to airlines as they may see more value in flying. 

What can be done ? 
 
It would have made more sense for the Railways to expand the scope of Tatkal booking, which is currently 
limited to one day before travel.  

6) In the light of many cross-subsidies and surcharges and issues associated with 

them,  critically discuss how should government mobilize resources to pay for social 

obligations. (200 Words) 

Livemint 

 Cross-subsidy surcharges and non-price regulatory measures are key tools for balancing distribution 

companies' equity and access considerations 

 The government's attitude has been criticised because 

o Cross subsidies may also hinder the creation of a nationwide electricity market. 

o  The costs of extending liquefied petroleum gas (LPG) coverage to more households do not 

need to be recovered from middle-class households who give up their subsidies. 

o The costs of investing in Indian Railways to upgrade freight service and capacity do not need 

to come specifically from passengers paying higher fares.  

How should government mobilise resources to pay for social obligations? 

 According to the economic survey Indian industries should be relived of the burden of 

subsidising electricity supply for agricultural and domestic consumers and allowed to procure 

power from open market. 

http://www.insightsonindia.com/2016/09/13/7-light-many-cross-subsidies-surcharges-issues-associated-critically-discuss-government-mobilize-resources-pay-social-obligations/
http://www.insightsonindia.com/2016/09/13/7-light-many-cross-subsidies-surcharges-issues-associated-critically-discuss-government-mobilize-resources-pay-social-obligations/
http://www.insightsonindia.com/2016/09/13/7-light-many-cross-subsidies-surcharges-issues-associated-critically-discuss-government-mobilize-resources-pay-social-obligations/
http://www.livemint.com/Opinion/6CFX5Ex0CRfmeZK8RqG6hL/The-maze-of-crosssubsidies.html
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 Open access is a reform announced in The Electricity Act 2003 that refers to enabling buyers to 

choose the source of electricity and giving them rights on the transmission and distribution system.  

 There is a need for levying coal cess, pollution cess for clean environment and that can be financed 

for social sector obligations. 

 Initiatives like give it up campaign need to be encouraged. 

7) It is argued that India should integrate more fully with the global economy to 

achieve rapid growth.  What are the challenges India faces? How can it integrate 

better with the global economy? Examine. (200 Words) 

Livemint 

Challenges India faces are : 

 size, diversity and democratic polity imposed special constraints. 

 Lack of competitiveness. 

 Reforms are needed to improve the quality of infrastructure and logistics, greater ease of doing 

business, a financial system that serves small- and medium-sized firms, skill development, labour 

market flexibility, etc 

 One of our problems in services is that India has been fixated on Mode 4, which involves 

movement of persons. This is in its interest, but as long as unemployment remains high in 

industrialized countries, it is unlikely that India  will get any comfort in this area. 

 Agriculture accounts today for only 16% of total value added but still employs about half of the 

Indian population. Productivity in this sector did not increase significantly in the past decades, 

limiting improvements in living standards in rural areas. 

 Gender gaps in labour force participation and wages are both high, showing that India’s women 

are not benefiting equally from economic opportunities. 

 only 7% used their savings account to start a business. 

 Infrastructure development has not keep up with the increasing needs of the economy.  

o Since 2007, the country slipped 14 ranks to 81st worldwide in terms of overall quality of 

infrastructure. In a recent report, the World Bank estimates that India might need up to 1.7 

trillion dollars to close its gap in infrastructure development.  

o Such a huge challenge cannot be borne by the government alone and will require more 

private investments and public-private partnerships.  

 India is not fully leveraging ICTs for the benefits of its entire population. The uptake of ICTs in India 

remains very low. Fewer than one in five Indians access the Internet on a regular basis, with only 1 

percent of the population having fixed broadband. 

 India's Gini coefficient (a measure of income distribution) is the second highest among lower 

middle income countries and is barely changed by fiscal transfers. Tax revenues are extremely low 

and 

 India’s tax code is regressive, meaning that the poor bear a heavier burden than the rich, which is 

not offset by social spending. The country spends only 2.5% of GDP on social protection compared 

with over 6% in many peer countries. 

http://m.economictimes.com/topic/Electricity-Act-2003
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How can India integrate better with the global economy: 

 Reducing import duties: 

o Import duties were reduced very substantially after 1991, but they need to be reduced 

further. 

o Retaining higher duties than those in Asean will raise India's  domestic cost structure, 

making it difficult to compete with the low duty imports that will be allowed from Asean. 

India should move to lower most non-agricultural duties to reach an average of around 5% 

in two years. This will also help tackle the problem of duty inversion. 

 Trade negotiations: 

o India has to move beyond WTO negotiations and focus on regional agreements. More 

immediate decisions are needed in the context of our stalled negotiations with the EU and 

the ongoing process in the Regional Comprehensive Economic Partnership (RCEP). A 

successful outcome would send a very strong signal of India’s willingness to engage with the 

global community. 

 The Trade in Services Agreement (Tisa) is a plurilateral agreement outside WTO being negotiated 

by the US, EU and several countries, including some developing countries. India has a comparative 

advantage in high-end services, but it is not part of Tisa. 

 In India corporate tax rates are much higher than in other countries. India should align it's 

corporate tax rates with those of other countries.  the Organisation for Economic Co-operation and 

Development is working on ways to counter such base erosion and profit shifting. India should 

support this effort and act in accordance with internationally agreed best practice. 

 India currently holds "key partner" status in the Organisation for Economic Cooperation and 

Development (OECD), but it should become a member. 

 Investor protection through bilateral investment treaties is another critical dimension of 

engagement. 

 APEC membership would be a helpful step toward the possibility of considering Indian participation 

in an expanded Trans-Pacific Partnership (TPP) down the line, and APEC membership would include 

(India) in a range of peer consultations committed toward the shared goals of free and open trade 

and investment. 

Q) Recently, former RBI governor noted that India is still a relatively poor economy 

and to wipe the tear from every eye, India would have to at least want to be a middle- 

income country. What are the features of middle-income country? Do you think 

India’s demographic dividend advantage is a boon in becoming middle -income 

country? Discuss. (200 Words) 

Livemint 

Characteristics of a middle income country: 

 The World Bank classifies every economy as low, middle or high income. The World Bank uses GNI 

per capita as the basis for this classification. 

http://www.insightsonindia.com/2016/09/12/5-recently-former-rbi-governor-noted-india-still-relatively-poor-economy-wipe-tear-every-eye-india-least-want-middle-income-country/
http://www.insightsonindia.com/2016/09/12/5-recently-former-rbi-governor-noted-india-still-relatively-poor-economy-wipe-tear-every-eye-india-least-want-middle-income-country/
http://www.insightsonindia.com/2016/09/12/5-recently-former-rbi-governor-noted-india-still-relatively-poor-economy-wipe-tear-every-eye-india-least-want-middle-income-country/
http://www.insightsonindia.com/2016/09/12/5-recently-former-rbi-governor-noted-india-still-relatively-poor-economy-wipe-tear-every-eye-india-least-want-middle-income-country/
http://www.insightsonindia.com/2016/09/12/5-recently-former-rbi-governor-noted-india-still-relatively-poor-economy-wipe-tear-every-eye-india-least-want-middle-income-country/
http://www.livemint.com/Opinion/b77y9kGTmGV0lK5RmStNLP/Will-India-turn-old-before-it-becomes-rich.html
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 According to world Bank the world’s Middle Income Countries (MICs), are defined as having a per 

capita gross national income of US$1,026 to $12,475 (2011) . 

 Middle income countries are home to five of the world’s seven billion people and 73 percent of the 

world’s poor people. At the same time, middle income countries represent about one third of 

global GDP and are major engines of global growth. 

 As of 2012, there were 103 MICs, further subdivided into 48 lower-middle-income economies (GNI 

between $1,036 and $4,085) and 55 upper-middle-income economies (GNI between $4,086 and 

$12,615). 

India's demographic dividend can  make it a middle income country :- 

 A young workforce means more innovative minds. India can be able to leverage technology and 

increase efficiency. 

 As populations working age increases, savings increase and that turns into source of funding for 

investment. This will be beneficial for country's competitiveness. 

 According to IMF India's demographic dividend could add two percentage points to the country's 

annual rate over the next two decades. 

 A growing workforce is beneficial to both manufacturing and services sectors. 

 Human capital:- 

o Decreases in fertility rates result in healthier women and fewer economic pressures at 

home. 

o This also allows parents to invest more resources per child, leading to better health and 

educational outcomes. 

 The fourth mechanism for growth is the increasing domestic demand brought about by the 

increasing GDP per capita and the decreasing dependency ratio. 

No it's not a boon :- 

 Harnessing the benefits out of it is a big challenge. China has male and female literacy rate around 

90% which is absolutely not the case with India.so most of the young force are not skilled . 

 The demographic dividend is not a dividend if people are not trained enough and there are not 

enough jobs. 

 Job Creation 

o India needs to create 1 million jobs every month to be able to provide employment for the 

population entering working age group and for those moving out of agriculture. 

o Further, the job creation has to be specific to the needs to Indian population. As young 

people and agriculturalists enter the workforce, they would need low and medium skilled 

jobs. 

o  India’s relatively undeveloped manufacturing sector has to create the jobs for this group. 

o The employment intensity in service sector is anyways less as compared to manufacturing 

sector. The manufacturing sector has to thus be the driver of job creation. 
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 Quality of Jobs 

o About 92% of India's are informal workers. Informal employment is insecure, poorly paid 

and has no social security. There's also a difference between wages of regular workers and 

informal or contract workers 

 Education: 

o Overall quality of the higher education system is well below global standards. High-tech 

employers complain that a large majority of engineering and other graduates are 

unemployable.  

o The large high-tech firms  such as IBM, Infosys and Wipro  have set up their own in-house 

academies to prepare employees for productive work. 

o The quality of vocational training is weak too. In last decade, the number of private ITIs 

increased from 2,000 to about 10,000 in 2013, but there are concerns about the quality of 

its trainees urbanization challenges. 

 Urbanisation: 

o Indian cities have grown tremendously over the past two decades - both in population and 

geographic size - leading not only to housing shortages, but also contributing to traffic 

congestion, air pollution, rising greenhouse gas emissions, and poor public health. 

o Failure to boost incomes substantially for the rapidly growing population could also 

increase social tensions, and even pose a threat to political stability, 

What is needed? 

If India does not make the right investments by diversifying its economy, creating a more favorable 

investment climate, and improving the quality of education. 

Topic: Effects of liberalization on the economy; Changes in industrial policy and their effects on industrial 

growth. 

8) The leather has been identified as a sector worthy of promotion by the current 

government under its Make in India programme. In the light of ‘Gau Rakshak’ 

movements, critically discuss the challenges faced by this industry in its growth. 

(200 Words) 

The Indian Express 

Fact: 

India exported leather and leather products worth $5.9 billion in 2015-16, and $6.5 billion the previous 

fiscal. That’s worth almost Rs 40,000 crore a year. 

Challenges faced by leather industry in its growth:- 

 Contradiction between an apparently modern and highly globalised industry on the one hand, and 

the degraded position of those supplying its key raw material, on the other. 
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 Reports from official committees or industry and government bodies  have also pointed to the poor 

and uncertain availability of hides and skins as one of the binding constraints for the sector. 

 Lowly social status and working conditions of those engaged in skinning make matters worse. 

 Dead livestock are often not recovered for days, sometimes weeks, leading to recovery rates much 

lower than their potential. 

 poor economic conditions of the people entrusted by tradition with the job of carcass recovery. 

salting and curing, is characterised by the use of crude tools and techniques. All this affects the 

quality of the raw material. 

 Attacking the people involved in the recovery and flaying of cows, it could be the harbinger of a 

potential crisis in an industry, involving the long chain of cow rearing, raw hide production, finished 

leather production, leather products production and export. 

 Tanning is a basic operation of the leather sector 

o  it faces problems such as increased cost of production per unit area of finished leather due 

to low quality of technology in small tanneries, no specific dedicated industrial areas for 

leather sector in states like Tamil Nadu, which accounts for about 40% of India's exports and 

has about 60% of tanning capacity.  

o Poor capacity utilisation in most tanneries leading to higher financial cost and overheads. 

  Other roadblocks that particularly curtail the potential of the leather footwear sector include 

varying levels of technology in the factories and low quality of shoes, which leaves India under the 

threat of shift in production to other areas or countries where wages are low and yet, the quality is 

maintained at the same level. 

 Most Indian companies work on subcontract basis – design, component selection and methods of 

production are given by the buyers and do not provide their own fashion collections. This problem 

particularly exists for women’s footwear, which comprises 63% of total footwear market in the 

world. However, the share of women’s footwear exports out of India’s total footwear exports is 

only 34%. 

 India’s cost of logistics, as a share of the GDP, is one of the highest in the world (12-13% of the 

GDP) compared to the developed markets (below 10% of the GDP).  

o This is reflected in the transportation cost per kilometre, which may hamper the industry’s 

competitiveness as the leather is export-based and has to reach a wide retail market. 

  The slow pace of reforms in the Indian power sector has had a specific detrimental effect on the 

leather industry in the form of additional cost of power back-up. 

 Make in India is an encouraging platform for businesses to thrive, especially in tough economic 

times. There is no doubt that if the campaign is implemented well, it has the potential to bring in a 

manufacturing revolution, which the leather industry needs urgently. 
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9) How will GST impact India’s international trade and its trade strategy? Examine. 

(200 Words) 

Livemint 

GST impact on India’s international trade and its trade strategy:- 

 GST will affect all aspects of business in India, from decisions on investment location and product 

pricing to logistics and supply chain optimization. 

 Electronics industry :- 

o In this industry India’s relative inefficiency as a production platform is clearly to blame. 

o In the electronics industry where there is a significant distribution chain across the country, 

electronics products pass through different states, making the journey from producer to 

consumer, and get taxed at each border, raising production costs. The warehousing 

requirements, red tape, delays and corruption involved in this process can be easily 

imagined. 

o Indian producers have also complained about the problems created by an inverted duty 

structure where domestic producers pay high costs on taxed intermediate inputs made 

elsewhere in the country, making them under-competitive relative to imports which land at 

lower cost. 

o GST is expected to eliminate these distortions, and is an opportunity to improve industry 

competitiveness and enable much larger participation in global markets. 

 Recent studies examining the gains from reduction of internal and external barriers to trade in 

India, suggest that the combined benefits will be of a very significant scale roughly a 20% increase 

in economic welfare, with reduction in internal barriers to trade accounting for over half that 

number. 

 India’s transition away from agriculture will require productive opportunities for workers and 

firms in manufacturing and services. This evolution will be greatly helped if India could take 

advantage of the global market.  

o For its “Make in India” campaign and in helping India to become an efficient export 

platform,  GST would play a significant role. 

 Automobile sector: 

o  The transportation time and the overall cost will be reduced as the goods will be 

transferred from one state to another by easily surpassing various octroi and check points. 

 Logistics: 

o  With the GST coming into picture, there will be an overall positive impact, with a 

reduction in the cost competitiveness as all the players will be brought under a uniform tax 

base, thereby improving growth opportunities for the organized players. 

 Ease of business: 

o GST being a destination based tax will make life easier for businesses in India. 

http://www.insightsonindia.com/2016/09/28/7-will-gst-impact-indias-international-trade-trade-strategy-examine/
http://www.insightsonindia.com/2016/09/28/7-will-gst-impact-indias-international-trade-trade-strategy-examine/
http://www.livemint.com/Opinion/y7J5ACUjUAXMJZXkECxu0N/GST-and-Indian-trade.html
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 It will lower the inventories and working capital, reduce documentation, improve asset utilisation, 

ensure higher turnaround time and efficiencies. 

 Companies will not have to file tax returns with multiple departments, but there will be just one 

web-based form to file tax returns. The country will finally become one common market, with 

uniform pricing across states, and optimal allocation of resources, making goods more competitive. 

 Distribution:  

o The new regime will allow consolidation and optimisation of warehouses; Current 

arrangements for distribution of finished goods to change; Current network structure and 

product flows may need review and possible alteration because of removal of Excise Duty. 

 Pricing and profitability:  

o Tax changes resulting from the GST structure would require repricing of Products. Prices 

could both increase or decrease; Margins or price mark-ups would also need to be re-

examined. 

 Cash flow: 

o  Removal of the concept of Excise Duty on manufacturing can result in improvement in cash 

flows and inventory costs as GST would now be paid at the time of sale/supply rather than 

at the time or removal of goods from the factory. 

 System changes and transaction management:  

o  Potential changes to accounting and IT systems in areas of master data, supply chain 

transactions, system design; Existing open transactions and balances as on the cut-off date 

need to be migrated out to ensure smooth transition to GST. 

 With uniform taxation and cost efficiencies owing to reduced time and costs in transportation, one 

obvious effect would be that ‘Made in India’ products would now be more cost competitive in the 

global markets. 

Topic: Inclusive development; financial inclusion 

10) Critically discuss the role of telecom companies in India’s financial inclusion 

mission. (200 Words) 

Livemint 
The Indian Express 

Yes:- 

 Whether it's Unified interface of India, or government's ambitious Bharat bill payments more 

private banks such as ICICI Bank, Axis Bank, HDFC bank have signed up compared to state-owned 

banks. 

 Payment banks licensed by RBI offer micro insurance and other schemes.  

o This could be just the push which traditional banks may need soon.  

o Three top telecom firms Airtel and the Birla group which has Aditya Birla Nuvo Ltd besides 

Vodafone have licences for starting payment banks. 

  Over time, as they scale up and transactions grow, there will be money to be made. 
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No: 

 Reliance Jio’s ambitious plan to provide cheap data connectivity across India underlines the need to 

focus on telecom infrastructure and service quality to enable transactions, transfers and 

withdrawals of funds. Without this, financial inclusion will be a non-starter in areas with low or no 

connectivity. 

 India’s telecom industry is in turmoil. It is in the midst of a dispute over inter-connection points as 

well as demands by existing telecom operators to charge higher termination fees than currently 

mandated—all to compensate for the financial burden resulting from the overwhelming pressure of 

calls originating from Jio. 

 The problem is that while the national focus is always on call drops, there is barely any discussion 

on connectivity for financial inclusion. 

 The Pradhan Mantri Jan Dhan Yojana (PMJDY) website marks 750 locations as “un-served” but does 

not track the issues faced by business correspondents and rural branches in making digital 

transactions 

 The first concern reported by low-income customers in adopting digital financial services was the 

inability to transact i.e. downtime. As the MicroSave work notes, one failed transaction is often 

enough to turn away the entire village from digital transactions 

What can be done? 

 India can learn from the success of Bangladesh network provider  bKash Limited in financial 

inclusion . 

o bKash has used the telecom networks of leading service providers and its own agents spread 

across the country to enable ordinary people to send and receive funds, including 

international remittances, through their own mobile phones and personal identification 

number-protected accounts. 

 Coordination: 

o The Department of Financial Services (DFS), the Telecom Regulatory Authority of India (Trai), 

the RBI, the Indian Banks Association (IBA) and the Cellular Operators Association of India 

(Coai)need to coordinate to notify the minimum telecom service requirements for devices 

for conducting mobile financial transactions. 

