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General Studies – 2 
 

Topic: Functions and responsibilities of the Union and the States, issues and challenges 

pertaining to the federal structure, 
 

Q) The Union government has mooted the idea of a Centre-State investment agreement to be 

signed between the Centre and various State governments to ensure effective implementation of 

BITs or bilateral investment treaties. Examine what this means to cooperative federalism and 

Centre’s obligations under international law. (200 Words) 

The Hindu 

BITs protect investments made by an investor of one country into another by regulating the host nation’s treatment of the 

investment. This will ensure fulfilment of the obligations of the State government under these treaties. States which opt to 

sign these Agreements will be seen as more attractive destinations by foreign investors. It is believed that the Centre will 

not make it mandatory for States to sign the agreement, but if any State chooses not to, this will be informed to India’s BIT 

partner. The motivation behind the proposal is to facilitate ease of doing business for foreign investors and their domestic 

recipients. 

Issues: 

Obligations under international law:- 

 As laid down in Azadi Bachao Andolan v Union of India (2004), a combined reading of Entry 14 of the Union list, which 

provides for entering into treaties, and Article 73, which extends the power of the Central government to matters in 

the Union list, shows that the Central government has the power to enter into treaties on behalf of the Indian 

republic. This includes BITs as well. 

 Once the Central government has acceded to the terms of a treaty on behalf of the republic, the international 

obligations assumed there under bind the entire country, including its constituent States, at least externally. This is 

irrespective of whether the Central government has entered into an agreement with the State governments regarding 

the implementation of the said treaty.  

 as far as India’s international law obligations are concerned, the Central government cannot justify the non-

compliance of its BIT obligations. This is consistent with the unitary conception of a sovereign nation under 

international law. 

 So even though a state doesn’t sign BIT and investor challenges this as a violation of the BIT under international 

law,  the Central government, while responding to the claim against the Indian republic, cannot say that it is not 

liable as this alleged violation is because of a particular State government’s measure. 

 The Centre’s proposal to warn their counter parties about non-compliant States before they make their investment in 

the State, unless framed as a reservation to the BITs, does not carry much legal significance. 
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Cooperative federalism 

 The Centre and State governments are often politically non-aligned. In this context, a proposal by the Centre to enter 

into investment agreements with States as an optional arrangement may further sour fragile Centre-State relations for 

two reasons.  

 First, the State governments will not like the shifting of the blame for violation of a BIT from New Delhi to State 

capitals. 

 Second, the State governments will also not like the Centre informing India’s BIT partner country that a 

particular State government has not signed the agreement and thus, by implication, is not a safe destination 

for foreign investment. 

What needs to be done? 

 One of the objectives of the proposal could be to sensitise State governments about India’s BIT obligations given the 

fact that many regulations of State governments directly impact foreign investors.  

 This objective would be better served by institutionalising the involvement of State governments in the process of 

treaty-makin A forum such as the NITI Aayog could be used to create a Centre-State consultative process on treaty-

making. 

 Also, this sensitisation should not be restricted to BITs but also extend to other international agreements like the 

World Trade Organisation treaty, numerous Free Trade Agreements, and Double Taxation Avoidance Agreements. 

 The trade treaties are especially important because they cover many issues such as agriculture, which fall under the 

State list in our Constitution, and thus directly impact State governments.  

 Cooperative federalism requires that Centre and States work together, which in turn would ensure better 

implementation of international treaties. 
 

Q) “Judiciary is part of the problem of judicial vacancy and case pendency. It must also be part of 

the solution.” Critically comment. (200 Words) 

The Indian Express 

Yes judiciary is part of the problem: 

1.   Appointment of judges: 

 There was not one instance of all the judicial posts being filled. The average vacancy in the Supreme Court, high courts 

and lower courts is about 10, 30 and 20 per cent, respectively 

 One argument for not filling the sanctioned positions that is proffered is that it is not possible to find good judges. If 

anyone says that 22,000 good and suitable people cannot be found to take up judges’ positions in India, it insults the 

nation. 
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 This is an issue for which both the judiciary and the government must take responsibility. Though there are 462 

vacancies for high court judges, only 170 names have been recommended by the collegium. 

2.   Incompetent judges, rampant malpractices like corruption and the existence of favourtisim in the courts 

3.   decreasing quality of legal education, unethical lawyers are some of the most important reasons that are bogging down 

the third pillar of our democracy.     

4.   Refusal to switch over to technology and lack of computerization in courts delays the justice further. 

5.   the lack of transparency in the functioning of the system, the absence of a culture of openness and willingness to engage 

with civil society, academics and other stakeholders, and near absolute lack of quality statistics on the functioning of the 

system, the judiciary escapes accountability 

6.   Rejection of NJAC by Supreme court shows its rigidity that external influence is not welcome into the tenets of judiciary. 

7.   On the other hand, there is a liberal dose of admission of cases without ensuring their disposal. This is mainly because 

some want to please the Bar. Only when you control the inflow, you can increase the outflow. 

8.   Session court judges are not fearless to write clear judgements 

It is not just judiciary’s fault government is to be blamed too: 

 the government is rightly being blamed for not accepting the names expeditiously 

 lack of funds by the government to the judicial infrastructure and computerization 

 Lamenting the plight of litigants and people languishing in jails and making a case for the development of the country, 

Suggestions: 

 Implementation of Malimath committee reforms for overhaul of criminal justice system. 

 All India judicial services need to be started soon 

 Comprehensive reforms in all the government machineries as every institution is linked to Judiciary for instance better 

scientific investigation by police will lead to quicker case disposal along with sunset clauses in legislature are needed. 
 

Q) The formation of three small States in 2000, Chhattisgarh, Jharkhand, and Uttarakhand 

nourished hopes that democracy would be deepened. Do you think democracy has deepened in 

these states and these states have fulfilled the objectives behind their formation? Critically 

comment. (200 Words) 

The Hindu 

No,they have not fulfilled their objectives: 

Social indicators: 

 Chattisgarh: 

 According to 2011 HD report the incidence of poverty among SC, ST household in Chattisgarh is much higher than 

in other social groups in the state and country. 

9

http://www.insightsonindia.com/2016/04/28/3-formation-three-small-states-2000-chhattisgarh-jharkhand-uttarakhand-nourished-hopes-democracy-deepened-think-democracy-deepened-states/
http://www.insightsonindia.com/2016/04/28/3-formation-three-small-states-2000-chhattisgarh-jharkhand-uttarakhand-nourished-hopes-democracy-deepened-think-democracy-deepened-states/
http://www.insightsonindia.com/2016/04/28/3-formation-three-small-states-2000-chhattisgarh-jharkhand-uttarakhand-nourished-hopes-democracy-deepened-think-democracy-deepened-states/
http://www.insightsonindia.com/2016/04/28/3-formation-three-small-states-2000-chhattisgarh-jharkhand-uttarakhand-nourished-hopes-democracy-deepened-think-democracy-deepened-states/
http://www.thehindu.com/todays-paper/tp-opinion/the-ironies-of-small-states/article8529837.ece


SECURE | APRIL 2016                                                                    GS II 

 

©www.InsightsIAS.com                                                                                   ©www.InsightsonIndia.com 
 

 Malnourishment in women , underweight children , illiterate people especially in left wing extremist areas of 

Dantewada, Bastar are greater than the national average  

 Jharkhand- 

 Poverty figures in SC and ST are much higher than corresponding figures at all India level 

 Uttarakhand: 

 Even uttarakhand is low in HD INDEX 

Political problems: 

Jharkhand: 

 political uncertainty and is forced to have president rule frequently  

 The demand for justice which focussed on direct delivery of justice was utilized to exploit tribal communities in the 

mineral rich areas 

 demand of control over resources of tribes was put at back burner after formation of the state 

 Hardly any agenda of development worth mentioning was followed the state turned into a mining hell of predatory 

growth eventually resulting in a series of scams and criminal proceedings being imitated against the first tribal CM OF 

THE STATE. 

Chattisgarh: 

 The aspect of justice and that aspect of democracy that gives to people dignity and control over their lives was missing 

when Chattisgarh was carved out of MP 

 Political vaccum created by systemic injustice in both Jharkhand and Chattisgarh have stepped the Maoists with their 

ideology of a new world geared towards the interest of poor and oppressed. Small size of states and inadequate 

administrative manpower rendered them more dependent upon CRPF to tackle the activities 

Uttarakhand: 

 In UK the inhabitants of the hill districts eke out a bare living . They survive because of remittances from the rest of the 

country 

 With the formation of 3 small states the two paths the fight against injustice and the drive to hoard the power in the 

name of identity have diverged. The claims of representative democracy have been replaced by aspirations to political 

power and distasteful compromises made in pursuit of profit.All the three states played in the hands of the central 

government. 

 Even here there is callousness in dealing with the 2014 floods focussing solely on how to make it more tourist friendly 

state rather than planning for the rehabilitation of displaced residents 

Economic reasons:- 
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 Lack of industry,agrarian crisis and a low level of infrastructure facilities push such states into adopting a model of 

development where growth can be achieved inspire of these handicaps.But from the states examples it shows that it 

results in a unprecedented exploitation of raw materials such as the mining of minerals instead of the creation of 

industry, wanton land deals, a boost to construction industry and the conversion of fertile agricultural land into 

speculative real estate transaction 

Jharkhand: 

 It accounted for 70% of GDP of Bihar before 2000 yet it remains one of the economically backward states of the 

country. 

 Irrigation potential of jharkhand dipped drastically after separation . It has created mere 15, 520 hectares of irrigation 

potential but utilised only 10,710 hectares of it. 

Chattisgarh: 

 largest displacement of tribals in recent times . There have been sustained attempts to dispossess them of their land 

which they have inhabited for centuries in order to extract mineral wealth. There were even attempts to invoke the 

clause of eminent domain in the name of national interest for PESA Which tried to empower the tribal panchayats.. . 

Forest conservation: 

 These were the states with highest forest cover. Now forest cover has hardly shown any improvement. On the other 

hand large tracts of forest have been diverted in all three states to non forestry purpose. 

Yes,they have fulfilled their objectives: 

 Residents lives improved dramatically with massive jumps in per capita income and economic growth 

 All 3 states beat their mother states in industrial growth . The new states also achieved greater progress in terms of 

social indicators compared to mother states of Bihar , UP and MP 

 Uttarakhand stepped up its average growth rate to 12.3% since 2004-05 which is way better than the figure of UP at 

6.8% . Similarly Chattisgarh outstripped Madhya Pradesh over the same period .Jharkhand failed to match Bihar 

performance since 2000 

 Industrial growth: 

 In the period of 2004-09 

 Uttarakhand registered a growth of 11.8 % compared to UP which grew at 6.5%. 

 While Jharkhand grew at 11.5% Bihar grew at 5.8% and 

 Chattisgarh grew at 13% when Madhya Pradesh grew at 6.7% 

 New states reduce poverty better.Since 2004-09 Uttarakhand and Jharkhand have done a better job in reduction 

of poverty than their mother states reducing the poverty rates by 14.7% and 6.2% 
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 Better literacy rates : In both 2001 and 2011 the newly formed states had a more educated population than their 

mother states 

 Better IMR ratio :In 2006 all the newly formed states were better in infant mortality when compared to the 

mother states.. 

 Household access to drinking water has improved significantly 

 PDS- successful model in Chattisgarh has endured proper distribution of food to the below poverty line people. 
 

Q) Despite Bommai judgment, why do you think the misuse of Article 356 of the Constitution is 

taking place? What is the solution to this issue? Critically comment. (200 Words) 

The Hindu 

Original intent of the article was to use it as a ‘emergency provision’. Ideally, Article 356 should only be invoked in case of 

“failure of constitutional machinery” in the state.  

Article 356 is one of the major tools in the hands of  Union Government enabling it to check any disruptive and separatist 

tendencies in their infancy. In order to keep our unique Federal system with its strong Unitary features in fact this potent 

medicine cannot be dispensed with. 

There are instances especially after 1990’s when coalition governments came to the fore the misuse of article 356 

reduced. Several regional parties influenced the decision-making process at the centre. There are enough examples to 

support this thesis. In 1998, when the Vajpayee-led coalition government wanted to impose central rule in Bihar, Tamil 

Nadu, and West Bengal, its regional allies in the cabinet—Telugu Desam Party and Shiromani Akali Dal—managed to scuttle 

the government’s plans. 

Reasons for misuse of Article 356: 

 Since independence, it has been used over 100 times. Perfectly legitimate state governments have sometimes been 

fired to either make them fall in line or to give the Union government’s own party a chance at obtaining power in the 

state 

 The abuse of Article 356 to remove state governments run by parties in opposition to the one ruling in Delhi had 

become rampant.  

 The deeply fragmented internal politics of the states like Manipur, as well as long periods of violence, have often 

enabled the Union government to impose its fiat on the state. 

 Besides Manipur, the politically crucial states of Uttar Pradesh and Bihar, with their fragmented polity, have been on 

the centre’s radar for long. 

 Abuse of the position of Governor: 

 The ruling party at centre appoints Governor .Hence, Governor is regarded to be the agent of centre rather than 

first citizen of the concerned state. 

12

http://www.insightsonindia.com/2016/04/30/5-despite-bommai-judgment-think-misuse-article-356-constitution-taking-place-solution-issue-critically-comment/
http://www.insightsonindia.com/2016/04/30/5-despite-bommai-judgment-think-misuse-article-356-constitution-taking-place-solution-issue-critically-comment/
http://www.epw.in/journal/2016/17/editorials/usurping-power.html


SECURE | APRIL 2016                                                                    GS II 

 

©www.InsightsIAS.com                                                                                   ©www.InsightsonIndia.com 
 

 Governor, as appointed by centre will act as per the will of centre and can do favour by sending a report against 

party which is not related to ruling party at centre. 

 As referred by the Governor, President may give permission to use article 356 on that state.  

 Defection of members and No proper floor test allowed by the governments to prove their majority are quoted as 

other reasons for imposition of this article. 

 Flagrant disregard for legal, constitutional and administrative pronouncements by politicians and political parties.” 

Solutions: 

 Judiciary: 

 The SC laid down certain guidelines so as to prevent the misuse of Article 356 of the constitution. 

 The majority enjoyed by the Council of Ministers shall be tested on the floor of the House. 

 Centre should give a warning to the state and a time period of one week to reply 

 Fast judicial scrutiny in the recent cases on Arunanchal Pradesh and Uttarakhand as well are needed. 

 The question is of the willingness of the judiciary to cut through the political thicket in time to be of consequence 

to the political process. In the absence of a strong and effective judicial interdict, a majority government may well 

be tempted to brave adverse comments   

 The Sarkaria Commission gave its report in 1988. A series of concrete steps to strengthen federalism and prevent 

the misuse of Article 356 were given by the commission 

 Governor: 

 The malady of misuse of this Article 356 can be checked effectively by making some changes in Article 155 

– 156 with respect to rules regarding offices of Governors of Indian States.   

 A governor should be appointed by the president from a panel of three eminent persons suggested by the 

chief minister, satisfying the criteria mentioned in the Sarkaria Commission needs to be considered seriously 

 Decision by prez 

 He has to consider the objective criteria behind the centre’s intention for imposing article 356 as in 1997, 

President K.R. Narayanan, in a first for any Indian president, returned to the cabinet its recommendation to 

impose direct central rule in Uttar Pradesh. Later, he returned a similar recommendation by another central 

government to dismiss the state government in Bihar.  

 Both Sarkaria and Justice venkatachalaiah commissions have said that “Federalism” needs to be 

strengthened, even at the cost of more decentralization and greater regional autonomy, to prevent the 

disintegration of the nation through violence and anarchy. 

 Imbibing ethical norms in the politicians to have justifiable reasons behind using this provision 
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Topic: Parliament and State Legislatures – structure, functioning, conduct of business, powers & 

privileges and issues arising out of these.  
 

Q) Why some bills are labelled as money bills and require only the Lower House to pass them in 

Indian legislatures? The Constitution says the decision of the speaker shall be final in deciding 

which bill is money bill. Should this provision be amended? Comment. (200 Words) 

The Indian Express 

Why some bills are labeled as money bills? 

Money bill is a term in the constitution referring to certain class of bills which contain taxation proposals and proposals 

related to money matters etc.. 

Article 110 of the constitution deals with the definition of money bills.It is a money bill if it contains only provisions dealing 

with all or any of the following matters: 

1.imposition ,abolition,remission,alteration or regulation of any tax 

2.regulation of the borrowing of the union government 

3.custody of consolidated or the contingency funds of India,the payment or withdrawal of money from any such fund 

4.appropriation of money out of consolidated fund of India. 

5.declaration of charged expenditure on consolidated fund or increase the amount of any such expenditure. 

6.the receipt of money on account of the consolidated fund of India or public account of India 

7.Any matter incidental to any of the matters specified above. 

  

 If any question arises whether a bill is money bill or not the decision of the speaker of lk sabha is final and cannot be 

questioned in a court of law or in any house of parliament or even president. 

  

Why money bills require only lok sabha to pass them in india? 

 According to constitutional provisions money bill can be introduced only in loksabha and it has the ultimate power to 

accept or reject money bills. 

 The supreme constitutional authority given to authority by the constitution in terms of the demand for grants and the 

appropriation bills 

 Loksabha is directly responsible to the people so bills of such importance like money bills should be dealt by lok sabha. 

 Also as government needs the confidence of the lower house only it should have decision making process of such bills. 

  

Should the excessive power of speaker regarding money bills amended? 
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Yes: 

 The sole discretion is being used by the ruling parties to whittle away the legislative powers of rajya sabha and make 

it a redundant legislative house by sending crucial bills like money bills as rajya sabha doesn’t have the power over 

those bills. 

 In the recent controversy of considering aadhar bill as money bill despite the bill not meting the criteria set to be 

for a money bill shows the provision is being misused. 

 Neither the constitution nor the house rules lay down the procedure with regard to certifying the money bill making 

speakers decision discretionary. 

 Rajya sabha cant question as of now the decision of the speaker even when they have a strong case for contesting 

speakers decision. 

 House of commons in Britain Appoint 2 senior members who must be consulted before speaker gives certificate that 

the bill is a money bill but the ultimate decision is with the speaker itself. 

 Similarly in India a mechanism can be developed where the committee of the secretaries of both the houses ay examine 

in detail the given bill and submit their views to the speaker before speaker’s decision. 

No: 

Article 122 provides immunity against challenges to proceedings on the grounds of procedural irregularities.A wrong 

decision taken under article 110(3) is not a procedural irregularity and hence does not grant any immunity. 
 

Q) Critically comment on the Constitution (Fifty-second Amendment) Act, 1985 and subsequent 

amendments to the Tenth Schedule of the Constitution. (200 Words) 

The Hindu 

The Constitution (Fifty-second Amendment) Act, 1985 added the Tenth Schedule to the Indian Constitution to curb the 

growing tendency of political defections by parliamentarians and legislators from one party to another after elections. 

Positives: 

 The Tenth Schedule has been largely successful in curbing political defections of MPs and MLAs  

 The anti-defection law has enabled the political parties to have stronger grip on their members which many times 

has resulted into preventing them to vote for the lure of money of ministerial birth . 

 Ensures that candidates elected with party support and on the basis of party manifestoes remain loyal to the party 

policies. 

 Also promotes party discipline.   

 It also provides stability to the government by preventing shifts of party allegiance  

Failure: 
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 The original Tenth Schedule, however, failed to take into account the ingenuity of immorality .While penalising 

individual acts of defection, it recognised the principle of splits whereby if one-third of the members of a legislative 

party broke away and formed a separate group or joined another political party, they could continue as members 

of the legislature. 

 preventing parliamentarians from changing parties, it reduces the accountability of the government to the Parliament 

and the people. 

 Interferes with the member’s freedom of speech and expression by curbing dissent against party policies.   

 it is also resulted into its unintended outcome i.e. the curtailing to a certain extent the role of the MP or member of 

state legislature. 

 It is culminated into absence of constructive debates on critical policy issues. 

 The whip has become all the more powerful and has to be followed in all circumstances  

 Other issues: 

 Matters like whether the Speaker is the right authority to adjudicate matters of defection 

 the rationality of distinguishing individual and group defection, and illogical discrimination between an 

independent member and a nominated member plagued the law. 

 No proper differentiation between “dissent” and “defection” create problem 

Further amendments: 

91st Amendment Act, 2003: 

 Earlier, a ‘defection’ by one-third of the elected members of a political party was considered a ‘merger’. The 91st 

Constitutional Amendment Act, 2003, changed this. So now at least two-thirds of the members of a party have to be 

in favor of a “merger” for it to have validity in the eyes of the law. 

 The 91st Amendment also makes it mandatory for all those switching political sides – whether singly or in groups – to 

resign their legislative membership. They now have to seek re-election if they defect. 

Suggestions and Recommendations : 

1.Dinesh Goswami Committee on electoral reforms (1990) 

Disqualification should be limited to cases where 

 a member voluntarily gives up the membership of his political party, 

 (b) a member abstains from voting, or votes contrary to the party whip in a motion of vote of confidence or motion of 

no-confidence. 

 The issue of disqualification should be decided by the President/ Governor on the advice of the Election Commission. 

2.Halim Committee on anti-defection law (1998) 

 The words ‘voluntarily giving up membership of a political party’ be comprehensively defined. 
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 Restrictions like prohibition on joining another party or holding offices in the government be imposed on expelled 

members. 

3.Law Commission (170th Report, 1999) 

 Provisions which exempt splits and mergers from disqualification to be deleted. 

 Pre-poll electoral fronts should be treated as political parties under anti-defection law. 

 Political parties should limit issuance of whips to instances only when the government is in danger. 

4. Election Commission : 

Decisions under the Tenth Schedule should be made by the President/ Governor on the binding advice of the Election 

Commission. 

5.Constitution Review Commission (2002) 

 Defectors should be barred from holding public office or any remunerative political post for the duration of the 

remaining term. 

 The vote cast by a defector to topple a government should be treated as invalid.   

6.The phrase “voluntarily giving up membership” is too vague and needs comprehensive revision. Political parties should 

limit issuance of whips to instances only when the government is in danger 

 

Topic: Structure, organization and functioning of the Executive and the Judiciary 

Ministries and Departments of the Government; 
 

Q) It is argued that Indian criminal justice system needs urgent reforms owing to its 

ineffectiveness and inefficiency. Briefly discuss how this system compares with justice system in 

other countries such as USA, UK and Australia, and examine what measures are mooted to reform 

criminal justice system in India. (200 Words) 

The Hindu 

Comparison with other countries: 

Plea bargaining and restorative justice: 

 The U.S. adopted plea bargaining and diversion to administrative and quasi-judicial institutions with the result that less 

than a third of criminal cases are allowed to go for trial. 

 Even in UK it reformed its criminal justice system giving a central role to the victims to direct their cases in the system. 

 In Australia the victim is brought centre stage through what is called “restorative justice” to replace unproductive 

aspects of conventional criminal processes. 

 On the recommendation of the Committee on Reforms of Criminal Justice System (2003), India also adopted “plea 

bargaining” to take out from the system cases punishable up to seven years of imprisonment for negotiated settlement 

without trial. 

17

http://www.insightsonindia.com/2016/04/05/2-argued-indian-criminal-justice-system-needs-urgent-reforms-owing-ineffectiveness-inefficiency-briefly-discuss-system-compares-justice-system-countries/
http://www.insightsonindia.com/2016/04/05/2-argued-indian-criminal-justice-system-needs-urgent-reforms-owing-ineffectiveness-inefficiency-briefly-discuss-system-compares-justice-system-countries/
http://www.insightsonindia.com/2016/04/05/2-argued-indian-criminal-justice-system-needs-urgent-reforms-owing-ineffectiveness-inefficiency-briefly-discuss-system-compares-justice-system-countries/
http://www.insightsonindia.com/2016/04/05/2-argued-indian-criminal-justice-system-needs-urgent-reforms-owing-ineffectiveness-inefficiency-briefly-discuss-system-compares-justice-system-countries/
http://www.thehindu.com/todays-paper/tp-opinion/towards-restorative-criminal-justice/article8434384.ece


SECURE | APRIL 2016                                                                    GS II 

 

©www.InsightsIAS.com                                                                                   ©www.InsightsonIndia.com 
 

 However, the result that even after a decade of its introduction, it remains a dead letter not invoked by those caught 

in the system. 

Judges ratio: 

 India has around 12 judges per million population 

 US has 50 judges per million population: 

Measures needed: 

With nearly 30 million criminal cases pending in the system (the annual capacity of which is only half that number), and with 

another 10 million or more cases being added every year, whatever is left of the system is bound to collapse completely 

unless some radical alternatives are adopted urgently. 

 Decongesting prisons by releasing undertrials: 

 landmark order in Bhim Singh vs Union of India, the Supreme Court directed the fast-tracking of criminal cases, 

and the release of undertrial prisoners who had completed at least half their maximum prison term pursuant to 

Section 436A of the Code of Criminal Procedure (CrPC). Bringing attention to the plight of those languishing in 

prison while awaiting trial.this needs to implemented effectively.  

 victim oriented jusitce/restorative justice: 

 allow the victim of rape to question the accused. 

 distinctive feature of restorative justice is that it looks at the needs of crime victims which are today outside 

criminal justice concerns, leading to frustration and alienation of victims from the system itself. 

 Restorative justice is a welcome idea particularly in the matter of juvenile justice, property offences, communal 

conflicts, family disputes, etc 

 need for the investigating agencies to equip themselves with the latest investigating tools to match the intelligence of 

the criminals and help the prosecution to get more number of convictions. 

 addressing pre trial detention which is the main problem as releasing undertrials,fast track courts,zonal courts,lok 

adalats ,greater judge or police  population ratios are only temporary fixes. 

 Number of public prosecutors have to be increased as one of the predominant cause(s) for delay in disposal of criminal 

case is due to shortage of public prosecutors. 

 recruitment: 

 Prison officials are one of the most important, and often the most neglected, part of the criminal justice system. 

They regularly review the legal status of undertrials to determine whether they have spent enough time in 

custody to warrant release under Section 436A. 

