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India-Russia Relations

1) Introduction

Relations with Russia are a key pillar of India's foreign policy, and Russia has been a longstanding
time-tested partner of India.

Both countries signed “Declaration on the India-Russia Strategic Partnership” in October 2000

Traditionally, the Indo-Russian strategic partnership has been built on five major components:
politics, defence, civil nuclear energy, anti-terrorism co-operation and space.

2) Strain in the relationship

The first concerns the rapidly expanding ties between India and USA, which started with the India-
US nuclear deal in 2008.

The second concerns the growing defence relationship between India and USA.

Russia’s decision to supply Pakistan with the Mi-35 Hind attack helicopters has alarmed the Indian
defense establishment.

The Russia-Pakistan joint exercises raise many questions

India having its own military exercises with the U.S. and has signed logistics agreements which can
eventually give the U.S. access to Indian naval bases.

Russia had proposed a Russia-India-China (RIC) forum. India is hesitant about this because of the
unresolved issues with China.

3) Economic ties

Russia-India trade has not grown to great heights despite the encouragement of both states.

Recently India and Russia decided to institutionalize the CEQ’s Forum and agreed to liberalize
business travel which will help boost bilateral trade

Russia sees India — one of the fastest growing economies in the world — as a country that could
alleviate Russia’s economic problems.

Make in India initiative would welcome Russian companies from the public and private sectors

Russian firms have shown a willingness to invest in India in construction, major infrastructure
projects such as dedicated freight corridors and industrial clusters, smart cities, and engineering
services, sharing technologies and skills.

Indian companies are exploring major investment options in Russia, especially in natural resources
such as coal, fertilizers, hydrocarbons, minerals, and rare earth metals
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e Trade and investment relations are not up to the mark and this needs improvements.

4) Energy ties

e According to the International Energy Agency, India will cross Japan as the world’s third largest oil
user this year, and is expected to have the highest rate of growth of crude demand globally through
2040.

e The sale of a 98% stake in Essar Oil to a consortium led by Russian state-owned oil giant Rosneft is
significant step in the process of deleveraging the balance sheets of Indian corporate.

e The Russia-India investments in the oil and gas sector and exports to third countries need to be
energised.

e Russia is an important partner in peaceful uses of nuclear energy and it recognizes India as a
country with advanced nuclear technology with an impeccable non-proliferation record.

e Kudankulam Nuclear Power Plant (KKNPP) is being built in India with Russian cooperation.

5) Political ties

e New Delhi needs Moscow’s support in the former’s bid for a permanent seat on the UN Security
Council

e The Russians have backed the Indian position on Kashmir

e India and Russia are engaged in several multilateral efforts that are greatly favoured by Russia such
as the BRICS and the Shanghai Cooperation Organisation.

e Annual Summit meeting is the highest institutionalized dialogue mechanism under the Strategic
Partnership

6) Defence ties

e India’s defense ties with the erstwhile Soviet Union and later with Russia were a major pillar of
bilateral ties.

e However, in recent times there has been deep strain in the relationship.

e Indian government recently announced the purchase of five S-400 supersonic air defense systems
from Russia, costing around $6 billion

e Two sides agreed that the Kamov 226 helicopter would be manufactured in India.

e Recent defense agreements have sent a strong message that New Delhi continues to view relations
with Moscow an indispensible element of India’s foreign policy

e India and Russia agreed to strengthen the defense partnership in line with the “Make in India”
program
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e The new initiatives will encourage joint manufacturing of defense products in India and motivate
the private sector in developing a strong defense manufacturing base in India

e The boost to defense engagement will also help India contain the growing engagement between
Russia and Pakistan.

7) lIssues of terrorism

e Counterterrorism is another area where both countries find a convergence of interest

e Both countries strongly condemned terrorism in all its forms, stressing the need for an effective
global effort in dealing with the terrorist menace.

e They also called for the elimination, once and for all, of all terrorist “safe havens,” presumably
referring to Pakistan.

e India and Russia also share concerns about the aggravation of the security situation in Afghanistan,
including along its borders.

¢ India openly shared Russia’s concerns over developments in Syria

e India’s stance on Syria will certainly help cement its ties with Russia countering the earlier feeling
that India was not coming forward to support Russia in difficult times.

8) Space Cooperation

e India-Russia cooperation in the field of peaceful uses of outer space dates back to about four
decades.

e 2015 marked the 40th anniversary of the launch of India’s first satellite “Aryabhatt” on a Russian
(then USSR) launch vehicle ‘Soyuz.’

e An agreement was signed between C-DAC and GLONASS for cooperation in technologies based on
satellite navigation.

9) Cultural Cooperation

e There is a strong tradition of Indian studies in Russia.

Apart from Hindi, languages such as Tamil, Marathi, Gujarati, Bengali, Urdu, Sanskrit and Pali are
taught in Russian Institutions.

e There is general interest among Russian people in Indian dance, music, yoga and ayurveda.

e There are regular cultural initiatives to promote people-to-people contacts between India and
Russia

e The President of India inaugurated the Year of Indian Culture ‘Namaste Russia’ in Moscow on 10
May 2015.
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10) 17th India-Russia annual summit

Altogether 16 Agreements / MoUs are signed and more emphasis is on defence procurement.

India and Russia also signed an Inter-Governmental Agreement for 4 additional Krivak or Talwar
Class Stealth Frigates.

Hindustan Aeronautics Limited (HAL) and Rostec State Corporation signed a Pact worth $ 1 bn to
set up a Joint Venture that will make at least 200 Kamov-226T Utility Helicopters in India.

Signed an agreement on "Information Security” aimed at countering terrorism, drug trafficking and
other illegal cross border activities.

A Science and Technology Commission to facilitate development and sharing of cutting-edge
technologies.

Both the Leaders dedicated to the Nation, 2nd Unit of the Kudankulam Atomic Power Plant. They
also laid the foundation stone for two more Units at Kudankulam Nuclear Power Plant.

Russian Direct Investment Fund (RDIF) will work with an Indian fund to invest $ 1 bn.

11) Need of the Hour

India has to rebuild on its strengths and common concerns with the Russians.

Both have to revitalise their earlier agreement on sharing intelligence for a joint strategy on
terrorism.

Indian and Russian anxieties on terrorism need to converge and bring about some positive
outcome.

India needs to deepen its scientific and technological relations with Russia since a base for this
already exists.

India can use some creative means to build a Russia-India-China (RIC) alliance.

Needs focus is increasing trade and investment ties between India and Russia

12) Conclusion

A sharp rise in Russia-China defense ties, the assertive foreign policy of a rising China in the Indo-
Pacific, and the China-Pakistan nexus will all encourage India to continue to strengthen ties with
Russia.

It is clear that India-Russia relations remain vital for both countries amid a changing regional and
global security environment.

More will need to be done if the relationship is to play the role both countries clearly expect.

With more emphasis on defence deals as well as energy ties in recent times, India tried to ward off
the impression that it is tilting towards the United States of America.
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