  India needs to build a geographic information system heat map of telecom towers, data service 

quality profiles and transaction quality at the locations of “Bank Mitras” (business correspondents 

or BCs) and rural branches across India. 
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11) Discuss potential of digital finance and financial inclusion for India. (200 Words) 

Livemint 

Benefits: 

 Based on the field research widespread digital finance could boost the annual gross domestic 

product (GDP) of emerging economies by $3.7 trillion by 2025. Of this, the most benefit would 

accrue to lower-income countries such as India—an estimated 10-12% boost to their GDP. 

 Improving private sector and government efficiency: 

o This can take multiple forms, from minimizing leakages through direct benefits transfer to 

reducing cost of service for financial institutions. The latter would boost profitability as well 

as enable greater risk-taking in reaching out to hitherto marginalized segments of the 

population. 

 More income: 

o The additional investment that financial inclusion of individuals as well as micro and small 

enterprises would bring. 

 Digital payments leave a data trail: 

o That means less scope for tax-evading transactions and more efficient tax administration. 

 Crunching the data would also yield useful insights for policymaking a granular picture of spending 

patterns of the poor, for instance, enabling better formulation and targeting of services and 

subsidies. 

 Digital payments also unlock new finance and business models: 

o think peer-to-peer lending and e-commerce. Those, in turn, enable integration of small 

enterprises into the formal economy China’s Taobao villages are a fine example of this and 

access to credit for individuals and enterprises that would otherwise have been limited to 

traditional, informal avenues. 

 Modi’s Pradhan Mantri Jan Dhan Yojana (PMJDY) has raised the profile of financial inclusion 

efforts over the past two years, building on the United Progressive Alliance’s work. And the Unified 

Payments Interface—perhaps the most ambitious initiative of its kind will form the backbone of 

any digital payments initiative. 

 Delivering financial services by mobile phone could benefit billions of people by spurring inclusive 

growth that adds $3.7 trillion to the GDP of emerging economies within a decade. 

 For a range of companies, including banks, telecommunications companies, payments providers, 

financial-technology start-ups, retailers, and others, the potential business opportunity is large. 

 The opportunity to accelerate inclusive growth could be addressed rapidly and without the need 

for major investment in costly additional infrastructure 

 One way to reduce cash-related economic inefficiencies is to create inclusive non-cash payment 

systems: 

o These systems provide benefits to a country’s poor citizens across a number of indicators, 

lowering the cost of transactions and increasing the return on savings.  
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o The availability of convenient, reliable, secure, and affordable payments can also introduce 

the unbanked to formal financial products like loans and insurance, creating synergies with 

broader financial inclusion goals. 

Concerns: 

 Enabling access to the banking system and digital payments in rural areas is well and good. But that 

will not necessarily change behavioural patterns and preferences. public sector bank officials had 

deposited Re1 each in many PMJDY bank accounts in order to show that they are not zero balance 

illustrates the folly of believing that putting infrastructure in place is enough. 

 Various state governments lack regulatory innovation needed to tackle the various business and 

financing models that digital payments will enable.. 

 Payment operators will confront financial illiteracy and limited awareness among their 

customers, a common barrier to financial inclusion efforts around the world. 

 The rapid rollout of new payment models also creates additional operational risks for the industry. 

The new players face an evolving legal environment in the treatment of customer privacy, with the 

Indian Supreme Court continuing to debate the extent to which non-government entities can 

leverage Aadhaar numbers to improve the speed and efficiency of payments transactions. 

 With India being one of the primary targets of cyber attacks it's banking system is still very 

vulnerable. 

Topic:  Employment 

12) Should there be a minimum wage? Should government of India intervene and 

pass orders to decide minimum wage? Critically discuss. (200 Words) 

The Hindu  

Reasons for dismantling minimum wage are: 

 In the liberalised era the market and not the government should determine prices so as to 

preserve efficiency and competitiveness.  

 It is against 'Make in India’ initiative. For foreign capital to make in India, Indian labour has to 

remain cheaper than Chinese, Vietnamese, Cambodian and Bangladeshi labour. 

 Economic reformers state that  neither industry bodies nor the state nor unions can claim that the 

Minimum Wages Act (MWA) is seriously implemented. India anyway has still not ratified the United 

Nations’ Convention No. 131 (adopted in 1970) on Minimum Wage Fixing.so when it's not working 

scrap it. 

  Minimum wages act deficient : 

o there are instances of wages not being revised for more than 20 years.  

o The MWA also has a clause which states that if wages are not revised, the existing wages 

should continue. This has only led to greater laziness and unaccountability on the part of 

labour departments, leaving some workers to live below poverty line. 

o  lack of awareness amongst the workers about minimum wage provisions and their 

entitlement under the labour laws.  

http://www.insightsonindia.com/2016/09/01/7-minimum-wage-government-india-intervene-pass-orders-decide-minimum-wage-critically-discuss/
http://www.insightsonindia.com/2016/09/01/7-minimum-wage-government-india-intervene-pass-orders-decide-minimum-wage-critically-discuss/
http://www.thehindu.com/todays-paper/tp-opinion/do-we-need-a-minimum-wage-law/article9057334.ece
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Reasons why minimum wage is needed: 

 India still has significant number of poor with a major surplus of labour.  

  Conditions where employers get away with paying workers too little generate several social costs, 

such as poverty, malnutrition, endemic debt leading to bonded labour, and child labour, which 

could be avoided through fair wages. 

 It would bring people out of poverty and letting them have good quality of life. 

 It stimulates the economic growth of the economy. 

 Decreases government's expenditure via subsidies. 

Government should intervene and decide minimum wage because : 

 No uniform wage structure:- 

o the absence of a uniform wage structure between the Centre and the state spheres. 

o Till now, the government doesn’t have a clear methodology to arrive at the wages for 

unskilled workers.  

o There is a need for proper  scientific consultations or methods to see whether the wages 

drawn by these unskilled workers are mapped to the prevailing costs of goods and services, 

recorded in the consumer prices index. 

 The Constitution of India envisages a just and humane society and accordingly gives place to the 

concept of living wage in the chapter on Directive Principles of State Policy. The directive of the 

Indian Constitution contained in Article 43 ensures the responsibility is fulfilled by the state  

Government should not intervene and let the market take its course: 

 The Minimum Wage Act while being very progressive has led to specific problems. Doubts have been 

raised on the existence of a clear and coherent wage policy in India. This is mainly due to its poor 

norms of fixation, enforcement, implementation and coverage in various parts of the country. 

 Raising the minimum wage might lead to replacement of regular workers with contract labourers 

o Increases the fiscal burden on the companies and they might prefer more automation than 

giving employment to people. 

o A meaningful wage policy has to include besides a minimum wage fixed at a reasonable level, 

provision for assured employment for a minimum number of days. 

13) Critically evaluate performance of the Standard Training Assessment and 

Reward scheme (STAR). (200 Words)  

EPW 

Background: 

 It was launched with the objective to benefit a million youth in a year, and introduced monetary 

reward to incentivise skill training.  

 The scheme was relaunched in 2015 as Pradhan Mantri Kaushal Vikas Yojana, and has an ambitious 

programme to skill 2.4 million youth a year.  

http://www.insightsonindia.com/2016/09/03/9-critically-evaluate-performance-standard-training-assessment-reward-scheme-star/
http://www.insightsonindia.com/2016/09/03/9-critically-evaluate-performance-standard-training-assessment-reward-scheme-star/
http://www.epw.in/journal/2016/35/commentary/monetary-reward-skill-programmes.html
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Positives: 

 The STAR scheme was a first of its kind in India that introduced monetary reward to incentivise 

skill training 

 More than 700 training providers participated in the scheme that included NSDC partners, 

government as well as other private bodies. 

o As per the MSDE, more than 14 lakh candidates were enrolled and trained and around 

8,61,077 candidates have been certified under the scheme.  

 The component of monetary reward had a positive effect in terms of generating interest among 

training providers and students to join the programme.  

o As an incentive mechanism, it strikes a two-pronged approach to tackle the issue of 

mobilisation as well as ensure standardised system of training delivery to make skilling 

programmes effective and aspirational.  

 There is a new component on Recognition of Prior Learning (RPL) under PMKVY, which was not 
present in the earlier STAR scheme. 

o Under this RPL component, candidates who have prior work experience without any formal 
training are also eligible to get assessed and certified and avail of the monetary benefit. 

Negatives :- 

 Training providers claimed that the process of getting an Aadhaar number is often a long one, 
which seems to be the major cause for delay in transferring the reward money.  

 Another cause that slows down the process of money transfer is the delay in opening the bank 
accounts for candidates. Interestingly, 80% of the candidates who were interviewed, already had 
bank accounts. This seems to suggest that even those candidates who had bank accounts, were 
being asked to open new ones. 

 Candidates were required to pay the training and assessment fees to the training providers. 

 Training was to be conducted for minimum 30 days but 20% of candidates claimed to have training 
classes that were way less than 30 days. 

 The scheme mentions that candidates are required to pay some portion of the training fees so that 
they have a sustained interest in the course till its completion. Fifty-four percent of candidates did 
not pay any amount upfront.  

 There is no such process of diligence when the same training providers sub-franchise their centres 
to other training providers. This raises question on the efficiency of the accreditation process. 

 Assessment is vital for a scheme like this as the entire focus is on certification, but it was left 
entirely on the procedures of the SSCs. 

Solutions:- 

 A user-friendly feedback mechanism should be put in place so that malpractices and other 

unrequired activities can be reported for corrective action.  

 There should also be transparency of data, which should be accessible to employers as well so that 

a linkage with the market can be established. 

 Monetary reward should be given to beneficiaries after they are placed in a job.  
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14) In the light of increasing use of robots in various sectors, critically discuss the 

effect of machines on labour. (200 Words) 

Livemint 

Effects of machines on labour: 

Negatives: 

 India will have to figure out how to create jobs for the millions who join the labour force every 

year at a time when robots are becoming adept at performing a range of human tasks. 

 Robots increase the supply of total effective (workers plus robots) labour, which drives down 

wages in a market-driven economy.  

 Because it is now profitable to invest in robots, there is a shift away from investment in traditional 

capital, such as buildings and conventional machinery. This further lowers the demand for those 

who work with that traditional capital. 

 It is now widely accepted that technological advances, especially ones that make machines more 

like humans such as artificial intelligence are putting people out of work and will destroy more 

jobs in the future. 

 Advances in productivity, mainly driven by the development of digital technology, and the resulting 

economic growth, no longer cause employment and workers’ incomes to rise 

 In the past decades, computers, cash machines and self-serve pumps have largely replaced 

secretaries, bank tellers and gas station attendants, respectively.  

 Google, Uber and Tesla are all working on self-driving vehicles, beginning with those that make 

long-haul journeys 

 Technology created jobs tend to be concentrated in cities like London, San Francisco, New York and 

Stockholm, which drives up prices, creates inequality and makes it difficult for people to live in or 

move to places where new jobs are emerging. 

 Coming years will likely  see this problem intensify, as jobs that involve any kind of routine or 

repetitive work – mental or physical – are increasingly at risk of being ousted by automation. 

 As X-rays and other medical records are digitised and computer algorithms become better at 

interpreting them, radiologists, for example, find themselves collaborating with machines, acting 

more as fact checkers than as medical sleuths 

 Jobs that used to be very complex, idiosyncratic and interesting start to look more like computer 

operator jobs, just putting in data and interpreting screen readouts. 

 Innovation is boosting pay for highly skilled workers while having a more negative impact on those 

with low to medium skills.  

Positives:- 

 Employment declines in step with the working-age population. Productivity and employment are 

never coupled. 

http://www.insightsonindia.com/2016/09/14/7-light-increasing-use-robots-various-sectors-critically-discuss-effect-machines-labour/
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 Incomes stopped growing because of increased inequality within occupations, not because 

technology wiped out jobs in middle-wage professions.  

 The people at the top of the income distribution aren’t all bankers or tech gurus. Seven per cent of 

the top 1% of earners are lawyers, another 7% doctors, 3% work in insurance and real estate. 

o Technological disruption doesn’t explain the rise of the top 1% and the lack of median 

income growth. 

 Allowing machines to take over whole industries can only work without disturbing social peace if 

governments invest in training people for old-fashioned professions. Someone will need to make 

all those artisanal products that machine-owners will crave. 

  It’s a matter of matching skills to a shifting demand pattern, driven by technology change and by 

people’s need to feel human in a world of machines. 

 When Google’s search engine began gaining momentum a decade or so ago, for example, fears 

abounded that librarians would be rendered obsolete. Instead, openings for librarians actually 

increased, although new skills were needed to excel at the job. 

 So far, humans are vastly superior at any work that relies on creativity, entrepreneurialism, 

interpersonal skills and emotional intelligence. Jobs that fall into these categories – including 

clergymen, nurses, motivational speakers, caretakers, trainers, entertainers and more – will 

probably fare well in a more automated world 

What needs to be done ? 

 Some countries, industries and companies are responding to these changes better than others: 

o On one end of the spectrum regulatory regimes can prevent innovation, as France is 

doing with the recent ban on Uber. 

o  On the other hand, some places are aggressively pursuing innovation. In Germany, 1.5 

million people enroll in paid apprenticeships annually, emerging from the programmes as 

highly skilled technical workers.  

o Likewise, more than 4,000 companies around the world have built training campuses, the 

largest of which, run by Infosys and located in Mysore, India, has churned out more than 

100,000 newly minted engineers since 2001.  

 Others are tuning in to shifting demographics to try and prevent job loss in the first place. For 

instance, BMW is modifying manufacturing plants to meet the needs of older workers, rather 

than forcing them to retire. 

 Improved availability to quality education, including skills training for adults, is a solution that in 

principle at least is not opposed by any side of the political spectrum, and welcomed even by those 

who are optimistic about long term technological employment.  
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Q) In the light of recent largest labor strike held in India, critically analyse the 

demands of labour organizations and the need for labour reforms. (200 Words) 

The Hindu 

Background: 

 Recently trade unions were protesting against the government’s unwillingness to grant a 12-point 

charter of demands they had put forward. Similar strike took place last year too. 

Demands of the labour organisations are:- 

 Increase in the daily minimum wage for unskilled workers from Rs.246 to Rs.692. 

 stop contractualisation of labour for perennial work 

 Ensure the payment of same wage and benefits for contract workers as regular workers 

 Scrapping of proposed labour law amendments  

 Universal social security for all workers. 

Concerns raised by these organisations are: 

 Organised labour in India, sees itself as a loser in the changes unleashed by liberalisation and 

globalisation. It fears that if the government goes ahead with some of its proposed “reforms”more 

losses are gonna occur. 

 In today's situation automation in the western countries has led to increase in demand for labour 

which is a boon to the developing countries.So government going ahead with flexibility in the 

labour laws upsets the advantage India has. 

 Dismissal laws in France are more stringent than in India, but that did not come in the way of 

France’s prospering for over a century. China itself has made its labour laws more stringent so that 

they are comparable to those in India (except in special economic zones). 

 Some studies suggest that giving workers greater protection helps increase productivity by giving 

workers more incentives to invest in firm-specific skills. Along with collective bargaining, worker 

protection leads to more egalitarian outcomes in society.  

o The proposed labour reforms seek to weaken worker protection at a time when the Indian 

economy is not creating enough jobs and the right kind of jobs. The rate of growth of 

employment slumped from 2.8 per cent in 2000-05 to 0. 5 per cent in 2011-12.  

 There is also evidence that the bias against workers in Indian industry may have more to do with 

tax incentives for capital than with restrictive labour laws. 

 Casualization of labour: 

o This was one of the reasons for labour unrest at Maruti’s plant at Manesar in Haryana last 

year. 

o Contract labour is a serious assault on workers’ rights. The Supreme Court has made strong 

observations on companies’ resort to contract labour in order to avoid statutory obligations. 
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 Privatisation and FDI are other areas of concern for organised labour. With government opening 

up FDI, merging the public sector banks etc unions see these moves as a way that impacts their jobs 

adversely. In a situation where domestic firms have weakened by inadequate growth, FDI is seen as 

displacing jobs in domestic firms. 

 According to a IMG study, weakening dismissal conditions under adverse economic conditions 

tends to reduce employment. The IMF argues that if such changes to labour laws are to be carried 

out, there must be offsetting fiscal expansion that helps raise demand for labour. India is in no 

position to meet this condition as we are still in the process of fiscal consolidation. 

Need for labour reforms: 

 Rigid labour laws are the reason India has not generated enough jobs in the formal sector — only 

about 10 per cent of jobs are in the organised sector and the remaining 90 per cent in the 

unorganised sector.  

 As large firms do not have the confidence that they can shed workers in adverse conditions, they 

do not wish to enter labour-intensive, low-skilled sectors. This is one of the reasons India has not 

been able to replicate the Chinese success in labour-intensive manufacturing. 

 Many firms would still prefer the contract option simply because it’s cheaper. Rather, India must 

extend worker protection and benefits to contract labour as well. 

 Simplification of procedures :- 

o There are numerous overlapping, rigid and isolated acts( about 145), which are applicable to 

firms at any point of time. This gives immense powers to public officials and results in 

harassment of employers. 

 Huge Informal Sector :- 

o India has about 85 -90 % of the workforce employed in informal sector on which these laws 

are not applicable. These are micro firms employing as low as 5-10 persons. 

o  These employers are discouraged to expand their businesses, by such huge number of 

regressive laws. 

 Ease of doing Business:  

o India has a abysmally low rank in this category. Labour reforms are expected to improve 

these rankings significantly. 

 

 

 



  Secure Synopsis | September - 2016 GS III 

©www.InsightsIAS.com  28 ©www.InsightsonIndia.com 

Topic: Government Budgeting. 

15) The Union government is contemplating unveiling the Union Budget a month or 

more ahead in coming years. Examine the significance of this move. (200 Words) 

The Hindu 

Why is this move important? 

 It could significantly alter governance outcomes. 

 At present though the Budget is tabled before the commencement of a new financial year in April, 

its provisions often do not become law till sometime in May, when Parliament passes the Finance 

Bill. 

 So whether it is a new social sector scheme, a highway project for which the Finance Minister has 

allocated funds, or simply the transfer of funds to States, there is little action till June.  

 Official expenditure data confirm that spending remains particularly low in the first two months of 

the financial year.  

o There is a spike in the last two quarters due to the onset of the monsoon season in June 

makes it difficult to execute infrastructure projects in the second quarter.  

o Effectively, proposed annual capital expenditure is rushed through from October to March 

rather than through the year, creating a tardy and bumpy transmission mechanism for any 

intended stimulus. 

 This move assumes greater importance especially since in the past two years public investment has 

been the government’s idea to revive growth, and is likely to remain the key determinant of the 

economy’s direction for a while. 

 A budget endorsed by Parliament by the end of March could allow ministries, State governments 

and businesses to get down to implementation as soon as the year begins and plan their spending 

based on the requirement for a project rather than weather exigencies. 

 Around 51 per cent of the 738 promises in the Previous government's 10 full Budgets remained 

works in progress (that is, unmet) by the time the next Budget was presented.  

o If switching the Budget presentation date can turn this around, it is commendable. 

Challenges: 

 The government may lack enough data about the state of the economy by January, be it tax 

collections or GDP numbers. 