 Unfortunately, on average, only 66.3 per cent of the sanctioned posts are filled, with Bihar having only 21.1 per 

cent of the sanctioned prison official strength 
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 emphasis should be on ensuring the implementation of existing provisions, such as regularising the functioning of the 

Undertrial and Periodic Review Committees. 

 efforts should focus on improving data collection and digitisation, and on mapping the existing reform landscape to 

prevent duplication of work. 

 committee on criminal justice reforms  : 

 guiding principle in the reform process should be decriminalisation wherever possible and diversion, reserving 

the criminal justice system mainly to deal with real “hard” crimes. 

 reform of police processes, including investigation of crimes, professionalisation and rationalisation of court 

systems with induction of technology and limiting appeal procedures to the minimum required.   

 amendments into penal code in light of changing demands of the society. 

Facts: 

 More than 80 per cent of reported crimes went unpunished due to several reasons and the loopholes in the present 

criminal justice system 

 More than 66 per cent of India’s prisoners are undertrials, which is over twice the global average of 32 per cent. Of 

these 2,54,857 undertrials, more than 2,000 have been in prison for over five years. Overburdened by the flood of 

arrestees (nearly 75 lakh were arrested in 2012, according to the National Crime Records Bureau), prisons have 

experienced an increase in the number of undertrials and overcrowding 

 India has one of the lowest police-population ratios, of 131.1 officers per 1,00,000 population (against the UN norms 

of 222). Corruption is also an endemic problem; in 2013, 

 Transparency International found that 62 per cent people reported paying bribes during their interactions with the 

police. Misaligned incentives to arrest persons (for example, to demonstrate the progress of investigations) have 

resulted in 60 per cent of all arrests being “unnecessary or unjustified”. 

  backlog of more than three crore cases, with the SC itself currently hearing 64,000 cases. 

 

Q) “It is undeniable that the Supreme Court’s role as the Constitution’s sheet anchor has been 

weakened in recent times.” Why has it happened? What are the solutions proposed to restore 

Supreme Court’s original responsibilities and what are their merits? Discuss. (200 Words) 

The Hindu 

The reasons for weakening of supreme court’s role as a constitution sheet anchor are:- 

 enormous burden in the form of civil and criminal appeals. 

 dealing with mundane disputes like quarrels between land lords and tenants which have little bearing on the larger 

public interest. 

 court’s inability to devote itself substantially to the determination of important public questions 
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 number of cases decided by constitutional benches has steadily declined from the time of the court’s inception.From 

1950-1954-15% cases were handled by constitutional benches but in 2005-2009 -only 0.12% cases. 

 Two judges benches are vested with enormous power of ruling on significant metters of public importance like section 

66 A,suresh kumar koushal vs Naz foundation in the section 377 ban.  

 Supreme court using the pliability of its power to grant special leave  to often intervene in mundane disputes 

 judicial activism by dealing with PIL’s. 

Suggestions: 

1.Establish national court of appeal: 

 it can act as an intermediate forum between supreme court and various high courts. 

 can relieve supreme court of the weight of hearing regular civil and criminal appeals allowing supreme court to only 

concentrate on questions of constitutional importance. 

 Also regional branches of national court of appean would allow greater access to litigants from remote areas of the 

country. 

 But based on india’s constitutional structure there is little scope for establishing this court of appeal. 

2.Strengthening lower judiciary: 

 greater vigour needed to choose judges 

 socially conscious and meritorious if selected as judges at lower courts and then High court,supreme court ‘s role as 

court of appeal can be renounced altogether and reduce the burden to correct simple errors. 

3.Atleast two constitutional benches can be designated to hear cases in the week there by solving problems concerning 

the inability of supreme court to devote itself to its most important duty. 

4.lokadalats need to be strengthened 

5.creating specialised benches and greater involvement of experts like adhoc appointments of retired judgescan be made. 

6.To reduce experimental special leave petitions 

7.E-court project of supreme court needs to be implemented soon to increase technological advancements for justice 

dispensation and improve accessibility 

8.Transfer petitions which consume lot of court time can be handled over to a single chamber judge as it does not contain 

substantial question of law. 

Facts: 

national judicial data grid data : 

 1 judge for 73000 people in india which is 7 times worse than in USA. 

 at the present rate of disposal  civil cases would never be disposed of and criminal cases will take more than 30 years. 
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Q) “It is unfortunate that the courts have become the arbiter of what constitutes true religion. This 

situation has arisen because the Indian state is the agent for the reform and management of 

Hinduism and its institutions.” Critically comment on the role being played by courts in deciding 

what constitutes true religion in India. (200 Words) 

The Indian Express 

Yes, intervention is needed: 

 backed by Article 25(2) — to intervene in religious matters. 

 state can legitimately regulate religious practices when they “run counter to public order, health and morality” and 

when they are “economic, commercial or political in their character though they are associated with religious 

practices”. 

 For instance the SC denied the plea of the Gowda Saraswath Brahmins to claim exemption from a law allowing Dalits 

and lower castes to enter the Shri Venkataramana temple. Here the court gave the reformist thrust of Article 25 

precedence over the group rights enshrined in Article 26. 

 Similarly in Shah Bano case and recent case of triple talaq Supreme Court upheld the right of equality of Muslim 

women. 

 Also Haji Ali Dargah , Sabarimala case and Shani Shingnapur case fall under the above category where a section of 

community is still not allowed to enter and it is discrimination on the basis of gender and it infringes on a woman’s 

right to freedom of worship 

 The SC said though religious opinion as fatwas have a laudable object, they cannot be enforced the moment they 

breach the fundamental rights of a person as seen in the Imrana case judgement. 

 If practices  though religious may have sprung from merely superstitious beliefs and  in that sense be extraneous and 

unessential accretions to religion itself. Then intervention of Supreme Court is necessary as is seen in the Durga 

committee case.. The essential practices test of Supreme Court is largely to check this aspect 

 In Shirur Mutt case the SC observed that a religious denomination or organisation enjoys complete autonomy in the 

matter of deciding as to what rites and ceremonies are essential and no outside authority has any jurisdiction to 

interfere with their decision. 

No intervention is not needed:- 

 The judicial arbitration of Hinduism’s intrinsic principles reduces an entire religion to a monotheism and ignores the 

multiple layers of consciousness that form its spiritual temperament.  

 The Supreme Court, in adjudicating on matters it has no religious punditry over, and in doing so under the protection 

of the law, and the Constitution of India reduces Hinduism to a bunch of meaningless myths. 

 Can lead to Judicial overreach  

 Supreme Court already has huge pending cases in front of it , these add an increase in delays of justice. 
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Uniform civil code is the best solution to deal with the present situation where it can unburden the Supreme Court from 

religious incidents and upheld equality of law for all communities. 

In India until all communities begin to accept that the arc of moral and social demands bends towards individual freedom, 

non-discrimination and equality, particularly on the issue of gender, India is likely to see religious issues being repeatedly 

taken to court. 

 

Q) “The settling of disputes is central to the duties of a well-governed state and to the prospects 

of economic growth; India’s sclerotic and dilatory judicial process is not just unjust, but a severe 

impediment to any other efforts to raise India out of poverty.” Critically comment. (200 Words) 

Business Standard 

The Hindu 

Yes,it has been unjust: 

 The executive has been guilty of neglecting the human and financial resource needs of the judicial branch. Vacancies 

at the level of the subordinate judiciary amount to almost a quarter of the currently sanctioned posts; and it is even 

worse at the crucial high court level, where 44 per cent of appointments remain unfilled. 

 Absence of any significant initiative to increase the strength of the subordinate judiciary 

 Even when names have been shortlisted to fill these vacancies, the executive has been slow in confirming the 

appointments.  

 Less judges strength: 

 There are 21,000 judges in India when as far back as 1987, the Law Commission had said the number should be 

40,000. This means that there are just over 17 judges per million Indians, when there are over 150 judges for 

every million Americans. 

 Meanwhile, judicial infrastructure remains backward – and yet the Union government allotted, in Budget 2016-17, 

just Rs 56 crore for judicial infrastructure 

 Adjournments are granted too easily and too often, leading to delays in the administration of justice. For similar 

reasons, oral arguments could be replaced by written submissions. Perhaps overworked judges are not able to devote 

as much time to their administrative duties as is necessary.   

 More than three crore cases are pending in various courts. In the Supreme Court, the current pendency is 60,260 for 

a Bench consisting of 31 judges 

 As many as 434 posts of High Court judges are vacant, while a docket burden of 38.68 lakh cases is stretching available 

infrastructure and resources. 

 The lack of empathy for poor litigants and undertrial prisoners, who suffer the most because of judicial delay. 

Suggestions : 
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 The government could also help by reducing appeals of cases that have gone against them – and by settling those 

disputes between two branches of the government that have gone to the courts. 

 The Centre and the judiciary should collaborate on finding practical solutions: appointing more judges, including retired 

judges as ad hocjudicial officers, based on periodic needs assessments, increasing their retirement age, and deploying 

judicial resources efficiently. 

 The situation demands an ambitious infusion of manpower and financial resources, for which even State 

governments will have to contribute immensely. 

 The Law Commission had pointed to the impracticability of using the number of judges per million population as a 

criterion to assess the required judicial strength. Instead, it had suggested a ‘rate of disposal’ method by which the 

number of judges required at each level to dispose of a particular number of cases could be computed based on 

analysis. 

 Solutions to this problem that have worked elsewhere must be examined. For example, the reorganisation of the 

British court system that was passed by that country’s parliament in 2005 created a professional Judicial Office 

reporting to the Lord Chief Justice that was responsible for administrative work. 

 

Q) The Supreme Court of India was meant to be a Constitutional Court, and this function has 

impaired thank to various problems faced by it. Analyse these problems and possible solutions. 

(200 Words) 

The Hindu 

Problems faced by Supreme Court :- 

 Backlog of cases leaves the court little time for its primal functions .59,468 cases backlog in Feb 2016  

 Because of unreasonable work load the average is now fewer than eight constitutional benches a year 

 Geographical proximity especially for litigants from South India For example,of all the cases filed in Supreme Court 

highest numbers are from high courts of Northern states 

 Problem of backlog may be a convenient handle for the other organs of the state to seek drastic curtailment of the 

courts powers. For Example ,in US Prez Roosevelt attempted to reorganise US Supreme Court 

 Enormous burden in the form of civil and criminal appeals. 

 Dealing with mundane disputes like quarrels between land lords and tenants which have little bearing on the larger 

public interest. 

 Court’s inability to devote itself substantially to the determination of important public questions 

 Number of cases decided by constitutional benches has steadily declined from the time of the court’s inception. From 

1950-1954-15% cases were handled by constitutional benches but in 2005-2009 -only 0.12% cases. 
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 Two judges benches are vested with enormous power of ruling on significant matters of public importance like section 

66 A, Suresh Kumar Koushal vs Naz foundation in the section 377 ban.  

 Supreme court using the pliability of its power to grant special leave  to often intervene in mundane disputes 

 Judicial activism by dealing with PIL’s. 

Solutions: 

 According to 229 th law commission report establishment of cassation benches of Supreme Court in 4 regions at New 

Delhi, Chennai/ Hyderabad , Kolkata and Mumbai . This model has worked very successfully in countries such as Italy , 

U.S, Denmark etc. 

 Establish national court of appeal: 

 It can act as an intermediate forum between supreme court and various high courts. 

 Can relieve supreme court of the weight of hearing regular civil and criminal appeals allowing supreme court to 

only concentrate on questions of constitutional importance. 

 Also regional branches of national court of appeal would allow greater access to litigants from remote areas of 

the country. 

 But based on India’s constitutional structure there is little scope for establishing this court of appeal. 

 Strengthening lower judiciary: 

 greater vigour needed to choose judges 

 socially conscious and meritorious if selected as judges at lower courts and then High Court, Supreme court ‘s 

role as court of appeal can be renounced altogether and reduce the burden to correct simple errors. 

 Atleast two constitutional benches can be designated to hear cases in the week there by solving problems concerning 

the inability of supreme court to devote itself to its most important duty. 

 Lokadalats need to be strengthened 

 Creating specialised benches and greater involvement of experts like adhoc appointments of retired judges can be 

made. 

 To reduce experimental special leave petitions 

 .E-court project of supreme court needs to be implemented soon to increase technological advancements for justice 

dispensation and improve accessibility 

 Transfer petitions which consume lot of court time can be handled over to a single chamber judge as it does not 

contain substantial question of law. 
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Topic: Powers, functions and responsibilities of various Constitutional Bodies. 

 

Q) Recently, Prime Minister of India suggested that elections to the Lok Sabha, Vidhan Sabha 

and local bodies should be held simultaneously. Is such an exercise feasible? Discuss the issues 

involved. (200 Words) 

The Indian Express 

The idea is good in principle but seems fraught with constitutional issues and administrative problems. 

How frequent elections cause concerns: 

 frequent elections bring to a standstill normal functioning of the government and life of the citizens and 

bring a heavy recurring costs. 

 governance gap leads to policy paralysis and governance deficit: 

 During two and half months of lok sabha elections-government cannot announce any new 

schemes,make any new appointments, transfers or postings without EC approval. 

 Ministers get busy in the election campaign, the district administration machinery gets totally focused 

on elections.  

 political parties and its workers have been wasting too much time and money in electioneering. if 

implemented, would free up a lot of time and resources for political and social workers to bring change 

at the grassroots level. 

 to avoid the costs of the election as they have gone up enormously. It has two components — the cost of 

management to the EC/ government and the cost to candidates and political parties. Though there are no 

exact estimates, one guess estimate puts it at Rs 4,500 crore.. 

 aggravation of vices like communalism, casteism, corruption (vote-buying and fund-raising) and crony 

capitalism. If the country is perpetually in election mode, there is no respite from these evils. 

 The bigger problem is the havoc played by the money power of political parties and contestants. Though 

the law prescribes a ceiling on the expenditure of candidates, the fact is that it is violated with impunity 

However frequent elections are recommended and there are many questions raised by the PM’s idea feasibility 

because of the following issues:- 

 enhances accountability as there is a tendency by the elected representatives to forget voters after the 

elections for five years and frequent elections keeps them on their toes. 

 Infringement of the people’s right to choose their representatives for the sake of saving money or for 

administrative convenience cannot pass judicial muster. 

 local and national issues do not get mixed up to distort priorities. 
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 elections give a boost to the economy at the grassroots level, creating work opportunities for lakhs of 

people. 

 there are some environmental benefits also that flow out of the rigorous enforcement of public discipline 

like non-defacement of private and public property, noise and air pollution, ban on plastics, etc. 

 EC needs five times the central armed police force that is currently provided .Instead of 700-800 companies 

,it needs 3500 companies to make the idea feasible. 

 if loksabha is dissolved then all state governments need to be dissolved too is the question.For example 

when the former Prime Minister Atal Behari Vajpayee’s 13-day government fell in 1996, should all the State 

Assemblies have been dissolved at that time? Would it have been valid to disturb the mandate of those 

governments 

Suggestions: 

 Raising a few battalions of various paramilitary forces will also give relief to the extremely stretched and 

stressed forces, provide employment and contribute to better enforcement in troubled areas.  

 cut the role of money power in elections: 

 Putting a cap on political party expenditure and state-funding of political parties with a simultaneous 

ban on all private, especially corporate, funds.  

 Former Election commissioner suggestions: 

 Instead of getting into constitutional matters all the concerned problems mentioned by the PM can be 

done by electoral reforms.  

 The EC gives an informally held notice to political parties in states, of around 21 days before the actual 

poll dates before announcing it. This can be reduced to seven days and the period that the model code 

of conduct is in place becomes shorter 

 79th report of the standing committee on law and justice recommendations: 

  the committee suggests a two-phase poll, with States divided into two groups, one for which elections 

would be in the middle of the current Lok Sabha (16 States) and another where elections will be held 

at the end of the current Lok Sabha (19 States). 

 By this process, at least half the States in India will have polls alongside Lok Sabha polls, and the rest in 

the middle of that term. 
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Q) It is said that Panchayat and municipal corporation elections are not as free and fair as those 

conducted by the Election Commission of India. Examine why and suggest how these elections 

can be made free and fair. (200 Words) 

Livemint 

Why are panchayat and municipal corporation elections not fair? 

 These elections come under the purview of the State Election Commissions that are constituted under a state Act, 

which does not provide for the independence and impartiality enjoyed by the Central Election Commission as their 

terms and conditions are subject to the whims and fancies of the state government 

 These are dominated by local issues based on caste, creed and other petty matters that the opposition parties always 

question the neutrality of the conduct of such polls. 

 The rules relating to the compilation of voters’ register, timing and scheduling of elections, regulation of campaign 

expenditure, staffing of polling booths, use of state police machinery, etc., vary from state to state. The ruling parties 

are often accused of interfering with the conduct of these elections 

 The money power in these local elections is also increasing mainly because the candidates feel success in these 

elections will improve their image in influencing state patronage and they being identified for various positions in 

parties and subsequent selection for contesting polls to state assemblies and Parliament. 

 Muscle Power: Violence, pre-election intimidation, post election , victimisation, most of the riggings of any type, booth 

capturing both silent and violent are mainly the products of muscle power. 

 Criminalisation of Politics: Political parties tap criminals for fund and in return provide them with political patronage 

and protection.Rough estimates suggest that in any state election 20 per cent of candidates are drawn from criminal 

backgrounds 

 Lack of Moral Values in Politics: Due to degeneration of leadership, parties have been entangled in power struggle for 

the sake of personal ends. 

 There have been evidences that due to reservation policy, certain women got elected into the setup, but they acted 

merely as the mouth-piece of the their male family members. 

Suggestions: 

  bringing the administrative control of State Election Commissions under the purview of the Central Election 

Commission so that the appointment of state election commissioners and deployment of central paramilitary forces 

by the Election Commission of India can help conduct more fair elections. 

 police should start mopping up operation of the areas infested with “known goondas and bad elements about seven 

days prior to the polls. 

 IAS and state officers need to be appointed as Election Observers in all districts of the State in order to conduct the 

Panchayat Elections, in a free, fair and transparent manner 
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 73rd amendment act  -The state government is also empowered to make laws providing criteria for disqualification of 

candidature from panchayat elections and also to legislate with respect to maintenance of accounts by the panchayats 

and their audit should not be misused. 

 digital communication advancements may be introduced to capture the actual participation of women in Panchayat 

activities by counting their attendance and their vote share in passing a decision in the Panchayat. 

 Model panchayat bill 2007 has been in limbo for long..some clarity on it needs to be ensured soon. 

 

Q) Discuss the merits and demerits of conducting simultaneous elections for State Assemblies and 

Parliament. (200 Words) 

The Hindu 

Concerns with simultaneous elections: 

 Voting behaviour of people from the evidence is that they vote to the same party for the state and central 

government when elections are held concurrently for both. In 1999 people from 77% of the constituencies voted 

to the same party at both levels. 

 simultaneous elections bring to a standstill normal functioning of the government and life of the citizens and 

bring a heavy recurring costs. 

 Huge task and increased burden for election commission to conduct the elections.  

 if loksabha is dissolved then all state governments need to be dissolved too is the question. For example when 

the former Prime Minister Atal Behari Vajpayee’s 13-day government fell in 1996, should all the State Assemblies 

have been dissolved at that time? Would it have been valid to disturb the mandate of those governments 

 local and national issues do  get mixed up to distort priorities. 

Merits of simultaneous elections:- 

 governance gap leads to policy paralysis and governance deficit: 

 During two and half months of lok sabha elections-government cannot announce any new schemes,make 

any new appointments, transfers or postings without EC approval. 

 Ministers get busy in the election campaign, the district administration machinery gets totally focused on 

elections.  

 political parties and its workers have been wasting too much time and money in electioneering, if 

implemented, would free up a lot of time and resources for political and social workers to bring change at 

the grassroots level. 

 to avoid the costs of the election as they have gone up enormously. It has two components — the cost of 

management to the EC/ government and the cost to candidates and political parties. Though there are no exact 

estimates, one guess estimate puts it at Rs 4,500 crore.. 
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 The bigger problem is the havoc played by the money power of political parties and contestants. Though the 

law prescribes a ceiling on the expenditure of candidates, the fact is that it is violated with impunity 

 enhances accountability as there is a tendency by the elected representatives to forget voters after the elections 

for five years and frequent elections keeps them on their toes. 

 Infringement of the people’s right to choose their representatives for the sake of saving money or for 

administrative convenience cannot pass judicial muster. 

 elections give a boost to the economy at the grassroots level, creating work opportunities for lakhs of people. 

 there are some environmental benefits also that flow out of the rigorous enforcement of public discipline like 

non-defacement of private and public property, noise and air pollution, ban on plastics, etc. 

 Results at the central level influence the state elections based on the work done by the central government too 

when elections are not held simultaneously. 

 

Topic: Governance; Devolution of powers and finances up to local levels and 

challenges therein 
 

Q) “Effectively, the Fourteenth Finance Commission (FFC) had sowed the seeds of cooperative 

federalism as states have been accorded unprecedented fiscal freedom.” Do you agree? In the light 

of recent budgets introduced by many state governments, comment on the statement. (200 Words) 

The Indian Express 

How did 14th FC sow the seeds of cooperative federalism? 

 The fourteenth finance commission championed the idea that one size cannot fit all; particularly relevant in such 

a large and diverse country like India. 

 FFC abandoned the idea of tied aid in the form of centrally sponsored programmes and grants and instead trusted 

states to manage their own fiscal future. 

 Not only did the states get the freedom to prioritize spending, the new formula sharply increased the share from 

32% to 42% of net Union tax receipts of fiscal resources accruing to states. 

 It further allowed states committing to greater fiscal discipline greater leeway to borrow from the market to fund 

their development priorities. 

 For the first time, public expenditure is now decisively in the jurisdiction of states. 

 Consequently, states are now greater stakeholders and the implementation of the single goods and services tax 

will only bind this relationship further. 
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State budgets are now beginning to reflect the radical makeover in fiscal relations between the Union government 

and the states that were put in place by the implementation of the recommendations of the 14th Finance Commission 

(FFC)  

  based on the local factors the states are giving impetus to the sectors 

1. Bihar has focused its resource allocation on the sectors of health, energy and panchayats 

2.  In the case of Madhya Pradesh and Rajasthan, it is the social sector and energy. 

 Ujwal Discom Assurance Yojana : 

 drew up a contract between the Union government and volunteering state governments wherein the discom 

debt was transferred to the state government who, in turn, would float bonds to fund it.this provides 

an unprecedented fiscal room to states. 

 Further, the discoms were required to adopt transparent pricing rules and also overhaul the creaking power 

infrastructure in their state—with the end objective of providing 24×7 power. 

However despite intiatives cooperative federalism still seems a distant idea: 

  In Recent central budget the allocations for centrally sponsered programmes have been given impetus giving 

superiority to political expediency over cooperative federalism. 

 Rather than changing the rates in mobilising additional resources a notable feature is the resort to   levying cesses 

and surcharges as is seen from the revised estimates,the share of the states in gross tax revenue shrunk to 34.6% 

from 36.2% in the budget estimate. 

 even in 2016-17 with additional half a percent surcharge in service tax practice of mopping up resources for the 

exclusive appropriation by union government has continued.this will deny the states their share in additional 

revenues mobilised and to that extent negate the award of fourteenth finance commission. reduce the states 

revenue 

 union approach to CSS- 

 proposed to rationalise CSS by reducing their number from 65 to 28 

 close observation shows that most of the schemes have been retained as sub schemes with the 

categorisation as “core of the core”,”core” and “optional schemes” 

 states contribution of 30%,40%,50% is needed for the three categories which will lead to loss of around 

85000 crores for the states to avail these schemes. 
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Q) In the light of GST and Fourteenth Finance Commission, it is said that India is seeing fiscal 

centralization and fiscal decentralization at the same time. Elaborate. Also examine the 

opportunities this situation has created. (200 Words) 

Livemint 

GST and fiscal centralisation: 

 states will in effect be giving many of their tax powers to centre once the goods and services tax (GST) becomes a 

reality. 

 The Centre will fix the percentage of revenue to be shared with the states. Thus the autonomy of states will be 

compromised. 

 the inclusion of taxes within the ambit of GST leading to loss of states advantages with local taxes . 

 even in GST council centre has the veto compromising the authority of the states. 

How 14th finance commision favours fiscal Decentralisation? 

 increase the states’ share of the divisible tax revenue from 32% to 42%. This was a major step towards 

improving cooperative federalism between the centre and the states by way of granting greater financial autonomy 

to the states. 

 As states know better their own problems and needs if state is allowed to spend on its own it would lead to higher 

multiplier effect. 

 The 14th FC does not distinguish between plan and non-plan revenue expenditure, which implies that enhanced tax-

share devolving to the states now 

 Set-up of an autonomous, independent GST Compensation Fund through legislation as comfort provision to the states 

preceding a sweeping taxation reform 

 Reduction in   centrally sponsored schemes gives more autonomy to states to act according to its needs. 

Opportunities created by GST: 

 it is expected to broaden the tax base. The State GST will expand the base of the prevailing VAT to include services. 

 reduce distortions in the economy through a more comprehensive input tax credit. The merger of service tax in GST 

helps to ensure more comprehensive input tax credit 

 enhance export competitiveness by comprehensively relieving domestic consumption taxes on exports 

 ensure greater regional equity by getting rid of inter-state sales tax and having a destination-based tax and creating a 

seamless national market by removing inter-state trade barriers boosting inter state trade as well. 

 significantly reduce the compliance cost for taxpayers by simplifying and harmonising the tax structure and by making 

the administration uniform across states. 

 would bring in more revenue to the government. With just one authority managing the tax, collections would go up. 
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 Under GST, irrespective of where the goods are manufactured, tax would be charged at the point of consumption, 

which essentially means that even poor states would see more funds being generated which could be used for their 

development 

 Manufacturers will pay lesser taxes and there will be an environment of greater competitiveness and more freedom 

in business. 

 will be easier to understand, easier to administer and easier to dispense with. 

 Concerns: 

 The Jharkhand-esque conundrum: The states like Jharkhand which are more goods-driven and lesser services-

driven will thus be sharing their sales revenue with the Center but don’t have enough services to compensate like 

Karnataka. This is going to hurt some states. 

