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G20 Summit: Analysis 

1) Introduction 

 The G20 is an international forum for the governments and central bank governors from 20 major 
economies. 

 It was founded in 1999 with the aim of studying, reviewing, and promoting high-level discussion of 
policy issues pertaining to the promotion of international financial stability 

 Summit was created as a response to the financial crisis of 2007–2010 

 The G20 Summits of heads of state are held in addition to the G20 Meetings of Finance Ministers 
and Central Bank Governors 

2) Relevance of G20 

 The G20 owes its significance from the fact that it accounts for 85% of world GDP, 80% of world 
trade and two third of world population.  

 setting up the Global Infrastructure Facility, and Global Investment Hub in 2014 to coordinate 
infrastructure investment 

 It can provide a political platform to  push, much needed reforms to the Bretton Woods institutions 
to prevent them from lapsing into obscurity. 

 Using the standstill in the Doha round of talks, the G-20 can give a political push towards sectorial 
negotiations on services and goods, as well as formulating common standards for environment and 
social safeguards.  

 The G-20 can do much more on a global scale to coordinate planning and action that ensures a 
sustainable, equitable and viable future. 

  Able to bring consensus from both developed and developing countries for paris climate 
agreement in its discussions prior to the climate summit. 

 G20 is the right global forum to recommend transparency standards for the purpose of combating 
money laundering, tax evasion and terrorist financing. 

3) 2016 G20 Hangzhou summit 

 The 2016 G20 Hangzhou summit was the eleventh meeting of the Group of Twenty (G20). 

 Theme: “TOWARDS AN INNOVATIVE, INVIGORATED, INTERCONNECTED AND INCLUSIVE WORLD 
ECONOMY” 

 It was the first ever G20 summit to be hosted in China and the second in an Asian country after 
2010 G20 Seoul summit was hosted in South Korea. 

 main themes 

a) Fight against tax evasion (asking the OECD for a black list of tax havens) 
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b) Favour international trade and investments and opposition to protectionism 

c) Fiscal stimulus and innovation to boost economic growth. 

d) Combating "populist attacks" against globalisation 

e) Strengthen support for refugees 

  Excess capacity in industrial sector (especially steel industry) was recognized as a global issue. 

 Indian economy was also hampered by excess steel capacity in China resulting in a flood of cheap 
imports in market. So, India strongly voiced in favour of anti-dumping duties. 

 It offered the platform for promoting the “One Belt, One Road” initiative and Asian Infrastructure 
and Investment Bank (AIIB) on the world stage 

  US-Chinese joint ratification of the Paris agreement on climate change offered the promise of a 
new model for G20 shared leadership. 

 Support for modern and integrated tax system was reiterated. Leaders called for a widespread 
implementation of BEPS framework formed by joined efforts of G20 and OECD. 

 Efforts to promote international cooperation to combat corruption 

 India being one of the pioneers in anti-corruption campaign strongly welcomed this move and 
called for a more effective and efficient global financial and monetary governance. 

 Additional efforts include Promotion to sustainable development by advancing global health 
security& food security agendas and mobilizing domestic resources for developments 

 It also focused on the new Consolidated Strategy on Combating Terrorist Financing  

4) Criticisms 

 under-representation of the African continent 

 Its composition is determined by the major countries and powers. 

 Many have criticized the G20's efforts to implement reforms of the world's financial institutions 

 The G20's transparency and accountability have been questioned by critics, absence of a formal 
charter and the fact that the most important G20 meetings are closed-door 

 There are no formal votes or resolutions on the basis of fixed voting shares or economic criteria. 

 However, the lines of informal influence in the organisation trace those of major power politics. 

 US President Barack Obama dominated the 2014 Brisbane summit, placing climate change at the 
top of the agenda, despite the reluctance of host nation Australia’s then Prime Minister Tony 
Abbott to allow the issue such pride of place. 

 G20, unlike other global institutions, is not a permanent establishment and does not even have a 
permanent secretariat. 
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 No positive outcomes: These leaders meet every year, however hardly any developmental 
outcomes have come. Hence question on the efficiency of this forum. 

 Recent report by Climate Transparency shows that GHG of G20 countries continuing to  

 More focus on regional issues than Global 

 Shifting of concerns from economic to Security, and country specific. 

 Fearing deadlock in a larger decision-making body, not all countries are invited to the G20 

 While terrorism was on the agenda of the 2016 G20 Summit and the leaders reaffirmed their 
resolve to fight it in all its forms, they didn’t seriously deal with this menace which affects almost 
every society represented in the G20 

5) Key takeaways for India from G20 Summit 2016 

 The Summit was important to India for voicing its concerns and also for highlighting its position 
with China, with whom its relations have been sputtering. 

 Indian influence on the economic agenda 

a) Arvind Panagariya, India’s chief interlocutor at the G20 Summit spoke against protectionism and 
in support of multilateralism. 

b) Tax evaders taking refuge through tax havens is another matter of global concern and India took 
the lead to highlight the need to close such options and get member countries to close the 
doors on tax evaders. 

c)  pressing for a "collective, coordinated and targeted action" by the members to revive economic 
growth 

 India raises terror concerns 

a) Unlike other G20 Summits, this one had global terror as one of its main agendas 

b) India highlighted Pakistan’s role and support in financing and facilitating cross border terror and 
also alluded to China’s position on Masood Azar, without naming either country. 

 India was able to successfully push its voice into all major discussions on global issues and was able 
to proactively contribute to the final declaration. 

6) Way ahead for India: 

 India being an emerging transitional economy has a proactive role to play in all the international 
forums including G20. 

 Using the platform of G20, India can easily give voice to its most critical global concerns like 

 1) Repatriation of black money and combating money laundering. 

 2) To end excessive bank secrecy and protectionist measures against tax invaders. 
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 3) Equitable quota reforms in multinational financial institutions like IMF. 

 4) Growing forces of global terrorism and radical ideologies.  

7) Need of the Hour 

 with the intellectual and analytical resources available to leaders of the G20 countries, some review 
should be undertaken of mistakes made in the past, and how these could be repaired and avoided 
in future 

 It would be desirable to devote an entire session of the G20 to the problem of terrorism. 

 What is the point in focusing only on economic growth when the disparities across the globe and 
power politics lead to serious and lasting threats to human security globally? 