  So the Chief Economic Adviser’s team will have to grapple with tighter deadlines to put together 

the Economic Survey with less data at its disposal. 
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16) Land and its related laws have been used and misused in the name of welfare for 

a long time. In this regard, critically examine what lessons does the recent Supreme 

Court judgement on Singur land teach to governments and private players. (200 

Words) 

Livemint 

Background: 

 Supreme Court declared  that the land acquisition in Singur for Tata’s Nano factory was “illegal and 

void” 

Lessons to be learnt are:- 

 Supreme Court verdict notes two significant anomalies in the Singur case.  

o The state’s acquirement of land for private parties does not classify as a ‘public good’.  

the compulsory provisions to be adhered to before acquiring land were not met by the 

state government, which took the task upon itself.  

o Eminent domain the right of a government or its agent to expropriate private property for 

public use, with payment of compensation was thus exploited without due adherence to 

the rules of the land.  

 The numerous acquisitions which followed the passing of the Special Economic Zone Act, 2005, is 

another example of state overreach. 

 The court’s decision to allow the land owners to retain the compensation received as reparation 

for the socioeconomic losses incurred by them comes as a respite. 

 Only a project which values the social costs of land acquisition through methods such as the Social 

Impact Assessment and sufficiently compensates them for these costs after earning their consent 

can truly achieve its stated objective. Gujarat and Tamil Nadu are examples. 

 Models such as land pooling have been successful due to the keen participation of all stakeholders. 

In land pooling,  

o land is voluntarily given to the developer and then returned to the owner in a smaller 

proportion with better amenities.  

o It has proved to be successful in the building of Andhra Pradesh’s new capital, Amaravati. 

o  It gives the landowners an annual compensation for the land and returns their land to them 

with an appreciated value. 
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17) Critically examine the reasons for merging railway budget with the general 

budget. (200 Words) 

The Hindu 
Livemint 
 
Reasons for merge: 

 

 Separate Railway Budget is being dispensed with so that the Indian Railways need not pay the 

annual dividend to the Government of India on the budgetary support given each year, saving the 

financially stressed Railways about Rs.10,000 crore annually 

 Over the years, the Budget has been misused by politicians as a populist platform to enhance 

their own image 

 No other Ministry has a separate budget and the practice exists in no other country today 

 The Bibek Debroy Committee has recommended discontinuance of a separate Rail Budget and it 

is part of the Prime Minister’s reform programme. Besides, it is a colonial legacy. 

 The Railways’ share in the General Budget has progressively reduced over the years, making a 

separate budget an anachronism. 

Reasons why merger should not happen? 

 The dividend is paid not only on the budgetary support extended during a year but also on the 

total “capital at charge” which includes the gross budgetary support (GBS) of previous years. By 

this merger, a “loan-in-perpetuity” is converted to a grant. So it becomes a loan waiver; and loan 

waivers are granted to individuals or institutions in extreme financial distress. 

 It comprises a fairly detailed performance review, physical and financial, of the previous year and 

prospects for the current (Budget) year.  

 The recent announcement by the Finance Minister of the proposal to set up a new Railway zone to 

placate a State government as part of a “special package” is proof that it is possible to be 

“populist” outside a separate budget. 

 Railways is indeed unlike any other Central ministry in size and scope:  

o It is an operational ministry 

o It earns as well as spends, unlike other ministries that only spend.  

o Its gross earnings (Rs.1.68 lakh crore in 2015-16) are among the highest for any Indian 

organisation, public or private; it has a staff strength (13.2 lakh) that exceeds that of the 

Indian Army 

o It fully meets the pension liabilities of its retired employees (13.8 lakh) out of its own 

earnings unlike other ministries. 
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Topic: Cropping pattern 

18) India’s quest for self-sufficiency in pulses goes back, at least, to 1990-1991, 

when pulses were incorporated in the technology mission on oilseeds. Despite 

having many schemes for decades, India has not achieved self-sufficiency in pulses 

and edible oils (oilseeds). Examine the reasons. (200 Words) 

The Indian Express 

Reasons why self sufficiency in pulses could not be achieved: 

 The emphasis to increase pulses production, on the lines of wheat and rice, was always missing. 

 Lack of government focus: 

 Primarily, it was the failure of policy makers to come out with plans and strategies to boost 

domestic production. The reason: they also considered pulses to be an inferior grain. 

 Lack of adequate research: 

o The thrust of the plant breeding research in agricultural universities and national institute 

had always remained on wheat and rice. 

 Farmers difficulties: 

o Long duration of crops, susceptibility to pests and diseases are some of the reasons why 

farmers find it difficult to fit pulses in the usual cropping pattern. 

o The current crisis can be attributed largely to decrease in farm area, as farmers opt for high-

yielding crops with higher MSP, such as paddy and wheat. This has resulted in pulses getting 

pushed to being grown in marginal, poorly-irrigated and low-quality soils, resulting in lower 

yield. 

o Poor access to storage and milling facilities causes further risk to farmers, as unshelled 

pulses have a low shelf life. 

 Lack of procurement: 

o Considering the prices farmers get for wheat and rice, the procurement prices for pulses are 

low. This becomes a disincentive for farmers to undertake pulses cultivation. 

 Pulses attract zero per cent import duty at present: 

o As long as import   tariff are not raised substantially, imports will continue to act a 

dampener against any move to raise production. 

 Moreover, the fact that pulses in India are mostly grown in rain-fed areas with unstable and 

uncertain rainfall conditions, this increases the risk of crop failure. 

 Additionally, poor market linkages cause constrains in effectively meeting market demand. 

 The current high demand and deficit in local supply has increased India’s dependence on imports 

from countries like Canada, Myanmar and Australia.  

 The government decided to procure pulses in kharif 2015, when market prices were way above 

their MSPs. 
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o  The operation was financed through a Price Stabilisation Fund (PSF) of Rs 500 crores 

created by the GoI. NAFED, SFAC and FCI were nominated as the nodal agencies for 

procurement, which in turn used state agencies like the Civil Supplies Corporation and State 

Cooperative Marketing Federation.  

o These agencies do not have the track record, infrastructure and finances, necessary for 

procurement. They, with the help of state agencies, procured 50,422 tonnes of kharif 

pulses. Almost a year later, less than 10,000 tonnes have been disposed off. 

 Most state governments have shown no interest in distributing pulses even though most of the 

subsidy is borne by the Centre, and retail prices have been high during this period. . 

 Challenge of procuring 2 MMT of pulses for buffer stocking: 

o First, it would require a minimum working capital of Rs 10,000 crore  and not Rs 500 crore, 

as under PSF. 

o  NAFED will have difficulty in borrowing as its accounts have been frozen. 

What should be done? 

 Create a buffer stock of about 2 MMT of pulses, by procuring or importing when prices are low. 

 As quality of pulses deteriorates fast, it would need better handling of procured amounts. 

Subramanian report's suggestion of creating a new agency that runs on public private partnership, 

is a welcome step. 

 There is also a need for an import duty of about 10 per cent on pulses to make sure that the 

landed costs of imported pulses are not below MSPs. 

 What is required is more research in fighting pests and diseases and also increasing crop yields. 

 A nationwide programme must be launched to ensure procurement of pulses by the State 

agencies. 

  A sizeable buffer of pulses can be easily created from the increased production.  

o This should also be accompanied by promotional efforts to raise per capita consumption of 

pulses considering that it is the only source of nutrition for a large section. 

 Developing short duration and pest-resistant crops:  

o On this front, some progress has been made. Scientists have evolved short duration 

varieties of gram and tur, which can be harvested in 100 days. Some salt-tolerant varieties 

like JG-11 for south India have also been released. Recently, the International Crops 

Research 

o Institute for the Semi-Arid Tropics (ICRISAT) released high-yielding pigeon pea hybrid 

suitable for irrigated areas. 

 Seed multiplication is also a task that needs immediate attention.  

o State Agricultural Universities, Indian Council of Agricultural Research and Krishi Vigyan 

Kendras have to take the lead in seed multiplication and distribution. 

  Area expansion:  

o Substantial additional area can be brought under pulses by adopting cropping systems like 

mung/urad beans as catch crops in summers under cereal-based cropping system, inter-
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cropping with short-duration pulses (mung, urad and cowpea) in sugarcane, millet, cotton, 

etc, and new cropping system such as pigeon pea and wheat in northern region, rice and 

lentil in eastern region, and urad and rice in southern peninsula. 

 Targeting large farmers will bring higher returns:  

o Given the high price risk of growing pulses, production by large farmers who possess more 

than five acres of land would be prudent.  

o They can diversify into pulses and have greater risk-absorbing capacity in case of 

inadvertent loss. Such progressive farmers can also be monitored and trained easily. 

Topic; Marketing of agricultural produce and issues and related constraints 

19) The APMCs were undoubtedly established with good intentions, but the harsh 

reality is that effective public policy should depend on more than good intentions. 

In this light, critically analyse the impact of APMCs on farmers and agriculture. (200 

Words) 

Livemint 

Impact of APMC's on farmers and agriculture: 

Negatives: 

 These markets are now controlled by cartels with deep links to caste as well as political networks. 

Prices fluctuate wildly. 

 creating a coterie of middlemen, who along with the complicity of the market committees, formed 

a virtual barrier between the farmer and the consumer, paying the former a pittance for his 

produce and charging the latter obscenely exhorbitant amounts for daily necessities. 

 Even after receiving the produce, some traders delay payment to farmers for weeks or months. 

 To avoid tax, some traders do not give sale slips to farmers. As a result, it is difficult for the farmer 

to prove his income to get loans from banks. 

 The licensing of commission agents in the state regulated markets has led to the monopoly of the 

licensed traders acting as a major entry barrier for a new entrepreneur 

Positives: 

 Ensure Farmers are not Exploited 

 Ensure Farmer gets good Money 

 These Market Committees are engaged in development of market yards for the benefit of 

agriculturists and the buyers. 

 They may also provide storage structures, godowns, etc. 

 They may also arrange farmers markets which help farmers sell their produce directly to 

consumers.  
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o Examples of Farmer Market initiatives in Indian states include: Rythu Bazar in AP, Apni 

Mandi in Punjab and Haryana, Kisan Mandi in Rajasthan, Shetkari Bazar in Maharashtra, 

Uzhavar Shanthigal in Tamil Nadu, etc. 

 They may also provide training to farmers on various aspects and help control price fluctuations in 

the market when properly managed. 

What needs to be done? 

 Direct purchase by organised retailers reduces the length of the supply chain, giving better prices 

to farmers and charging lower prices from consumers. Recent  example of Maharashtra is a 

welcome step.. 

 Contract farming by corporates will help better growing methods reach farmers, as such 

agreements contain clauses which provide that the corporate will provide technology to the grower 

to improve his yield.  

Topic: Land reforms in India. 

20) Examine on what basis the Right to Fair Compensation and Transparency in 

Land Acquisition, Rehabilitation and Resettlement Act sets out the categories of 

projects that would fall under public purpose, and allows acquisition for private 

companies.  Do you think the recent Supreme Court judgment on Singur land 

acquisition will deter fresh investment by the private sector? Examine. (200 Words) 

The Hindu  

The public purpose was defined in this act for the first time and the basis on which sets out the categories 

of projects that would fall under public purpose and allows acquisition for private companies are: 

 strategic purposes 

 relating to naval, military, air force, and armed forces of the Union, including central 

paramilitary forces 

  infrastructure projects 

 Projects involving agro-processing 

 Project for industrial corridors or mining activities, national investment and 

manufacturing zones 

 Project for water harvesting and water conservation structures, sanitation 

 Public interest 

 Project for project affected families; 

  planned development or the improvement of village sites or any site in the urban areas or 

provision of land for residential purposes for the weaker sections in rural and urban areas; 

 Project for residential purposes to the poor or landless or to persons residing in areas affected 

by natural calamities, or to persons displaced  
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 This leads to higher compensation, transparency in the mechanism of land acquisition and people not 

feeling alienated. 

Background : 

 The Supreme Court’s verdict on the Singur land acquisition issue is a re-statement of first principles 

relating to the limitations of ‘eminent domain’.  

 By quashing the entire land acquisition process done by the erstwhile government in West Bengal, 

the court has reiterated that the term ‘public purpose’ cannot be arbitrarily invoked to acquire 

land and hand it over to a private party. 

No, it would not effect: 

 The criticism by the court was the failure to hold a proper inquiry into objections from the public, 

and the fact that the State Cabinet had decided to acquire land for the project even before the 

acquisition was notified as per law, rendered the entire process void.  

 Courts have by and large interpreted ‘public purpose’ liberally, often allowing the government’s 

view to prevail.  

 The lesson from Singur is that thoughtless and fast-tracked acquisition, often to the detriment of 

due process and the interests of those deprived of land and livelihood, is the real issue and not 

promotion of industrialisation. 

However some apprehensions arise from the judgement of Supreme court: 

 Might lead to doubts from the private sector before undergoing land acquisition. 

 Might lead to reduction in private investment. 

 Protest against private projects can arise in other places as well. 

 Can lead to loss of trust on the government as that decision is not final. 

Topic: Issues related to direct and indirect farm subsidies and minimum support prices 

21) India’s early development strategy was based on rapid industrialization through 

import substitution. How did this policy impact farmers? Do you think there is 

inherent anti-farm bias in Indian policy circles? Discuss.  (200 Words) 

Livemint 

Impact of rapid industrialisation through import substitution on farmers: 

 For rapid growth of industry, it was important to ensure that wages were kept low, and hence the 

price of “wage goods”, i.e. food, had to be controlled. Foodgrain prices were kept low through a 

combination of public procurement and distribution through fair price shops. 

 various farm subsidies were cornered mostly by large farmers. The distribution of fertilizer 

subsidies across states and land holdings clearly shows this pattern.  
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 Even free or subsidized electricity, or cheap credit, benefits larger farmers. Subsidies also created 

distortions like overuse of urea, leading to soil salinity, and free power 

  Farm incomes did not rise proportionate to gross domestic product or industry. India have had 

periodic episodes of high food inflation, especially in crops for which there was no procurement. 

 Yes there is inherent anti farm bias in Indian policy circles :- 

 Recently introduced the concept of minimum import price (MIP) to help certain industrial sectors 

deal with the onslaught of low-cost imports being dumped in the country. By contrast, the farm 

sector routinely suffers from minimum export price (MEP) to discourage exports. In fact, exports of 

agricultural products are often banned periodically. 

 Inflation targeting:- 

o  The government and the Reserve Bank of India signed a contract making inflation control 

an exclusive mandate of monetary policy. The inflation measure to be used is the Consumer 

Price Index (CPI), which has 52% food-related components. So monetary policy will implicitly 

be deflationary on the farm sector. 

 Cotton sector :- 

o Prices have risen dramatically in the last few months. This has caused alarm in the textile 

sector, calling for restrictions like export ban or end-use restriction on cotton. This is against 

the interest of cotton farmers 

 Several thousand farmers have committed suicide including hundreds of sugarcane growers due to 

non-payment of their long-standing dues. 

 Shantha Kumar report :- 

o The report recommends FCI to step out of procurement operations as well as to dilute the 

National Food Security Act (NFSA) to reduce its coverage from present 67% to 40% which 

would be disastrous not only for the livelihood of millions of farmers but will affect food 

security of the millions of India’s landless, poor and destitute. 

 India’s import policy was designed to safeguard interests of both domestic and international 

capitalists and not of domestic farmers.  

o For example of import of pulses. Of the 24 lakh tonnes of pulses that India needs for a year, 

20 lakh tonnes are domestically produced.  

o India should import only four tonnes from outside. However,  government had imported 20 

lakh tonnes last year and 10 lakh tonnes this year. This will surely cause price of pulses to 

crash in the domestic market as there is an overstock of pulses that could satisfy our 

demand for another two years 

No bias is there: 

 Recently a panel advocates that pulse exports be allowed, public procurement go up by six to 10 

times, and minimum support prices be hiked immediately by 15%.  

 Similarly, the Union budget’s promise that farm incomes be doubled in the next six years is a 

worthy high-level goal. 
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 Niti Aayog too has identified a five-pronged strategy to improve farm livelihoods. 

 Government had come up with a Kisan Suvidha app which can be used by farmers for information 

about weather conditions, crops and new farming techniques. Farmers can send in their questions 

on the interactive app which will be answered. 

 Creation of a long-term irrigation fund, a further push to the soil health card scheme, incentivising 

production of pulses, implementation of a unified agriculture marketing scheme and bringing on 

board more states to reform the APMC [agricultural produce market committee] act are 

encouraging initiatives 

Topic: Public Distribution System- objectives, functioning, limitations, revamping; 

22) The union government is pushing for imposition of Aadhaar-based biometric 

authentication in the Public Distribution System. Discuss the progress made in PDS 

so far and the likely impact of compulsory Aadhaar-based biometric authentication 

of PDS reforms. (200 Words) 

The Hindu 

PDS reforms: 

 

Positives: 

 Many other States also initiated Chhattisgarh-style PDS reforms:  

 Broad coverage, clear entitlements, de-privatisation of PDS shops, separation of transport agencies 

from distribution agencies, computerisation, fixed distribution schedules, tight monitoring, active 

grievance redressal, and more. 

 System was working reasonably well for “below poverty line” (BPL) households: on average, they 

were receiving 84 per cent of their foodgrain entitlements from the PDS.  

 Most NFSA cardholders receiving the bulk of their entitlements every month and relatively low 

exclusion errors. 

 system ensures that there are no duplicate payments and leakages. 

 Leads to proper identification of beneficiaries. 

Negatives: 

 High leakages continued in the “above poverty line” (APL) quota 

 Growing instances of the consumers receiving inferior quality food grains in ration shops. 

 Deceitful dealers replace good supplies received from the F.C.I(Food Corporation of India) with 

inferior stock and sell FCI stock in the black market. 

 Illicit fair price shop owners have been found to create large number of bogus cards to sell food 

grains in the open market. 

o Many FPS dealers resort to malpractice, illegal diversions of commodities, holding and black 

marketing due to the minimum salary received by them. 
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 Numerous malpractices make safe and nutritious food inaccessible and unaffordable to many poor 

thus resulting in their food insecurity. 

 Identification of households to be denoted status and distribution to granted PDS services has 

been highly irregular and diverse in various states.  

o The recent development of Aadhar UIDAI cards has taken up the challenge of solving the 

problem of identification and distribution of PDs services along with Direct Cash Transfers. 

 Regional allocation and coverage of FPS are unsatisfactory and the core objective of price 

stabilization of essential commodities has not met. 

 There is no set criteria as to which family is BPL and which is APL .This non ambiguity gives massive 

scope for corruption and fallouts in PDS systems because those who are actually meant to be 

benefitted are not able to taste the fruits of PDS. 

 Recent progress is in danger of being undone soon due to the Central government’s counter-

productive push for Aadhaar-based biometric authentication in the PDS. This involves installing 

“Point of Sale” (PoS) machines at PDS shops, and verifying the identity of cardholders by matching 

their fingerprints against the Aadhaar database over the Internet. 

o This system requires multiple fragile technologies to work at the same time:  

 the PoS machine, the biometrics, the Internet connection, remote servers, and often 

other elements such as the local mobile network.  

o Further, it requires at least some household members to have an Aadhaar number, 

correctly seeded in the PDS . 

 This is a wholly inappropriate technology for rural India, especially in the poorest 

States.  

 Even in State capitals, network failures and other glitches routinely disable this sort 

of technology.  

o In villages with poor connectivity, it is a recipe for chaos. 

 Recent developments in Rajasthan illustrate the dangers of forcing biometric 

authentication on the PDS.  