 Burden on taxpayers: The money that was not taken from the producer under the system of tax credit in GST will 

be recovered from the consumers, which definitely is a negative for the “consumer community”. 

 According to the experience of countries such as Australia and Malaysia, GST triggers inflation in the first couple 

of years. 

 Also, if the government doesn’t scrap dual GST (1% being levied by states), the benefits of GST would reduce 

significantly. 

Opportunities created by Finance commission recommendations: 

 new arrangement is expected to bring radical changes in the field of governance since with greater responsibility on 

states they cannot wait for the centre to give its direction rather take active policy measures and put them into practice 

and drive the state’s economy into a new direction. 

 the states seem to have managed their budgets better than centre has in recent years. The combined revenue deficits 

of the states has come down sharply over the past decade, even as the central revenue deficit has been persistently 

high.the fiscal performance of states will only increase with devolution. 

 Concerns: 

 the higher flexibility accorded to states could also mean that the Schemes per se to pursue would be discretionary 

and the funds could be diverted for other purposes within the contours of these allocations. 

 larger stream of funds coming from the top, a shortfall in tax revenue at the centre would automatically get 

reflected in lower allocations to the states which in turn will affect their ability to carry out certain schemes. 

 With Uday and 7th pay commission recommendations fiscal deterioration is going to take place as states might 

have to borrow more. 

 Additional burden of funding priority sectors such as health and education fall on the state where central support 

may be less. 
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 States such as West Bengal with debt of INR 3 lakh crore will not be able to tighten their distorted finances 

through the recommendations of the 14th Finance Commission 

 

 
Topic: Statutory, regulatory and various quasi-judicial bodies  
 

Q) The government is planning to set up an independent tribunal for faster resolution of disputes 

relating to private sector partnerships and public procurement. What is the procedure to set up 

such a tribunal? In this case, examine the significance of this tribunal. (200 Words) 

Business Standard 

Tribunal:- 

A tribunal is set up through an enactment of a law under Article 323B of the Constitution of India .The article empowers 

Parliament or state legislatures to set up tribunals for adjudication. 

Vijay Kelkar committee had earlier recommended the creation of the Infrastructure PPP Project Review Committee (IPRC) 

and the Infrastructure PPP Adjudication Tribunal (IPAT) to resolve disputes quickly. 

 Significance:- 

 Some 1,300 public-private partnership (PPP) projects costing about Rs 7 lakh crore have been undertaken under the 

PPP mode. Problems in PPP range from land acquisition and other government clearances to companies finding it 

tough to operate projects at rates quoted by them. 

 PPP contracts should have clearly articulated dispute resolution structures that demonstrate commitment of all 

stakeholders and provide flexibility to restructure within the commercial and financial boundaries of the project,  

 Besides, private investment in infrastructure was projected to rise substantially from 37 per cent in the Eleventh Plan 

to approximately 48 per cent in the Twelfth Plan.  

 To promote ease of doing business 

 The stalled projects are not only worsening infrastructure bottlenecks in Asia’s third-biggest economy but have also 

saddled the banking sector, especially state-controlled banks, with a large burden of bad loans. 

 Reduce burden on judiciary 

 It will bring back confidence of private investors in the government and the concept of PPP 

 Given the long-term nature of PPPs, a perfect contract is rare, as the situation may change during a project’s 

lifetime. The emergence of risks not foreseen at the time of signing the agreement exposes such projects to potential 

distress, making them unviable for the developers and prompting demands for a renegotiation of the original terms. 

To avoid this tribunals are needed. 
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 PPPs in infrastructure represent a valuable instrument to speed up infrastructure development in India. This speeding 

up is urgently required for India to grow rapidly and generate a demographic dividend for itself and also to tap into 

the large pool of pension and institutional funds from aging populations in the developed countries. 

 

Topic: Government policies and interventions for development in various sectors and 

issues arising out of their design and implementation 
 

Q) It is argued that the Real Estate (Regulation and Development) Act, 2016, which strives to 

protect consumers interest will actually harm competition in real estate sector and ultimately harm 

consumers’ interest. Critically examine. (200 Words) 

Business Standard 

It is a much needed act and benefits all stakeholders because: 

 In case of any grievance, the consumer can go to the real estate regulator for redressal as Real 

estate appellate tribunals are now required to adjudicate cases in 60 days which was not the case 

earlier because when a consumer had a complaint against a developer many rounds were to be 

made to the civil courts. 

 Developer will have to put 70% of the money collected from a buyer in a separate account to meet 

the construction cost of the project.This will put a check to the general practice by majority of the 

developers to divert buyer’s money for other purposes.This will ensure that construction is 

completed on time. 

 A developer’s liability to repair structural defects has been increased to 5 years from the earlier 2 

years. Also by making registration of the project compulsory with the regulatory authority, the act 

aims to provide greater transparency in project marketing and execution. 

 It is likely to stabilize housing prices. The act will lead to enhanced activity in the sector, leading to 

more housing units supplied to the market. In the government’s opinion, the act will bring in the 

much-needed confidence to infuse more investment. 

 also seeks to impose strict regulations on the promoter and ensure that construction is completed 

on time. Its purpose is to ensure that the buyer gets the property as per the specifications that they 

had been promised. 

 Builders, apart from disclosing various details on architecture and engineering, cannot change 

designs or plans without approval from consumers. 

 encourage individual buyers and financial institutions, both domestic and international, to invest in 

the real estate market. 
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 The builders will also benefit as it proposes to impose penalty on allottee for not paying dues on 

time. Also the builder will have the opportunity to approach the regulator in case there is any issue 

with the buyer. 

However there are some provisions which are concerns for both customers and industry to invest. They 

are: 

  Provisions like providing for penalty, upto 10 per cent of the total project cost or even 

imprisonment, if builders do not honour their commitment or fail to register themselves with the 

regulator can discourage the developers to invest. 

 The clause dealing with the cancellation of the registration of the real estate projects can also be 

misused to file false complaints against the builders. 

 each state capital will appoint one person in charge of acting as a regulator who can  act as a 

representative of the government and end up adding to red tape in the sector. 

 government-appointed regulators should be not be included in on-going projects, as this will only 

delay the progress due to registration processes. 

 the clause that requires builders to set aside 70% of the capital raised from buyers into a separate 

escrow account will only reduce liquidity, thereby increasing the builder’s dependency on banks 

which will include high interest cost. This interest amount may be ultimately be passed on to the 

buyers. 

 Under the Act, all necessary approvals are required to be obtained prior to project launch, instead 

of certain specific approvals as previously required. This may delay project initiation and restrict 

supply of new properties 

 The Act neither establishes a conclusive title system for land, nor addresses the issue of availability 

of housing stock across all income categories or the practice of using black money in real estate 

transactions 
 

Q) Examine how would the new Hydrocarbon Exploration Licensing Policy (Help) affect interests 

of consumers and producers. (200 Words) 

The Indian Express 

Merits: 

Producers and investors: 

 New contractual regime for energy exploration is in line with the principle of “minimum 

government and maximum governance” as the revenue-sharing formula may help prevent future 
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disputes over pricing and cost recovery of the kind the government has been embroiled in with 

Reliance Industries Ltd (RIL). 

 It put in place a transparent single licence and policy framework for oil, gas and coal-bed methane 

exploration in the country which is beneficial for producers. 

 The government also freed gas pricing from the new blocks and existing discoveries which are yet 

to commence production but with an imposition of a price cap linked to the opportunity cost of 

imported fuels. 

 simplifies the exploration process for future auctions of blocks, the new pricing formula for 

difficult-to-extract gas will benefit companies such as Oil and Natural Gas Corp. Ltd, RIL and Gujarat 

State Petroleum Corporation that have deep sea discoveries in already licensed blocks which are 

yet to be brought into production 

 The decision to deregulate gas prices could unlock production from new developments in deep, 

ultra-deep water and high-pressure, high-temperature areas. 

 It will also lead to the development of a competitive gas market in the country.the decision paves 

the way for a level-playing field between domestic and imported gas. 

 “Open acreage” is also promised, so that companies can bid to explore certain blocks and then the 

hydrocarbons regulator will subsequently examine their geological findings.This will improve ease 

of doing business in India. 

Consumers: 

 With competitive gas market consumers will get gas at an affordable price as price hikes cannot be 

made drastic. 

 Gas is linked to inflation so with indigenous production consumers are not much affected by the 

market fluctuations. 

 This policy along with With deregulation of diesel prices and making direct cash transfer  of LPG 

subsidy possible by linking with aadhar number to the bank account has benefitted consumers 

immensely.this saved 10000 crore which can be used for social welfare and development. 

Demerits: 

consumers: 

 Consumer Consumption : Increase in the gas prices, which are hitherto capped artificially low, 

would affect consumer expenditure adversely resulting in low domestic demand 

 Since royalty rates over land is uniform, regions like NE may be ignored by companies 

producers and other companies: 
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 Fertiliser Industry : Rise in prices of gas would affect the Fertiliser industry disproportionately as 

gas is the major raw material used in th Industry (almost 60%). 

 this regime will be applicable only when previous legal proceedings are settled and withdrawn as 

it may lead to delays of the projects or in attempt to settle the scores grave injustices may be 

committed. However,the move is justified on the grounds of making the process more feasible. 

 more risk for investors: as cost recovery will take longer and explorers will require higher capex 

 Since the government would have to be paid royalty irrespective of costs, oil companies may incur 

heavy losses if gas prices crash due to innovations in renewable energy 

 Since companies would be allowed to bid at their convenience instead of on an annual basis 

competition may be lowered 
 

Q) India is contemplating the merger of two bodies that handle anti-dumping and import safeguard 

actions – the Directorate General of Anti-Dumping and Allied Duties (DGAD) and the 

Directorate General of Safeguards. Examine the present responsibilities of these two bodies and 

the reason why government wants to merge both. (200 Words) 

Livemint 

Seeking to counter protectionist measures imposed by developed economies at a time when world trade has shrunk because 

of tepid demand. India is contemplating the merger of two bodies that handle anti-dumping and import safeguard actions. 

Anti-dumping and countervailing measures in India are administered by 

1) Directorate general of anti dumping and allied duties: 

 Deals with anti dumping and countervailing duties. 

 Comes under commerce ministry. 

 Recommends an imposition of anti dumping measures to the government. 

2) Director general of safeguards: 

 Deals with safeguard actions such as temporary restrictions on the import of a product or higher duties. 

 Comes under finance ministry. 

At present: 

 Commerce ministry recommends anti dumping duty but finance ministry levies such duty. 

 Standing board of safeguards chaired by commerce secretary considers the recommendations of DG(S) and then 

recommends the imposition of a safeguard duty to finance ministry that levies such a duty. 

There is lot of confusion and duplication created by this. To make things simpler commerce ministry put forward the idea 

of merging. 

Need for merging: 
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 Seeking to counter protectionist measures imposed by developed countries. 

 To build up expertise so that trade remedy option can be made under one umbrella. 

 Bring them under one roof can lead to better coordination. 

 To handle issues like US imposing countervailing duty on import of hot rolled carbon steel flat product. Despite using 

WTO platform India got mixed responses.  

 To address complaints from industry that India takes the longest time (18 months) to finalize such complaints. 

 

Q) It is said that in India, there has not been any basic transformation in both the knowledge base 

and institutional structure for managing water systems since the end of the British rule in 1947. 

Discuss the importance of having institutional structure for managing water systems and recent 

measures taken by government to address this deficiency. (200 Words) 

EPW 

Importance of having institutional structure for managing water systems : 

 Hundreds of millions of people still do not have access to safe drinking water is a shame and concern 

 Declining groundwater level and increase in salinisation of groundwater because of subsidized irrigation systems 

promoted by the government 

 Growing demands for water supply for irrigation, navigation, industries, urban areas shows water governance has 

become a complex subject far beyond water engineering. 

 Water conflicts in different states and between neighboring countries 

 21% of communicable diseases in India are related to unsafe water according to world bank 

 Poor water quality resulting from insufficient and delayed investment in urban water treatment facilities. 

 Monsoon dominated climate adds to the problem of water scarcity 

 Insufficient water per person due to population growth 

 Pollution of rivers 

 Serious gap between the frontiers of knowledge and knowledge base that runs government process. 

 No citizen responsibility to conserve water and no institutional mechanism to support conservation 

Recent measures by the government: 

 Restructuring of central water commission and central ground water board based on recommendations of Mihir Shah 

committee 

 Namami Ganga and clean Ganga fund-cleaning the ganga and controlling pollution 

 Jal kranthi abhiyan-aaimed at turning one water stressed village in each district of the country into water surplus 

village 
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 National hydrology project to prepare a hydrological database for effective water resources planning and 

management. 

 Adhering to sustainable development goals-goal 6 and 14 dealing with water and sanitation,sustainable use of water. 

 PM krishi sanchayee yojana-extending the cover of irrigation and improving water use efficiency. 

 Smart cities-to handle drainage and sewage system with proper planning. 

 Hamara jal hamara jeevan-to create awareness on water conservation and planning in 2015. 

 Watershed development projects. 

 Interlinking of rivers to ensure greater equity in the distribution of water by enhancing the availability of water in 

drought prone and rainfed areas 

 

Q) Reckless lending by public sector banks has been blamed as one of the reasons why certain 

rich individuals have misused large funds and have become wilful defaulters. Is it an instance of 

crony capitalism? How should such banks and defaulters be treated by the government? Critically 

comment. (200 Words) 

The Hindu 

Crony capitalism describes a situation of private players being shielded from competition or faulting over rivals due to 

intervention of the ruling class. This usually takes the form of a relaxation of rules ,granting of exclusive licenses to get things 

done in their favour. 

The recent case of Vijay Mallya has brought to light this aspect with respect to Indian Banking.Despite Mallya was declared 

as a willful defaulter public sector banks have lent him thousands of crores of loans above his networth.This could have 

been possible by the pressure exerted on banks by the bureaucratic political nexus.So this is an instance of crony capitalism. 

But to blame it entirely as crony capitalistic is a problem.There are other reasons as well: 

 Rising NPA ‘s of banks due to reckless spending without assessing the risks shows the complacency of the banking 

system in dealing with the businesses especially the ones who have not been able to pay the salaries of their employees 

itself 

 The inefficiency of the debt recovery tribunals especially from the corporate bosses. 

 Before the economic downturn when corporate sector increasingly ventured into infrastructure projects banking 

system funded them exceptionally. 

 Banks put more focus on the increasing the loan book rather than the quality of assets. 

 Banks-corporate and political nexus was on full swing misusing taxpayers money. 

How should government treat banks: 

 Details of every loan given by the banks including the history of borrower,the grounds on which inability has been 

ascertained may be posted on the website of the bank concerned. 
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 Whetting loan applications through committees thus allowing joint responsibility 

 Implementation of mission Indradhanush for revamping of public sector banks and reduce government’s interference 

 Bank boards bureau for banking reforms to improve the functioning of banks 

 Asset reconstruction companies and debt recovery tribunals need to be strengthened and the bankruptcy bill needs 

to be passed soon for the fast processing of debt recovery tribunals. 

 Accountability of senior bank officials and strict action against them 

 Privatization of banks can be a viable solution as the government does not have the fiscal ability to continue feeding 

the capital starved lenders. 

 Gyan sangam recommendations to strengthen risk management practices.Each bank have to appoint a senior officer 

as chief risk officer of the bank. 

Willful defaulters: 

 Immediate revocation of the passport 

 An action plan is needed on how to bring willful defaulters to book 

 Making wilful defaulters list public 

 Seizing the assets under the SARFAESI act 2002. 

 

Q) “The prevailing water crisis in Maharashtra is not about the unavailability of water resources. 

It’s all about criminal mismanagement of available resources. The drought is a man-made 

disaster.” Critically comment. (200 Words) 

The Indian Express 

Yes it is a man made disaster 

 Complete apathy towards water issues – No government of the state has attached importance to issues such as 

conservative drip irrigation or rejuvenating groundwater. There were scams in the irrigation projects which shows the 

least preference given to water conservation by the government. 

 Influence of sugar industry over the government- led to seemingly unstoppable increase in the number of sugar 

cooperatives in Maharashtra. There are over 205 sugar cooperatives in the state. 

 Sugarcane is a water intensive crop- Maharashtra is the second largest producer of sugar. But unlike UP it does not 

have a huge river network, its sugarcane cultivation is in zones where water is extremely scarce. 4% of land under 

sugarcane cultivation uses as much as 71.5% of irrigated water. 

 Excessive exploitation led to dwindling groundwater and even agricultural land has become useless. Water from 

already depleted reservoirs in Maharashtra have been drawn at a faster pace than any other part of the country. 17 

big reservoirs have water barely 14% of their total capacity. 

 Water situation is alarming even though it has the largest number of large dams in the country(1845) 
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 Governments have mulled over making drip irrigation mandatory for sugarcane cultivation but has not been enforced. 

 Use of rudimentary techniques for supplying water, flood irrigation where an entire farm is flooded with water, leads 

to extensive wastage of the resource. 

 State allots 70-75% of water in reservoir for agricultural use and maximum wastage of water is also in this sector itself. 

 Lack of water harvesting techniques to conserve water and recharge water table in times of good monsoon. 

However, man has played a larger part in making drought a disaster in this region but the nature took its course as well: 

 Two consecutive years of very less rainfall led to water depletion as groundwater was not recharged. 

 Central India had virtually no winter rains complicating the issue further. 

 

Q) If hotter, longer and deadlier summers are to be the new normal under a changing climate, 

proactive adaptation measures are required. This implies policy intervention and coordination 

across three sectors — health, water and power. Examine these policy interventions. (200 Words) 

The Hindu 

Adverse health outcomes are a complex interaction of frequency, duration and intensity of a heat wave and population-

level factors, which include acclimatisation to the temperature profile of certain geography, poverty, lack of shelter, pre-

existing disease, age and access to health facilities. In addition to heat stroke, extreme temperatures can exacerbate pre-

existing cardiovascular and respiratory illness. 

So significant policy interventions are very necessary like:- 

1.Scale up heat-health warning systems (HHWS): 

 such warning systems include providing weather forecasts in advance 

 issuing warnings to people, providing readiness of emergency response systems, and preparing doctors and health 

facilities to handle a sudden influx of patients. 

 Warnings facilitate people in taking appropriate actions against heat-related harm. 

 Though the IMD does issue heat warnings, often the coordination with emergency response systems and health 

facilities is missing. 

 Globally, studies show that implementing HHWS results in fewer deaths. The most quoted example is that of France 

where 4,400 deaths were avoided due to HHWS during the 2006 heatwave. 

 Closer home, Ahmedabad, Nagpur and Odisha have made pioneering efforts in this direction. These systems need to 

be expanded to other cities across the country. 

2.Expedite the rollout of the National Action Plan on Climate Change and Health that was launched last year. Preventing 

temperature-related morbidity and mortality could be a key programme under this mission. 

3.Ensure an adequate supply of water:- 

41

http://www.insightsonindia.com/2016/04/21/3-hotter-longer-deadlier-summers-new-normal-changing-climate-proactive-adaptation-measures-required-implies-policy-intervention-coordination-across-three/
http://www.insightsonindia.com/2016/04/21/3-hotter-longer-deadlier-summers-new-normal-changing-climate-proactive-adaptation-measures-required-implies-policy-intervention-coordination-across-three/
http://www.insightsonindia.com/2016/04/21/3-hotter-longer-deadlier-summers-new-normal-changing-climate-proactive-adaptation-measures-required-implies-policy-intervention-coordination-across-three/
http://www.thehindu.com/todays-paper/tp-opinion/hotter-longer-deadlier-summers/article8500963.ece


SECURE | APRIL 2016                                                                    GS II 

 

©www.InsightsIAS.com                                                                                   ©www.InsightsonIndia.com 
 

 Dehydration is a key outcome of heat exposure which can cascade into life-threatening conditions and ultimately 

death. 

 Timely access to drinking water can help mitigate this escalation. In areas where heat extremes coincide with water 

scarcity, the risk of heat-related illness remains highest. 

 Areas like Latur, Osmanabad and Beed, which are already experiencing acute water shortages, could face large 

casualties if hit by heatwaves. 

 Water is also required for electricity production that helps provide access to cooler environments through use of fans 

and air conditioners. 

 Therefore, strategic planning in the water sector is of paramount importance to protect human lives. 

4.provide reliable electricity for adequate duration:- 

 Access to cool environments remains the mainstay of preventing heat stress. Use of fans, air conditioners or 

functioning of medical centres is contingent upon electricity supply. 

 Further, many communities depend on electricity to draw groundwater for drinking. 

 This requires planning to meet peak loads in summer, when power outages are most common. 

 In rural areas, where electricity access is a challenge, supplementing power supply of primary health centres with solar-

based systems should be undertaken. Chhattisgarh, Maharashtra and Tripura have already deployed such systems. 

 

Q) Is Delhi government’s decision to stop surge pricing by app-based taxi companies a good 

decision? Justify. (200 Words) 

The Hindu 

Business Standard 

No it’s not a good decision : 

 The Delhi governments decision to stop surge pricing by app based companies like Uber and ola ignored the basic 

principles of economics to appease a section of the vote bank. 

 With the second phase of road-space rationing (odd-even) being conducted in the city, a steady supply of transport 

vehicles to allay any disruption to lives and livelihoods is necessary. 

 Cancelling or capping surge pricing will lead to disruption in cab services in the city. 

 It is also poised to meddle with livelihoods that are dependent on these transportation services. 

 What makes Uber and Ola what they are is the development of this algorithm and building a platform around it. The 

fares set by these apps are based on pure-play demand and supply.  

 By demanding the cancellation of dynamic pricing, the signal the Delhi government has sent is that if the private sector 

wishes to operate in Delhi, it is subject to government interference and control. 
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 It has consequences for drivers operating, and commuters living and working on Delhi’s periphery. Without dynamic 

pricing, which allows drivers from outside the city to compensate for the long distances, the number of taxi operators 

coming into the city from these areas would be limited; it would also push existing supplies towards areas where no 

such laws exist. 

 In the short run, the collapse of private companies like Uber and Ola will give these auto and taxi unions the opportunity 

to regain monopolistic tendencies. 

 In the long run, by clamping down on app-based taxi matching services, it forces the public to accept the proposed fare 

hikes for auto-rickshaws in the event of the odd-even formula becoming permanent. 

 Ultimately, the public will have few options – if Uber or Ola fails – but to rely on the uncertain auto- and taxi-wallahs 

of Delhi.  

 The rapid growth and popularity of taxis managed by aggregators across India is a testimony to the fact that public 

transport and transit facilities remain hopelessly inadequate. 

 The companies like Ola and Uber are disruptive technologies that raised the choice, convenience of the customer. An 

obtrusive regulation can lead to a wrong signal to the entrepreneurship, investment and innovation. 

Yes it’s a good solution : 

 The surge pricing of the app based taxis charge excessively which is beyond the affordability of the common man and 

is increasingly exploitative. 

 It provides a blink of hope to the auto and taxi unions to lead their life as they were very secured with the rise of these 

app based aggregators. 

 Defended the mechanism saying it is used to lure more cab drivers to offer services during high demand. 

 Base fare of Ola and Uber starts from Rs 40 for first two km. They also charge Rs 1 per minute which is illegal and is in 

violation of delhi taxi rules. 

 Even Karnataka has capped surge pricing and regulates it. 

Regulating the cab companies is not a long term solution in this case. It points towards the need for massive sustainable 

development of public transport infrastructure. 

 

Q) Countries that have had the most success in reducing the number of road crash deaths have 

achieved this by improving legislation, enforcement, and making roads and vehicles safer. 

Critically examine why has India failed in this regard. (200 Words) 

Business Standard 

Why did India fail ? 

1.Too much emphasis on driver: 
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 An analysis of road accident records of the Mumbai Police in 2013 showed that in 99% of all fatal accidents, the police 

concluded that the sole factor that caused the accident was driver error. 

 Erroneous government data that proclaims 70 per cent of road crashes are caused by “driver error”. 

2.Lack of infrastructure: 

 In India, much of our road infrastructure is completely devoid of even the most basic safety standards, which is further 

aggravated by hazardous road conditions, such as potholes, loose debris and missing footpaths.  

 No proper markings at the turns cause deaths. 

3.No basic road safety standards: 

 India has one of the worst road safety records as large number of people mostly in age group of 15-45 years, have lost 

their lives on road. 

 The number of road-accident deaths in India have increased from about 130,000 in 2010, to almost 150,000 today. 

 In India, roads are constructed as per the guidelines of the Indian Roads congress, which are not mandatory. The lack 

of accountability of road contractors results in frequent crashes at the same spot. 

4.Road design not in sync with current trends: 

 Unfortunately, new roads that are being developed within our cities follow archaic highway standards that are not in 

sync of context for a modern city. 

 By adopting an automobile-centric design approach, these developments completely ignore the fact that over 50% of 

all road fatalities in our cities are of pedestrians. 

5.No focus on vulnerable groups: 

 Vulnerable road user groups, that is pedestrians, motorcyclists and non-motorised transport users are the ones who 

suffer the most. 

 In most major cities in India, these groups make up more than 75% of all road fatalities, pedestrians generally 

accounting for more than half that number. 

 In Mumbai, motorcyclists are banned from using many newly constructed roads, such as the Eastern Freeway, JJ 

Flyover and the Bandra-Worli Sea Link. 

 In Kolkata, bicyclists were recently disallowed on many important roads. 

 In Delhi, guardrails are erected along major roads to prevent pedestrians from crossing them. 

 These road users groups together constitute more than 75% of the mode share in our cities, to whom we are denying 

basic access, without providing viable alternatives. 

 Thus, such measures actually end up punishing the victim 

6.Failure of the legal provisions: 
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 Between 2012-14, there were 60,000 cases of accidents caused by underage drivers. The legal provision to deal with 

this is weak. 

 Under the existing Motor Vehicles Act, 1988, the fine for allowing an “unauthorised person” (the provision does not 

mention a minor) to drive a vehicle is Rs 1,000 or three months of imprisonment or both. 

 The fact that in the recent Sharma’s case, the alleged juvenile driver was reportedly a repeat offender highlights the 

significance of the provisions of the draft bill. 