 The use of PoS machines is compulsory and every PDS shop has one. Yet, according 

to official data only 61 per cent of Rajasthan’s foodgrain allocation found its way 

through the PoS system in July 2016, with a similar figure (63 per cent) for August. 

The rest is either siphoned off or delivered using the old “register” system . 

had been deprived of their food rations for months because they had no Aadhaar 

number; or because their Aadhaar number had not been correctly seeded; or 

because their biometrics did not work, or simply because the PoS machine returned 

various error messages. 

o Even those for whom the system works face huge inconvenience.  

o Often they have to make repeated trips to the PDS shop, or send different members in turn, 

until the machine cooperates. Sometimes schoolchildren are asked to skip classes and try 

their luck at the PDS shop.  



  Secure Synopsis | September - 2016 GS III 

©www.InsightsIAS.com  39 ©www.InsightsonIndia.com 

o This is a violation of Supreme Court orders. The court did allow the use of Aadhaar in the 

PDS, but not making it compulsory for PDS users 

o PDS dealers often give people less than what they are entitled to, and pocket the rest. PoS 

machines are ineffective in preventing quantity fraud. They may help in reducing identity 

fraud, such as it is, but that does not justify depriving people of their food entitlements 

when the technology fails. 

o Identification of customers through fingerprints would be difficult for workers engaged in 

hazardous jobs like plantation fields, brick kilns, masonry, factories, workshops, etc., as 

their fingerprints would keep on changing. 

o  Moreover, under the new system, it will be mandatory for old, sick and differently abled 

persons to arrive at the PDS venues for identification. The Centre will deprive these 

segments of poor people under the Aadhaar linkage system of the PDS, 

Suggestions: 

NASA is a chance to complete the process of PDS reform and ensure a modicum of food security for 

everyone. Under the NFSA, the APL category is abolished and eligible households come under two well-

defined categories: priority households, entitled to 5 kg of foodgrains per person per month at nominal 

prices, and Antyodaya households (the poorest), entitled to 35 kg per household per month.  

 

Topic: e-technology in the aid of farmers 

23) How can farm mechanization transform agriculture in India? Considering small 

landholdings and rural unemployment problem, examine how India can successfully 

implement farm mechanization that’s beneficial to farmers. (200 Words) 

Livemint 

Farm mechanisation benefits to farmers and agriculture: 

 By renting out farm machinery, farmers can earn significant amount of income. 

o For instance in Madhya Pradesh farmers are running custom hiring centres (CHCs) which 

rent out machinery to small and marginal farmers and employ rural youth who manage 

these centres all day. 

 Machinery available for hire has reduced manual labour and lowered the cost of cultivation, which 

has gone up due to a labour shortage. 

 Farmers renting equipment have reported yields rising by around 20%. 

 Farmers are harnessing these opportunities of the market economy, using new technology and are 

becoming entrepreneurs. 

 Yantradoot scheme of Madhya Pradesh: 

o The scheme brought in double box seed drills where seeds and fertilizers were applied 

separately, and many farmers benefitted from the reversible plough, which overturns soil 

from deep within which also led to increase in productivity. 
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 Saving of Time :- 

o The use of machinery saves the time of the farmers which can be utilized for other purpose. 

Many acre land can be cultivated with tractor in few hours. 

 No Dependence Upon Animal Power :- 

o The use of machinery reduces the dependence upon animal power which is costly and slow. 

There is always a fear of animal death when it is over burden. 

Some concerns: 

 Increase in Unemployment :- 

o In the poor countries the rate of unemployment is already high. So the use of machinery in 

agriculture has increased the rate of unemployment in the country. It is useful in those 

countries where labour is not available or labour is costly. 

 Not Suitable for Small Holding :- 

o The use of machinery is not profitable for small holdings. The majority of the farmers in 

underdeveloped countries is the owner of small holdings. For instance, owner of a 5 acre 

land cannot purchase tractor. 

  Costly Machinery :- 

o In the poor countries farmer is unable to purchase the expensive machinery due to poverty. 

While labour is cheap in the poor country. Costly machinery increases the cost of 

production. 

 Lack of Technical Knowledge :- 

o In the underdeveloped countries majority of farmers are uneducated and they cannot 

handle the machines. So misuse of machinery causes a great loss to the farmer. 

 Preparing Facilities :- 

o In most of developing countries maintenance and repairing facilities are not available in the 

rural areas. The breakdown of the machinery will cause delay in agricultural operation. 

 Lack of Capital :- 

 

o In the developing countries farmers are very poor and they are unable to purchase the 

tractor and heavy machinery. 

 Lack of Credit Facilities :- 

o In the poor countries, the credit facilities are inadequate so the farm mechanization can not 

be adopted 
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Topic:  Infrastructure: Energy 

24) India has set ambitious targets to achieve 175 GW of renewable capacity by 2022 

and producing 1,500 million tonnes (MT) of coal by 2020. In your opinion, how can 

India achieve these targets? Why are they important? Discuss. (200 Words) 

The Hindu 

Why are these goals important? 

 This target of renewable energy will reduce dependence on coal . 175 GW of renewable capacity 

will reduce coal demand by, 210 MT of coal. 

 Theree is a need for 1,500 MT of domestic coal production if India wants to eliminate imports by 

2020. 

 With 1.2 billion people, India desperately needs energy to fuel its economic growth 

 India’s demand for energy is expected to grow by 95 per cent by 2030. 

 India does not possess sufficient energy resources to cater to either current or future requirement 

How to achieve this target? 

 To encourage renewable power by renewable power obligation  

 To guarantee a certain minimum price to be paid to a renewable power producer.  

 Also, for RPO to be effective, it should be enforced. This would require that a DISCOM that does 

not meet its RPO obligation is made to pay a sufficiently high fine for the extent of the shortfall. If 

properly implemented, RPO will ensure that the renewable electricity generated will have a 

market and will be paid for. 

 Success of the RPO scheme will depend on the specification of a floor price and effective 

enforcement by States. 

  The Centre needs to create some mechanism to incentivise States to enforce the RPOs.  

 The Centre could provide money from the coal cess revenue to States depending on the extent to 

which they meet the RPO targets. 

Q) Critically discuss from where finances will be mobilized for and how it will be 

utilised to meet targets of the Smart City Mission. (200 Words) 

Down to Earth 

Background: 

 Based on the financial model for smart city mission The Centre and the state each will contribute Rs 

500 crore per city over four years. Rs 200 crore of this amount will be disbursed in the first financial 

year after selection and the remaining will be given in installments of Rs 100 crore per year. 

 These funds will come from tools available to the bodies—user charges, public private partnerships, 

FFC recommendations (vacant land tax, conversion charges etc), municipal bonds, borrowings from 

bilaterals and multilaterals and convergence with other government schemes. 
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 The Centre has proposed the SPV (special purpose vehicle) route with the State, ULBs and private 

players as equity partners. 

Concern: 

 But revenue from supplying water, gas and power is much less than the cost incurred in providing 

these services. Therefore, user charges are not a viable source of funding. 

 Public-private partnership success stories in urban infrastructure are rare mainly because of 

inadequate cost recovery and associated political sensitivity. 

 According to a 2015 paper on the funding options for smart cities, government’s focus is 

institutional and physical infrastructure (including governance). Nearly 21 per cent of the funds are 

allocated to water and sewerage while roads and mass transit have been allocated the remaining 

79 per cent.Even smart city proposals have neglected water, waste and energy. Fundamental 

issues such as water management, waste management and energy management have been 

neglected.  

 While there are specialised state-sponsored finance companies such as India Infrastructure 

Finance company, Hudco and sectoral fund raisers in power and railways, the fund requirements 

are huge and over a longer period. 

 Banks have been  major fund providers so far. With bad loans or non-performing assets in the 

infrastructure area is a serious concern impinging upon the lenders’ ability to purvey more credit to 

the sector. 

 The three decade old municipal bond market in India is yet to take off with municipal bonds 

playing a limited role as a source of finance for funding urban infrastructure projects. 

o  In India, just one per cent of the total ULB contribution is funded by municipal bonds as 

against about 10 per cent in the US. The size of the municipal bond market today is rather 

limited and is distributed over a few strong municipalities of Ahmedabad, Nasik and Nagpur. 

What needs to be done? 

 The New Development Bank (NDB) is expected to serve as a powerful instrument for financing 

infrastructure investment and sustainable development projects. The Asian Infrastructure 

Investment Bank (AIIB) is in the process of getting ready.  

 Financing through municipal bonds is an alternative that the ULBs can focus on 

o The regulatory and legal conditions that currently hinder the municipal borrowing in India, 

needs to be altered to encourage appropriate expansion of the scope of bond financing. 

o It is important to introduce flexibility in setting interest rate cap for issuance of municipal 

bonds by linking it to a benchmark market rate.  

o To gain investor confidence, municipalities need to obtain credit rating for raising funds 

from the market 

 Pooled finance mechanism :- 

o  This was initiated for small and medium sized ULBs to hedge risk for the investors and 

thereby avoid huge transaction costs. 

http://www.indjst.org/index.php/indjst/article/view/85418
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 The RBI has suggested that in order to widen the investor base, insurance companies, National 

Pension System, and provident funds may be allowed to invest in the rated securities of ULBs or 

Municipal bodies as also foreign portfolio investors and mutual funds.  

Topic:  Science and Technology- developments and their applications and effects in everyday life 

25) Write a note on the features and applications of 4G, LTE, VoLTE and 5G 

technologies. (200 Words) 

Livemint 
Livemint 

4G: 

 4G stands for Forth Generation of Cellular Communications 

Features and applications: 

  Wireless Internet with a bandwidth much wider than the 2G or 3G networks - 100 MHz. 
  Significantly increased the speed of data transmission - up to 1 Gbps  
 The enhanced security features to prevent fraud and theft. 
 The larger bandwidth for data sharing are relatively inexpensive 
  Designed to provide up to 10x speeds of 3G networks for mobile devices such as tablets, 

smartphones, netbooks and wireless hotspots etc. It can provide internet speed of at least 100 
Mbit per second (Mbps) to 1 Gbps. 

 Services: 4G technologies are designed to provide IP (Internet Protocol)-based voice, data and 
multimedia streaming at high speed. to  

 Applications include amended mobile web access, IP telephony, gaming services, high-
definition mobile TV, video conferencing, 3D television. 

 BSNL will also provide 4G services to government agencies for video camera surveillance, traffic 
management solutions and home- land security service in India 

LTE: 

 Long-Term Evolution (LTE) is a standard for high-speed wireless communication for mobile phones 
and data terminals 

 It is commonly marketed as 4G LTE, but it does not meet the technical criteria of a 4G wireless 
service. 

 E-UTRA is the air interface of LTE. Its main features are 
o Peak download rates up to 299.6 Mbit/s and upload rates up to 75.4 Mbit/s depending 

on the user equipment category  
o  lower latencies for handover and connection setup time  
o Increased spectrum flexibility 
o Simplified architecture 
o Packet switched radio interface. 

VoLTE: 

 Voice over Long Term Evolution (VoLTE), is essentially voice over internet protocol or IP-based LTE 
network. 
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 VoLTE relies on the IP Multimedia Subsystem (IMS) network, resulting in voice services being 
delivered as data flows.  

 VoLTE as a technology makes sense as telecoms are losing revenue from voice calls and SMS. 
 R-Jio is primarily banking on this technology. It would  bring down the huge costs involved in 

enabling voice calls. 

5G: 

 5G (5th generation mobile networks or 5th generation wireless systems) denotes the proposed 
next major phase of mobile telecommunications standards beyond the current 4G/IMT-
Advanced standards.  

Features and Applications: 

 It will make unified global standard for all. 
 Network availability will be everywhere and will facilitate people to use their computer and such 

kind of mobile devices anywhere anytime. 
 Because of the IPv6 technology, visiting care of mobile IP address will be assigned as per the 

connected network and geographical position. 
 Its application will make world real Wi Fi zone. 
 Spectral efficiency significantly enhanced compared to 4G 
 1 GB per second simultaneously to many workers on the same office floor. 
 The speed of 5G is much faster than 4G -20 gigabits per second 
 Its cognitive radio technology will facilitate different version of radio technologies to share the 

same spectrum efficiently. 
 Its application will facilitate people to avail radio signal at higher altitude as well. 

26) It is found that vaccines taken during childhood do not protect against diseases 

throughout a person’s lifetime. Examine why. Also discuss importance of adult 

vaccination. (200 Words) 

Livemint 

Why? 

 Public health data  shows that some of the vaccines taken during childhood do not protect against 

diseases throughout a person’s lifetime. 

 According to a 2011 newsletter of the National Centre for Disease Control (NCDC), there have been 

outbreaks of measles, mumps and rubella on college campuses and at workplaces in both 

developed and developing countries. 

 All need immunizations to protect against serious, and sometimes deadly, diseases 

Importance of adult vaccination: 

 Vaccine-preventable diseases like influenza and pneumonia kill 100 times more adults than children 

in India every year.  

o This happens despite the fact that adult vaccines for these diseases are available. 
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o These vaccines can significantly reduce the number of people suffering and dying from 

diseases like influenza, pneumonia, tetanus and hepatitis. 

 It is assumed that in India, adults are exposed to diseases in their environment and thus they build 

immunity naturally. This assumption doesn’t hold true. 

World Health Organization’s scientific advisory group of experts’ global programme for vaccines 

and immunization recommends adult immunization as part of routine immunization services. 

 Some vaccines require a booster if you want to remain protected. Protection may not be life-long 

for diseases like pertussis (whooping cough) or tetanus, which is usually given with the diphtheria 

toxoid. 

  Newer vaccines have been developed. Some vaccinations recommended for adults are fairly new. 

For instance, the FDA approved the first HPV vaccine and shingles vaccine in 2006. 

27) Every major auto maker is developing or has developed an electric vehicle for 

launch in the next three years. How will these vehicles impact environment, oil 

industry and consumers? Examine. (200 Words) 

Livemint 
 
Impact on consumers: 

 

 Have lower fuel costs than similar conventional vehicles. 

 Benefit of flexible fueling: Since the electric grid is available almost anywhere people park, PEVs 

can charge overnight at a residence (or a fleet facility), at a workplace, or at public charging 

stations. 

 When it comes to efficiency, battery-powered vehicles are the clear winner. Generally, electric 

vehicles can transform about 60 percent of the stored battery power into actual energy.  

 They are still capable of the same speeds, horsepower, and acceleration as conventional vehicles.In 

fact, electric cars do not require gear shifting, which means that acceleration and braking run more 

smoothly. 

 When it comes to maintenance, electric vehicles are also easier to keep in good condition. An 

electric motor is a lot less messy than an internal combustion engine and typically only has a single 

moving part. 

 Purchase prices can be significantly higher. However, prices are likely to decrease as production 

volumes increase. 

 

Oil industry: 

 

Negatives: 

 In 2015, EV sales grew by about 60% worldwide. At this rate, EVs would displace 2 million barrels a 

day by 2020. 

 Until the price of electric cars comes down and electric cars are the primary sales for major car 

companies they won't have any major impact on the industry 
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In the short term there might not be much significant impact on oil industry by the electric 

vehicles. 

Positives: 

 Decrease  reliance on imported petroleum and increase energy security. Hybrid electric vehicles 

(HEVs) typically use less fuel than similar conventional vehicles, because they employ electric-drive 

technologies to boost efficiency.  

 

Environment: 

 

Positives: 

 Electric vehicles are cleaner than petroleum-fuelled vehicles and are seen as a promising solution 

to global warming. 

auto manufacturers are adapting renewable energy to power OEM plants all over the world with 

solar and wind technologies. 

 

Negatives:- 

One recent study by scientists in EV-friendly Norway has found that in some circumstances electric cars 

can have a greater impact on global warming than conventional cars. This is mostly because of the raw 

materials and energy needed to build the lithium-ion batteries 

 

28) It is argued that there is clear hegemony with respect to the Internet, Artificial 

Intelligence and cloud computing by a few private companies. Is it a matter of 

concern? Substantiate. (200 Words) 

Livemint 

Yes it is a matter of concern: 

 It is quite detrimental to society as the Internet is becoming closely associated with social power 

and control in almost all areas. It has become like a global neural system running through and 

transforming all social sectors. Whoever has control over this neural network begins to wield 

unprecedented power — economic, political, social and cultural. 

 For example ,in agriculture sector  Monsanto is now increasingly a Big Data company, as it holds 

almost field-wise micro information on climate, soil type, neighbourhood agri-patterns, and so on. 

 John Deere told  the U.S. Copyright Office that farmers don’t own their tractors. Because computer 

code runs through modern tractors, farmers receive “an implied license for the life of the vehicle to 

operate the vehicle”. There is a pattern of end-to-end informational controls. 

 Data companies such as Google are entering verticals like automobile and health in a manner that is 

threatening the traditional players in these sectors. Doctors subscribing to medical information 

networks carrying patient data, disease demographics, pharma information, and so on could soon 

become but appendages of the network. 

  As with any industry, a lack of competition leads to higher prices. 

http://www.insightsonindia.com/2016/09/09/8-argued-clear-hegemony-respect-internet-artificial-intelligence-cloud-computing-private-companies-matter-concern-substantiate/
http://www.insightsonindia.com/2016/09/09/8-argued-clear-hegemony-respect-internet-artificial-intelligence-cloud-computing-private-companies-matter-concern-substantiate/
http://www.insightsonindia.com/2016/09/09/8-argued-clear-hegemony-respect-internet-artificial-intelligence-cloud-computing-private-companies-matter-concern-substantiate/
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29) It is said that big data, machine learning, and increased computing power will 

soon make artificial intelligence, or AI, ubiquitous. How will this development 

benefit humans? Critically discuss. (200 Words) 

Livemint 

Benefits to humans: 

 Google uses machine learning to auto-complete search queries and often accurately predicts 

what someone is looking for. Facebook and Amazon use predictive algorithms to make 

recommendations based on a user’s reading or purchasing history. 

 AI is the central component in self-driving cars which can now avoid collisions and traffic 

congestion. 

 Machine learning algorithms can analyse billions of signals to route customer service calls 

automatically to the most appropriate agent or determine which customers are most likely to 

purchase a particular product. 

 when customers enter a physical store, they will be greeted by interactive chat-bots that can 

offer special discounts, and handle customer-service issues. 

 Deep learning, a branch of artificial intelligence could enable intelligent digital assistants to help 

plan vacations with the acumen of a human assistant. 

o In healthcare, deep-learning algorithms could help doctors identify cancer-cell types or 

intracranial abnormalities from anywhere in the world in real time. 

 AI can also detect and defend against digital security breaches, and will play a critical role in 

protecting user privacy and building trust. 

Concerns: 

 AI has been too costly or complex for many businesses to make optimal use of it. It can be difficult 

to integrate into a business’s existing operations, and historically it has required highly skilled data 

scientists. 

 massive flow of personal data could be appropriated in ways that breach trust 

 It will disrupt industries and dislocate workers as it automates more tasks. 

 Experts have considered AI as a time bomb ready to blow up. There are not necessary safety 

procedures put in place to control AI. 
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30) A recent study has found that despite early detection and appropriate medical 

attention, thousands of neonates in India with sepsis and pneumonia (both common 

ailments in newborns) died. Examine the causes and suggest remedies. (200 Words) 

The Hindu 

Causes:- 

 Nearly 26 per cent of babies with sepsis died, as multi drug resistance made the ailment 

untreatable. 

 exposing newborns to deadly infections even within 72 hours of their being born. Over 80 per cent 

of Acinetobacter infections were multi drug resistant. 