7.Others: 

 Traffic violations, faulty road safety reports, corruption at traffic police level, inadequate road safety education. 

No it hasn’t failed completely ? 

 Since 2010, a plethora of strategies have been adopted by various government agencies. Much of the focus has been 

on addressing road-user behaviour, be it of drivers, motorcyclists or pedestrians. This is understandable, given the 

uncertain traffic discipline in our country. There have been some successes in this regard, notable being the efforts 

undertaken by the Mumbai Police to curb drunken driving. 

 In India, over 1,40,000 people die and more than 5,00,000 suffer serious injuries every year in road crashes. 

Measures taken by the state: 

Road safety and transportation bill: 

 Provide framework for safety of all road users including vulnerable road users. 

 Ensure sustainable, efficient, secure, cost effective and inclusive transport system for the movement of passenger. 

 To tackle the issue systematically and comprehensively. 

 Under the proposed bill, there are penalties for failing to comply with standards for road design, construction and 

maintenance. 

Identifying black spot in road safety: 

 A Website is being launched to identify black spots where accidents takes place more frequently. 

Setting up of road safety regulators: 

 To set up airbags in economy cars. 

 Ensure effective management and maintenance of the roads,road safety norms. 

 Conduct safety audit on district roads and state highways 

Suggestions: 

1.Lessons from Sweden vision zero approach: 

 Vision Zero places special focus on the safety of vulnerable road users, such as pedestrians and cyclists, and adheres 

to the basic principle that if roads are designed to be safe for the most vulnerable user, then they will be safe for all. 
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 Since adopting this policy in 1997, Sweden has managed to reduce the number of road accident deaths in the country 

by half. 

 For any new road or road improvement project, Sweden places paramount importance on safety, followed by any 

other parameter of speed, carrying capacity or cost. 

2.Measures to address driver behaviour must also be tied in with parallel initiatives: 

 To improve road infrastructure. 

 Regulate vehicle specifications. 

 Address the larger mobility patterns in the city. 

 Understanding the diversity of the road safety problem and adoption of measures which are apart from the driver-

centric approach. 

3.Forgiving roads: 

 Realising that poor infrastructure is a major cause of road crashes, other countries have adopted theconcept of 

“forgiving roads” and a “safe system approach” to cushion the effect of human error. 

 For instance, on high-speed roads, speed-calming measures could mandatorily be incorporated at vulnerable spots. 

 To set up airbags in economy cars. 

 Ensure effective management and maintenance of the roads,road safety norms. 

 Conduct safety audit on district roads and state highways. 

 

Q) “The water crisis is not just the result of two consecutive failed monsoons, it is a direct outcome 

of the inability of the governments over decades to manage sensibly, sensitively and sustainably 

India’s water resources.” Discuss. (200 Words) 

EPW 

Yes it is a result of failure of government over decades: 

1.Irrigation: 

 In Maharashtra there are 1845 dams, largest in any state yet only 18% of its farmlands are irrigated. Dam scam shows 

how public funds have been used to build dams without yielding irrigation benefits. 

 Of the 70000 minor irrigation projects in the state only 12% work now. Sugar lobby dictated the allocation of surface 

water for irrigation.  

 Despite failure of monsoon in the state area under sugarcane cultivation has increased.  

 Madhav Chitale committee report on irrigation revealed a massive diversion of public funds in the name of providing 

irrigation. Despite an expenditure of 70000 crore increase in irrigated area is only 0.1%. 
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2.Groundwater: 

 Most of the state of Maharashtra is rain fed. The willful overuse of groundwater combined with absence of measures 

like Rain water harvesting to replenish these resources has led to state being in a constant state of crisis. 

 Vote Bank Politics providing free electricity to farmers so that they in can easily draw underground water has led to 

over use and wastage of groundwater. This is evident in Green Revolution Belt, viz Punjab Haryana. Reckless 

exploitation of groundwater has led to water level falling even in Ganges. 

 According to Central water commission 85% of country’s drinking water comes from aquifers but their levels have 

drastically fallen. 

3.Failure of government schemes: 

 Failure of employment guarantee scheme which with many interventions like replenish underground aquifers, desilting 

ponds and tanks, contour bunding, percolation of tanks, recharging shallow wells etc could not imbibe water 

conservation in Maharashtra. 

 Government is also holding back funds for MNREGA when states are struggling to cope with drought conditions. 

 90% of water related schemes in Rajasthan are dependent on groundwater for their supply which is plummeting 

4.Urban areas: 

 Erratic Urbanization. 

 Reduced percolation of water and hence reduced ground recharging. 

 They followed patterns in the industrialized North without considering the scarcity of basic resources like potable water 

 Perennial deep underground aquifers have been Permanently depleted 

 No proper sewage and waste management makes the situation worse by contaminating the available resource. 

 Surface sources such as lakes and streams are filled up with dump. 

 Pollutants in water increase rapidly, increase in industrialization and urbanization leads to usage of. Grater than 40% 

of India’s available surface water 

5.Water abundant States: 

 Odisha: 

 Tube wells stop yielding water during summer due to a seasonal problem known on departmental parlance as 

draw down  

 Kerala 

 poor water conservation and faculty planning along with mismanaging its natural resources and failing to check 

deforestation. 

However, some natural reasons impacted the water crisis in India. They are:- 
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 El Niño had a significant role in playing on the fate on the monsoon hitting it hard for two consecutive years and climate 

change made the situation even worse 

 Melting of snow in Himalayas and their contribution up to 15% of the river flow delayed this year  

Despite measures of Water conservation through drop irrigation, reforestation, recycling of water through treatment plants, 

harvesting of rainwater and better infrastructure to ensure that pipes do not leak, multiple sources are tapped for water 

supply rather than depending only on one source until it is totally exhausted are available at hand they are still not 

implemented. 

Facts: 

 256 districts in 12 states in India have been drought hit affecting 330 million people 

 

Q) Examine why EPF is attracting so much attention and why the government is being forced to 

listen to EPF members. (200 Words) 

Livemint 

Reasons: 

1.Mandatory deductions: 

 mandatory deductions from organized sector workers salaries of about 24% outgo of basic salary to EPF as retirement 

savings 

 Because of mandatory savings locked in for 30-35 years, as it can be withdrawn only at 58 years of age, making EPF at 

a disadvantage against other long term saving products 

2.Low wages: 

 The salaries of the employees in organized sector vary from 4500-15000 or so. Taking away a sizeable portion of these 

worker’s salary as Mandatory PF deductions thus reducing the capacity to spend has created resentment, 

3.Sizeable corpus: 

 EPFO manages a retirement saving corpus of Rs.8.5 trillion and highlighting this had drawn attention to itself 

4.Improved service: 

 Since adoption of technology and better user interface has improved the provident fund number portability through 

universal account number has helped tens of thousands of workers to consolidate their multiple EPF accounts. 

 Employees are more aware now and any attempt to restrict the access to their savings or its withdrawal is leading to 

backlash. 

5.Political tool: 

 Both opposition political parties and trade unions have realized that if there is any change in EPF policy it becomes 

easy to convince workers to protest 

6.Middle class influence: 
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 As the salaried employees belong to this class, they have resented the government policy and government not adhering 

to that would mean not catering to the needs of majority of the people and they are also a huge vote bank. 

 

Q) Few foreign nuclear vendors and governments are still worried about India’s nuclear liability 

law. Examine why and comment if India should amend the law to suit demands of these vendors 

and governments. (200 Words) 

Business Standard 

The issues in respect of nuclear liability law related to: 

 the conformity of the law with the provisions of the Convention on Supplementary Convention (CSC), signed – but 

not yet ratified – by India; 

 17(b) of act, which allowed for Right of Recourse against the supplier 

 Section 17 stands for “right to recourse” in which operator can sue the supplier for faulty equipment delivery in 

case of nuclear accident. 

 46, which allowed for legal cases against the operator under Acts other than the act.: 

 The suppliers’ concern about Sec. 46 arose from the possibility of their facing an unspecified, and potentially 

unlimited, liability on account of an action brought against them under the provisions of Sec. 46. 

 In most other countries, if there is a nuclear accident, the damages are borne only by the company which runs the 

nuclear plant, not companies which supplied equipment to the plant.In India the law empowers the operator to claim 

compensation from the supplier of nuclear equipment, if the accident happens due to defective equipment or sub-

standard service. 

There is no need to amend the law instead India has made some adjustments like: 

 The provisions of the nuclear liability Act are broadly in conformity with the CSC.The Act is compliant with the Annex 

to the Convention. 

 The idea of the India Nuclear Insurance Pool as a part of the overall risk-management scheme for liability was also 

presented to the U.S. side.The India Nuclear Insurance Pool is a risk transfer mechanism formed by GIC Re and 4 other 

PSUs who will together contribute a capacity of Rs 750 crores out of a total of Rs 1500 crores. 

 One recent example of progress is the signing of a preliminary agreement between Westinghouse Electric Company 

and the Nuclear Power Corporation of India. (Under this, Westinghouse will explore the possibility of selling 

equipment to Nuclear Power Corp for its proposed plant in Gujarat). The preliminary pact will keep the momentum 

going towards the signing of a future supply contract. 

But India cannot go beyond limits because of the following reasons: 

 Bhopal gas tragedy-the injustice meted to citizens for generations remind Indians about the destruction chemical 

accidents can cause. 
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So there are some reforms India can make .they are:- 

 Regular IAEA inspections  

 Make AERB independent: 

 The inherent risks of nuclear power are made greater in India by the structure of the country’s nuclear 

establishment. The organisation in charge of safety in all nuclear facilities, the Atomic Energy Regulatory Board, 

shares staff and is provided funds with the organisations it is supposed to be regulating. This compromises its 

ability to act independently and enforce vigorous safety regulations. 

 In addition, there is little distinction between military and civilian nuclear affairs, and all matters of atomic energy 

come directly under the Prime Minister, not parliament. This means the nuclear establishment is under no obligation 

to disclose information on the nuclear power sector to citizens. There’s no excuse for this opacity in a country with 

an ambition to use nuclear energy for electricity. 

 

Q) Recently the Gujarat government announced a 10 per cent quota for the economically 

backward among upper castes. Critically examine the merits and demerits of this move. (200 

Words) 

The Hindu 

Demerits: 

 The quota signals the political failure of the various carrot-and-stick measures attempted by the State government to 

get on top of their long agitation. 

 The government’s strategy for appeasing the Patidars is a replica of the solution it had proffered for Gurjars of 

Rajasthan. In 2008, Rajasthan government had extended 5 percent reservation to a special category of backwards that 

included Gurjars and another 14 percent quota to economically backward classes. 

 Against Supreme Court judgement -legislation is not likely to pass judicial scrutiny. In Indra Sawhney v. Union of India, 

the Supreme Court had limited the total quota to 50 per cent, 

 Characteristic of Vote bank politics before elections in 2017. 

 Notably, the demand for reservations by the largely prosperous Patidars has little to do with their present socio-

economic status. Their agitation, like the one waged by Jats, has been directed more at the reducing socio-economic 

“gap” between them and the OBCs 

 Also the students in the Unreserved category will be under excessive pressure and competition .Upper caste youth 

frustration for lacks of jobs will be alleviated because of this 

Merits: 

 Economically Weaker Sections (EWS) of the unreserved categories of the society have expressed their inability to 

compete with the higher strata who are economically sound and as a result of which, such EWS feel disadvantaged. 
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 Economic backward upper caste people are many who are stuck on poverty when reservation provided classes 

benefitted from the opportunities arisen 

What is needed? 

If the policy of reservations must be revisited, then the way to do this is by calling for a review of the list of OBCs and 

restructuring the creamy layer of exclusion to benefit the really deserving. 

 

Topic: Mechanisms, laws, institutions and Bodies constituted for the protection and betterment 

of vulnerable sections 

 

Q) Gram sabhas mandated by the landmark Forest Rights Act, 2006 (FRA), are crucial in 

implementing FRA act and in preserving forests and livelihood of people living there. Further 

discuss their significance and the challenges they are facing in different parts of India in their 

functioning. (200 Words) 

The Hindu 

“Gram sabha should be as important to the village as lok sabha is for the nation.” 

Significance of gram sabha: 

 Gram sabhas mandated by the landmark Forest Rights Act, 2006 (FRA), give right to Adivasi and forest-dwelling 

communities to participate in State decision-making around the enclosure and destruction of forests for mining 

 Enhances community participation in the development of villages. For example the Gujarat Government and gram 

sabha’s efforts of building schools in quake-affected Kutch to restore normalcy. 

 gram sabhas can be a vital mechanism to outline the full costs and gains of mining, and how these get distributed. 

This could help ameliorate some of the “resource curse” impacts and deep-rooted corruption that plague India’s 

mining industry 

 gram sabha is very significant because people in villages are the best to identify their development needs including 

infrastructure, programs and beneficiaries under Government sponsored programs. 

 As a powerful institutional mechanism it can keep a close vigilance on the implementation of development programs 

, identification of the beneficiaries of various anti-poverty and rural development programmes; and virtually eliminate 

inefficiencies and misuse of development funds. 

 It can discuss and analyze the likely impact of policy initiatives of elected representatives on the socio-economic 

development programs affecting rural households and can voice their concern collectively 

 Very significant for ensuring quality of life,hygiene ,nutrition,disaster management,etc. 

 Gram panchayat: 

 discussing the report on socio-economic development programmes implemented by the Gram Panchayat (GP) 

in the previous financial year 
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 examine the annual statement of the accounts and audit report as well as annual report of administration of the 

GP in the last financial year 

 examine the budget of the GP for the next financial year, scrutinize on-going and completed schemes and works 

of the GP 

 promotion and unity and harmony among all sections of society in the village. 

  

 The institution of the GS is very important as it gives an opportunity to each and every voter of the GP at the local level 

to take part in decision-making of decentralised governance, planning and development. 

 through Gramsabha – most of the issues will be resolved at the village level and within the village itself ; and if 

Gramsabhas function with the true spirit, then it is inevitable to achieve sustainable development in rural India by 

ensuring grass-root democracy. 

Challenges faced by gram sabha:- 

 The institution of gram sabha is dysfunctional due to the lack of leverage of local leaders to initiate meaningful 

participation in the sabha and their in capability to persuade people to support local initiatives. 

 Lack of awareness among the Gramsabha members often contributes to limited presence and participation. 

 In Bihar a study found that out of 800 households only 23.88per cent reported that they regularly participate in gram 

sabha meetings whereas 33.00per cent responded that they seldom attended the meetings. Remaining 43.12per cent 

household pointed out that they never participated in the meeting. 

 There is no binding on the part of the Gram Panchayat to implement its directions and decisions of the GS. 

 Across mineral-rich, forested Adivasi landscapes, governments are hollowing out the gram sabha FRA to favour miners. 

In Jharkhand’s Chatra district, the Oraon village of Jala has had to move the High Court to challenge the denial of their 

community forest rights (CFR) claim, and forged gram sabha consent submitted towards clearance for a coal mine 

 The MoEFCC’s conduct also causes concern. it has instead concentrated great energy on how to hasten their felling 

(through the forest clearances it awards). It tried to check how meaningful community participation can be eliminated 

from the clearance process. 

 Uneven success of gram sabha in different parts of the country. southern states especially kerala perform better than 

the other states. 

 It has been noticed that meetings of the GS end in a mere formality. Decisions which were supposed to be taken by 

the GS were taken by the local elite, thereby rendering this body redundant. 

 The absence of women and weaker sections of rural society was another feature of the GS. Hence, the entire exercise 

could not deliver the expected results. 
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 As no meaningful results come out from the Gram sabha, The people, particularly the poor, did not want to lose their 

daily wages for the sake of attending the GS meetings. 

 No clarification on powers as they have been left to the discretion of the state legislatures. In some states it has been 

made a discussing body, in some a recommendatory body and in some other an approving body of the schemes and 

programmes taken up panchayats. 

 As elections to the panchayats were not held regularly, the legal provisions made by some states regarding the Gram 

Sabha have remained on paper. 

 These institutions operate in a complex social environment where the issues of caste, class, gender and religion can be 

seen openly. 

 GS is not endowed with the power to implement schemes as stated under PESA act 1996. 

 

Topic: Welfare schemes for vulnerable sections of the population by the Centre and 

States and the performance of these schemes 

 

Q) Recently the Union government launched the Pradhan Mantri Ujjwala Yojana (PMUY). It is 

said that the real test of the PMUY and its successor programmes will be in how they translate the 

provision of connections to sustained use of LPG or other clean fuels such as electricity or biogas. 

For this which issues need to be addressed? Also discuss the significance of PMUY. (200 Words) 

The Hindu 

In the union budget 2016-17 Pradhan Mantri Ujjwala Yojana  a Rs.8,000-crore scheme aims to provide subsidised liquefied 

petroleum gas (LPG) connections to about 60 per cent of below poverty line (BPL) households is launched. 

Significance of PMUY: 

 The scale of this programme is what sets it apart. PMUY aims to provide subsidised connections to five crore 

households in three years. 

 PMUY has proposed payment in instalments for stoves and cylinders and  it may consider increasing LPG subsidies for 

the first few cylinders bought in a year by BPL households to make cooking fuel availability sustainable. 

 provides employment to rural youth in distribution of LPG 

 Save women from indoor air pollution related issues while cooking and make their health robust. 

 help promote renewable energy 

Issues: 

1.  Availibility of cooking fuel at affordable cost as each BPL household has to spend up to 5000 each year on LPG even at 

subsidised prices in addition to a one-time cost of Rs.1,800 for the connection The  to address this challenge, which is 

welcome.  
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2.  To meet the expected demand especially in rural areas india does not have a strong distribution system and non 

availability of fuel could push people back towards using solid fuels 

3.  many Jan-Dhan accounts have zero balance raise concerns about whether subsidy transfer to such accounts will work 

effectively 

4.  In the absence of such supporting measures, the PMUY runs the risk of failing like the Rajiv Gandhi Grameen Vidyutikaran 

Yojana which could not sustain its objectives. 

Suggestions: 

 Ensuring reliable, sustained, last-mile supply would require multiple steps. It requires a large extension of distribution 

networks, especially in rural areas 

 For zero balance concerns in Jan Dhan yojana  implementation of direct benefit transfer should be made more robust. 

 Effective monitoring and grievance redressal systems are equally important to ensure that problems in the scheme are 

highlighted and addressed early. 

 The scheme should be accompanied by a focussed public relations campaign, similar to the national tuberculosis or 

Swachh Bharat campaigns, to build awareness and create a “demand pull”, not only for clean cooking but also for good 

service. 

 Ensuring reliable supply is also likely to require strengthening the refining, bottling and pipeline infrastructure. 

 

Topic: Issues relating to development and management of Social Sector/Services relating to 

Health, Education, Human Resources. 

 

Q) It is said that India is becoming home to production and trial of substandard drugs in recent 

years. In your opinion, why such drugs are produced and distributed? How can they be regulated? 

Critically comment. (200 Words) 

The Hindu 

Why does India produce and distribute substandard drugs:- 

 European companies were selling medicines in India that had not been approved in their home 

countries, or in any developed country and failure of health ministry  to investigate the officials who 

granted such ‘illegal’ approvals. 

 consistent pattern of the government ignoring recommendations by its own experts is mirrored in the 

enforcement of India’s existing, already weak, drug regulations 

 Weak punishments: 

 judiciary wilfully ignored the mandatory sentencing provisions of at least one year of imprisonment 

This allowed the convicted person to walk free as soon as the judge rose for the day. 
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 Monetary fines were in a lenient five-digit range for products worth lakhs or crores. 

 Investigations conduced by drug inspectors in individual States were mostly a sham since they lacked 

the necessary resources to coordinate their activities across different States. 

 No centralised licensing system: 

 only the governments in the respective States can cancel the licences of the erring drug 

manufacturers located there. 

 Further, two legislative efforts in 2007 and 2013 to centralise such regulations failed because of 

sabotage by the Indian pharmaceutical industry. 

 Easy available of these drugs at the counter: 

 the effects of such substandard drugs include growing antibiotic resistance and the birth of deathly 

superbugs like New Delhi Metallo-beta-lactamase-1 (NDM-1) which made bacteria resistant to 

antibiotics. 

 To make the grade, a tablet must contain between 90% and 110% of the active ingredient named on 

the label However, the Central Drug Standard Control Organisation (CDSCO)offers a 5% grace margin on 

that lower limit. CDSCO is still ill-equipped 

 There is no consolidated national list of manufacturers or total number of licenses granted, which makes 

it difficult to devise any concrete national or state policy for the regulation of this sector.This 

makes annual sampling,inspections by the CDSCO too limited and unstructured. 

 In a tropical country like India, even high-quality medicines will become sub-standard if a chemist 

doesn’t take proper care. Inappropriate storage after the tablet leaves the factory caused the lack of 

uniformity of weight of the sample. 

 India is home to the biggest fake-drug market.In some reports, more than 25% of medicines available 

in India have been declared spurious or fake. 

 Often, the manufacturer would be located in Himachal Pradesh or Uttarakhand and the substandard 

drug would be sold in States like Karnataka or Maharashtra. Only a minority of such cases resulted in a 

prosecution. 

Need for better regulation: 

 Implementation of recommendations Ranjit Roy Choudary committee to have mandatory basic quality 

testing such as bioequivalence studies for all generic drugs. 

 A centralised licensing system is very much needed 

 Easy availibility of drugs need to be restricted and people need to be aware about the consequences of 

increase antibiotics. 
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 The CDSCO need to be equipped and recently in a bid to access quality it has upped  the ante to scan 

drug samples across the country. 

 Storage and tracking has to be improved with the first step being anti-counterfeit primary level 

packaging in the drug industry and Every tertiary and secondary product has a 2D barcode, to allow for 

easy storage and tracking 

 India need to learn from American experience to take strong measures against the most egregious 

offenders like Ranbaxy. 

 Fostering access to good quality pharmaceuticals is critical to attain India’s goal of Universal Health 

Coverage (UHC) and thus, coordinated action is needed by the policy makers, relevant actors in health 

systems and other agencies, including WHO 

 Good-quality Active Pharmaceutical Ingredients (APIs)-( refers to a substance or substance combination 

used in manufacturing a drug product.) need to be encouraged for the production of good-quality 

medicines. Ensuring the quality of the API greatly contributes to achieving the objective of building the 

quality, safety and efficacy into the product. 

Facts: 

 The CAG’s audit report of the Armed forces medical stores Depots (AFMSD), which serves our Armed Forces Personnel and their families, 

showed the percentage of locally procured substandard drugs at a high 32 per cent in one year. 

 About 4.5% of the drugs in the Indian market are substandard, according to surveys by the (CDSCO), the official regulatory authority. 

 

Q) In recent years functioning of the Medical Council of India (MCI) has been controversial for 

many reasons. Examine what these reasons are and suggest how government should regulate such 

erring regulators. (200 Words) 

The Hindu 

The Medical Council of India (MCI) is a statutory body entrusted with the responsibility of establishing 

and maintaining high standards of medical education in India.But since the wake of corruption scandal 

6 years ago it has been in news for all the wrong reasons.. 

Reasons for failure: 

 No effective curriculum: 

 Failed to create a curriculum that produces doctors suited to working in Indian context 

especially in the rural health services and poor urban areas.This has created disconnect 

between medical education system and health system. 

 Failure to oversee and guide the Continuing Medical Education in the country, leaving this 

important task in the hands of the commercial private industry. 
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 Failure to maintain uniform standards of medical education, both at the undergraduate and 

post-graduate levels. 

 commercialisation of medical education: 

 There is a devaluation of merit in the medical colleges especially private due to prevalence of 

excessive capitation fees  which make medical education accessible to rich and not the most 

deserving. 

 Failure in evaluation of doctors: 

 Non-involvement of the MCI in any standardized summative evaluation of the medical 

graduates and post-graduates. 

 even those MBBS students who pass out from colleges that have been declared unfit to impart 

medical education are certified. 

 Failure to put in place a robust quality assurance mechanism when a fresh graduate enters the 

system and starts practicing so competency of doctors is not checked. 

 suspicious system of granting recognition: 

 Failure to create a transparent system of medical college inspections and grant of recognition 

or de-recognition. 

  newly-opened institute is granted recognition after it has been inspected by MCI for the fourth 

time and its facilities are found up to the mark even if it failed in the first three inspections. 

 Heavy focus on nitty-gritty of infrastructure and human staff during inspections but no 

substantial evaluation of quality of teaching, training and imparting of skills. 

 Disparities in college establisment: 

 Failure to guide setting up of medical colleges in the country as per need, resulting in 

geographical mal-distribution of medical colleges with clustering in some states and absence in 

several other states leading to disparity in healthcare services across states. 

 More than 40 to 50 batches of students are studying medicine in colleges which have failed to 

get the MCI nod for admitting students for the second, third and fourth batches. 

 Medical ethics: 

 Failure to instill respect for a professional code of ethics in the medical professionals and take 

disciplinary action against doctors found violating the code of Ethics. 

 the MCI has been completely passive on the ethics dimension which is evident from the fact 

that between 1963-2009, just 109 doctors have been blacklisted by the Ethics Committee of 

the MCI. 
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 Other reasons: 

 Acute shortage of medical teachers. 

  abysmal doctor-population ratio.  

Measures needed to revamp the MCI: 

 Ranjit Roy chaudhary committee Recommendations: 

 creation of a National Medical Commission to oversee education and policy ,separate boards 

for undergraduate and postgraduate training ,assessment of institutions and medical ethics. 

Parliamentary standing committee on health and family planning recommendations: 

 composition of regulatory bodies and MCI: 

 Inducting non-medical professionals of integrity and community health experts to regulatory 

bodies would help advance public interest. 

 Even medical professionals appointed to these bodies need to be selected by an independent 

and rigorous selection process and reasons for selecting them need to be made public. 

 importance of Doctor – Population ratio: 

 in India it is 1:1674 as against the WHO norm of 1:1000, so a policy in great detail to augment 

the capacity of production of doctors including specialists and super-specialists required to 

meet India’s health needs is necessary. 

 State level doctor-population ratio should guide the setting up of new medical colleges and also 

the increase in UG and PG seats. 

 converting district hospitals into medical colleges: 

  it will not only be equipped with specialists of all disciplines, providing the healthcare services 

across the whole spectrum but will also produce some doctors in its area of operation and will 

thus help reduce geographical mal-distribution of doctors. 

 checks for graduates: 

 an exit test for medical graduates at the end of their course and before they start practising, as 

a measure of standardisation across States 

 The PG entrance exam should be held immediately after the final MBBS examination so that 

the graduate doctor could concentrate on practical skills during his internship. 

 medical education: 

 The MBBS syllabus has remained unchanged for 14 years, but requires to be revised every four 

to five years to be in step with developments in the medical profession.  
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 Soft skills (including ethics) should be made one of the cornerstones of the syllabus of medical 

education. 

 Physical infrastructure requirement should be pruned down in such a way that it should have just 

about 30 to 40 percent standing value in the total assessment of a medical college. 

 clear guidelines for a time bound probe and selection of evaluators as so far large number of 

inspectors in 2014 were from gujarat and Bihar  

 

Q) Droves of IIT graduates have left for good research and employment prospects abroad, raising 

the question whether India derived adequate social returns for the beneficial and relatively low-

cost education that these institutions offered them. Do you think funding system has a role to play 

in retaining talent? Also comment on recent raise in annual undergraduate student fees at the 

Indian Institutes of Technology  by HRD ministry. (200 Words) 

The Hindu 

Funding system of higher education in India plays a important role 

 by letting the socially and economically disadvantaged sections have access to premier institutes. 

 equal chance of every student augmenting their future earnings. 

 Also egalitarianism can be promoted with students not discriminating amongst themselves 

 Without government funding,students have to pay for most of the costs involved, often by taking loans. 

However funding needs to be supported with various other factors to retain talent from not going abroad for further studies 

or employment:the reasons why such trend is there in India is because: 

 India has poor infrastructure with respect to research and development with not much political commitment to 

increase public R&D.neglect of research in higher education has led to very low research intensity; 90 per cent of our 

universities end up as teaching institutes where research is given a low priority for lack of funds. Science and 

technology policy 2013 is silent on strengthening research in higher education. 

 Startup trend is still not very encouraged with funds from venture capital and angel investors still not sufficient. 

 Quality of higher education is not very good and because of shortage of teachers at research level students from IIT 

prefer going abroad to learn. 

 Higher salaries ,quality of life are other factors which play a role. 

 Comprehensive personality development with much focus on attitude,application based knowledge is what western 

countries follow contradictory to indian theoritical based education. 

 IIT’s have very few International faculty and students.. 

Recent raise in annual undergraduate student fees at the Indian Institutes of Technology  by HRD ministry: 
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 annual fee for undergraduate courses in Indian Institute of Technology colleges (IITs) will be hiked from Rs 90,000 to 

Rs 2 lakh from upcoming academic session as Anil Kakodkar committee had suggested 

 students belonging to the Scheduled Castes, Scheduled Tribes, and differently-abled categories will get a full tuition-

fee waiver at all IITs. The general category students will get 0% interest free loan if they require. 

Positive implications: 

 Despite fee to be paid is 2 lakhs the IITs are still burdened with extra 1.5 lakh they spend per student 

 Rationalisation of fees was long overdue and students wont be burdened with such a move as there are mechanisms 

available to handle that based on devang khakhar committee. 

 Now IIT can use the funds for research and development or improvements in the quality of education. 

Negative implications: 

1. Weaken the future of IITs, kill new IITs and be a death knell for public and affordable education: 

 IITs are challenged by the private rivals like BITS pilani and other universities but the brand advantage worked in 

their favour but with the hike of fees especially the newer IITs are at a disadvantage of attracting talent. 

 Tomorrow it will be other public (and private) institutes as IITs often set the benchmark for fees. So an average Indian, 

already under severe stress because of reduced income growth as a result of rural distress and lower-than-promised 

growth, will bear the double whammy of increased expenditure and less income. 

2. Thwart free think and create graduates enslaved to their loans 

 But now with such a large fee, IIT students will become enslaved to loans. They will no longer be as free to pursue their 

studies and passions as their minds will be filled with the worries of repaying fat loans. This will create a society poorer 

in terms of ingenuity, innovation and free thinking . 

3. Body blow to Start-up India 

 But raising IIT fees will disincentivise the start-up culture. Because students burdened with loans to repay will have a 

hard time taking the path of entrepreneurship, which involves high risk and low profitability in the initial phase. 

4. Widen campus divide 

 The move will create a more divided campus and, in effect, a more divided society. As the difference between the fees 

of those enjoying exemptions and those paying full fees rise, the resentment among those paying full fees will also 

rise, so there will be less harmony in the campuses and hence, in the society. 

 

Q) Briefly analyse the findings of NFHS-4 in the areas of maternal healthcare, fertility and family 

planning and child health. (200 Words) 

EPW 

Maternal health care:- 

 NHFS Study facts:- 
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 Expecting mothers who had received full antenatal care services were more in southern states as compared to 

north and eastern states because of women lack the empowerment to take decisions, including decision to use 

reproductive health services in the latter. 

 Better access to maternal health care was more in urban areas than rural areas except sikkim.so in rural 

areas  schemes like Chiranjeevi Scheme in Gujarat ( widespread availability of the private obstetrician-

gynaecologist in rural areas and their willingness to collaborate with the Government.)are needed. 

 Institutional delivery-overall improvement but south india fares better because of successful implementation of 

Janani Suraksha Yojana. 

 Non institutional deliveries with support from skilled health personnel was more in rural areas. 

 C-section high in urban areas and in private facilities as it is quicker than normal delivery but it is not affordable 

by everyone as it is costly.so hospitals need to encourage normal delivery other than complicated cases. 

 Southern states fare better in maternal health because of high political commitment for social sectors, high level of 

awareness in the community , primarily an urban population, and good infrastructure (roads) leading to high access to 

public-health services. 

 So long term focus on maternal mortality is needed.  

  

Fertility and family planning: 

Facts: 

 overall women are now having fewer children.Except bihar ,MPand meghalaya others have achieved or 

maintained replacement level of fertility-a major achievement in the past decade. 

 nearly 40 per cent of couples who want to use birth control can’t access it. The government can’t keep up with 

the need, and primary health care centres are not properly stocked. 

 lack of education-illiterate woman in India is bearing 1.2 children more than a literate woman (3.4 against 2.2). 

 NRHM was also bringing family counsellors into birthing centres to encourage women who’d just had a child to 

consider long-term forms of birth control like IUDs that would help them delay their next. 

 replicating models involving civil society as well like Pathfinder’s PRACHAR programme, which seemed to be highly 

effective 

 Despite less preference of modern family planning methods more than half of the married women have utilised it. 

  

Child Health: 

 India showed some improvements in child nutriton over last decade  but over one in 3 children is still stunted and over 

one in 5 underweight 
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 Bihar and MadhyaPradesh are the worst in stunting and underweight. absence of sanitation, which leads to rampant 

spread of diseases, and the low social status of women, which is reflected in low birth weights are the main reasons 

for malnutrition. 

 Area of child wasting(low weight for height)-states reduced their proportion of wasted children from 48% in the last 

decade to 22%. 

 Failed to make progress on reducing anaemia-61% in India. 

 In anaemic children haryana tops. eating habits and not necessarily due to economic condition of people. These 

cultural factors play a crucial role and focusing on a particular type of diet and other nutrients can lead to the deficiency 

 The states where women get married early and the repeated child bearing leads to recurrence in iron loss.The 

neglect of women’s health complicates the problem further. 

 Malnourished(40/100) and IMR are highest in MP(51/1000)-Fewer children are dying in infancy and early childhood 

 the coverage of full immunisation of children has increased significantly showing the successful implementation of 

universal immunization scheme and now indradhanush mission is a welcome step. 

 the public distribution system (PDS) for foodgrains or targeted child nutrition programs such as the Integrated Child 

Development Services (ICDS) have still not played a major role in fighting child malnutrition as link between  poverty 

reduction and improvements in nutrition is at best a weak one.  

 States with low rates of open defecation seem to have better nutritional outcomes, while states with high rates of 

open defecation seem to have worse nutritional outcomes,  In the absence of sanitation facilities, children face a 

hostile environment and frequently fall prey to common infectious diseases which reduce their ability to absorb 

nutrients and grow. 

 High incidence of low birth weight babies is a reflection of the low social status of women, who do not receive adequate 

nourishment or care prior to childbirth. It does not appear to be a coincidence that most states with low ratios of low 

birth weight babies are also states with relatively higher sex ratios. 

 

Q) In late 2015, the Government of India banned foreigners from having children through 

surrogate mothers in India. The government expressed its reluctance to allow commercial 

surrogacy, while supporting altruistic surrogacy for married infertile Indian couples. Examine 

the the effects of this ban on the people involved in commercial surrogacy. (200 Words) 

EPW 

Negative effects: 

 reduce the earnings of surrogate mothers as foreign couples pay better than Indian couples 

 Regulation is done from the wrong end as ban will only increase the exploitation of women. 

 takes away the possibility of earning a livelihood taht these women resort to without offering them with any options. 

62

http://www.insightsonindia.com/2016/04/09/4-late-2015-government-india-banned-foreigners-children-surrogate-mothers-india-government-expressed-reluctance-allow-commercial-surrogacy-support/
http://www.insightsonindia.com/2016/04/09/4-late-2015-government-india-banned-foreigners-children-surrogate-mothers-india-government-expressed-reluctance-allow-commercial-surrogacy-support/
http://www.insightsonindia.com/2016/04/09/4-late-2015-government-india-banned-foreigners-children-surrogate-mothers-india-government-expressed-reluctance-allow-commercial-surrogacy-support/
http://www.insightsonindia.com/2016/04/09/4-late-2015-government-india-banned-foreigners-children-surrogate-mothers-india-government-expressed-reluctance-allow-commercial-surrogacy-support/
http://www.epw.in/journal/2016/14/commentary/commercial-surrogacy-india.html


SECURE | APRIL 2016                                                                    GS II 

 

©www.InsightsIAS.com                                                                                   ©www.InsightsonIndia.com 
 

 seems to show that only reproductive role of women makes her life  true and complete and role of women  is to 

nurture and caregivers alone. 

 possibility of ban encouraging the growth of hazardous underground surrogacy industry like organ trafficking. 

 pushed the surrogacy industry for homosexual couples to Nepal 

 emergence of unregistered clinics 

 increased involvement of middlemen 

 lost opportunity for India as the world is looking towards it in the light of falling global birth rates.48% couples opting 

for surrogacy are foreigners. 

 Show a limited understanding of the dynamics involved in surrogacy arrangements 

positive effects: 

 to end exploitation of women acting as surrogate mothers 

 To curb women being detained in hostels and used as surrogate mothers without any safeguards for their health and 

well being. 

 To handle the issue of citizenship of children as many countries do not recognise surrogacy and these babies have no 

legal standing. 

 

Q) In India as the number of elite institutions such as IITs and IIMs has increased, the budgetary 

requirements for supporting them is proving to be a challenge. Why do these institutions need 

more funds? What alternative ways are there to fund these institutions? Examine. (200 Words) 

The Indian Express 

Need for more funds: 

 As these institutions are the epitome of Indian education it is government’s responsibility to make them competent 

with the best institutions in the world in terms of the quality, infrastructure. 

 Indian institutions are still featured low in the world best because of various factors viz., low research and 

development, deteriorating quality of teaching etc. So more funding can ensure that these deficiencies are looked into 

and research is promoted. 

 The students in these premier institutions are of high merit. Training these innovative minds would benefit the country 

in the future in many ways ranging from contribution to human capital, technological progress or in terms of the 

remittances they send. 

 It gives an impetus to the students to be entrepreneurs and take risks in the future without being burdened by the fee 

payment etc. 

 Developing these institutions can help to rope in foreign collaboration with overseas students coming and studying 

here helping in making India an attractive education hub. 
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Alternate ways to fund these institutions are: 

 Alumni associations have to be roped in to fund the institutions. 

 Collaboration with corporate sector as a initiative of corporate social responsibility. 

 Performance based grants can be given to the institutions based on the predesigned parameters by the government 

so that competition is induced and quality is improved. 

 International support for starting new IIT’s and IIM’s will ease burden on the government. (E.g – Indian Institute of 

Technology Madras was established with West Germany). 

 Similarly World Bank uses the mechanism of innovative funds to help countries in higher education for increasing 

quality of education, develop creative thinking among teachers etc. 

 Students can be given a chance to pay the fees after graduation with long gestation periods so that they do not have 

to force themselves into jobs to pay tuition loans. 

 Donations can be made for the institutions and tax incentives to these donors can be made. 

 Proportional fee structure similar to proportional tax can be designed students pay fee based on their financial status. 

 

Q) Compare the data of NFHS-4 with NFHS-3 of India’s poor and rich states, and analyse 

its achievement in improving important health indicators. (200 Words) 

Business Standard 

Comparison with achievements in health indicators:- 

 Under five mortality has significantly declined in all states though India could not achieve the MDG goal. 

 Stunting and underweight parameters among children has also dropped. 

 The public distribution system (PDS) for food grains or targeted child nutrition programs such as the Integrated 

Child Development Services (ICDS) have still not played a major role in fighting child malnutrition as link 

between poverty reduction and improvements in nutrition is at best a weak one.  

 States with low rates of open defecation seem to have better nutritional outcomes, while states with high rates 

of open defecation seem to have worse nutritional outcomes, In the absence of sanitation facilities, children face 

a hostile environment and frequently fall prey to common infectious diseases which reduce their ability to absorb 

nutrients. 

 High incidence of low birth weight babies is a reflection of the low social status of women, who do not receive 

adequate nourishment or care prior to childbirth. It does not appear to be a coincidence that most states with 

low ratios of low birth weight babies are also states with relatively higher sex ratios. 
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 Total fertility has continued to fall in all states with rates below replacement rate of 2.1 except Bihar which is over 3. 

 Nearly 40% of people who want to use birth control do not have access to it. 

 Lack of education is a major reason. 

 Proportion of births assisted by health personnel has increased in all states. 

 Due to the successful implementation of Janani Suraksha yojana. 

 Southern states fare better because of high political will,high awareness combined with good infrastructure. 

 % of women literacy and women’s access to bank accounts has increased significantly. 

 Household access to electricity has increased. 

  

Lagging areas: 

 Sex ratio at birth has fallen a little from fairly high levels in Karnataka West bengal etc. 

 Full Immunization: 

 Had a declining trend in the developed states of Maharashtra and Haryana may be due to government’s 

complacency that they are developed states. 

 The coverage of full immunization of children has increased significantly showing the successful implementation 

of universal immunization scheme and now Indradhanush mission is a welcome step. 

 Parameter of anaemic women is very high: 

 In anaemic children Haryana tops. This may be due to eating habits and not necessarily due to economic condition 

of people. These cultural factors play a crucial role and focusing on a particular type of diet and other nutrients 

can lead to the deficiency. 

 The states where women get married early and the repeated child bearing leads to recurrence in iron loss. The 

neglect of women’s health complicates the problem further. 

 Spousal violence against married women in developed states like Haryana,Tamil nadu has increased. 

 

Q) Recently, the Centres for Disease Control and Prevention (CDC) in the United States 

confirmed that Zika virus infection during pregnancy causes microcephaly and other severe foetal 

brain defects. Discuss the significance of this confirmation. (200 Words) 

The Hindu 

Significance: 

 Scientific consensus that the virus causes microcephaly and guillian barre syndrome (a disorder in which the body’s 

immune system attacks part of the peripheral nervous system)marks the turning point in Zika outbreak.This paved the 

way to efforts now being directed at understanding the full spectrum of birth defects caused by the infection. 
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 No infectious pathogen after rubella virus has been associated with birth defects in the last years Zika being an 

exception. 

 Zika leads to severe brain damage with a range of abnormalities in babies with microcephaly.The brain effects it has 

are still not assessed .It looks like the more one learns about the virus the more concerned one gets . 

 Based on the scientific findings efforts can be directed at quantifying the risk among infants born to mother with 

infection during pregnancy. 

 Makes it easier to raise awareness both at clinical and community level especially to women who are pregnant.So far 

awareness levels are very low . 

 Efforts need to be redoubled to develop diagnostic methods and vaccines as infection remains symptomless in majority 

of people and not specific even when present. 

Indian scenario: 

 India is affected every year with many dengue cases affected by Aedis Aegypti. The same mosquito affects Zika as well. 

 Also in India the mosquito season looms long so a better management to avoid open drains,water logging,better 

sewage management in cities is needed. 

 India has been affected by sexually transmitted diseases like AIDS in the past.Government need to take proactive 

efforts to make people aware about Zika and it can be sexually transmitted too. 

 

Q) Discuss the merits and demerits of the idea of holding a national test to ascertain the aptitude 

and suitability of those seeking to study medicine anywhere in the country. (200 Words) 

The Hindu 

Merits:- 

 It reduces financial burden and saves the students from the trouble of writing multiple entrance exams to medical 

courses in state run and private institutions. 

 Can curb the increase in commercialization of higher education in medicine by giving admissions to students with 

merit. 

 Ensures a transparent admission process in private,unaided institutions which thrive on selling of medical seats. 

 Minimizes corruption and irregularities in admission to medical courses. 

 Safeguards the sanctity of medical profession 

 To prevent any form of malpractices such as donation,profiteering and capitation fees. 

 Emphasises on merit as the only criteria for admissions. 

 Upholds article 19(6)and provides for exception to Art 19(1)(g) 

Demerits:- 

 Centralization of medical education affects admission process to states. 
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 States fear that it would undermine their reservation policy 

 Private institutions especially by minorities were against any interference in their admission process as 

 it would affect their right to regulate their own admissions that had been upheld by supreme court in the 

judgement of TMA pai foundation (2002) 

 violation of article 30 

 No legal clarification for states as NEET is recalled which is leading to confusion whether they have to continue their 

admission process or not. 

 Deprives state run universities and medical colleges of their right to admit students as per their own procedures. 

 Also differences in terms of content,state and central boards syllabus adds to the confusion and uncertainty the 

students are facing. 

 

Q) In 2014, the World Bank warned that India’s “excessive healthcare” situation can harm patients 

whilst providing marginal benefits. It is said that the poor in India have access to surgeries but not 

basic healthcare. Critically discuss the causes and consequences of this skewed scenario. (200 

Words) 

EPW 

Causes: 

 Misuse of the financial provisions in the government’s health welfare schemes 

 Example:In period between 2009-14 number of major surgeries like c-sections conducted under the national 

health mission has shot up remarkably. 

 Reason for increase in c sections was because of janani shishu suraksha karyakram 

 In Andhra-unnecessary c-section to claim money under aarogyasri scheme 

 Weak public health infrastructure and Vacancies in primary health centres lead to dependence on tertiary care services 

and private hospitals. 

 No proper audit of medical procedures followed under the government health welfare schemes 

 No regulation and laws of the private healthcare services and medical insurance schemes 

 Government’s role in not building the crucial aspect of social infrastructure. 

 Lack of public awareness that more medicines and tests do not necessarily mean superior treatment and healthcare 

 Failure of Indian medical association to handle the issue. 

 Medical education becoming increasingly commercialized gives the doctors with money as a motive . 

 Increase in insurance cover 

Consequences:- 

 Poor and women pay the highest price 
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 Chattisgarh uterus scam and other hysterectomy have immense side effects like osteoporosis,a higher risk of heart 

disease and tendency of depression. 

 Leads to exploitation of private hospitals which leads to their monopoly and also increase in out of pocket expenditure 

 Government resources get wasted without any benefit 

 Immunity gets reduced because of c sections as the protective bacteria of the gut microbiome is gifted to the normal 

delivery children through the passage of natural birth passage of matter. 

 

Q) Discuss the risks of smokeless tobacco, challenges faced in imposing ban on it in India and 

measures taken by governments in this regard. (200 Words) 

The Hindu 

Risks of smokeless tobacco: 

 Causes cancer-mouth,gum,cheek,pancreatic,oesophagus,larynx etc 

 Leukoplakia in the mouth(grey white patch in the mouth) 

 Stains teeth leading to tooth decay and destroys gum tissue 

 Heart disease and high blood pressure,increases risk of heart attack and stroke increases risk of early delivery and 

stillbirth when used during pregnancy 

 Causes nicotine addiction 

 Loss of appetite and causes unusual sleeping patterns 

 Spitting in public places infects others with diseases as common as cold and serious as TB 

 Sperm count and quality can recede in men 

 Death of oral cancer by chewing tobacco is very high 

Challenges faced in imposing ban of smokeless tobacco in India: 

Social reasons: 

 Most of the people think smoking is bad and not smokeless tobacco.it is a common thing in rural areas where 

khaini,chuna,lime are usually consumed.So lack of awareness is the main problem 

 Chewing tobacco has already reached primary schools.children as young as 9 years are also using it.So more and more 

children will become tobacco addicts 

Legal Loopholes: 

 Manufacturers have sidestepped the Food safety and standards act by selling chewing tobacco and pan masala in 

separate sachet as only the final product is banned. 

 The rampant surrogate advertisement of pan masala products has made a mockery on ban on gutka. 

 Cable television network amendment rules 2009 allow for the use of brand name or logo of tobacco products for 

marketing non tobacco products.This gave the biggest blow for tobacco control in india 
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 Areca nut,many of the flavouring agents used in pan masala are dangerous substances and are out of purview of food 

safety and standards act. 

 Most of the smokeless tobacco is prepared from raw tobacco leaves and requires no registration or license. 

 The tobacco control legislation of india cigarettes and other tobacco products act 2003 does not address this 

problem.Smokeless tobacco companies have found innovation to get around the lame and unenforced restrictions. 

 Framework convention on tobacco control is centred around the assumption that the biggest challenge is smoked form 

of tobacco as in the developed world chewing tobacco is still not consumed at alarming levels. 

Economic reasons: 

 Porous boundaries between Indian states ,paan masala manufactured in one state can be brought to other state easily. 

 Easy availability of the products along with the low price makes it easy for the poor to get access to it 

 Huge employment provided by this industry 38 million people makes it difficult to enforce any law. 

 Government gets huge revenue from tobacco products 

Government’s efforts: 

 Prevention of food adulteration act made a statutory warning on chewing tobacco mandatory 

 In 1992 under drugs and cosmetics act the centre banned the manufacture and sale of toothpaste and tooth powders 

containing tobacco 

 In 2001 railway authorities in india banned the sale of gutka on railway station premises,concourses and reservation 

centres and on trains 

 In 2009 pictorial health warnings on tobacco product packages 

 According of food safety and standards act 2011 tobacco and nicotine shall not be used as ingredient in any food 

products.this led to some states like MP,Rajasthan banning gutka.Supreme court direction in 2013 led to banning in all 

states. 

Recently the Delhi government extended its ban by a year on the sale,purchase and storage on all forms of chewable 

tobacco. 

 

Q) Recently, Delhi government said that to improve education, it wants CCTV cameras installed 

in classrooms and some 90 principals sent to Cambridge for a 10-day training in leadership. Do 

you think such measures would improve quality of education? Critically comment. (200 Words) 

The Indian Express 

No, it is not a good move: 

 CCTV`s show no co-relation with improved standards of teaching as evident from the analysis of those schools that 

have already installed CCTV`s. 
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 Constant vigilance through CCTV will further lead reduced freedom of teachers in adopting different methods for 

teaching or handling students. 

 The principals who will visit Cambridge will learn that their British counterparts have greater autonomy and 

freedom. Not just those serving in government schools, even private school principals are constantly controlled by the 

Directorate in India. This will create resentment towards the local system. 

 No importance is given performance, in government schools, one becomes a principal by seniority. No special criteria 

are used to decide who can serve as a principal. 

 Visit to Britain can at best give exposure to a different system, but it can hardly impart training, most primarily as there 

is huge difference in the culture and the style of education. Moreover, there is large diversity (linguistic, cultural, 

economic, etc.) within each school in India which is uncommon around the globe. 

 There are other inherent weaknesses in many such schools – crumbling infrastructure, poor student-teacher ratio and 

underpaid teachers among others – have been glaringly apparent for many years now, few governments have 

displayed a sense of urgency towards improvement in one critical area. Urgent investments are needed in these areas 

rather than CCTV`s and overseas training. 

Yes, it’s a good move: 

 Investing money on teachers so that they can learn and bring in new ideas and techniques for Indian schools. The 

knowledge gained would pass on to the appropriate circles and not rot as pointless reports as in the case of ministers 

and bureaucrats. 

 A few of the problems that London faces looking after its vast and varied population of children are somewhat similar 

to those we face in Delhi. Aggressive behavior is one such problem. British teachers are trained not to use physical 

force to contain aggression. This will surely intrigue Indian principals who use corporal punishment so often. 

 Enable professional development 

 The principals trained abroad and IIMs would form a knowledge pool and help in upgrading the skills of other in their 

fraternity. 

 

Q) During last few years, the number of private universities has increased manifold. What are the 

challenges these universities have posed to higher education in India? Should they be strictly 

regulated? Critically comment. (200 Words) 

Livemint 

Challenges posed by them to higher education : 

 Fake degrees, irregularities in finance and other operations– even some politicians have “apparently procured illegal 

degrees” from some of these institutions. 
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 a threefold increase in complaints in the last couple of years – In the last three years, the number of complaints 

received against such universities were nearly 750, as against 400 such complaints from deemed universities. And the 

nature of complaints were more serious from such state private universities 

 . Growing levels of private higher education has resulted in a greater access but has made an alarming distress in the 

quality of the education. 

 While there has been a lot of focus on deemed universities and their quality, private universities have grown faster. 

While the total number of universities has doubled in the last nine years, private universities have grown 14-fold in the 

same period. 

 Except [for the] Indian Institute of Science, Bangalore and IIT Delhi no other institute ranks in the top 200 universities 

of the world shows the standard of the private universities. 

 Nowhere has the private sector done well in actually providing high-quality higher education, not even in the US, 

without a large role for the state sector.  

 The large scale of unemployed and alienated youth whose education do not cater to the needs of the industry shows 

the failure of the private universities. 