 Availability of diagnostic assays is variable in India making diagnosis of these common infections 

even more difficult. 

 According to the study, three ‘superbugs’ Klebsiella, Acinetobacter, and E. coli  are associated with 

over half (53%) of the infections. 

 According to experts bacteria spread easily in India as half of Indians defecate outdoors, and much 

of the sewage generated by those who do use toilets is untreated. As a result, Indians have among 

the highest rates of bacterial infections in the world. 

 Also, all those drugs that create resistance to antibiotics find their way into hospital sewage, which 

is mostly dumped untreated into rivers, canals and pits in the surrounding community where 

pregnant women can become infected. 

 Equally worrisome has been the rapid growth of India’s industrialized animal husbandry, where 

antibiotics are widespread. Most large chicken farms here use feed laced with antibiotics banned 

for use in animals in the United States. This worrying epidemic-like situation is a result of overuse 

of antibiotics in humans, agriculture and livestock. 

 due to lax monitoring and profligate prescription by medical authorities that allow these drugs to 

be easily available. Besides, indiscriminate usage means that bugs are, overtime, able to resist 

these medicines. 

 Nonavailability of trained manpower along with poor healthcare infrastructure is one of the major 

hurdles in ensuring quality neonatal care.  

Remedies: 

 curbing antibiotic use in healthy animals used in human food production is another important 

step. 

 Nanotechnology holds the key to stopping antibiotic-resistant bacteria and the deadly infections 

they cause. Scientists have developed light-activated nanoparticles and have shown in lab tests that 

these “quantum dots” are more than 90% effective at wiping out antibiotic-resistant germs. 

 Over counter distribution of antibiotics need to be banned without prescription. India’s model of 

putting a red line on antibiotic packages to curb their over-the-counter sale can be used globally to 

counter the rising threat of superbugs. 

http://www.insightsonindia.com/2016/09/17/7-recent-study-found-despite-early-detection-appropriate-medical-attention-thousands-neonates-india-sepsis-pneumonia-common-ailments-newborns-died-examine-th/
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31) Discuss various applications of Artificial Intelligence (AI) in 

medical research.  (200 Words) 

Livemint 
 
Artificial intelligence in medical research : 

 

 Artificial neural networks are used as clinical decision support systems for medical diagnosis 

 Computer-aided interpretation of medical images. Such systems help scan digital images, e.g. from 

computed tomography, for typical appearances and to highlight conspicuous sections, such as 

possible diseases. 

o  A typical application is the detection of a tumor. 

 Heart sound analysis. 

 Watson project is another use of AI in this field, a Q/A program that suggest for doctor's of cancer 

patients. 

 Companion robots for the care of the elderly. 

 Microsoft's  Hanover, aims to ingest all the papers and help predict which drugs and which 

combinations are most effective. The system can be used to find drug combinations effective in 

fighting acute myeloid leukemia, an often-fatal cancer where treatment hasn’t improved much in 

decades.  

 Microsoft to develop computational approaches to better cancer care and study. Other projects 

involve a machine-learning and computer-vision system to help radiologists understand tumour 

progress and an effort that could one day allow scientists to program cells to fight disease. 

 Image recognition and interpretation.  

o Many medical images can now be automatically interpreted, from plane X-rays through to 

more complex images like angiograms, CT and MRI scans. This is of value in mass-

screenings, for example, when the system can flag potentially abnormal images for detailed 

human attention. 

 

32) Critically discuss all the issues related to GM Mustard in India from the 

perspective of developers of the crop, government and consumers. (200 Words) 

The Hindu 

Developers of the crop : 

 Claim that by virtue of being a hybrid (rather than a GM crop), DMH-11 yields about 30 per cent 

more than a reference mustard variety. Given India’s huge import bill for edible oil, they argue, 

this effort to boost mustard yields must be welcomed. 

 GM mustard has been engineered using a system of genes called Barnase/Barstar to create nuclear 

male sterile plants needed to create hybrids. The nuclear sterility gene has been introduced in such 

a way that it follows the Mendelian laws of inheritance, assuring the stability of the gene 

construct. 

http://www.insightsonindia.com/2016/09/22/7-discuss-various-applications-artificial-intelligence-ai-medical-research/
http://www.insightsonindia.com/2016/09/22/7-discuss-various-applications-artificial-intelligence-ai-medical-research/
http://www.livemint.com/Companies/uriDWin9uFqGSAzunT76bI/Microsoft-develops-AI-to-help-cancer-doctors-find-the-right.html
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 Indian farmers, if they are to become globally competitive, need the benefits of modern science 

and technology, and it high time that the ministry of environment approved GM crops without 

further vacillation. 

 Concerns: 

o Developers of GM mustard and the government fear that releasing the biosafety dossier 

will lead them down the path of Bt brinjal. 

o Allowing transgenic mustard will open the flood gates for dozens of other similar crops and 

jeopardise farmer livelihoods and bio diversity 

o Bt cotton is not a food crop, while mustard is India’s largest edible oil-yielding crop.  

o The cultivation of GM mustard would threaten all other varieties of mustard with 

contamination. This would endanger  the availability of organic mustard permanently. 

Government's view: 

 GM mustard is resistant to the herbicide glufosinate, and thus a herbicide-tolerant (HT) crop. A 

farmer growing DMH-11 can potentially get rid of weeds with a blanket spray of 

glufosinate  which will kill all the plants except the mustard crop. 

 The technical expert committee appointed by the Supreme Court concerning GM crops had found 

HT crops completely unsuitable in the Indian context in its report. 

 The principal reasons were that herbicides adversely impact the vast constituency of manual 

labourers, for whom weeding provides livelihood, and generate selective pressure for the 

emergence of herbicide-resistant or “super” weeds. 

 There are concerns that the yield advantage of GM mustard has been over-estimated by comparing 

it with dated mustard reference varieties. 

 The MoEFCC has made the primary data on agronomic and biosafety assessment available only to a 

few.so many issues might not be addressed. 

 According to south Asia biotech centre GM mustard is likely to have beneficial effects on honey 

bees population based on their relatively enhanced foraging behavior resulting in increasing honey 

production and income of beekeepers in mustard growing areas. 

Consumers: 

 The canola oil extracted out of GM canola does not contain any detectable level of DNA, RNA, or 

protein from the engineered genes, and as such, does not present human health issues to the 

consumers. 

 Most of the canola grown in the USA, Canada and Australia is modified using these genes. What’s 

more, India imports canola oil from these countries, meaning Indians too have been consuming 

food from transgenic canola, a relative of mustard. 

 Concerns: 

o There is no labelling regime is in place in India. That is, if commercialised, citizens will not 

have the choice of opting out of GM. 

o GM mustard is a concern as it would impact the pollinators as well. 
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Q) In recent years, Satellite operators are launching more high-powered 

communications rigs into space. How will this affect various stakeholders? 

Examine. (200 Words) 

Livemint 

Positives:- 

 Added supply is boosting services like satellite phone calls, in-flight Wi-Fi and Internet access in 

remote areas. 

 Lower costs could help companies like Panasonic Corp. and Global Eagle Entertainment Inc., which 

buy excess capacity on some of the 450 geostationary satellites orbiting Earth and sell it as services 

like airline Wi-Fi. 

 Others, such as Facebook and Alphabet Inc.’s Google, want to use satellites to expand internet 

connectivity in places like Africa. 

 Google’s own Project Loon aims to make the Internet more widely available through the use of 

giant balloons. will provide an inexpensive method for increasing the coverage area needed to bring 

the web to inhabitants of especially remote areas. 

 Project one web- 

 The project intends to create a network of 648 microsatellites providing global high-speed internet 

and telephony services, to ensure everywhere on the planet has access. 

 To build a satellite network capable of bringing the Internet to the estimated 4.4 billion people 

currently living without access to the “world wide” web 

 A new space race has the potential to radically change the life of billions here on earth. 

Negatives:- 

 Two more are set to join about two-dozen already in orbit by the end of the year, crowding the 

skies and threatening the industry’s  profit margins and driving down the prices. 

 New services haven’t caught up with increases in the number and power of satellites. 

 More objects in space increases the likelihood of potential collisions and impacts, and increases 

the potential space junk and debris in the atmosphere  

 Delivering broadband over such a network faces significant challenges in design, deployment and 

operation of such a global infrastructure. 

 

http://www.insightsonindia.com/2016/09/24/7-recent-years-satellite-operators-launching-high-powered-communications-rigs-space-will-affect-various-stakeholders-examine/
http://www.insightsonindia.com/2016/09/24/7-recent-years-satellite-operators-launching-high-powered-communications-rigs-space-will-affect-various-stakeholders-examine/
http://www.insightsonindia.com/2016/09/24/7-recent-years-satellite-operators-launching-high-powered-communications-rigs-space-will-affect-various-stakeholders-examine/
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Topic: Achievements of Indians in science & technology; indigenization of technology and developing new 

technology 

33) Experts argue that the French procurement model is a lesson for India to 

streamline its defence acquisition process under Make in India initiative. In the 

light of India’s defence procurement problems discuss how the French model would 

help India. (200 Words)   

IDSA 

India's defence procurement problems :-  

 India’s defence acquisition has not progressed as desired.  

 Among the failures of India’s defence acquisition framework has been its inability to ensure time-

bound procurement thus forfeiting available budgetary resources. 

 Vulnerability to import-centric pressures, corruption and controversies. 

  In the last 10 years alone, the MoD has forfeited a cumulative total of Rs. 51,515 crore of the 

allocated budget  

o It is partly because of these unutilised funds that modernisation of the armed forces has 

been delayed inordinately. 

 CAG:- 

o Basic problem of India’s defence acquisition framework was its dispersed centres of 

responsibility and lack of professionalism in acquisition. 

 There are too many independent actors responsible for various acquisition functions that include 

drafting of technical features, issuance of tender document, undertaking of trials and evaluation, 

providing quality assurance and making payment to vendors. 

o These actors are neither trained for their assigned roles nor are they given adequate time to 

build institutional capacity. 

 Step-motherly attitude towards indigenous industry, particularly private sector companies. The 

apathy towards domestic industry has been institutionalised by keeping the acquisition and 

production functions under two distinct power centres in the MoD.  

o Since the basic objectives of these two high offices are not necessarily driven by indigenous-

centric procurement, the focus on indigenisation has become subservient to acquisition.  

o It is primarily because of the inherent conflict of interests between these two high offices 

I.e.., offices of the DG (acquisition) and secretary (defence production)that domestic 

industry has not received the necessary attention it deserves, and  India continues to figure 

among the top arms importers in the world. 

French model:- 

  France has been highly successful in promoting a domestic-industry-driven procurement system.  

 It is one of the few countries in the world to have developed an advanced defence manufacturing 

base that is capable of producing the full spectrum of military items, including nuclear weapons. 

 Nearly 90 per cent of France’s defence requirement is produced indigenously. 

http://www.insightsonindia.com/2016/09/03/8-experts-argue-french-procurement-model-lesson-india-streamline-defence-acquisition-process-make-india-initiative-light-indias-defence-procurement-probl/
http://www.insightsonindia.com/2016/09/03/8-experts-argue-french-procurement-model-lesson-india-streamline-defence-acquisition-process-make-india-initiative-light-indias-defence-procurement-probl/
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 At the fulcrum of French defence procurement is the Direction Générale de l’Armement (DGA), one 

of the three pillars of the Ministry of Defence. The DGA is responsible for a vast array of defence 

acquisition functions relating to research, development, test evaluation, production and export of 

defence equipment.  

o DGA has several distinctive features that make it special. Foremost is its unique standing in 

the French governmental system.  

 The DGA chief reports directly to the defence minister. This makes DGA loyal to the 

defence minister, and, in turn, to the prime minister and the president. 

o Within the defence ministry, the DGA chief, enjoys more powers in so far as the weapons 

programme is concerned. 

o It attract the nation’s best and brightest scientific engineering talent.it is this talent base that 

enables DGA to perform exceptionally well.  

o A second notable feature of the DGA is the highly professional character of its 9,800 staff, 

over 51 per cent of whom are managers and professionals. 

 The DGA develops their expertise through assignments in Industry and by appointing 

them to the same programme for many years. 

 It is the technical and professional competency of the corps of Armament Engineers 

that has played the most significant role by way of formulating a coherent 

administrative system. 

 Public acknowledgement of the DGA’s integrity in handling a sector like the defence industry. 

 The DGA’s spectacular success in managing the weapons programme within the stipulated budget in 

the aftermath of the Cold War is something that deserves special mention. 

 The biggest lesson that India can borrow is France’s integrated and centralised procurement 

structure, which has the dual responsibility of arms acquisition and defence industrial 

development.  

 The professionalism of the acquisition cadre: 

o  Unlike France, India does not have any dedicated engineering colleges under the control of 

the MoD nor does it have a system of hiring outside experts to deal with acquisition. 

 India has a lot to learn from France’s robust procurement process which is characterised by a clear 

articulation of national security objectives, approved procurement and investment plans, and 

avoidance of wasteful and costly procurement. 

 Create the post of CDS as the focal point for drawing up a consolidated procurement plan for the 

defence and security forces 
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34) What are the benefits of NAVIC to consumers? How and why should India 

increase NAVIC’s competitiveness? Examine. (200 Words) 

Livemint 

Benefits of NAVIC: 

 NAVIC would offer services like terrestrial and marine navigation, disaster management, vehicle 

tracking and fleet management, navigation aide for hikers and travellers, visual and voice 

navigation for drivers 

 An Indian-owned satellite navigation system is crucial to get positional accuracy during war or a 

war-like situation as the country may be denied such information by countries owing similar 

systems during such times. 

 At a time when neighbours like Sri Lanka and Nepal harbour misgivings over Indian interference in 

their internal affairs and question the Indian commitment to a balanced regional order, sharing 

the benefits of NAVIC could countenance India’s credentials as a collaborative partner in the 

region. 

 Through land-area mapping, yield monitoring and precision-planting of crops, NAVIC allows for the 

development of civic capabilities in food and livelihood security. In the wake of the 2015 

earthquake in Nepal, NAVIC also arrives as an instrument for environmental and meteorological 

monitoring, as well as climate research. 

 NAVIC’s interoperability with GPS can ensure the minimization of technical snags when used 

complementarily with existing GPS-enabled solutions. 

Why should India increase NAVIC competitiveness ?? 

 Since the revenue from navigation services in India in 2016 amounted to $53.3 million, and is 

projected by Statists to grow at an annual rate of 31.79%, NAVIC’s operational launch can result in 

healthy competition between various navigation services, and potentially significant revenues for 

the country. 

 Compared to GPS it has higher sturdiness to erratic weather conditions. NAVIC 

 Accesses frequency bands that are less volatile to changes in ionospheric properties.  

 Competitive advantages built around regulations, particularly in the areas of labour and 

environment are quite common, but in the context of NAVIC, the debate is much more nuanced 

than simply choosing between weaker and stronger regulations. 

How should India increase NAVIC competitiveness ? 

 India can combine NAVIC with GAGAN, its indigenous augmentation system to service users on 

differential rates depending on the navigational precision they seek. 

 Apps that span the spectrum of economic activity from mobility solutions to agriculture, and from 

location-based advertising to delivery of medicines can now make conscious choices and trade-offs 

as regards the kind of support they require. 
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 NAVIC should go for a more differential access model with customized contracts for higher 

precision services, and consider assumption of contractual liability for navigational errors. This will 

provide indemnity options to consumer-facing app developers who are willing to pay for better 

navigation. 

 Indian government can consider the option of actively assuming liability for NAVIC’s navigational 

errors. voluntary assumption of liability can both signal confidence in the system as well as offer a 

competitive advantage for the adoption of NAVIC over GPS. 

 India should exploit its control over the degree of access offered by NAVIC to regulate rather than 

restrict the creation of maps, and thus gain competitive advantage over NAVIC’s open innovation 

possibilities. 

 India should consider permitting NAVIC users to create customized maps that improvise the 

NAVIC map data for their specific needs, without any separate licences for this purpose. This 

preferential open innovation model can spur NAVIC’s adoption and secure Indian interests in terms 

of limited access to sensitive locations. 

 Government can also potentially enhance NAVIC adoption by introducing a strong data 

protection regime made applicable statutorily or even contractually to developers who gain 

customer location data through NAVIC. 

Q) Recently, the Indian Space Research Organisation (ISRO) crossed an important 

milestone with the successful launch of weather satellite INSAT-3DR using a 

Geosynchronous Satellite Launch Vehicle (GSLV). Why is it a milestone event? How 

is GSLV different from PSLV, and how will its use benefit India in future? Examine. 

(200 Words) 

The Hindu 

 Why is it a milestone event? 

 Successful launch marks a departure from the long history of failures with the GSLV. 

 It is the first operational flight by the GSLV carrying the indigenous cryogenic upper stage.T his 

confirms that India now belongs to the elite club of countries that have mastered the cryogenic 

technology. 

 launch had fully utilised the maximum payload carrying capacity of the GSLV-Mk II by carrying the 

heaviest satellite (2,211 kg) ever from Indian soil. 

Differences between GSLV and PSLV: 

 In terms of the rocket :- 

o The PSLV has 4 stages that alternate between solid and liquid fuels while the GSLV has 

three stages with the only the first stage having solid fuel.  

 Industry participation:- 

o Unlike in the case of the PSLV where industry participation is around 80 per cent, it is only 

about half in the case of the GSLV 

http://www.insightsonindia.com/2016/09/12/6-recently-indian-space-research-organisation-isro-crossed-important-milestone-successful-launch-weather-satellite-insat-3dr-using-geosynchronous-satellite-launch-vehicle-gsl/
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 Weight of payloads: 

o The main reason behind the advent of the GSLV is the capability to lift greater loads into 

space. W 

o hile the PSLV can only lift slightly over a ton of payload to GTO (Geostationary Transfer 

Orbit), the GSLV is capable of lifting more than double that with a rated capacity of 2 to 2.5 

tons. 

 Strap on boosters: 

o To assist the first stage in lifting the heavy rocket, the PSLV has 6 strap-on solid rockets. 

Four of these rockets are lit prior to the launch and the rest are fired in the air. 

o  The GSLV also has strap-on rockets but there are only 4 of them and they have liquid fuel. 

Although the strap-on rockets of the GSLV provide slightly less thrust than those on the 

PSLV, they burn three times longer and provide greater assistance to the first stage. 

 Fuel: 

o The GSLV use cryogenic fuel while the PSLV doesn’t 

 Satellites:- 

o PSLV is designed mainly to deliver the “earth-observation” or “remote-sensing” satellites. 

The GSLV is designed mainly to deliver the communication-satellites to the 

Geosynchronous Transfer Orbit (GTO).  

Future uses: 

 INSAT-3DR will provide service continuity to earlier meteorological missions of ISRO and further 

augment the capability to provide various meteorological as well as search and rescue services. 

 With this satellite data, accurate weather forecast updates are expected every 15 minutes. 

once the Mk-III is ready, it will make ISRO self-sufficient in terms of launch capabilities 

 Given that an Mk-II launch costs about $35-40 million, an Mk-III launch that costs between $40 

million and $95 million will be also be more economical for ISRO than depending on French 

arianespace. 