 It has made education a commodity where degrees can be bought. 

The above explanation shows the need for proper regulation .However excessive regulation would only hamper the growth 

of private sector education. The points in this favour are: 

 To achieve GER: 

 Private education providers need support to grow and help achieve education missions of India. In every sector, 

there are bad apples. If the country wants to achieve 30% gross enrolment ratio in higher education (from 22% 

now) in the next few years, private investment in education is key. 

 Sixty per cent of college-going students in the country today are enrolled in private institutions. 

 Models of private institutions abroad: 

 Brazil recognized that the public sector cannot meet its youth’s demand and therefore encouraged and supported 

private education.Currently, over 75% of Brazilian students go to private institutions and the largest higher 

education firm, Kroton, has over a million students. 

 It has bridged the demand supply gap in Malaysia .. Even in developed countries most of the students are enrolled 

in private institutions in the light of growing demand for higher education and inadequate expenditure 

government can spend on it.. 

 Private sector provides the investment to fill that deficit .However, with rapid economic growth, the private sector 

has reacted to the needs of our workforce and set up a large number of professional colleges, especially in engineering 

and management.  
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 Private universities in higher education are also breaking conventional paradigms in education. Ashoka University 

offers a liberal education to students, allowing them to break down borders of arts and sciences, theory and practice, 

and take courses across to craft their own interdisciplinary major. Such institutions can serve as models for other 

institutions that focus on developing 21st century skills, critical thinking, communication and leadership. 

 These initiatives point to the emergence of a new breed of private institutions in India that can complement elite 

public institutions and establish international standards of excellence in Indian higher education. 

Suggestions: 

 The government should move beyond being the primary service provider in education and play a catalyzing role in 

improving quality of higher education in India. It can do so by tightening licensing standards and improving quality 

assurance, without impinging on the autonomy of private institutes. 

 The government must invest in a regulatory architecture that can improve the standards of all institutions, public and 

private, dramatically. The National Assessment and Accreditation Council should be strengthened and the rating 

framework of institutes should shift focus from infrastructure and inputs to student learning outcomes. 

 Expediting passage of the Innovation Universities Bill to encourage private players to invest significant amounts in 

setting up innovation universities which are independent of geographical constraints. 

 

Q) Five years ago, the Planning Commission’s High Level Expert Group on Universal Health 

Coverage had recommended moving a Bill requiring doctors to prescribe generic medicines in 

place of costly, branded ones. Should such Bill be moved? Examine the merits and demerits. (200 

Words) 

The Hindu 

Yes,the bill should be passed: 

 It will reform the way essential medicines are distributed to patients 

 Given the large size of India’s pharmacy market and vested interests in favour of the status quo on price and 

distribution this is a good move 

 Lancet study– out of pocket expenditure – 58% of total spending in which two thirds is on drugs  

 Even for relatively better off patients who can afford commercial health insurance risk cover is generally confined to 

part payment of hospitalisation bills but not prescription medicines 

 Poor are impoverished further by drug costs 

 This move will Promote generics industry  

Demerits: 

 Anti microbial resistance because of easy availability  

 Investment might reduce as R & D can decrease and can lead to stagnation  
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 Convincing people and the sellers that these medicines are good is a difficult issue as they are not branded and cheap 

 Quality issue : episode of Ranbaxy pleading guilty to felony charges in the U.S. three years ago for adulteration of its 

products and failure to meet standard manufacturing practices highlights the need for close regulatory oversight 

 Recent reports show that the generic drugs have been substandard in India 

 Moreover, the performance so far has been uninspiring. Barring a few States like Tamil Nadu, Rajasthan and Kerala 

that have a creditable record of public provision through hospitals, the target for opening generic drug pharmacies, 

first announced in 2008, has never been met 

 Problems regarding patents,evergreening might arise 

Suggestions: 

It is vital, therefore, that governments act on multiple fronts 

 Making listed essential medicines available free or nearly free to all in hospitals through higher public spending 

 Widening access to generics through Jan Aushadhi outlets. Scaling up the number of Jan Aushadhi outlets quickly to 

a few thousand 

 Closely monitoring professional practice to eliminate prescription of irrational, non-essential drugs that have no 

curative effect. 

 Only with a guarantee of efficacy can the plan for mandatory prescription of generics succeed. To achieve this, the 

government should proactively help all manufacturers — public and private to meet the internationally 

recognised Good Manufacturing Practice standards.. 

 Co-opting private pharmacists is one way ahead. 

 Again, one of the persistent problems with low-cost access systems is non-availability of specific drugs. A transparent 

supply chain managed by state-run procurement agencies can help overcome such bottlenecks. 

 

Q) Analyse the role of technological devices in imparting quality education and critically evaluate 

government’s intervention in this regard. (200 Words) 

EPW 

Government’s initiatives to encourage technology in education: 

 Taking inspiration from The NASA’s Satellite Instructional Television Experiment (SITE), one of the early initiatives to 

harness communication technology for primary and adult education India developed Indian National Satellite System 

(INSAT,) the first Indian satellite. 

 The entanglement of the Indian space programme with the idea of national-level technological infrastructure for 

education has continued since. The EDUSAT, launched in 2004, was a collaborative project between ISRO and MHRD 

to drive satellite-based education across disadvantaged and remote regions of the country. 
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 The University Grants Commission (UGC) Countrywide Classroom, Computer Literacy and Studies in Schools, and 

Computer Literacy and Awareness Programme have been huge success 

 The revised Programme of Action of the National Policy on Education (1986) reiterated the need for increased 

attention to upgrading education technology infrastructure, as well as the development of electronic content for the 

same. 

 An online learning portal called “Sakshat,” eventually became one of the pillars of the National Mission on Education 

through Information and Communication Technologies (NMEICT) 

 The National Mission on Education through Information and Communication Technology (NMEICT) 

 Teaching and learning process for the benefit of all the learners in Higher Education Institutions in any-time any-

where mode. 

 Content generation and connectivity along with provision for access devices for institutions and learners are the 

major components of the mission 

 So far, nearly 400 universities have been provided 1 Gbps connectivity or have been configured under the scheme 

and more than 14,000 colleges have also been provided VPN connectivity.  

 IIT-Kanpur has developed Brihaspati, an open source e-learning platform 

 Aakash Tablet: 

 A 2011 report by the Ministry of Human Resource Development (MHRD)–Aakash developed an affordable device 

aimed at students in India, and has produced an entirely new market niche of sub-US$100 tablets. 

 This “low-cost access-cum-computing device” was aimed at bypassing the institutional, bureaucratic, and 

infrastructural barriers to access to quality higher education. Its main audience were students in disadvantaged 

regions and non-elite institutions, as well as self-learners. 

 The remarkable success of the Aakash project goes for normalising and framing the tablet computer as familiar, 

and almost essential, object for personal learning and development. 

 Apart from presenting the tablet computer as an everyday media object, the NMEICT and the Aakash project 

played a crucial role in normalising the notion of online self-learning, and thus that of the online, in the Indian 

public imagination.   

 Experts remarked that the Aakash tablet was not an “iPad for the poor,” it was the “the computer and Internet 

of the masses 

 A new tablet now called Udaan, is launched in 2015 aiming at girl students at the higher secondary level, priced at Rs 

10,000 (against Rs 2,500 of Aakash), and distributed only to 1,000 students. 

 Digital india: 

 Creation of a knowledge based society: 
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 Digital India has been envisioned as an ambitious umbrella programme to transform India into a digitally 

empowered society and knowledge economy. 

 The government has introduced initiatives such as e-education, e-basta, Nand Ghar which will impart 

education using technologies including smartphones, mobile apps and internet services in far-flung 

areas where teachers might not to be present 

 Further, 13 lakh Balwadis in India are planned to be converted into Nand Ghar where Anganwadi educators 

will be trained to use digital tools as teaching aids 

 e-basta is another cherished initiative by the government aimed at making school books accessible in digital 

form as e-books to be read on tablets and laptops. 

 Improve attendance in schools: 

 According to Custom Data Tables, ASER and Census of India 2011 survey has concluded that almost 20 per 

cent children aged between 6 and 8 years cannot read letters or words and are unable to recognise numbers. 

 With support from Qualcomm Wireless Reach Initiative, Sesame Workshop in India has demonstrated that 

children in classes 1 and 2 who were provided with games on digital devices, both in classrooms and at 

homes showed significant gains in their Hindi language, comprehension and numeracy skills amongst others. 

 Further the games improved attendance, and helped with teachers becoming more familiar with technology 

as a teaching tool. 

 Bridge digital divide: 

 With approximately 131 million cellular-phone households in the country, India believes that delivering 

education through the digital platform to children and teachers could be a potential way to bridge the 

education deficit. 

Failure of government’s intervention: 

 Even after 20 years of the introduction of computers in schools across India, a 2006 report on education technology 

by the National Council of Educational Research and Training (NCERT) noted that computer-based teaching and 

learning in an actual classroom setting remains more of a “spectator sport.”.  

 Failure of aakash– 

 The actualisation of the Aakash device, however, was continuously delayed and blocked by conflicts between 

the governmental and non-governmental actors, strong skepticism from the media, and several changes in the 

state’s approach to the project 

 raises deep concerns about the present state and the future of the technological infrastructure—and the 

imagination—for mass education in the country 
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 The motivations and goals that informed these mammoth projects become more and more difficult to decipher when 

we look at the relatively poor attention given to the production of content. 

 Careful monitoring and documentation of how such content is being received and utilised by the actual learners and 

their educators was not prioritised; and whenever undertaken, such exercises revealed the deep lack of pedagogic 

concerns at the heart of these education technology programmes. 

Role of technological innovations in imparting quality education : 

Positive :.    

 1.Access to variety of learning resources : 

In the era of technology. IT aids plenty of resources to enhance the teaching skills and learning ability. With the help of IT 

now it is easy to provide audio visual education. The learning resources are being widens and widen.   

2.Immediacy to information 

Now in the year of computers and web networks the pace of imparting knowledge is very very fast and one can be educated 

anywhere at any time.  

3.Any time learning  

4.Collaborative learning 

IT has made it easy to study as well as teach in groups or in clusters. With online people can unite together to do the desired 

task. Efficient postal systems, the telephone (fixed and mobile), and various recording and playback systems based on 

computer technology all have a part to play in educational broadcasting in the new millennium 

5.Multimedia approach to education :The growth of audio-visual education has reflected developments in both technology 

and learning theory. 

6.Online library 

Internets support thousands of different kinds of operational and experimental services one of which is online library. We 

can get plenty of data on this online library. 

7.Distance learning 

distance learning widens access for students unable for whatever reason (course availability, geographical remoteness, 

family circumstances, individual disability) to study alongside others. 

8.Better accesses to children with disabilities  

Information technology has brought drastic changes in the life of disabled children. 

The integration of information technology in teaching is a central matter in ensuring quality in the educational system. 

9. Private sector participation 

 like HP’s Technology for Teaching Grant has transformed the ICT infrastructure in institutes like Anna University and 

Jadavpur University. 
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 An increasing number of private players like Hughes Global Education, Manipal Education Group, Centum Learning, 

UEI Global, Shiv Nadar University, etc. are offering online education courses in association with leading Central and 

State Universities leveraging with good ICT infrastructure 

Failure of technology in imparting quality education: 

 India faces the challenge of low technology and people readiness in order to realize the true potential of ICT in higher 

education with penetration of computers and internet, especially in the rural areas being extremely poor. 

 Penetration of technology in higher education is extremely poor because of huge IT infrastructure shortcomings 

according to UGC survey 

 There are linguistic barriers that need to be overcome to improve the ICT adoption and penetration.Out of 368 million 

rural Indians who are literate only 17% speak English 

 If future models of learning means encouraging young people to spend prolonged periods in front of faceless computer 

screens, exposed to largely unregulated material in an inherently unsafe environment, then that is clearly not the way 

forward. 

 Education is much more complex than that. It is about the trust and bond between a teacher and young person (and 

parents) that creates the environment where learning can occur and grow. Virtual learning simply cannot do that 

 Individual attention to the student is not given as is the case with traditional teaching methods 

 Good teachers inspire our young people to be lifelong learners, creating a culture of independent enquiry with their 

enthusiasm and passion. Technology can’t do that 

 

 Topic: E-governance 
 

Q) The Digital India programme is ambitious in its scale. Discuss the challenges that the 

programme faces to become successful. How these challenges can be addressed? (200 Words) 

Business Standard 

Challenges: 

 Electronics manufacturing: 

 The electronics industry is expected to touch $400 billion by 2020. However, local production and services is 

estimated at only $100 billion. This implies a demand-supply gap of $300 billion. 

 If domestic manufacturers do not source electronics locally – one of the stated targets of the programme to 

achieve ‘net zero imports by 2020’is very difficult to achieve. 

 the government has removed the 11.5 percent excise duty concession. As a result, even those importing mobile 

phones into the country will end up paying the same duty as those manufacturing domestically. This essentially 

is a duty anomaly that has the potential to put off global majors from investing in e-manufacturing here 
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 Private sector: 

 The initial budget for NOFN was around Rs 20,000 crore. Today, it would cost Rs 70,000 crore because of a new 

architecture recommended by the expert committee. 

 So with escalating costs the private sector may not be interested in a public private partnership (PPP) – projects 

in the villages may not be commercially viable. 

 there will be a problem even in funding the infrastructure to connect the villages. 

 about Rs5,000 crore in contract payments to technology companies are still stuck with the government from 

previous projects. 

 Structural issues: 

 The government may not have the institutional capacity to execute a programme of such massive scale. 

 lack of a stand on net neutrality, no mention of The Electronic Delivery of Services Bill, 2011 ,lack of clarity on 

privacy, cyber security, and limited human resources capacity in the government. 

 NIC (National Informatics Centre) – not equipped for a fraction of this task”; “DeitY – needs programme managers 

– at least four more officers at senior levels”; “Ministries – Need a Chief Information Officer or Chief Techno-logy 

Officer”. 

 India’s ease of doing business is at abysmal 130. 

 Spectrum crunch: 

 Digital India initiative will give a big push to mobile commerce but spectrum is a scarce resource. A further mobile 

push is likely to make the situation worse. 

 A spectrum crunch would result in traffic congestion and call drops 

 Further more, the shortfall raises the demand and prices. 

 If price of spectrum increases, companies will not be able to provide internet at affordable internet. This will 

defeat the very purpose of Digital India initiative. 

 No holds barred democratisation: 

 The prime minister’s communications have essentially been one way .Such an approach kills the very purpose of 

using digital and social media.In this context the question that how far can the government really democratise 

information flow and governance is a valid one. 

 NOFN Infrastructure Setup: 

 The effort to connect about 250,000 villages through an optical fibre network has seen significant delays in  the 

past. Just about 1% of those villages are connected to the internet through NOFN. Providing last-mile connectivity 

would be a challenge in the future since it is unaffordable for most Indians. 
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 laying cables doesn’t ensure they will be used.After years of broadband and nationwide fibre-optic infrastructure 

targets, India remains stuck at a total of 15 million wire line broadband users. 

 Adoption of Internet: 

 adoption of the internet remains a concern. Internet penetration has remained close to 15% in India while in 

China it is nearly 46%. 

 Moreover, people in poor areas would find it difficult to afford internet through broadband or mobile. 

 Low literacy level, lack of content with regional relevance, lack of appropriate access devices would also hinder 

the adoption. 

 Data Speed 

 Data speed is another area where India faces a big  hurdle. India is ranked 20th in mobile data speeds, with an 

average speed of 0.099 mbps. 

 Security 

 With cybercrime on the rise, the idea of putting information of about a billion citizens online seems like a risky 

move. 

 Manpower 

 Skilled manpower is, perhaps, the biggest challenge  of all. 

 The technology sector increasingly finds that the dwindling manpower resources available for its jobs are under-

trained and mismatched to its needs. 

 Complete integration, that is integration of technology and language, is one of the main challenges the mission would 

face in its implementation. 

 There are different internet protocols in different states depending on what kind of hardware and software they 

implement and chances are that this might lead to connectivity glitches. 

 daunting task for Digital India will be to take successful pilot projects, replicate and scale them up. 

Suggestions: 

 Various government departments such as DeitY, DoT, Law, Finance, etc. would be involved in creating systems and 

operational standards for a seamless integration. Such involvement would requiresignificant levels of coordination to 

ensure proper flow of information. 

 opening up multiple information and communication channels for the masses like MyGov, an innovative platform to 

build partnership between citizens and government with the help of technology for growth and development of India. 

 government could consider introducing emerging technologies such as cognitive radio that could allow spectrum to 

be used more efficiently. 
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 The key advantage of CR, also known as dynamic spectrum access, is that it can sense an unused channel and 

switch to it. The US government is currently using this technology to improve the efficiency of spectrum use. 

 the government needs to create an enabling policy ecosystem to ensure that legislation and regulations bolster e-

innovation and the design of Indian applications. This can only happen if the Internet is neutral — ie, open, fair, 

accessible and has no gatekeepers. To this extent, the government’s official policy on Net Neutrality shall be crucial. 

 Deploy W-Fi Centers & Hotspot: 

 BSNL’s (Bharat Sanchar Nigam Ltd) mass deployment of Wi-Fi hotspots across the country. If the government 

pushes BSNL to ensure at least one hotspot per village especially tribals, backward castes, minorities and 

geographically difficult areas, then the impact can bring a new era in our country. 

 Improve IT Literacy: 

 Improving IT literacy is very important because the entire mass who is using internet should know how to secure 

his/her online data. Providing proper usability guidance of Anti-Virus software and its role in securing the records 

should happen simultaneously. 

 Create a space for start-ups and innovators to thrive. 

 correction of duty structure is crucial to increasing electronics manufacturing in the country. 

 Spectrum crunch: Sharing networks between operators, and Using spectrum unused for broadcasting, and Wi-Fi, to 

offer TV and broadband through a single device to reduce costs. 
 

 

Topic: Issues relating to poverty and hunger;  
 

Q) Recently few experts have suggested that the Tendulkar Committee’s report should be 

accepted for poverty estimation but socio-economic indicators should be used to determine 

entitlement for benefits. Do you see merit in this suggestion? Examine. (200 Words) 

The Indian Express 

The Indian Express 

Yes: 

 This is important because while earlier Centrally sponsored schemes have been curtailed, a large number of new 

schemes have been announced in the Union budget. The Panagariya Panel on poverty has separated the two exercises 

— entitlement for schemes and poverty estimates, the latter to be used for assessments of economic performance. 

 The Tendulkar report had many advantages.It shifted the emphasis from calories to food demand.  

 Poverty estimates provide the proportion and size of the poor population and their spread across states and broad 

regions. But they cannot be used for identification of the individual poor, which is necessary to ensure that the benefits 
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of programmes and schemes reach only the deserving and targeted group.So Socio Economic indicators are needed 

for determining the entitlement for benefits. 

 The SECC would be important for the identification of beneficiaries of programmes. 

 It helps preparing BPL list and identifying beneficiaries for welfare schemes. 

 Socio Economic Caste Census (SECC) 2011 ranks the households based on their socio-economic status 

 State Governments can use this database to prepare the list of families living below poverty line (BPL). 

 This database can be utilized for identification of beneficiaries for various socio-economic welfare schemes 

Demerits: 

 The Rangarajan expert group had a broader analysis:- 

 has gone back to the idea of separate poverty line baskets for rural and urban areas, unlike the Tendulkar 

Committee, which took urban poverty as a given and used it as the common basket for rural and urban 

households. . 

 The methods also include on certain normative levels of adequate nourishment, clothing, house rent, 

conveyance, education and also behavioral determination of non-food expenses. 

 It also considered average requirements of calories, protein and fats based on ICMR norms differentiated by age 

and gender. 

 The Tendulkar committee moved the emphasis from calories to food demand. It worked on the concept of inclusive 

growth where state provides income supplements. But the committees need not go overboard with nutrition norms. 

Food security can be achieved at lower costs while emphasizing on other social entitlements like education and health. 

The Tendulkar committee sidesteps this issue. The Panagriya panel will have to take all these arguments into account 

and work on it 

 Saxena takes on the issue of entitlements head-on, but Tendulkar sidesteps it. Panagariya will have to cope with all 

this and it is likely that a neat separation of poverty estimation and entitlements won’t be possible 

 Many of these have been skipped in calculation 

 Basic amenities like a telephone ion of poverty lines like connection, motorized two wheeler possession is 

considered a luxury. 

 For Urban area, Any household that has laptop is excluded. 

 In Tamilnadu, many poor families are given free laptop, TV etc by State Government. Similarly UP Government is 

also planning to give free laptops. So poor people are afraid they’ll loose rank in deprivation index/BPL list.  

 SECC’s deprivation parameters donot consider food consumption/calorie intake. So the whole Malnutrition angle 

(of women and children) is missing. Similarly expenditure on health is also not considered. 
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 These poverty lines have been criticised for being too low, and for focussing exclusively on food consumption norms, 

and ignoring expenditure on health, education and other basic needs. 

 After the release of the SECC estimates, some commented that earlier targeted programmes were designed based on 

sample surveys and the SECC was an innovation. This is not true. Previously, too, for identification of the poor, BPL 

(below poverty line) censuses were conducted. 

 

Q) Do you think, increased economic growth and slew of welfare schemes have obviated the need 

for active intervention in a drought situation? Critically comment. (200 Words) 

The Hindu 

Yes they have obviated the need: 

Droughts in India used to be times of frantic relief activity earlier. This year, nothing like the same sense of urgency can be 

observed, despite 256 districts being declared drought-affected. The reasons are: 

 people’s ability to withstand drought on their own has increased 

 incomes have risen 

 the rural economy is more diversified and 

 water supply facilities have improved. 

 Also, a semblance of social security system has emerged in rural India, with permanent income support measures such 

as the Mahatma Gandhi National Rural Employment Guarantee Scheme (MGNREGS), the Public Distribution System 

(PDS), midday meals and social security pensions. 

 This also reduces people’s dependence on special relief measures in drought years. 

 It is arguable that the PDS is even more important than MGNREGS as a tool of drought relief. Monthly food rations 

under the PDS are more regular and predictable than MGNREGS work. They also cover a much larger fraction of the 

rural population — 75 per cent under the National Food Security Act (NFSA). A well-managed PDS is a major safeguard 

against hunger and starvation. 

 So traditional way during drought like Large-scale public works are not organized now. 

No they have not: 

 None of this, however, obviates the need for active intervention in a drought situation. 

 Despite rapid economic growth and some entitlements, the rural poor in India continue to live in conditions of 

appalling deprivation and insecurity. 

 Because of water scarcity, the impact of drought may be worse than before. Recent reports from Bundelkhand and 

elsewhere confirm that without emergency support, drought continues to plunge millions of people into intolerable 

hardship. 
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 To some extent, the nature of the required interventions has changed. The simplest way of preventing starvation in a 

drought situation today is to intensify the permanent income support measures, for instance by expanding 

employment under MGNREGS, providing special food rations under the PDS, and arranging for improved school meals. 

That may not be enough, but it would be a good start. 

 NREGA is not enough: 

 There are, however, no sign of this happening. According to official data, the MGNREGS generated 230 crore 

person-days of work in 2015-16. This essentially restored MGNREGS employment generation to the level it had 

reached before crashing to 166 crore person-days in 2014-15.Yet the Finance Minister continued the unspoken 

policy of keeping the MGNREGS budget more or less constant in money terms year after year.  

 Failure of NFSA and PDS in UP: 

 It is no accident that the worst reports of food deprivation come from Uttar Pradesh, which is nowhere near 

implementing the NFSA. No Indian State has more to gain than U.P. from the NFSA. 

 Before the Act came into force, barely one-fourth of the rural population in U.P. benefited from the PDS under 

the “below poverty line” (BPL) category.. Further, even BPL cards were often in the wrong hands. 

 The NFSA is a chance for the government of U.P. to clean up this mess and cover 80 per cent of the rural 

population under an improved PDS, as many of the poorer States have already done to a large extent. 

 NFSA ration cards are yet to be distributed, many people are not even aware of the Act, and the same flawed 

system continues much as before.  

 Bpl no proper targeting 

 Because of climate change there is chance of increase in occurrence of droughts without proper intervention and long 

term strategies the improved life of the people can be pulled back to abjure poverty. 

 Also drought along with the rise in temperatures everywhere need an active intervention as people are not well 

adapted to the changing weather patterns leading to various health illnesses 

 Economic growth has only benefited few with perpetuating inequalities so inclusive growth is still a distant dream. 

 Even in urban areas the drought effects are visible like lack of drinking water and water mafia building up in cities with 

drinking water charged excessively. 
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Topic: Role of civil services 
 

Q) One of the most complex tasks the Indian administration has to perform is the handling of 

massive religious congregations. Discuss the challenges and measures need to be taken by the 

district administration in ensuring safety during such occasions. (200 Words) 

The Hindu 

Tragedies associated with public gatherings are a regular affair in religious India. In 2011, the infamous Sabarimala stampede 

claimed 106 pilgrims.In 2014, a stampede broke out in Mumbai near a muslim spiritual leader residence and now kollam’s 

puthangal temple which claimed more than 100 lives 

Challenges for district administration in handling religious congregations: 

  crowd management:encounter devotee indiscipline of the worst order, particularly the desire to be the closest to 

the sanctum sanctorum. 

 Devotee exuberance is usually compounded by the lack of control over the event by the organisers for whom Public 

safety is often low priority and they lacked any sense of accountability like in kollam temple incident. 

 Negligence of rules formed by authorities regarding making and use of firecrackers 

 Regarding safety at our public premises and gatherings in open spaces,There is a near paralysis in the civil 

administration on such vital matters, attributable mainly to acute political interference. Any stern order limiting the 

festivities is always resisted, sometimes with the support of the local ruling party. 

 stampedes and fireworks at festivals have caused  a large number of casualties in our country. Perhaps these account 

for far more than what we have suffered at the hands of terrorists.  

 proper management of security forces as more forcus is on quantity of the security staff rather than the quality. 

 concerns of the people who get affected by these religious congregations. 

 communal riots in some religious congregations are also a cause of concern. 

Measures to be taken by the district administration: 

 quality of deployment of the security staff , combined with the Proper training  in handling emergencies 

 severity of adherence to the standard operating procedure which would eventually win the day. 

 prepared for contigency management and rescue mechanisms like keeping ambulances,fire engines ready  to prevent 

and act swiftly when a situation props up. 

 Scientific crowd management techniques and procedures must be followed. 

 There should also be a deep change in sanctioning celebrations without mortgaging freedom of worship. 

 clear guidelines on the use and storage of crackers and other fireworks. But by all accounts, the administration is 

unable to enforce the rules. 

 strict coordination with police and civil society to avoid mishaps like kollam. 
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 A sound disaster management strategy to avoid excessive use of fireworks. 

 

Topic: India and its neighborhood- relations. 
 

Q) Bangladesh has sustained so far as a liberal society thanks to the strength and tenor of its ethno-

linguistic culture. Yet, in recent years, fanatics and extremists are posing grave threat to this 

strength. Analyse the causes and consequences of this problem. (200 Words) 

The Hindu 

Causes: 

 Bangladesh’s flawed democratic process feeds frustration and drives radicalization 

 Security Sector Reform:Elements of the country’s police and army operate as political militias rather than provide 

nonpartisan security. Allegations of extrajudicial killings, arbitrary arrests, and opposition harassment damage 

the legitimacy of the democratic process. 

 Election Management Reform:Bangladesh’s election commission is deeply partisan and ineffectual. This gives 

opposition parties little reason to trust the process or outcome of elections 

 Enhancing Democratic Norms:The peacebuilding community engages actively through violence prevention 

programs worldwide; however, these practices are almost entirely absent in Bangladesh 

 Part of the problem is that Bangladesh is still at a stage of development where freedom of speech — like so many 

other fundamental rights, even habeas corpus — is treated as discretionary. 

 deteriorating law and order, lack of access to the justice system for the poor and the disadvantaged are some 

factors that alienate people from the state. As a consequence people start to view the state as a corrupt and 

coercive institution and Islamic Caliphate as the saviour. 

 LACK OF EDUCATION: 

 It is not surprising that in a mostly rural country with low literacy rates, there is little comprehension or sympathy 

for anything intellectually as rarefied as atheism. 

 Failure of political leadership: 

 The last tenure of Bangladesh Nationalist Party (2001-06) saw the rise of state-patronised militant outfits such as 

Harkat-ul-Jihad-al-Islami Bangladesh and Jamat-ul-Mujahideen Bangladesh.  

 Ahead of the last elections in 2014, the desperate union of BNP-Jamaat resorted to unprecedented forms of 

violence. when mainstream political parties start attacking their own electorate, extremist elements will take that 

as licence to go yet further. 

 it is in the interest of the deeply beleaguered Jamaat to create instability in the country, preferably to the point 

of deposing the Awami League government. 
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 though the Awami League enjoys a reputation as the more liberal of the country’s two dominant parties, its 

record is not without blemish; it has promulgated a draconian cyber law that allows for detention without bail. 

 Government arrested some atheist bloggers to appease the extremist elements sending a chilling message that 

those who hold independent views are in grave danger. 

 Funding: 

 In the interim, the influx of petrodollar funding for mosques and madrasas, and the presence of millions of 

Bangladeshi workers in West Asia, many of whom send back not just money but also conservative values, have 

fuelled reactionary attitudes. 

 Self motivated outfits: 

 experts on the ground believe self-motivated local outfits such as Ansarullah Bangla are behind the recent attacks. 

All the murdered bloggers were active supporters of the war crimes trials 

 Because of their very organized structure and party discipline, the Islamists are fast assuming the position to exert 

pressure on the society and government, far more than their numbers alone would suggest.student wing – Islamic 

Chattra Shibir (ICS), is the most well-organized student body in the country that provides muscle to the JAmaat e 

Islami activities.  

Consequences: 

 Terrorism: 

 latest issue of the IS magazine, Dabiq, clearly lays out its intent to make inroads into Bangladesh. 

 Indeed, it is possible that local outfits will rebrand themselves as “IS” to gain greater mileage. 

 The deeper reality is this Bangladesh — like so many other places beset by jihadist groups — would still have 

home-grown Islamists to deal with. 

 Killings of atheist bloggers: 

 But by targeting young freethinkers — atheist or not — the Islamists pose as defenders of religion, placing their 

progressive opponents on the defensive. 

 Loss to public property: 

 Dismantling of railway lines and bridges, burning down public transport with passengers inside, bombing and 

burning people who are totally unconnected with any political activities are defined by the United Nations and 

the international community as “acts of terror”. 

 videos urging young Muslims to join the Jihad, kill people who they perceive as apostates, destroy the state structure 

as it exists and establish a “true Islamic state” is up and running as of today 

 india: 

 With porous borders India can be threatened 
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 Rise of Isis here as declared in its magazine and based on the volunteers joining ISIS. 
 

Q) Write a critical note on China’s Lancang-Mekong Cooperation (LMC) initiative. It is said 

that the concern growing among downstream neighbours is that China is seeking to turn water 

into a potential political weapon. Examine why and how China is doing this. (200 Words) 

Livemint 

The Lancang-Mekong River cooperation is a new sub-regional cooperation mechanism tailored by the six countries 

according to their common needs.It includes China, Myanmar, Laos, Thailand, Cambodia, Vietnam as members. 

Lancang-Mekong River cooperation will develop cross-border economy, strengthen production capacity cooperation, 

complement respective advantages, and build cross-border industrial clusters and chains through the construction of 

industrial parks. China is willing to take full advantage of the fields such as railway, power, electronics, energy resources and 

machinery, to help the countries along Mekong River realize the industrial upgrade.  

China is using LMC as a critical political weapon: 

 China’s emergence as the upstream water controller in Asia through a globally unparalleled hydro-engineering 

infrastructure centred on damming rivers. 

 China has highlighted its water hegemony over downstream countries by releasing some dammed water for drought-

hit nations in the lower Mekong river basin. 

 For the downriver countries, the water release was a jarring reminder of not just China’s newfound power to control 

the flow of a life-sustaining resource, but also of their own reliance on Beijing’s goodwill and charity. 

 With a further 14 dams being built or planned by China on the Mekong, this dependence on Chinese goodwill is set to 

deepen at some cost to their strategic leeway and environmental security. 

 Mekong is just one of the international rivers China has dammed. It has also targeted the Brahmaputra, the Arun, the 

Indus, the Sutlej, the Irtysh, the Illy, the Amur and the Salween. . This raises fears that the degradation haunting China’s 

internal rivers could be replicated in the international rivers. 

 By forcibly absorbing the Tibetan plateau and Xinjiang China became the source of transboundary river flows to the 

largest number of countries in the world, extending from the Indo-China peninsula and South Asia to Kazakhstan and 

Russia. 

 It boasts more large dams on its territory than the rest of the world combined. If dams of all sizes and types are 

counted, their number in China surpasses 90,000. 

 Erecting mega-dams. Take its latest dams on the Mekong: the 4,200-megawatt Xiaowan and the 5,850-megawatt 

Nuozhadu, with a 190 sq. km reservoir. Either of them is larger than the current combined hydropower-generating 

capacity in the lower Mekong states.  

 Despite its centrality in Asia’s water map, China has rebuffed the idea of a water-sharing treaty with any neighbour. 
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 While climate change, rapid urban development and poor governance, among other factors, have contributed to a 

growing sense of water insecurity within the Mekong region, China’s ambitious hydropower expansion within and 

beyond its borders is frequently spotlighted as one of the most serious threats to water security downstream and to 

regional stability, more broadly.  

 Beijing appears to be pushing its Lancang-Mekong Cooperation (LMC) initiative as an alternative to the US sponsered 

lower-basin states’ Mekong River Commission, which China has spurned over the years. China is a dialogue partner 

but not a member of the commission, underscoring its intent to stay clued in on the discussions, without having to 

take on any legal obligations. 

No,China has genuine concerns: 

 Plans to dam the ecologically-diverse Lancang for the sake of generating electricity to power China’s thriving population 

and modernising industries 

More fundamentally, China’s unilateralist approach underscores the imperative for institutionalized water cooperation in 

Asia, based on a balance between rights and obligations. Renewed efforts are needed to try and co-opt China in rules-based 

cooperation. 

 

Q) Experts argue that India now needs to move beyond the binary of economic cooperation and 

military engagement and evolve a comprehensive policy which involves all dimensions of power 

in Afghanistan. Discuss why. (200 Words) 

Livemint 

Comprehensive policy that involves all dimensions of power in Afghanistan are needed because of the following reasons: 

1.Geopolitical location of Afghanistan:- 

 Afghanistan is at the heart of Asia with a very important strategic location which connects India to central Asia and to 

Chabahar port. 

 Heart of Asia conference saw participation by 14 states—Afghanistan, Azerbaijan, China, India, Iran, Kazakhstan, Kyrgyz 

Republic, Pakistan, Russia, Saudi Arabia, Tajikistan, Turkey, Turkmenistan and the United Arab Emirates shows the 

importance of it 

2.Pakistan factor: 

 A Pakistan-supported Taliban takeover of Afghanistan could have serious repercussions on India’s strategic interests, 

not only in Afghanistan but on the western borders in the future.  

 The CASA 1000 is a parallel initiative, linking Central Asia and South Asia, especially Afghanistan and Pakistan, with the 

electricity grid in Uzbekistan, Tajikistan and Turkmenistan. 

3.Economic reasons: 
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 India has also funded the construction of other projects, including a Rs 1,500-crore damin the Herat province in 

western Afghanistan. 

 The parliament building – partof a $2 billion (Rs 12,800 crore) aid package – is symbolic of India’s support for strife-

torn Afghanistan,  

 Afghanistan is crucial to India’s energy security, as a pipeline from Turkmenistan to India, the TAPIproject, will pass 

through the country (and Pakistan). Afghanistan also represents investment potential for Indian companies in several 

sectors. 

4. Afghan internal dynamics threaten security to Indian establishments as well : 

 The government of President Ghani is struggling to hold key districts in Helmand province in the south amid a renewed 

Taliban offensive there. The government in Kabul is also struggling to hold overdue parliamentary elections this fall 

amid the worsening security situation 

 deadly attacks in Afghanistan have increased as the Taliban carries out its spring offensive. 

 an Afghan Taliban-claimed attack against a security agency responsible for protecting senior government officials  

 The attack on the Indian consulate in Jalalabad 

5.China Factor: 

 China is stepping up its military role as well. Beijing is making it clear that it wants to have deeper security ties with 

Afghanistan and there are plans to strengthen counter-terror and intelligence cooperation along with enhancing 

China’s role in the training of Afghan military and civilian personnel 

6.US and NATO withdrawing their soldiers with only around 9000 US soldiers present in Afghanistan increases the    

importance of regional players role which India should take advantage of as well  

7.Strengthening SAARC Afghanistan is needed 

8.Afghanistan is a tough country. Only those who are willing to fight on multiple fronts will be able to preserve their leverage. 
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Topic: Bilateral, regional and global groupings and agreements involving India 

and/or affecting India’s interests; Important International institutions, agencies and 

fora- their structure, mandate. 
 

Q) Write a critical note on the latest developments in India – EU relationship. (200 Words) 

The Hindu 

Business Standard 
 

Positives:- 

 culmination of efforts to kick-start a relationship that has been flagging for at least four years. The very fact that they 

occurred made them significant. 

 progress was made in bilateral cooperation in other fields – from foreign policy to outer space. 

 the adoption of joint declarations on the India-EU Water Partnership and a Clean Energy and Climate Partnership. 

 joint declarations and Agenda for Action by EU will help in developing a solution to clean up the river as well as 

developing legal and governance frameworks for managing the basin in the projects of ‘Clean India’ initiative and the 

‘Ganga Rejuvenation Initiative,’  

  Terrorism: 

 agreed to cooperate in countering violent extremism 

 disrupt recruitment of terrorists and prevent the free passage of foreign fighters in a joint declaration on counter 

terrorism, which also called for the early adoption of the Comprehensive Convention on International Terrorism 

in the UN. 

 They have also agreed to explore the possibility of India and EUROPOL, the EU’s law enforcement agency, to share 

intelligence. 

 India and the European Union (EU) have endorsed the ‘EU-India Agenda for Action 2020′ as a common road map for 

the strategic partnership in the next five years 

 INDIA-European Investment bank: 

 The European Investment Bank (EIB) signed an agreement with India to release the first tranche of €200 million 

of its total €450 million loan towards the construction of the Lucknow Metro’s first line. 

 The bank, which had committed to support long-term investment in infrastructure in India, also announced that 

its regional office for South Asia will come up in New Delhi soon. 

 Agenda also includes the prevention of human trafficking and promoting international protection as priority areas.  
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  the Common agendas for migration and mobility for organizing migration is a political declaration and not a legal 

agreement. Points of special interest to India on the agenda included easier visa procedures for skilled workers, IT 

professionals, and business travellers.  

 Government-to-government and business-to-business level meetings to exchange best practices in these areas, 

including deadlines for setting the work programmes in some instances, have been agreed. 

Negatives: 

 The Broadbased Trade and Investment Agreement negotiations have remained deadlocked since 2007 over growing 

differences regarding greater market access sought by both aides for merchandise exports. 

 India has been pushing for opening European markets for its services sector and the movement of people to deliver 

those services while the EU has been keen on reducing or abolishing tariffs in several sectors, including in the 

automobile and wine and spirits sectors. 

 issues related to facilitation of greater movement of professionals from one country to another, arising out of the 

Mode 4 provisions of the 1995 General Agreement on Trade in Services is another point of contention between the 

two sides. This also involves India’s demands to be classified a data-safe country, which will help Indian information 

technology and outsourcing companies gain a foothold. 

 IPR issues -EU ban on generic drugs from India created a slight friction in pharma sector and banning of alphonso 

mangoes from india in 2014. 

 India is no longer eligible for development assistance from the EU. However, India will still have access to concessional 

loans from the European Investment Bank (EIB). 

  EU’s concern over human right violations in India.EU brings up issues of NGO harassment like green peace and the 

overlooking of rights of marginal groups in development projects in India. 

 Although two-way commerce was $98.52 billion in 2014-15, the EU’s share in India’s total trade has progressively 

shrunk in recent years. 

 EU leaders had complained of the slow progress in India regarding the trial of two Italian marines accused of killing 

Indian fishermen in 2012.  

 

Q) “A sophisticated engagement with the US is in India’s interests. But there is reason to worry 

that the escalating nature of our defence agreements with the US will put us on a slippery slope 

where we may not be able to manage our own geopolitical positioning in the world’s major 

conflicts.” Critically analyse. (200 Words) 

The Indian Express 

 Benefits for India in light of the escalating nature of US-India defence agreements: 

The three agreements that are to be signed are: 

91

http://www.insightsonindia.com/2016/04/04/4-sophisticated-engagement-us-indias-interests-reason-worry-escalating-nature-defence-agreements-us-will-put-us-slippery-slop/
http://www.insightsonindia.com/2016/04/04/4-sophisticated-engagement-us-indias-interests-reason-worry-escalating-nature-defence-agreements-us-will-put-us-slippery-slop/
http://www.insightsonindia.com/2016/04/04/4-sophisticated-engagement-us-indias-interests-reason-worry-escalating-nature-defence-agreements-us-will-put-us-slippery-slop/
http://www.insightsonindia.com/2016/04/04/4-sophisticated-engagement-us-indias-interests-reason-worry-escalating-nature-defence-agreements-us-will-put-us-slippery-slop/
http://indianexpress.com/article/opinion/columns/the-american-hug-indo-us-relations-narendra-modi-barack-obama-indias-foreign-policy/


SECURE | APRIL 2016                                                                    GS II 

 

©www.InsightsIAS.com                                                                                   ©www.InsightsonIndia.com 
 

(i) communication and information security  memorandum of agreement(CISMOA): 

 Allowing US to provide india with its encrypted communications equipment and systems so that indian and US 

higher commanders,aircrafts and ships can communicate with each other through secure networks in peace and 

war. 

 allows interoperability of Indian and US equipment. 

 boeing p-8I multi mission maritime aircraft would have benefitted with the advanced communications equipment 

that would have been available with the signing of COSMOA. 

(ii) logistics support agreement (LSA): 

 facilitates mundane reciprocal uses of each other’s facilities but does not, in any way, commit India to provide 

logistical or base support. 

 However India has provided logistic assistance to US earlier in a case by case basis during operation enduring 

freedom,refueling of american aircraft in mumbai,escorting US vessels in malacca strait etc 

 the two sides can access supplies,spare parts and services from each other’s land facilities,air bases and ports 

which can be reimbursed 

 it can increase the reach of indian navy to the asia pacific region where it has no base facilities and even indian 

ocean 

(iii) basic exchange and cooperation agreement(BECA) for geospatial intelligence:- 

 would provide India with topographical and aeronautical date and products which will aid navigation and 

targeting. 

The US government approved the transfer of BAE systems M777 155 mm/39 calibre light weight howitzers entire 

assembly line from mississipi to india and this will make india the global assembly,integrationa nd test centre for it in 

line with policy of sourcing material indigenously. 

India can benefit from high technology,trade and good political ties with US can aid in india’s economic growth as well. 

US help is needed to get rid of technological restraints  arising from wassenar arrangement and also for the permanent 

US security council. 

Adequate protection to indian diaspora in terms of visa norms as well. 

However many concerns have been raised about the readiness of india to handle its own geopolitical positioning 

arising from the agreements because of the following reasons: 

 LSA: 

 pushes India to unwittingly provide support to the US in conflicts. 
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 Because of the situation in the middle east where large numbe rof indians work  if the US were to militarily 

get involved there and india was bound to provilogistics support to the US military it would jeopardize the 

lives of indians there. 

 operational deployment in asia pacific regions so there is no need for LSA as of now. 

 CISMOA: 

 enable the US to listen in on indian conversations in operations where the US may be neutral or adversial 

such as contingencies relating to pakistan. 

 US wants to position India in its plans for China. But India’s interests have always been to do business with both 

countries.But an open declaration of a political and defence alignment with the US forecloses those options. 

 With the next leadership in US either republican or democratic both focus on more interventionist foreign policy 

that might make india uncomfortable because more intricate operational embrace with the US will make keeping 

that distance harder. 

 Armed forces have concerns about sharing information about their systems with US. 

 Relations with Russia might be strained.US is the largest military supplier to India overtaking russia even though 

India has to depend on Russian equipment at least a decade more. 

 America’s relationship with pakistan is a great concern to India the recent sale of F-16s to pakistan makes it even 

more suspicious. 

 other agreements like end use monitoring agreement and enhanced end use monitoring agreement still remain 

problematic because india cannot always permit the US to access locations where equipment or weapon systems 

are located. 

 Indian policy of non alignment is going to take a hit with the signing of all these agreements as india will be part 

of military alliances. 

 It is a bit disquieting that these shifts are taking place without much public debate. 

 India’s interests do not necessarily converge with the US. On development issues, from trade to intellectual 

property to immigration, these fissures are likely to remain. 

What should India do? 

 India already agrees to these “in principle” but wants them to be modified India specific . 

 India needs a proper national security strategy to determine what kind of relationship it wants with the US and 

considering the factors whether US is going to support India when it needs. 

 india should not compromise the national interest and can learn from the experiences of US allies in dealing the 

relationship with US. 
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Q) Comment on recent developments in the relationship between India and Saudi Arabia. (200 

Words) 

The Hindu 

The Indian Express 

Middle East especially Saudi Arabia has been crucial for India as a source of energy, jobs, remittances, and military 

equipment, and holds religious significance for tens of millions of Indians. But relations were not very friendly  in geopolitical 

and security matters and economic cooperation was also weak. 

But the recent high profile visits – with latest being the Prime Minister of India’s visit – has changed the dynamics in the 

relationship as follows:- 

Economic cooperation: 

 India and Saudi Arabia have become economically more significant for one another with USD 39.4 billion in bilateral 

trade in 2014-15. 

 The collapse in oil prices led the fiscal deficit of saudi reach 98 billion dollars in 2015 and in the act of diversification 

India is considered as avast potential 

 India can leverage the Gulf riches to accelerate India’s economic growth. 

 Saudi showed keen interest in investing in India’ infrastructure development in areas such as railways, roads, ports, 

shipping, and energy. 

labour cooperation: 

 With Riyadh’s interest in creating jobs for Saudis,Indian companies like TCS contribution to the training and 

employment of locals (especially women) has been highlighted. 

 This will reflect the broader theme of highlighting to Riyadh and Saudis that it is not just India that benefits from the 

relationship—they do too. 

 signing of labor cooperation agreement and another to promote bilateral investments in the private sector. 

Energy: 

  agreed to transform the buyer-seller relationship in the energy-sector to one of deeper partnership focusing on 

investment and joint ventures in petrochemical complexes, and cooperation in joint exploration in India, Saudi Arabia 

and in third countries’. 

Geopolitics: 

 With growing India’s clout at the world stage PM Modi was conferred with the kingdom’s highest civilian award 

 India is trying to fill the vaccum developed because of strained relations between US and saudi as US started to 

embrace Iran and abandonment of egypt. Also the declining influence of US,2008 economic crisis,changing global 

consumption patterns made saudi look towards India and Asia. 

 India ‘s speedier action keeps in check China’s increased activity in the region 
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 Stronger relationships with Pakistan’s allies like Saudi Arabia and the UAE can help India get a more sympathetic 

hearing on global and regional forums and put pressure on Islamabad. 

Security cooperation: 

 explore the prospects for deepening defence cooperation with the Gulf states 

 acquired a security dimension with both countries stepping up cooperation in counter-terrorism  intelligence-

sharing,terror financing and money laundering. 

 Riyadh handed over individuals wanted in India is a welcome step 

 The two also agreed on the need to intensify defense cooperation through mutual visits by military experts and joint 

military exercises 

Terrorism: 

 this is the first time that Saudi Arabia has politically endorsed India’s concerns over terrorism, extremism and Islamist 

radicalisation. 

 The joint statement rightly affirms that terrorism should not be equated with any particular religion and has an oblique 

reference to pakistan as it calls on all states to dismantle terror infrastructure “where they happen to exist” 

 Saudi Arabia and the United States imposed joint sanctions targeting the Lashkar-e-Taiba militant group is a welcome 

step. 

Some concerns still remain: 

 the Saudi-Pakistan relationship-there is nothing substantial to suggest that the Pakistani-Saudi alliance is getting any 

worse 

 diaspora-related issues-including the treatment of Indian workers in-country and efforts towards Saudization that 

might limit employment opportunities for Indian expatriates 

 ideology-related concerns, particularly funding from Saudi Arabia for organizations in India, which might be increasing 

the influence of Wahhabism in the country; the Saudis are accused of funding extremist groups in West Asia, 

particularly in war-torn Syria. 

 regional dynamics, including Saudi Arabia’s rising tensions with Iran that has had consequences for Indian citizens, for 

example, in Yemen from where Delhi had to evacuate 4,640 Indians (as well as 960 foreigners).Over the medium-to-

long term, there are also concerns about potential instability within Saudi Arabia. 

 incidents involving Saudi diplomats in India have also negatively affected (elite) public perceptions of the country. 

The best way forward is to continue the multi-directional West Asia policy with more vigour, but maintaining its 

equilibrium. given the positive personal equation between  the leaders of India, Pakistan and Saudi Arabia they can work 

together for a larger, collaborative vision of South Asia’s economic integration, and extending it further to integration 

between South and West Asian economies.  
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Q) In recent years, India is trying to overcome its defensive foreign policy stance and position 

itself as future global power. In your opinion, what challenges – especially at foreign policy level 

– should India overcome to become global superpower? Discuss. (200 Words) 

Livemint 

What challenges India has to overcome to become a super power? 

 India will have to reform its economy, strengthen its state capacity and elevate the levels of rationalization across state 

and society writ large so that it may be able to effectively produce those military instruments that increase its security 

and influence in international politics. 

Economic challenges: 

 Concerted marketization thus holds the promise of improving India’s trend growth rates, enabling appropriate 

redistribution when desirable and empowering the state with the resources necessary to accomplish its 

international goals. 

 Strong economic ties, more linkages with developing countries 

making BRICS,IBSA to work on a common agenda at international platforms. 

 creating an economic robust market. 

Energy: 

 India needs to deepen its relationship with west asian and gulf countries for that and also diversify her own 

traditional sources of energy like solar energy. 

Permanent seat in United nations security council which can significantly elevate the global recognition of India and can 

influence global events. 

Relations with neighbours:- 

 Although India expands her influence in south asia,managing the uncertainties with immediate neighbours and 

solution of border disputes with pakistan,bangladesh,china is a very great challenge for the india’s foreign policy. 

Mistrust in SAARC countries:- 

 India’s large economy than the other south asian countries and the fear that India’s giant economy will grasp 

their economic system engaging its economic diplomacy and soft power to engage with these countries is a 

challenge. 

China: 

 Chinese economic, security and political clout in regions of ASEAN,SAARC poses a challenge for india’s foreign 

policy. 

Making NAM relevant: 

 making it relevant than it was ever before and the conducting summits of NAM 2.0 regularly with international 

partiicipation is a challenge. 
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Military strength:-to be a global super power India needs to have a strong military.indeginesation of defence and not relying 

on other countries for defence equipment. 

Maritime security: 

 Ensuring the security of sea lines of communication is vital for the continued economic well being of the region. 

 India sits astride crucial sea lanes of communication across the Indian Ocean, through which almost 60,000 ships 

carry merchandise and energy from the Gulf to East Asia every year.  

peace and stability: 

  

 threat is compounded today given the possibility of intersection between terrorism and the proliferation of 

weapons of mass destruction. 

 Instability and centrifugal forces such as those arising from religious extremism and terrorism in our 

neighbourhood can and do threaten our own security and development. 

India being the weak link: 

 Although contemporary projections of global growth out to 2050 suggest that India will become a true pole by 

then, they also conclude that it will remain the weakest of the principal entities China, US, the European Union 

and India dominating the international system at that time.  