 ISRO engineers can proceed with confidence about the prospects of the CE-20 engine. After all, 

once it is fully operational and the Mk-III has established itself as reliable after multiple successful 

flights through 2017, the rocket will eventually be used to carry Indian astronauts to space. 
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Topic; Issues relating to intellectual property rights 

35) In its much awaited judgment in the Delhi University photocopying case the 

Delhi High Court has dismissed the copyright infringement petition initiated by 

three publishers against a photocopy shop located in the premises of Delhi 

University. Critically discuss the issues this case has given rise on copyright issue 

and also examine global implications of this judgement. (200 Words) 

The Hindu 

Background: 

 In this case  while the publishers made the argument that the creation of course packs and the 

photocopying of academic material for the same amounted to an infringement of the exclusive 

copyright of the authors and publishers, the defendants argued that the reproduction of materials 

for educational purposes fell within the exceptions to copyright under Section 52(1)(i) of the 

Copyright Act. 

 Delhi court stated that copyright is a statutory right and not a natural right, and hence any right 

that is granted to owners is also limited by exceptions carved out by law. The nature of Section 52 

of the Copyright Act is such that any act falling within its scope will not constitute infringement. 

Issues that came to the forefront because of this case related to copyright are: 

 The judgement rejects the populist and unidimensional assumption that copyright is about the 

protection of the property rights of owners. 

 It is not a natural right that confers on authors the absolute ownership of their creations. 

 It is designed rather to stimulate activity and progress in the arts for the intellectual enrichment of 

the public. Copyright is intended to increase and not to impede the harvest of knowledge. It is 

intended to motivate the creative activity of authors and inventors in order to benefit the public.” 

 Delhi High Court has restored to copyright jurisprudence a clear mandate for the future, one 

which is cognisant that the end goal of technology is the improvement of our lives. 

 The publishers’ claims are rejected decisively. It means that for this purpose, no volume of 

photocopying by students would violate the publishers’ copyright. The prospect of receiving no 

compensation for the mass photocopying of their books must be understandably distressing for 

publishers. 

 Global implications: 

 The judgement is a bold articulation of the principles of equitable access to knowledge. 

o The Delhi High Court has concluded that if Indian law makers have allowed through statute 

for the reproduction of a copyrighted work in the course of instruction, it has done so on the 

basis of purpose (teaching) and with the conviction that this does not unreasonably 

prejudice the legitimate interest of the author. 
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  Further, this flexibility is provided to it through international law, and it is not the place of courts 

to impose artificial restrictions by way of quantitative limits.   

o Berne Convention-It suggests that in cases where the copyright owner may seriously suffer 

a loss of profit, the law should provide him with some compensation.  

o The court addresses these themes only cursorily, stating that these covenants are left to the 

wisdom of domestic legislators, who are deemed to have kept them in mind while making 

amendments to the Copyright Act. 

Q) “A critique of the new Intellectual Property Rights Policy 2016, designed to 

strengthen India’s IPR regime “to foster creativity and innovation,” indicates that 

it has put the interests of intellectual property owners, or global capital above that 

of public.” Critically examine. (200 Words) 

EPW 

Yes, it has put the interests of intellectual property owners above public :- 

 Policy might tilt the country’s approach to IP towards a maximalist position, undermining its social 

and economic development needs, notably the goal of providing access to affordable medicines.  

 The pharmaceutical TNCs used the opportunity to influence the policy in their favour to 

undermine public interest safeguards in the Patents Act.  

 certain actions of the DIPP and the Indian Patents Office led to speculation about the extent of US 

influence in shaping India’s new IP regime. 

o First, the patent office proposed amendments to the Guidelines for Examination of 

Computer Related Inventions (CRIs), which sought to effectively bypass the explicit exclusion 

of patenting of software. The intervention of public interest groups forced the DIPP to 

cancel the amendment. 

o Second, the rejection of the compulsory licence application by Lee Pharma on AstraZeneca’s 

diabetes medicine Saxagliptin, without assigning adequate reasons, casts doubts on the role 

and the autonomy of the patent office as an independent quasi-judicial body. 

o Third, the office rejected the pre-grant opposition on Sofosbuvir, an anti-hepatitis drug, 

without taking note of the rejection of the same patent in other countries like Egypt. 

o Fourth, the office amended rules to introduce fast-track patent examination for foreign 

applications.  

 The main thrust of the policy is its unquestioning faith in the potential of IP as a development tool. 

The policy does not, however, provide an analysis of the role of IP in addressing the development 

needs of India. The policy neither explains the reasons for the measures suggested nor provides 

any evidence to back the policy measures.  

 There is no information as to whether the IPR think tank, which drafted the initial version of the 

policy, carried out a study to identify India’s experiences after the implementation of the TRIPS 

regime.  

http://www.insightsonindia.com/2016/09/24/6-critique-new-intellectual-property-rights-policy-2016-designed-strengthen-indias-ipr-regime-foster-creativity-innovation-indicates-put-interests-intellec/
http://www.insightsonindia.com/2016/09/24/6-critique-new-intellectual-property-rights-policy-2016-designed-strengthen-indias-ipr-regime-foster-creativity-innovation-indicates-put-interests-intellec/
http://www.insightsonindia.com/2016/09/24/6-critique-new-intellectual-property-rights-policy-2016-designed-strengthen-indias-ipr-regime-foster-creativity-innovation-indicates-put-interests-intellec/
http://www.insightsonindia.com/2016/09/24/6-critique-new-intellectual-property-rights-policy-2016-designed-strengthen-indias-ipr-regime-foster-creativity-innovation-indicates-put-interests-intellec/
http://www.epw.in/journal/2016/38/commentary/new-ipr-policy-2016.html
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 The policy also ignores the fact that at present, a large number of patents are owned by foreigners 

and, therefore, any easing of rules for patent protection would benefit them much more than 

domestic applicants.  

 In many developing countries, including India, IP protection acts as a tool to manage competition 

rather than incentivise research and development (R&D), innovation and creativity  

 The overall social benefits of innovation are reduced while an imbalance emerges between those 

able to cope with the resulting insecurities and related costs, such as multinational enterprises with 

their own patent departments, and those who cannot, such as small and medium sized enterprises 

or individual inventors. 

Positives : 

 The policy, in many places, stresses the need for a “balanced approach” towards IP as well as the 

need to protect public interest. 

o Objective 3 of the policy states it is necessary “to have strong and effective IPR laws, which 

balance the interests of rights owners with (the) larger public interest. 

 The Policy recognises the abundance of creative and innovative energies that flow in India, and the 

need to tap into and channelise these energies towards a better and brighter future for all. 

 It sets in place an institutional mechanism for implementation, monitoring and review. 

 It aims to incorporate and adapt global best practices to the Indian scenario.  

 This policy shall weave in the strengths of the Government, research and development 

organizations, educational institutions, corporate entities including MSMEs, start-ups and other 

stakeholders in the creation of an innovation-conducive environment, which stimulates creativity 

and innovation across sectors, as also facilitates a stable, transparent and service-oriented IPR 

administration in the country. 

 The aim was to create awareness about the economic, social and cultural benefits of IPRs among 

all sections of society. 

 The policy has been designed to lay stress on the need to facilitate entrepreneurship and enhance 

socio-economic and cultural development while also prioritising the need for better access to 

healthcare, food security and environmental protection. 

 The Policy recognizes that India has a well-established TRIPS-compliant legislative, administrative 

and judicial framework to safeguard IPRs, which meets its international obligations while utilizing 

the flexibilities provided in the international regime to address its developmental concerns.  It 

reiterates India’s commitment to the Doha Development Agenda and the TRIPS agreement. 

o These flexibilities include the sovereign right of countries to use provisions such as Section 

3(d) and CLs for ensuring the availability of essential and life-saving drugs at affordable 

prices. 

 An all-encompassing IP Policy will promote a holistic and conducive ecosystem to catalyse the full 

potential of intellectual property for India’s economic growth and socio-cultural development .Such 

a Policy will nurture the IP culture and address all facets of the IP system including legal, 

administrative and enforcement infrastructure, human resources, institutional support system and 

international dimensions 
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 It lends strong words against theft and misappropriation of IP rights.  

 It offers an explanation of the decisions by courts and tribunals that might be seen as detrimental 

to foreign interests. 

Topic: Conservation; Environmental pollution and degradation, EIA 

36) Recently, the National Green Tribunal (NGT) asked for action against top State 

officials who had failed to respond to an application filed before the tribunal for 

effective implementation of the Biological Diversity Act, 2002. In the light of NGT’s 

order, discuss the importance of this Act and reasons why it’s being neglected. (200 

Words) 

The Hindu  

 Background: 

 The act calls for the protection and management of biodiversity through the setting up of 

biodiversity management committees (BMC) for managing biodiversity, and managing peoples’ 

biodiversity registers (PBR) to document biodiversity in each district. 

 Right to Information responses from 15 States reveal the status of implementation of the act. only 

14 per cent of PBRs (less than 1,400) have been set up. 

Importance of this act: 

 India is in the midst of a biodiversity crisis and is facing massive biodiversity loss 

o For instance ,each day, 333 acres of forest are legally diverted on an average under the 

provisions of the Forest (Conservation) Act, 1980. 

o Last year one rhinoceros was killed almost every two weeks in the Kaziranga National Park 

and life of many other species is threatened. 

o  Despite being in an earthquake prone zone ,the Himalayas are today the world’s mountain 

range with the most number of dams. 

 Immense potential to safeguard India’s threatened biodiversity. 

 People biodiversity registers 

o could be an effective tool to counter false and misleading statements given in forest 

diversion proposals and EIA reports. 

o They could help a community present the facts before the decision maker in order to 

highlight the real value of the ecological entity 

o They could save areas from being “valued” based on rapid assessment done by institutions 

of questionable integrity and methodology or project proponents, whose goals are only to 

take projects through. 

 to curtail the overexploitation and piracy of the indigenous resources 

Reasons why this act is being neglected: 

  one of the least implemented laws. 

http://www.insightsonindia.com/2016/09/01/8-recently-national-green-tribunal-ngt-asked-action-top-state-officials-failed-respond-application-filed-tribunal-effective-implementation-bi/
http://www.insightsonindia.com/2016/09/01/8-recently-national-green-tribunal-ngt-asked-action-top-state-officials-failed-respond-application-filed-tribunal-effective-implementation-bi/
http://www.insightsonindia.com/2016/09/01/8-recently-national-green-tribunal-ngt-asked-action-top-state-officials-failed-respond-application-filed-tribunal-effective-implementation-bi/
http://www.insightsonindia.com/2016/09/01/8-recently-national-green-tribunal-ngt-asked-action-top-state-officials-failed-respond-application-filed-tribunal-effective-implementation-bi/
http://www.insightsonindia.com/2016/09/01/8-recently-national-green-tribunal-ngt-asked-action-top-state-officials-failed-respond-application-filed-tribunal-effective-implementation-bi/
http://www.thehindu.com/todays-paper/tp-opinion/a-green-rap-on-the-knuckles/article9057333.ece
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 There is very limited judicial pronouncement and interpretation 

 Action by civil society is virtually absent 

 The government’s approach has been one of extreme apathy.  

 Many State biodiversity boards have Indian Forest Service officers, who perceive biodiversity to be 

a dead subject. 

 fraudulent Environment Impact Assessments (EIA) which undermine the ecological value of areas 

that are proposed to be dammed, mined or diverted.  

o For instance monpa community in Arunachal Pradesh had to fight hard against construction 

of a project to prove that it is one of the two wintering sites of black necked crane as the 

forest authorities did not made reference about the species  

o Similarly in Himachal Pradesh, Forest Department records do not mention the significant 

role the chilgoza tree species plays in providing livelihood security to people. 

o most projects in ecologically sensitive areas are able to circumvent the EIA process as they 

are below the threshold limits or are not in the listed category which has been seen in the 

case of Lakhwar-Vyasi hydroelectric project in Uttarakhand and other projects in western 

ghats. 

o  As only projects above 25 MW need EIA, Mini hydropower projects are given permission 

without the need for EIA. 

 A major flaw is that this act does not give sufficient consideration to conservation; rather it lays 

more emphasis on preventing profit-sharing from the commercial use of the biological resources. 

 Local concerned communities do not have any real power in the decision making process. 

o They are not well informed as to their rights and have very less knowledge of the system of 

IPRs or commercial use of the traditional knowledge. 

 There is no clear distinction made between ‘genetic resources’ and ‘biological resources’ in the 

legislation. 

o  Hence, the collection, sale, or purchase of a single biological specimen constitutes access to 

genetic resources. This seems contrary to entire motive of the act. Hence, easy exploitation 

of the natural resources. 

 The law does not specifically address the question of ownership over genetic resources 

since tracking genetic resources and ensuring legal compliance by the users of genetic resources is 

difficult.  

o Furthermore these genetic resources are accessed by different bio prospectors and various 

other international companies for different purposes. The ABS law does not differentiate 

between these uses. 

 Furthermore in India, only a few bio prospecting proposals have been submitted and approved. 

Details of negotiation procedures are not yet available. 
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37) Critically analyse India’s record in balancing development imperatives without 

compromising on ecological security in recent years. (200 Words) 

The Hindu 

Concerns: 

  Since 2011, environment ministry has consistently ignored the Supreme Court’s direction on the 

appointment of a national regulator for enforcing environmental conditions and to impose 

penalties. 

  In March 2015 it operationalised the online single-window clearance system. A computer scan of 

the online clearance document reveals that the words ‘reject’ and ‘rejection’ are nowhere to be 

found 

 The Wildlife (Protection) Act specifies that the NBWL (not the government) may, at its discretion, 

constitute a 10-member standing committee chaired by the Environment Minister.  

o The travesty is that the standing committee has already met eight times even before a 

meeting of the NBWL. It has assumed all powers of the NBWL and is operating 

independently. This has serious consequences for wildlife. standing committee has cleared 

301 projects, deferred 105 and rejected only four projects  

 Not a single decision to divert wildlife habitat has been backed by credible reasons as to how it 

benefits wildlife or substantial mitigation measures 

 Another worrisome indicator on unbridled clearances is the strategy of diluting regulations 

through a slew of circulars/guidelines. to relax existing guidelines for prospecting of minerals was 

done, increasing the leasing period for mining. 

o These dilutions have greatly contributed to fast-track clearances of nearly 50,000 hectares 

of forest land between June 2014 and April 2016 — of which mining alone accounts for 

almost 30 per cent 

 Ensuring ease of doing business appears to have become its main business, which is tantamount 

to abdication of its constitutional and legal duty 

 In response to the Supreme Court placing a stay on NBWL clearances and allotted coal blocks, the 

government is proposing to amend conservation laws to meet ‘current requirements 

 The MoEF has been known to clear ecologically destructive projects, based on shoddy impact 

evaluations, and notwithstanding contrary opinions from independent experts. The Lafarge 

mining case was used by the Supreme Court to highlight this issue 

 No stone was left unturned to cripple the funding of several organisations involved in 

environmental protests like Greenpeace and INSAF. 

 without mandatory EIA studies, clearances or public hearings. Some cases in point include 

the Pollavaram Dam (Andhra Pradesh) and Kanhar Dam (Uttar Pradesh). 

 Silent amendments: 

o One of the major amendments in this regard was the standardisation of the terms of 

reference (ToRs) on the basis of which EIA reports are conducted. This effectively did 

away with the ‘scoping’ component of the EIA process. Before this amendment, the 

expert appraisal committee (EAC) of the ministry was required to prescribe project-

http://www.insightsonindia.com/2016/09/02/6-critically-analyse-indias-record-balancing-development-imperatives-without-compromising-ecological-security-recent-years/
http://www.insightsonindia.com/2016/09/02/6-critically-analyse-indias-record-balancing-development-imperatives-without-compromising-ecological-security-recent-years/
http://www.thehindu.com/todays-paper/tp-opinion/our-compromised-ecological-security/article9062443.ece
http://timesofindia.indiatimes.com/india/Govt-cancels-Greenpeace-Indias-licence-for-foreign-fund/articleshow/48794488.cms
http://indianexpress.com/article/india/india-others/six-delhi-ngos-in-ib-watchlist-say-thank-you-for-noticing-us/
http://www.business-standard.com/article/economy-policy/centre-allows-ap-to-restart-work-on-polavaram-project-115072800055_1.html
https://sandrp.wordpress.com/2014/12/29/kanhar-project-in-up-another-unwanted-dam/
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specific ToRs by conducting site visits when required. A project could be rejected at this 

stage itself. 

o The April 2015 notification not only removed the clause on site visits but also allows the 

EIA process to begin as soon as the application for environmental clearance 

is registered on the ministry’s website, leaving no room for the EAC to filter unsuitable 

projects at this stage.  

 In most cases where the NGT has suspended environmental and forest clearances, the ministry 

has staunchly defended project proponents rather than protecting the environmental cause. 

However there have been some significant initiatives taken by the government to protect ecological 

security as well: 

 Legal: 

o Significant laws have been made to protect the biodiversity like biodiversity act 2002, 

wildlife protection act 1972 which brought in the concept of national parks , wildlife 

reserves etc 

 Conservation of various species: 

o Project tiger , gharial , snow leapord etc.. 

 Namami Ganga to clean Ganga  

 Focus on renewable energy - national solar mission, international solar alliance.. 

 Recent forest report shows increase in forest area 

 district mineral foundation-The objective of District Mineral Foundation is to work for the interest 

of the benefit of the persons and areas affected mining related operations in such manner as 

may be prescribed by the State Government. 

 Watershed management 

 CAMPA 

 Pollution control measures by odd even scheme, NGT proactive role in polluter pay principle. 

Suggestions: 

 Inclusion of the greatest diversity of environment and conservation expertise is lacking, with 

deficient representation of scientists and civil society. Bureaucrats whose training and function is 

administrative and not technical, are often the final judge and veto decision-makers on matters of 

environmental assessments.  

 Clarity of procedure and transparency in implantation can go a long way in easing the process of 

applying and assessing environmental clearance.  

 Procedural overhaul, by involving multiple stakeholders and acting on advice from experts with 

relevant knowledge (as proven by their training, credentials, and track record) should become the 

norm.  

 The government and bureaucracy needs to be accountable for clearance decisions taken against 

contrary advice from these experts.  

http://environmentclearance.nic.in/View_order.aspx?rid=13
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38) Recently China and the US ratified the Paris Agreement on climate change. Why 

do you think the US has signed this Agreement considering its opposition and non-

ratification of Kyoto protocol? Also, in the light of major powers signing the Pris 

Agreement, critically examine the progress made by India towards meeting its 

climate goals. (200 Words) 

The Hindu 

Reasons why US has signed Paris agreement are: 

 Under Kyoto protocol emerging economies heavily reliant on fossil fuels have no firm 

commitments. The Paris Agreement addressed this issue by stipulating voluntary but verifiable 

emissions reduction goals for all parties, within the principle of common but differentiated 

responsibilities that underpin the UN Framework Convention on Climate Change. 

Progress made by India in reaching its commitments: 

Negatives: 

 The scaling up of renewable energy and non-fossil fuel sources to 40 per cent of installed power 

production capacity by 2030 is predicated on technology transfer and the availability of Green 

Climate Fund resources. Not much progress has been made in this area 

Positives: 

 India plans to reduce its carbon emission intensity, i.e. the emission per unit of GDP, by 33-35% 

from what it was in 2005, by 2030. The aim is to produce 40% of the total electricity from sources 

other than fossil fuels. 

o This would mark a significant shift from the coal-based power generation to alternative 

renewable energy sources. 

 Recently, the government passed the landmark CAMPA (Compensatory Afforestation Fund 

Management and Planning Authority) bill, which looks to make up for every inch of forest 

destroyed. Also, the government plans to plant trees along the entire stretch of highways and 

railways. 

 India has promised to develop climate resilient urban centres.  

 Along with missions like the development of smart cities and AMRUT (Atal Mission for 

Rejuvenation and Urban Transformation), there are waste management programmes to be put in 

place as well.  

 With projects like metro rails and initiatives like the use of CNG-powered as well as electric public 

transport vehicles in many cities, India is doing the right thing. 
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What can India do: 

 India has to do much more on domestic policy to achieve green and low energy intensive growth — 

such as taxing fossil fuels, managing emissions from waste better and making low-carbon buildings 

mandatory. 

 India has to increase its forest cover by five million hectares along with an improvement in the 

quality of green cover of an equal measure to create an additional carbon sink of about 2.5 billion – 

3 billion tonnes by 2030. 

39) Discuss the social and economic costs of increasing air pollution in India. (200 

Words) 

Livemint 

Social  costs : 

 According to the world bank report, total welfare losses between 1990 and 2013 because of 

premature deaths from air pollution increased by 94%. 

 In terms of welfare losses because of air pollution, India ranks second after China at $505.1 billion, 

or 7.69% of its gross domestic product (GDP), in 2013. 

 The report ranks air pollution as the fourth biggest fatal risk factor in the world. Air pollution kills 

more people than tobacco, alcohol or drug use or unsafe sex in most countries.  

 The number of deaths due to air pollution was also higher for children and older people. 

Economic costs: 

 Premature deaths due to air pollution in 2013 cost the global economy about $225 billion in lost 

labour income. 

 India reported the highest loss in labour output in 2013 owing to air pollution. 

 Adding welfare costs and costs of lost labour due to air pollution puts India’s GDP loss at more than 

8.5% in 2013. 

 Air pollution alone might be offsetting the Indian economy’s growth efforts. 

 

What needs to be done? 

 Remove any incentives for the purchase of diesel cars over gasoline cars.  

 Maintain and tighten regulatory regimes, in particular, vehicle standards regimes such as those 

currently in place in the European Union. 

  Make test-cycle emissions more similar to the emissions the vehicles cause under normal use. 

 Invest in more ambitious mitigation programmes, including improved public transport. 

 Continue the research on the economic value of morbidity impacts of air pollution and on the 

specific evidence linking it to road transport.  

http://www.insightsonindia.com/2016/09/09/7-discuss-social-economic-costs-increasing-air-pollution-india/
http://www.insightsonindia.com/2016/09/09/7-discuss-social-economic-costs-increasing-air-pollution-india/
http://www.livemint.com/Opinion/AU3JZ499V8mJKHbUEZEDmO/Air-pollution-cost-India-85-of-its-GDP-in-2013.html
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 Mitigate the impact of air pollution on vulnerable groups, such as the young and the old 

40) Refrigeration and air-conditioning industry has switched to ozone-friendly 

hydrofluorocarbons. Do you think this step is enough to protect ozone? What should 

India do with regard to hydrofluorocarbons? Examine. (200 Words) 

Down to Earth 

Is switching to ozone friendly hydroflourocarbons enough to protect ozone? 

Yes: 

 The developed countries have moved to these gases as their impact can be considered very small, 

compared to predecessors that HFCs have replaced, like hydrochlorofluorocarbons (HCFCs) and 

especially chlorofluorocarbons (CFCs), which are mainly responsible for the ozone depletion and 

which have been gradually phased out after the Montreal Protocol. 

No: 

 Refrigeration and air-conditioning industry has switched to ozone-friendly hydrofluorocarbons. But 

these are super global warming gases. The impact of one molecule of HFC on global warming is 

several thousand times of one molecule of carbon dioxide. 

 According to various studies, the emissions of these gases, if unchecked, could reach between 3.5 

billion tonnes and 8.8 billion tonnes CO2 equivalent per year by 2050, contributing 7 per cent to 19 

per cent of the total greenhouse gas emissions in a business-as-usual scenario. 

   If HFC growth continues on the current trajectory, the increase in HFC emissions is projected to 

offset much of the climate benefit achieved by phasing out ozone-depleting substances via 

Montreal protocol. 

o In 2015 ,all 197 parties to the Montreal Protocol on Substances that Deplete the Ozone 

Layer agreed on a "Dubai Pathway" for controlling climate-change-inducing 

hydrofluorocarbons (HFCs). 

 The radiative forcing of HFCs is also projected to significantly increase. 

 According to NASA study HFC emissions cause increased warming of the stratosphere, speeding up 

the chemical reactions that destroy ozone molecules, and they also decrease ozone levels in the 

tropics by accelerating the upward movement of ozone-poor air. 

 In fact, although they are short-lived climate pollutants, staying in the atmosphere for about 15 

years or less, they are so potent that their warming impact is up to about 3,000 times that of CO2 

for the most commonly used HFCs. 

What should India do with regard to HFC's? 

 HFCs are one of the gases whose emissions are regulated under the UN Framework Convention on 

Climate Change. India has no mandatory obligations to reduce emissions under this convention. 

http://www.insightsonindia.com/2016/09/17/8-refrigeration-air-conditioning-industry-switched-ozone-friendly-hydrofluorocarbons-think-step-enough-protect-ozone-india-regard-hydrofluorocarb/
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 In the near future, however, India will have to take obligations to reduce emissions. It will then 

have to phase out HFCs because they are super greenhouse gases. 

 It would be rewarding, both economically and energy-wise, for India to make a one-time transition 

from HCFCs to non-HFC options like hydrocarbons. 

o Hydrocarbons were always the most appropriate substitute for fluorinated refrigerants. 

Their GWP is below 20 and they do not harm ozone. They are non-toxic (other than 

ammonia), non-patented, less expensive than fluorinated refrigerants and meet most of the 

specifications required for refrigerants. In fact, most hydrocarbons are more energy-

efficient than fluorinated refrigerants. 

 Low-GWP alternatives like fibre insulation materials, dry-powder asthma medication, and 

architectural designs that avoid the need for air-conditioners offer the potential to minimize the 

influence of high- GWP HFCs on climate. 

41) Why did Montreal Protocol succeed? How can the world community make the 

Paris Agreement on climate change successful as well? Examine. (200 Words) 

The Hindu 

Reasons why Montreal protocol succeeded: 

 collective efforts of nations to cut the use of chlorofluorocarbons and other dangerous gases that 

adversely impacted ozone layer. 

How can world make Paris agreement successful ? 

 The Montreal Protocol had to address the use of ozone-depleting substances in select industries 

where they were widely used whereas the Paris Agreement has to address the challenge of 

reducing dependence on fossil fuels that continue to be the world's primary source of energy. 

 Signatories to the Paris treaty have much scepticism to overcome before meeting its goal of 

keeping global warming levels less than 2°C above pre-industrial levels. 

 The experience with the Kyoto Protocol signed in 1997 shows that if the U.S. wants, it can topple 

international efforts to fight climate change. So the recent ratification by it of the Paris agreement 

is a welcome step. Other countries should also ratify so that the implementation starts. 

 There is the question of funding as well. Industrialised countries had committed in Cancun in 2010 

to provide funds rising to $100 billion per year by 2020 for a Green Climate Fund (GCF) to help 

developing countries invest in green energy and prepare for extreme weather events. However, the 

GCF has so far raised only $10 billion. 

 With the latest addition of Micronesia, 28 countries responsible for over 40 per cent of GHG 

emissions have ratified the Paris Agreement. But a closer look at the list of countries shows that 

small countries, especially island nations, with low GHG emissions and high risk of climate 

catastrophe, have been more prompt.  

 Education plays a fundamental role for the implementation of the Paris climate change agreement 

and for the Sustainable Development Goals. Better education is crucial to help societies transition 
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to low carbon and resilience, for example by helping people fully deploy clean energy and preparing 

for more extreme weather resulting from climate change such as droughts and floods. 

 Agriculture sector must reduce non-CO2 emissions by 1 gigaton per year in 2030, in order for the 

world to remain within the 2C warming limit. 

42) Recently India agreed to ratify the Paris Agreement on climate change. Once 

India ratifies the Agreement, what challenges does India face in implementing this 

Agreement and how should it go about it? Examine. (200 Words) 

The Hindu 

Challenges: 

 In order to comply with the Paris process, every aspect of energy use would need precise 

measurement in the years ahead, which several sectors of the economy are ill-equipped to do at 

present. 

 Upgrading the electricity grid to take in higher volumes of renewable power is an urgent 

necessity if India is to realise the national goal submitted to the UN Framework Convention on 

Climate Change to install 100 gigawatts of solar power capacity by 2022. 

 A bold new policy on urban design to curb emissions from buildings and transport has to be 

written into all relevant legislation. 

 Such far-reaching steps can be taken only with the active participation of State governments, 

many of which remain on the periphery of the discussion. 

 Finance: 

o On finance there has been backsliding. In Paris, it was agreed that no increase will be 

expected over $100 billion figure until 2025, five years into the implementation of the 

agreement.  

o When the agreement talks of “financial flows” rather than public resources in the form of 

official transfers, it is not clear what would be the constituents of these flows and the 

value assigned to each. 

 Technology: 

o On technology transfer, there is already an offensive by the U.S. corporate sector to ensure 

that in the post-Paris negotiations there is no concession on intellectual property (IP) issues. 

o The U.S. lobby has objected to the UN High Level Panel on Access to Medicines, which is 

considering how the IP issue may be dealt with, balancing the interests of different 

stakeholders to ensure equitable access to medicines, in particular for the poor and 

deprived.  

 Developed countries want to make the mitigation aspect specific and measurable while keeping 

other aspects such as finance and technology transfer to developing countries as indeterminate as 

possible so as not to be held accountable for what they have pledged in these areas.  

o For example, the UNFCCC Secretariat has already opened what it calls a “public registry” for 

NDCs ahead of negotiations which may, by default, create a common reporting framework, 

pre-empting negotiations among Parties. 

http://www.insightsonindia.com/2016/09/27/6-recently-india-agreed-ratify-paris-agreement-climate-change-india-ratifies-agreement-challenges-india-face-implementing-agreement-go/
http://www.insightsonindia.com/2016/09/27/6-recently-india-agreed-ratify-paris-agreement-climate-change-india-ratifies-agreement-challenges-india-face-implementing-agreement-go/
http://www.insightsonindia.com/2016/09/27/6-recently-india-agreed-ratify-paris-agreement-climate-change-india-ratifies-agreement-challenges-india-face-implementing-agreement-go/
http://www.thehindu.com/todays-paper/tp-opinion/joining-the-climate-high-table/article9151535.ece
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o Developing countries should question the rationale for such a registry ahead of a 

negotiated outcome on this issue. 

 Pressure on developing economies: 

 There will be pressure on major emerging economies, including India, to take on more ambitious 

mitigation commitments since the developed economies, though major emitters, are progressively 

reducing their emissions while the developing countries are still on a rising though diminishing 

trajectory. 

 Only current emissions are going to be considered: 

o With the concept of carbon budget out of the way, it is current emissions alone which will 

become the focus in the new climate change regime and create inevitable pressures on 

India for enhanced mitigation pledges . 

 India, for its energy security, will continue to rely on coal to generate power for its growing 

economy for the foreseeable future. This is already being projected as being contrary to the spirit of 

the Paris Agreement irrespective of the fact that several developed countries including the U.S. and 

Japan and among emerging economies, China, already use far more coal than India for their power 

generation.  

 Other issues related to India: 

 On the loss side, India’s long-standing objective in climate talks is to avoid undue limits on energy 

options. This dint go in India’s favour. 

 It does not include any "meaningful" targets and has discharged developed nations from their 

historical responsibility of Green house gas emissions 

 Paris agreement says all parties  including developing nations must take action to cut emissions. 

This means makes developing nations must take on additional obligations.. 

 In terms of loss and damage, the text says these will not be seen in terms for liability and 

compensation, so developed countries will not have no real obligation. 

 Oil and gas companies such as RIL, IOC, HPCL,BPCL, Cairn India may have to invest heavily on low 

emission technology 

 Conglomerates like Tatas, Aditya Birla Group, Reliance Industries, etc would have to source more 

renewable power as government may enforce stricter renewable purchase obligation 

 Manufacturers may see cost pressure if concessional funds are not available to implement energy 

efficient solutions 

  NTPC, Adani Power and Jindal Steel and Power, among others may have to revisit growth plans as 

pressure mounts on India to cut use of thermal coal 

 Tata Motors, Maruti and M&M would be under pressure to invest more on low emission 

technology. 

Way ahead: 

 National policy should mandate even higher levels of taxes on fossil fuels and transfer the 

benefits to eco-friendly options, be it solar panels, efficient light bulbs, bicycles, green 

buses/trains, and greening initiatives. 
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 The need to lower the cost of renewable energy, Unlock new techniques for storing renewable 

energy, and leverage energy efficiency projects to help ensure more reliable energy service. 

 Ensure that India’s vital interests are safeguarded and the principle of equity and equitable 

burden-sharing is reflected across this architecture. 

 India should make sure the ratchet mechanism sustains pressure on developed countries to ramp 

up their efforts. This will require and upgrading India’s ability to analyse other country 

contributions and actively shaping the fine print of implementing language for the Paris Agreement 

in the coming years. 

 India has to build a robust and ongoing national process to examine its energy and climate future, 

to replace India’s current ad hoc, disconnected, process of energy planning and policy.  

 This requires a more cogent system of energy information gathering and analysis. 

 It also requires exploring actions that bring synergies across development and climate outcomes 

(such as energy efficiency and public transport) and those that come with direct costs to the 

economy. 

 Also need answers to longer-term questions salient to future pledges, such as: how much 

additional coal energy do we anticipate needing and, to what extent can India urbanise while 

limiting high carbon lock-in. 

43) When India ratifies the Paris Agreement on climate change, should it fulfil all of 

its Intended Nationally Determined Contributions (INDCs)? What are the issues India 

is likely to face in fulfilling its INDCs? Discuss. (200 Words) 

The Hindu 

Background: 

 INDCs are “intended nationally determined contributions” climate change mitigation action plans 

and commitments declared by each party individually, covering 5- or 10-year periods starting in 

2020. 

 India commits to cut the emissions intensity of GDP by 33-35 per cent by 2030 from 2005 levels. 

 India has committed to 40 per cent of non-fossil fuel energy to be adopted by 2030. It has also set 

the target of generating 3 billion tonnes of CO2 equivalent of carbon sinks in the form of forests. 

 India reserves the right to make additional submissions on Intended Nationally Determined 

Contribution (INDC) as and when required. 

 It is India's necessity and obligation to implement the targeted goals of INDC. 

Issues India is likely to face are: 

 Fulfilling India’s commitments based on its current Intended Nationally Determined Contributions 

(INDCs) would require matching domestic legislation or changes in regulatory mechanisms clearly 

demand that the government at the Centre make clear domestically the implications for 

development that these commitments would have. This is not done yet . 

http://www.insightsonindia.com/2016/09/29/6-india-ratifies-paris-agreement-climate-change-fulfil-intended-nationally-determined-contributions-indcs-issues-india-likely-face-fulfillin/
http://www.insightsonindia.com/2016/09/29/6-india-ratifies-paris-agreement-climate-change-fulfil-intended-nationally-determined-contributions-indcs-issues-india-likely-face-fulfillin/
http://www.insightsonindia.com/2016/09/29/6-india-ratifies-paris-agreement-climate-change-fulfil-intended-nationally-determined-contributions-indcs-issues-india-likely-face-fulfillin/
http://www.thehindu.com/todays-paper/tp-opinion/indias-climate-future-at-stake/article9160087.ece
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 Environmentalists have expressed concern over the continued dependence on coal-fired plants 

for fuelling the nation’s development. 

o Further expansion of coal power will hamper India’s development prospects, by worsening 

the problems of air quality and water scarcity as well as contributing to the destruction of 

forests and the displacement of communities.  

 Ensure steady global funding for its traditional infrastructure and energy projects in a carbon-

constrained world. That will be difficult.  

o The World Bank has already restricted loans for building coal-fired power plants  

o the Organization for Economic Cooperation and Development (OECD) agreed to limit 

most state financing to ‘ultra-supercritical plants,’ which burn less coal to produce the 

same amount of electricity. 

 High cost of renewable energy acts as a challenge. 

 Reform the structural bias in the global financial architecture, which, since the global crisis, pays 

more attention to ‘credit adequacy’ rather than the ‘credit enhancement’ that India and other 

developing countries so urgently require. 

 India’s tardy rate of growth in the nuclear sector so far, with only 5.8 GW of current capacity, as 

well as issues with the liability law, procurement of technology and long construction times doesn't 

encourage India to depend on nuclear power even though it's carbon free. 

What can be done? 

 It can ensure that the additional 200 GW of fossil fuel capacity that’s to be added up to 2030 is 

significantly fueled by gas. Gas-based power has roughly half the emissions of coal fired power 

plants. 

 The slump in global gas prices following the restart of Japanese nuclear reactors and an oversupply 

in the market means that it’s the perfect time for India to negotiate new gas deals and secure long 

term supply at competitive prices. 

Topic:  Challenges to internal security 

44) The Government of Maharashtra plans to enact the Maharashtra Protection of 

Internal Security Act (MPISA), 2016  to effectively deal with terrorism, insurgency, 

communalism and caste violence that the state faces. Discuss the criticism made 

against MPISA. (200 Words) 

EPW 

Maharashtra protection of internal security act 2016:- 

 The Maharashtra government justifies the MPISA that it needs powers to protect the state’s 

vulnerable coastline and its “critical infrastructure sector.”  

 The government will designate special security zones where the movement of funds as well as arms 

and explosives will be monitored and where any assembly of more than 100 people will require 

prior police permission.  

http://www.insightsonindia.com/2016/09/03/7-government-maharashtra-plans-enact-maharashtra-protection-internal-security-act-mpisa-2016-effectively-deal-terrorism-insurgency-communalism-caste-violence-t/
http://www.insightsonindia.com/2016/09/03/7-government-maharashtra-plans-enact-maharashtra-protection-internal-security-act-mpisa-2016-effectively-deal-terrorism-insurgency-communalism-caste-violence-t/
http://www.insightsonindia.com/2016/09/03/7-government-maharashtra-plans-enact-maharashtra-protection-internal-security-act-mpisa-2016-effectively-deal-terrorism-insurgency-communalism-caste-violence-t/
http://www.insightsonindia.com/2016/09/03/7-government-maharashtra-plans-enact-maharashtra-protection-internal-security-act-mpisa-2016-effectively-deal-terrorism-insurgency-communalism-caste-violence-t/
http://www.epw.in/journal/2016/35/editorials/more-power-abuse.html
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Criticism: 

 Citizens wrongly charged under this law cannot sue the state or demand compensation because 

the state is protected from all such actions. 

 The history of human rights violations under special laws has been well-documented.  

 Unrestricted powers in the hands of the police under these laws have resulted in arbitrary arrests, 

long detention without trial, torture, and custodial deaths.  

o An example of this, as relating to Maharashtra, is the 2006 Malegaon blasts case. 

 The history of laws like Prevention of Terrorism Act (POTA),MISA shows that , the government 

might use it as a weapon against its detractors  

 Duplicates existing laws:- 

o This law seeks to regulate funding in SPexial security zone , it seems reminiscent of 

the Foreign Contributions (Regulation) Act, 1976 

o Regarding the damage to governmental buildings being a subversive act, there already 

exists a Prevention of Damage to Public Property Act, as well as general criminal law, which 

punishes these acts 

 Does not just seek to block funding of illegal activities but goes beyond these other laws and 

empowers the police to block funding to any activity that would be considered a threat to internal 

security or public order in the area. 

o  This would leave local newspapers and institutions completely at the mercy of the 

government. 

 Allows organisations and associations to be banned for several years without a hearing, opens 

the way for the familiar trajectory of arbitrariness and abuse of power.  

 Any Police Officer may use such force in order to stop the commission of any offence under this 

Act, within his/her view. This is unprecedented in the laws of India, apart from the Armed Forces 

(Special Powers) Act, which Maharashtra, for one, has never been subjected to. 

 The Bill seeks to empower the state government to ban the entry of “electronic content of 

potentially explosive nature” in a Special Security Zone.  

o Whether this refers to bombs or to electronic media is left open to interpretation 

 Impairing the efficiency or impeding the work of ‘anything’ been declared a criminal offence. 

 A rail roko agitation, a demonstration in front of a municipal office, a denunciation of the caste 

system or the triple talaq system and a speech about police corruption would all be considered 

subversive acts. 

 If any witness seeks to resile from any part of his/her statement recorded by the police,he would be 

liable for prosecution under the MPISA.  

o The police would be able to dictate to the witness what is to be stated on pain of 

prosecution and a jail sentence for upto five years.  

o The process of investigation followed by trial would become meaningless. 

 There is no mechanism to check misuse of powers by the police under the MPISA. 

https://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=4&cad=rja&uact=8&ved=0ahUKEwjP1-Df4ejOAhXGPI8KHdOWCtIQFggtMAM&url=http://jhpolice.gov.in/sites/default/files/ForeignContributionRegulationAct_1976.pdf&usg=AFQjCNFzIgItcypR52mCOnq6lqZNpjT2bg&sig2=EcVEbQKlYViTs6NT_WGN7g&bvm=bv.131286987,d.c2I
https://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwjc0Obl5OjOAhULMI8KHZ2gCu4QFggdMAA&url=http://mha.nic.in/hindi/sites/upload_files/mhahindi/files/pdf/PDPPA,1984.pdf&usg=AFQjCNEE26RcC3Cgxt_qDqSHKOb2bXSG0w&sig2=4qp7EHuNH1O0vXX0q6baUg
https://www.google.co.in/url?sa=t&rct=j&q=&esrc=s&source=web&cd=2&cad=rja&uact=8&ved=0ahUKEwi1n6C34ejOAhUKpo8KHXThBF0QFggoMAE&url=http://nagapol.gov.in/PDF/The%2520Armed%2520Forces%2520Special%2520Powers%2520Act%25201958.pdf&usg=AFQjCNFtx7SxePe65Y35ApfhZ8HgQPhkeA&sig2=uwSPfNkxjzwK6mALyiyr2Q
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Topic; Role of external state and non-state actors in creating challenges to internal security 

45) In the light of repeated provocations by Pakistan, what challenges does India 

face in dealing with Pakistan? Do you think India’s best option as of now would be 

to engage in cyber sabotage and cyberwarfare with Pakistan? Substantiate. (200 

Words) 

The Hindu 

Challenges India faces in dealing with Pakistan : 

 Geographical: 

o Long porous border leads to terrorist infiltration either via land or sea. 

 China: 

o Engaging in a military conflict might probably involve other countries like China as well and 

Kashmir issue would be internationalised. 

 The foremost issue before India, at present, would thus be whether to maintain diplomatic 

relations with Pakistan at the existing level or not. 

 If India tries to impose economic blockade on Pakistan impose an economic blockade on that 

country, it has every reason to be certain that China would not go along with any such Indian 

initiative. Apart from this, Pakistan’s importance vis-à-vis China’s One Belt, One Road initiative, and 

the criticality of the China-Pakistan Economic Corridor in China’s overall geostrategic plans make it 

highly unlikely that China would take sides against Pakistan. 

 Pakistan is a militarised state with nuclear weapons. 

  The Army, the Navy and the Air Force do not have their Special Forces like SEALS of USA, spetsnaz 

of Russia , GSG9 of Germany etc.. They are not capable of any independent operation. 

 India and Pakistan are part of SAARC isolating Pakistan would sabotage the whole organisation 

and adversely impact South Asia. 

 There is no assurance from the international community that it will side with India as US still helps 

Pakistan financially. 

Yes: 

 Plausible deniability of attacks can be done as it is difficult to identify the source of the attack. 

 It could cause severe security and economic lapses in Pakistan. 

No: 

 India has always been on the high moral ground so it cannot behave like a rogue state by engaging 

in cyber warfare. 

 India can face the brunt of cyber warfare as retaliation as India is already one of the major targets 

of cyber attacks in the world. 

 



  Secure Synopsis | September - 2016 GS III 

©www.InsightsIAS.com  74 ©www.InsightsonIndia.com 

Topic: Security challenges and their management in border areas 

46) Should India adopt Israel’s model of counter-terrorism? Critically discuss. (200 

Words) 

Livemint 

Yes: 

 Israel offers India positive lessons in how to raise highly capable military and intelligence 

organizations, under challenging conditions. 

  Its expertise on border security, including aerial surveillance and ground sensors, is especially 

valuable. 

 Israel alone has the willingness to pass on rare skills in counter-terrorism that can save the day 

when jihadists strike again 

However both the countries are different in many ways: 

 In terms of conventional war, Israel enjoys a number of advantages. Civil-military relations are the 

inverse of those in India, and elected leaders have extensive personal involvement with the Armed 

Forces with Prime Ministers served in Israel’s special forces. 

 Israel also has an overwhelming technological edge over adversaries, with around a third of all 

research and development going to the military. 

 Taking one crude measure of sophistication, Israeli defence spending amounts to around $100,000 

per soldier, while India allocates under half that. 

 Israel’s mature defence industry makes it the world’s sixth largest arms exporter, the largest by far 

on a per capita basis. 

 covert warfare: 

o  Israel’s record of successful assassinations from retribution for the terrorist attacks at the 

Munich Olympics in the 1970s, to the killing of Iranian nuclear scientists in the past several 

years is dependent on the global intelligence network of Mossad, itself helped by a diaspora 

that often identifies intensely with the Jewish state. 

 India aspires to a UN security council seat, Nuclear Suppliers Group membership, and recognition 

as a great power. Israel seeks none of these things. 

 Its enemies are also different. whereas Hamas operates from Gaza without international 

recognition, India’s tormentors function from Pakistan, a sovereign member of the United Nations 

and one with nuclear weapons. 

 India wants to deter terrorist attacks, and see the dismantlement of the groups behind them. But 

Israel has achieved the first only partially, and the second not at all. 

 Ground attacks are only possible if New Delhi recognises many missions will fail, and that casualties 

and prisoners among Indian troops should be expected. 

o Such a policy is only feasible if you have an iron-clad political consensus in favour of 

assassination. Irrespective of the change in governments the policy has to remain the same. 

This political consensus does not exist in India. 
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 Mossad’s rules for assassination, require judicial levels of evidence and very clear political sanction. 

Again, this would cause a severe problem for India. Even in normal police cases, it is a struggle to 

come up with sufficient evidence to convict terrorists and insurgents. In the case of covert 

operations outside Indian soil, securing that level of evidence would require an intelligence 

gathering capability . 

  covert violence will never provide genuine security. It can be used to send a message, but it will 

not mean the end of violence.  

Topic:  Prevention of money laundering 

47) Recently the Prime Minister underlined that fighting corruption, black money is 

central to effective financial governance. In this regard, what measures has 

government taken? What is the role of international institutions in fighting black 

money? Critically evaluate. (200 Words) 

Livemint 

India's efforts:- 

 In 2015 the Special Investigation Team (SIT) on black money had recommended mandatory disclosure 

to the regulator, as per Know Your Customer (KYC) norms, of the identity of the final owner of P-

notes because bulk of it come from tax havens like Cayman islands. 

 To curb the generation of black money, the Parliament has passed the Undisclosed Foreign Income 

and Assets (Imposition of Tax) Bill 2015, in short ‘The Black Money Bill’. The Bill criminalises tax 

evasion in relation to foreign assets, punishing it with imprisonment up to 10 years and a penalty of 

300 percent. 

 India has been lobbying at the G20 and in other global forums for automatic information exchange on 

matters relating to taxation and banking. G20 members have agreed to share information by 2017, 

which will open the road to locate the illicit wealth stashed in foreign banks. 

 The Union Government has made pan card a mandatory input for any serious transaction. Of the 1.25 

billion people in the country, 223 million are Pan Card holders 

 To deal with the problem of black money, especially in the real estate sector, the government has 

passed a benami transaction act 2015 to target transactions that are carried out in other people’s 

names. 

 Indian taxpayers have to disclose details of all bank accounts held by them in the country and also 

foreign trips, as per the new income tax return 

 the Budget for 2016-17 had announced a scheme that would allow Indian residents to declare their 

past undisclosed income on payment of close to 50 per cent tax within a compliance window of four 

months 

 panama leaks-government has set up a multi-agency investigation team to probe if any illegalities 

have been committed in such remittances. 

 India urged G-20 nations to eliminate safe havens for economic offenders, unconditionally extradite 

money launderers and end excessive banking secrecy. 

http://www.thehindu.com/news/govt-collects-rs-3770-crore-from-over-600-stash-holders/article7710692.ece
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Failures: 

 The present government however, reneged on its promise to reveal publicly the names of the people 

holding illegal money in foreign banks once the list had been submitted to the Supreme Court. It 

disclosed only two names 

 Governments efforts are inadequate to secure the return of an estimated $1.5 trillion deposited 

illegally abroad by Indian citizens in about 90 countries. 

 postponement of the enforcement of General Anti-Avoidance Rules (GAAR) to 2017, and more 

spectacularly, on the issue of participatory notes, or P-notes. 

 No successful negotiation is signing the DTAA with Mauritius as part of OPEC’s Base Erosion and Profit 

Shifting (BEPS) project causes concern as Mauritius accounted for 34 per cent of India’s FDI equity 

inflows from 2000 to 2015 

 

Role of international institutions in fighting black money :- 

 The G20 countries compelled offshore tax havens to sign bilateral treaties to share information on 

bank deposits held by their nationals. 

 Countries under the aegis of the Organisation for Economic Cooperation and Development have 

been working towards adopting automatic exchange of information standards as well as moving 

towards base erosion and profit shifting (BEPS) norms to curb black money and check tax evasion. 

48) Critically assess efforts made during last two years to tackle the generation of 

black incomes and to bring black money back to India. (200 Words) 

EPW 

Positives: 

 The government efforts against black money in the last two years has resulted into a “sizable dip” 

in illegal assets stashed abroad by Indians. 

 The action being initiated by G-20 countries coupled with “technological intervention” will make it 

difficult to keep black money both at home and outside the country. 

 The government first took steps to provide chance to those who keep country’s assets abroad to 

bring it back home and pay for the same. Information about HSBC accounts has been assessed and 

people are prosecuted and around Rs 8,000 crore has been detected. 

 According to finance ministry reports The government has unearthed tax evasion of around Rs 

50,000 crore of indirect taxes and undisclosed income of Rs 21,000 crore through a series of 

measures in the past two years. 

 To curb black money, the government has made amendments to the Prevention of Money 

Laundering Act, 2012, as well as Foreign Exchange Management Act (FEMA), 1999. 

 Undisclosed Foreign Income and Assets (Imposition of Tax) Act has been enacted with strict 

penalty provisions. It provides for strict prosecution mechanism and also provides a one-time 

voluntary compliance opportunity for immunity from prosecution if appropriate taxes and penalty 

have been paid.  

http://www.thehindu.com/business/Industry/government-to-take-on-gaar-implementation-soon-revenue-secretary/article6203881.ece
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 Black money act for the first time allows levy of tax in India on assets kept abroad. Unlawful, 

undisclosed income abroad is taxed at a rate of 30 per cent with an additional 30 per cent penalty. 

 A special investigation team has been constituted which is chaired by ex-Supreme Court Judge 

Justice MB Shah. 

 Government has taken several steps including agreements with countries like the US for real time 

sharing of information on Indian nationals holding assets abroad. 

 To promote transparency, the government has taken three major steps in the last one year alone: 

Bringing cash transactions under tax net, cleansing the jewellery bullion market and checking the 

movement of black money via stock market. 

 Government recently reached an understanding with Mauritius and tightened the provisions of 

agreement on avoiding double taxation, ie DTAA (Double Taxation Avoidance Agreement). 

 SEBI made Participatory Notes (P-Notes) less lucrative by seeking increased disclosure 

requirements and restrictions on transferring the P-Notes. 

Negatives: 

 

 According to some experts Undisclosed Foreign Income and Assets (Imposition of Tax) Bill 

popularly known as the Black Money Bill is inadequate because though the statute ensured 

punishment for offenders, there was no option to track down and bring back the money. 

 Under the new Income Declaration Scheme 2016, people are liable to pay 45 per cent (30 per 

cent tax + 25 per cent penalty) tax on the unaccounted wealth they declared. In India repeated 

amnesty schemes have already demolished their ethical premise. Now, the massive and 

recurring failures of tax amnesties have become a greater challenge to the tax administration. 

 The amnesty window under the Black Money (Undisclosed Foreign Income and Assets) and 

Imposition of Tax Act, 2015, garnered a paltry Rs 2,262 crore of tax as only 638 individuals and 

entities declared their unaccounted overseas wealth to the tune of a mere Rs 3,770 crore. 

o black money amnesties have taken a heavy toll on the enthusiasm and credibility of the 

tax administration. 

 Not only does the honest taxpayer feel cheated but also the repeated amnesties have created 

expectations of more such chances in the future among tax evaders. 

 most organized political parties receive over 80% of their big donations in cash, and these are 

split into small denominations of Rs.20,000 or less, whose donors need not be disclosed as per 

current guidelines. It is this institutionalized loophole that connects our black money economy 

to election funding.  

 The finance minister has brought some new rules such as making it mandatory to pay by cheque 

for real estate transactions. But the bulk of India, outside of tier 1 cities, still pays largely by 

cash for real estate. Goods and Services Tax (GST) was seen as another device to rein in black 

money generating businesses like real estate and liquor. But the state governments do not want 

liquor business to be brought under GST.  
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Suggestions: 

 Proactive detection of creation of shell companies through the Serious Frauds investigation office, 

 deterrent penal action against persons involved and action against Prevention of Money Laundering 

Act for “trade-based money laundering” and betting in cricket. 

 SIT realises that trade based money laundering through mispricing of imports/exports is a major 

means of taking money out of this country. A strong deterrent action is needed to curb this 

menace. 

 The SIT also touches on the generation of black money in the education sector and through 

donations to religious institutions and charities. The SIT had sought the government's response on 

ways to control such transactions, calling for a specific provision that makes donations in cash 

punishable under the Prevention of Corruption Act as if the person involved is “deemed to be a 

public servant”. 

49) What do you understand by corporate inversion? In the light of recent European 

Commission’s decision to impose hefty tax bill on Apple, discuss global efforts being 

made to crack down on corporate tax avoidance. (200 Words) 

The Hindu 

Corporate inversion: 

 It is a mechanism in which firms relocate their headquarters to benign countries to trim domestic 

tax bills. 

 Companies undertaking this strategy are likely to select a country that has lower tax rates and less 

stringent corporate governance requirements. 

 The OECD estimates up to $240bn in tax is lost to avoidance ploys such as the booking of profits in 

tax havens. 

Global efforts being made to crack down on corporate tax avoidance: 

 As with the Starbucks decision in 2015 and the ongoing probe into McDonald’s, both concerning 

two different countries, the Commission alleges that Ireland’s ultra-low, single-digit tax 

arrangements with Apple were in violation of EU state aid rules. 

 One proposal is for tax authorities to share information on multinationals among themselves. 

 Over the years, the OECD has formulated a standardized model tax treaty which allows countries 

to split taxation rights and avoid double taxation, partly by providing reliefs from measures 

intended to stop tax avoidance, such as withholding taxes. 

 Rigorous disclosure requirements are the latest in the European Union’s accelerating efforts to tax 

revenue that may be escaping levies through multinationals’ maneuvers. The new proposal would 

require companies whose annual global revenues exceed €750 million ($856 million) to publicly 

release information in seven key areas on a country-by-country basis within and outside the EU . 

 India recently has signed agreement with Mauritius to avoid tax evasion. 
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50) What do you understand by double non-taxation? Looking at how various 

jurisdictions have sought to prevent or punish instances of tax  avoidance, do you 

think big companies are given unfair advantages by these jurisdictions? Critically 

examine. (200 Words) 

The Hindu 

Double non taxation:- 

 The interaction of domestic tax systems can however also leave gaps which results in an item of 

income not being taxed anywhere, so called double non-taxation. 

Yes big companies are given unfair advantage:- 

 Ireland- Apple : 

o Selective treatment was given to the company with two tax rulings in 1991 and 2007. 

o The corporation recorded a €16 billion profit in 2011, the effective tax rate on the same 

amount was just 0.05 per cent in the same period. It also found that the rate in effect 

declined to 0.005 per cent in 2014 even as profits grew. These corporate tax rates are 

significantly lower than the corporate tax rates applicable in any other EU member state. 

 The Netherlands and Luxembourg are the first countries to challenge the Commission over its 

decisions last year that the tax arrangements they extended to Starbucks and Fiat Chrysler, 

respectively, were illegal. 

 This trend also seems to add an entirely new chapter to tax notoriety, where the states are coming 

to the aid of the defaulting MNCs and both are in harmony against any possible regulatory 

measures by the concerned authorities. 

 A big problem is that EU countries share little information about their corporate tax rulings. This 

makes it difficult for tax authorities to work out where a company's real business takes place and 

apply the rules fairly. 

No :- 

 Conscious attempt to tackle the reckless acts of base erosion and profit shifting (BEPS). The BEPS 

action plan is a step in that direction where the developing and the developed have jointly worked 

on strategies to curb the exploitation of gaps and mismatches in tax rules, which can be used to 

artificially shift profits to low- or no-tax locations. 

 Some jurisdictions have also taken the initiative of revising or updating their existing Double 

Taxation Avoidance Agreements (DTAAs) to plug the existing loopholes. Another important 

instrument of tackling tax notoriety are the Tax Information Exchange Agreements. 

 Novel techniques such as the Diverted Profits Tax, popularly known as the Google Tax, are 

providing more salvo to the tax administrators in tackling aggressive tax planning. 

o In India Google tax is targeted towards online companies such as Google or Facebook, 

which provide monetised services in various countries, but route their profits through tax 

havens, thus avoiding legitimate taxes on their revenue. 

http://www.insightsonindia.com/2016/09/27/7-understand-double-non-taxation-looking-various-jurisdictions-sought-prevent-punish-instances-tax-avoidance-think-big-companies-given-unfair-advanta/
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 An important part is of BEPS action plan is a revision of transfer pricing guidelines and 

development of a coordinated approach to documentation. 

 India has also prepared GAAR to deal with the issue of transfer pricing after Vodafone issue. 
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