Environmental security: 

 Quality of life of Indian citizens and say at the global level about environmental issues. 

food security: 

 Ensuring food security is another challenge that we share with the global community. While India is self-sufficient, 

but we do need to improve our productivity further and improve the incomes of our rural population. 

 large segments of the intellectual, bureaucratic and political classes are still fundamentally insecure about their 

country’s capacity to engage with the world on its own terms. This is partly a legacy of colonialism and partly a 

consequence of India’s persisting material weaknesses in international politics. 

 

Q) “India needs a balanced West Asia policy. By skewing it towards the Saudis in pursuit of short-

term goals, New Delhi runs the risk of antagonising Tehran.” Comment. (200 Words) 

The Hindu 

There are huge risks to be faced by India if it neglects Iran especially in the present destabilised west Asia.The reasons are:- 

Risks of neglecting Iran and giving too much importance to Saudi: 

 The question that will Saudi arabia support India in multinational forums abandoning its ally pakistan 
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 post the removal of sanctions Iran is emerging a stronger player in West Asia.India skewing its west asia policy towards 

Saudi runs the risk of antagonizing Iran especially when Iran is emerging as a strong player in the region post the 

removal of sanctions. 

 ideology-related concerns, 

 particularly funding from Saudi Arabia for organizations in India, which might be increasing the influence of 

Wahhabism in the country; 

 In Syria, the Saudi support for the rebels has played a key role in destabilising the regime, leading to the rise of 

the Islamic State. 

 In Yemen, the war has unleashed chaos and a humanitarian catastrophe, creating conditions for radicalism to 

flourish. 

 Aggressive foreign policy of Saudi arabia is doing great to regional stability, which is India’s most important goal in the 

region. 

 For stability in Afghanistan India faces a huge adversity if it ignores Iran especially in the light of china-pakistan nexus. 

 diaspora-related issues – including the treatment of Indian workers in-country and efforts towards Saudization that 

might limit employment opportunities for Indian expatriates 

Despite some hiccups India understands the significance of Iran in West Asia and has increasingly worked towards the 

normalisation of relations by doing the following: 

1.Energy security: 

 Imports from Iran are relatively cheap because of the geographical proximity and the extended credit period it offers 

Iran’s role in India’s energy security remains important. 

 India is looking at the prospects of a gas pipeline or liquefied natural gas (LNG) imports from Iran, as also investing in 

downstream projects for petrochemicals and gas-based urea plants in Iran 

2.Defence: 

 The established tradition of exchanges between the National Security Councils and Advisors of the two sides could 

prove useful in this context 

 India-Iran defence memorandum of understanding (MoU) concluded in 2001. 

 Besides ongoing training and port calls, India could extend its support for hydrography and more intense naval 

interactions.  

3.Afghanistan: 

 India and Iran, therefore, have a consonance of interests in supporting the stabilisation of Afghanistan. The history of 

their association goes back to the support they together extended to Commander Ahmad Shah Massoud when he was 

combating the Taliban. 
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 Like India, Iran is constructively invested in Afghanistan and can play a much more significant role there as it gains 

strength in the post-sanctions period. 

4.Chabahar port : 

 India and Iran are poised to ink an inter-governmental agreement on the Chabahar port, where India is investing, in 

the first phase, a modest amount of $85 million to equip two of its existing berths for container and multipurpose 

cargo shipments meant for Afghanistan. 

 India’s presence in Chabahar will offset the Chinese presence in the Pakistani port of Gwadar. 

 Delhi and Tehran value the Chabahar port as a means to improve their geopolitical leverage vis a vis Pakistan and 

pursue their common interest in providing Afghanistan and Central Asia alternative routes to the Indian Ocean. 

 Iran’s Bandar Abbas port, conceived as the hub for the International North-South Transport Corridor (INSTC), remains, 

nevertheless, the shortest and most economical route from India to Central Asia, Russia and Europe. 

5. India’s decision to remove Iran from the list of countries in the restricted visa category. The move will primarily liberalise 

the visa approval process for Iranian citizens, paving the way for enhanced people-to-people cooperation. 

All these show that for a balanced west asia policy a balance of relations with Saudi, Iran and Israel are needed and India is 

increasingly working towards it. 

 

Q) Despite China’s repeated assurances of standing firm on the issue of terrorism at the bilateral 

level as well as at multilateral fora such as BRICS and RIC, it has let India down time and again 

in the past two years. Why does China do this to India? In your opinion, how should India deal 

more effectively with Pakistan based terrorists in the light of China’s non-cooperation? Comment. 

(200 Words) 

The Hindu 

Since 2014 China has blocked India times in UNSC by its veto.Recently China blocked India’s attempt to ban Jaish-e-

Mohammed chief Azhar. The reasons why china is doing this might be because of the following reasons: 

 The China-Pakistan cooperation is reaching new levels with Pakistan china economic corridor ,military supplies makes 

it more difficult for china to hold pakistan accountable on issues like terror. 

 Gap in raletions between India-china in the recent years with border issues,south china sea disputes,increasing 

closeness of India,US and Japan might have affected the decision 

 Also stems from the insistence of the United Nations Security Committee on Terrorism on “unanimity” and 

“anonymity” for all decisions on listing terror entities, which allows China to overrule India’s efforts with a “technical 

hold”. 

How to deal with pakistan terrorists more effectively? 
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 It is time India ‘internationalised’ the issue of Pakistan-sponsored terrorism since this endangers regional and world 

peace. 

 India must send a special envoy to all the major countries like it did during bangladesh war in 1971 to explain how India 

has been a victim of cross-border terror. 

 India can get some help from pakistan’s allies like saudi arabia recently which made clear it it against terrorism and it 

does nt belong to any race,religion etc.. 

 UNSC needs to clearly define terrorism 

 Indias border management and intelligence had to be improved especially the sir creek issue which is still vague and a 

major weakpoint in border security. 

 Continued cooperation with Biejing and deft diplomacy is required on the issue of terror as Xinjiang province is affected 

by terrorist activities. 

 Increasing cooperation with pakistan and reciprocity of information regarding terrorism related activities in both 

countries is needed. 

 

Q) Discuss recent developments and their significance in bilateral relationship between India and 

Maldives. (200 Words) 

Livemint 

Recent developments:- 

 Defence pact: 

 India signed a key defence pact with Maldives with Development of ports, continuous training, capacity building, 

supply of equipment and maritime surveillance being its main elements. 

 It is an important component of the India-Maldives bilateral relationship and the shared strategic and security 

interests of the two countries in the IOR (Indian Ocean region). 

 CMAG: 

 Maldives thanked India for “protecting” it from possible punitive actions from the Commonwealth Ministerial 

Action Group (CMAG), which had been asking Maldives to move towards genuine democracy. 

  India is involving in ihaven project of maldives with six main goals, including developing an airport, a harbour, 

bunkering services, real estate, shopping malls, and resorts in the atoll and also speed up the infrastructure projects 

that it had undertaken in the Maldives. 

 Maldives has states that india is an important friend and they follow “India First policy” 

 In 2014 during water crisis in maldives the humanitarian relief efforts by the Indian side was widely appreciated in 

Male across all sections of people 
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 Agreement for Avoidance of Double Taxation of income derived from International Air Transport. 

 Agreement for the Exchange of Information with respect to Taxes:  

 It also includes exchange of information relevant to the assessment, determination and collection of such taxes, 

the recovery and enforcement of tax claims, or the investigation and prosecution of tax matters. 

 agreement  for operation of South Asian Satellite for the purpose of performing intersystem orbit-frequency 

coordination. 

  MoUs for Cooperation in the area of conservation and restoration of ancient mosques in Maldives and 

tourism  were signed.  

 approval for signing a Mutual Legal Assistance Treaty (MLAT) between India and Maldives in case of Criminal Matters. 

Significance of the relationship: 

 Maldives sits along major sea lanes, including the East-West shipping route through which much of Middle East oil 

headed for East Asia is transported.  The archipelago is located just 340 km from the Indian coast. 

 Maldives is very important to India in terms of maritime security and anti piracy operations 

 Both are SAARC members so better cooperation is needed. 

 Culturally also there are about 30000 indians in maldives who contribute to Maldivian economy and society. 

 Visit comes at a time when the two countries are working towards bringing back ties on an even keel after a downslide 

following the Maldives seeming tilt towards China and chinese presence increased in the region. 

 In the light of the controversy of GMR  in developing male airport and handing over the project to china the 

recent  ihaven project is a great step forward. 

 In the light of terrorism ,The islam fundamentalism and the citizens joining ISIS from maldives holds a security concern 

for India. 

 With India first policy the concerns of India that china is going to create a military base can be put to rest for now. 

 

Q) Recently, India and USA announced an in principle agreement to conclude a logistics exchange 

memorandum of agreement (LEMOA). Discuss the significance of this agreement and also throw 

light on importance of ongoing defence talks for India. (200 Words) 

Business Standard 

Reference 

The Indian Express 

Significance of this agreement: 

Logistics exchange memorandum of agreement /Logistics support agreement (LSA): 
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 Facilitates mundane reciprocal uses of each other’s facilities but does not, in any way, commit India to provide logistical 

or base support. 

 However India has provided logistic assistance to US earlier in a case by case basis during operation Enduring Freedom, 

refueling of American aircraft in Mumbai, escorting US vessels in Malacca Strait, etc. 

 The two sides can access supplies, spare parts and services from each other’s land facilities, air bases and ports which 

can be reimbursed. 

 It can increase the reach of Indian Navy in the Indian Ocean and even to the Asia Pacific region where it has no base 

facilities. 

 Concerns of LSA: 

 Pushes India to unwittingly provide support to the US in conflicts. 

 If the US were to militarily get involved in the middle-east and India was bound to provide logistics support to the 

US military it would jeopardize the lives of the large number of Indians working and residing there. 

 Operational deployment in Asia Pacific regions already exists and thus there is no urgency to implement LSA 

currently. 

Importance of ongoing defence talks: 

 Bilateral Defence Trade and Technology Initiative (DTTI), which ties in with Make in India and seeks to elevate the 

Defence relationship to co-development and co-production. 

 The US government approved the transfer of BAE systems M777 155 mm/39 calibre light weight Howitzers entire 

assembly line from Mississippi to India and this will make India the global assembly, integration and test centre for it 

in line with the policy of sourcing material indigenously. 

 US help is needed to remove the technological restraints arising from Wassenaar arrangement and also to pitch for 

India’s permanent seat in the UN Security Council. 

 US considers India a regional power and an ally in its pivot of Asia policy which is visible from the discussions on joint 

patrols in the South China sea. It gives rise to new challenges to India on how it would balance relationship between 

USA and China and not support any alliances as this is one of the fundamental pivots of its foreign policy. 

 Setting up a new bilateral Maritime Security Dialogue, enhancing ongoing Navy-to-Navy discussions to cover 

submarine-related issues, besides deepening cooperation in Maritime Domain Awareness by finalizing a White 

Shipping Agreement shows the growing importance India is giving to maritime security. 

 By developing Gwadar port in Pakistan and setting a base in Djibouti, the Chinese strengthened its base in the Indian 

ocean region. Thus India needs strong cooperation from significant maritime powers like US which opened its 5th base 

in Bahrain to be able to counter Chinese influence. 
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Q) Should India sign the 16-country Regional Comprehensive Economic Partnership (RCEP) 

trade agreement? Substantiate. (200 Words) 

Livemint 

Yes,India has to sign: 

 RECP is the regional economic integration leading to the creation of the largest regional trading bloc in the world 

accounting for nearly 45% of world’s population with a combined GDP of $21.3 trillion.So India is going to gain 

significantly from such an Important bloc. 

 It involves india’s major trading partners. 

 It could influence India’s strategic and economic status in asia pacific region and bring to fruition its act east policy 

 RECP trade agreement would complement india’s existing FTA with ASEAN and other countries.It will address 

challenges emanating from implementation concerns vis a vis overlapping agreements which is obstructing effective 

utilization of the free trade agreements. 

 RCEP will help India streamline the rules and regulations of doing trade which will reduce trade costs. 

 It will also help india achieve its goal of greater economic integration with countries east and south east of india 

through better access to a vast regional market ranging from japan to Australia. 

 As india is not part of TPP and TTIP,RCEp would enable india to strengthen its trade ties and should reduce the potential 

negative impacts of TPP and TTIP on Indian economy. 

 RCEP is expected to harmonize trade related rules,investment and competition regimes of india with those of other 

countries of the group.indian companies plug into regional and global value chain and unlock the potential of Indian 

economy giving boost to export oriented FDI. 

 India enjoys a comparative advantage in areas such as information and communication technology .it will create 

opportunities for companies to access new markets.Becaus e of structure of manufacturing becoming more and more 

sophisticated and servicisation of manufacturing taking place India can significantly contribute in services. 

No India need not: 

 According to Indian sources signing the agreement will lead to a revenue loss of 1.6% of GDP. 

 India due to its higher tariffs wall ends up cutting its tariffs ore significantly in such bilateral plurilateral trade 

negotiations which other countries with already low tariff lines need only to reduce them marginally 

 MODE 4: 

 Not much progress about mode 4 that facilitates movement of professionals from one country to another has 

been done which is of Indian concern. 

 Even when the agreement is signed Mode 4 wont be of much benefit to india as its services trade with south-east 

asian countries is very limited and countries like Philipines are india’s competitors. 

 Intellectual property: 
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 Japan and south Korea are pushing for stronger Intellectual property provisions such as patent term 

extension,data exclusivity and lowering of patentability criteria.if accepted these provisions could extend 

monopolistic tendency even after patent based monopolies have expired. 

 Similarly RECP mebers have to ratify over dozen international intellectual property related agreements including 

the international convention for the protection of new varieties of plants and particularly its 1991 version which 

gives supremacy to corporate plant breeders putting restrictions on farmers to save seed. 

 With countries such as Australia and New Zealand that have aggressive interests in diary,RCEP agreement will increase 

in imports of agricultural products into India. 

 

Q) Recently, the Organisation of Islamic Cooperation (OIC) issued statement on Kashmir 

urged India to implement the UN Security Council’s resolutions on Jammu and Kashmir. Should 

India take it seriously? Substantiate. (200 Words) 

The Indian Express 

No, India need not bother: 

 It is the second largest global organization after the UN and has members spanning 4 continents. But it does not have 

the ability to solve problems that its charter was supposed to address. 

 Lack of its firm and resolute actions in many crises like the ongoing Syrian crisis, rise of ISIS, Rohingya problem in 

Myanmar despite them pleading for OIC help, Israel Palestine and other issues shows it as a toothless tiger. 

 Kashmir is an integral part of India and Art 370 has envisaged rights to the state within the Indian constitution. 

 India has never endorsed the third party intervention in any internal matter of the country and the same goes with the 

Kashmir issue as well. OIC does not have the locus standi on any internal matter of India. 

 OIC is a Muslim dominated organization so it tends to give decisions on the grounds of religion favoritism and not any 

proper system of discussion. 

 The crisis in OIC is already visible in the rivals Iran and Saudi Arabia pulling it apart and making it dysfunctional. 

 India is not part of OIC so it is not obligated to listen to it. 

 It does not hold much value in the international arena with only 2% of world’s GDP to its credit. 

 On the issue of OIC making a point that Kashmir is being mistreated and tortured by the Indian government, the 

government worked for the regular governance and administration present in the state. It has regular elections, 

schemes like UDAAN have been implemented to provide skill training for the Kashmiri youth etc. 

But there are some concerns India needs to look into: 

1. Pakistan taking up the Kashmir issue to the global arena again and again is a concern to India. So India and Pakistan 

need to solve the issue amicably. 
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2. The countries like Bangladesh, Maldives who are part of OIC have remained silent on Kashmir issue during the OIC 

decision. This is a concern too. 

3. Schemes similar to UDAAN, must be launched in Kashmir and there has to be revived focus on development and 

employment so that regular disturbances can be reduced. This will also make India’s stand stronger over Kashmir in 

the international arena. 

 

Q) In the light of recent defence and security related agreements signed between India and USA, 

can relationship between two countries be termed ‘military alliance’? Analyse the nature of 

relationship between two countries and the consequences of their growing proximity. (200 Words) 

Livemint 

No,the countries do not form a military alliance: 

 the LSA will not allow US troops to operate from Indian bases without the consent of New Delhi. The possibility of India 

being ensnared into effecting regime changes in the war zones of the Middle East is out of the question. 

 The signing of these agreements should be strictly made contingent on US assurance on transfer of technology.. 

 Pakistan factor: 

 The Americans have made it clear through their actions that they value Islamabad as a military ally.  

 Handing over f16 to Pakistan ensures that 

 Indias foreign policy doesn’t support it forming military alliances with any country.As a country dedicated to non 

alignment movement India and us being military alliances is only a farce . 

 China factor –   

 India hedges by deepening relations with the US and status quo middle powers such as Australia.  

 Both sides feel that they have much to gain from each other than from the others. Even as India is irritated by the 

US-Pakistan ties, so is it by the China-Pakistan relations. 

 But India, China and the US know that they have to deal with each other and that it is the economic equations 

among themselves that are crucial, more even than the military calculations. 

 Russia factor: 

 India has one true strategic partner – Russia. That relationship is deep,PM recently called Russia ‘a pillar of 

strength’ and India’s  ‘most important defence partner.’  

 India may not be able to let itself be drawn into the US-led global military configuration. It is for the simple reason that 

India is much too large a country to play second fiddle to the Americans 

 The rejection by India of the offer of US to participate in joint patrols in the South China Sea also shows that they r not 

a military alliance 
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 bilateral relations between India and the US. Protection of Intellectual Property Rights (IPR), which remains a concern 

with US pharma companies, has the potential to become a headache. 

Yes: 

 International experts claim the way the two countries are moving it looks like an military alliance 

 in a legitimate political reading, be construed to be steps towards a military alliance.  

Nature of the relationship: 

 the strategic dimensions of the bilateral relationship has moved from its politico-strategic attributes to taking on 

economic-strategic ramifications. This transition is likely to have a challenging manifestation for the new government 

in India. It will be more of a challenge to India than to the US because in the effort to stick to the tenets of ‘strategic 

autonomy’ and non-alignment, India tends to separate the strategic from the economic, particularly in relation to 

China. 

 Pragmatic relationship focussing more on economic benefits as India is the largest arms imported from us at the same 

time INDIa wants to enhance its defence capacities. So two countries believe in mutual benefit. 

Consequences of growing proximity:- 

 Pakistan have already declared India and the US allies, and have suggested Pakistan to multiply its military and nuclear 

arsenal to meet the forthcoming challenges 

 most immediate utility for New Delhi of these agreements is the expected gains in defence co-production with the US 

as the latter eases the terms of technology transfer.  

 India need to be aware that Russia China pak axis should not form. 

 

Q) Some Indian strategists warn against closer military cooperation with the US on the grounds 

that this might tie India into an informal military alliance with Washington and force New Delhi 

to accord basing rights at the very least or, worse, draw India into a US-led conflict with any third 

party. Is this argument unfounded? Critically comment. (200 W0rds) 

Livemint 

No this argument is unfounded because of the following reasons: 

1.Two recent instances expose their fallacy:- 

 First, during the run-up to the 2003 US-UK-led invasion of Iraq, France, a close nuclear ally of both countries, not only 

opposed the war but actually threatened to exercise its veto in the UN Security Council, forcing its allies the US and UK 

to abandon efforts to seek UN approval. The US and the UK did not sever the alliance. 

 Similarly, Turkey, another Nato (North Atlantic Treaty Organization) ally of the US, did not sign on to the 2003 Iraq war 

and also refused US troops the use of its territory, forcing Washington to change its invasion plan. 
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 Second, during the ill-conceived 2011 military intervention of Libya, which Washington led “from behind”, Germany, 

another US ally opposed the operation in the UN and withdrew its military assets from the Mediterranean. Clearly, if 

US allies can avoid being drawn into a war not in their interest, then India can certainly ensure the same. 

2.There are many reasons which show India and US are not military allied: they are: 

 The LSA will not allow US troops to operate from Indian bases without the consent of New Delhi. The possibility of 

India being ensnared into effecting regime changes in the war zones of the Middle East is out of the question. The 

signing of these agreements should be strictly made contingent on US assurance on transfer of technology.. 

 Pakistan factor: 

 The Americans have made it clear through their actions that they value Islamabad as a military ally.  

 Handing over f16 to Pakistan ensures that 

 Indias foreign policy doesnt support it forming military alliances with any country. As a country dedicated to non 

alignment movement India and us being military alliances is only a farce . 

 China factor –   

 India hedges by deepening relations with the US and status quo middle powers such as Australia.  

 Both sides feel that they have much to gain from each other than from the others. Even as India is irritated by the 

US-Pakistan ties, so is it by the China Pakistan relations. 

 But India, China and the US know that they have to deal with each other and that it is the economic equations 

among themselves that are crucial, more even than the military calculations. 

 Russia factor: 

 India has one true strategic partner – Russia. That relationship is deep,PM recently called Russia is a pillar of 

strength and India’s most important defence partner. 

 India may not be able to let itself be drawn into the US-led global military c 

 It is for the simple reason that India is much too large a country to play second fiddle to the Americans 

 The rejection by India of the offer of US to participate in joint patrols in the South China Sea also shows that they r 

not a military alliance 

 bilateral relations between India and the US. Protection of Intellectual Property Rights (IPR), which remains a concern 

with US pharma companies, has the potential to become a headache. 

However International experts claim the way the two countries are moving it looks like an military alliance .The US-India 

partnership needs to continue apace to ensure that India can build up its capacity to deter potential conflicts with China 

(and Pakistan) as well as become a net security provider (in partnership with the US) in its area of primary interest. This is 

vital for India and global security. 
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Q) India became the 76th member to ratify the trade facilitation agreement (TFA) of the World 

Trade Organization. Do you think this will benefit India? Critically examine. (200 Words) 

Livemint 

Trade facilitation, which aims to harmonize customs procedures and administration in the developing and least-developed 

countries with current practices of the developed countries,  

Benefits: 

 The trade facilitation measures in the Bali package would add an estimated $68 billion a year to global output, with 

much of the gain concentrated in poor countries. 

 Trade facilitation could cut global trade costs by more than 10%, by one estimate, raising annual global output by 

$400 billion, with benefits flowing disproportionately to developing economies 

 trade facilitation would add $1 trillion to the world’s income and 18 million jobs in developing countries 

No benefits: 

 Indeed, if the TFA is so beneficial for developing countries, why was it opposed since 1996 when it was first introduced 

as part of the four Singapore issues (investment, competition policy, government procurement and trade facilitation) 

 Ironically, New Delhi has accepted the TFA without securing cast-iron guarantees for a permanent solution for public 

stockholding programmes or special safeguard mechanism for its farmers. 

 The agricultural sector in many developing countries is not mature enough to compete in the global 

market.With India’s outdated farming techniques they are nowhere close to the advanced farming methods of the US 

or the EU. As trade further opens up, if no measure to protect local agriculture is taken, this set of people will be hit 

really hard. 

 Once India ratifies the TFA, it will be boundby WTO rules where all issues come within the purview of its Dispute 

Settlement Mechanism (DSM). Developing countries have not got much uch leverage here .According to analysts, it’s 

a classic platform where voices of the developing and least developed countries have increasingly been ignored. 

 The extent of incentives and subsidies the developed world provides to their farming sector in terms of advanced 

farming methods, export subsidies etc. This will make it hard for Indian farmers to compete when trade barriers are 

broken down. 

 Fact:India – within the WTO farm subsidies limits– spent $56.1 billion in 2010-11, up from $16.9 billion in 2004-

05, mostly for production inputs such as electricity, fertilizers etc., while the US in 2009 alone spent $101 billion. 

 Critics feelthe TFA and the recent deal are actually the triumph of multinational corporations, and don’t represent 

much of a victory for India or any developing nations. 

 With genetically modified seeds creating the monopoly of multi national companies like Monsanto trade facilitation 

only makes the exploitation easier. 

What needs to be done ? 
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 First, developing countries, as part of the agreement, will need to invest in modernizing their trade infrastructure in 

terms of building up ports, border regions, trade operations to the standard of the West, whose businesses will then 

have easy access to the markets and the cheap labor prevalent in developing countries. 

 India will have to watch the unfolding of the TFA very cautiously. It would do better to garner a stronger support base 

among other developing, and perhaps the least developed nations,to exert pressure on the WTO from taking any 

measures that adversely impact on its farmers. 

 

Q) “Many see the formalisation of the Indo–US military relationship as a great leap forward in 

making India a great power. It is presumed that these developments will open the floodgates to 

American military technology for the budding Indian military-industrial complex.” Do you think 

India’s growing proximity to US will endanger its independent foreign policy? Critically 

comment. (200 Words) 

EPW 

Yes,it is going to endanger India’s foreign policy: 

 In the past 

 India further granted asylum to the Dalai Lama at the behest of the US.  

 India’s vote in the United Nations favouring the Soviets on the Hungarian issue is often taken as a measure of 

India’s non-alignment. – However the Indo–US military and intelligence collaboration on the issue of Tibet is 

conveniently ignored . 

 LEMOA appears to be a watered-down version of the Logistics Support Agreement (LSA),which the US signs with 

other military allies to facilitate smooth exchange of logistics support, supplies and services on a reciprocal basis 

 Seen as a Clear departure from Indian non alignment policy which can trigger reactions in China Russia  

 India is the largest importer of defence equipment from US can lead to excessive dependence on US 

 India is still in infancy in defence capabilities when compared to US ,So US can dictate terms on India. 

 Increase in defence expenditure to match with the US defence equipments. 

 Has the potential to drag India into conflicts where India is not ready for or not comfortable with like the South China 

Sea  

 Pakistan has already declared India and the US as allies, and is planning to multiply its military and nuclear arsenal to 

meet the forthcoming challenges 

No: 

 The LSA will not allow US troops to operate from Indian bases without the consent of New Delhi. The possibility of 

India being ensnared into effecting regime changes in the war zones of the Middle East is out of the question. 

 The signing of these agreements should be strictly made contingent on US assurance on transfer of technology.. 
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 India has clear stand bout its foreign policy that it does not form military alliances with any country.As a country 

dedicated to non alignment movement US endangering India’s foreign policy is only a farce 

 Pakistan factor: 

 The Americans have made it clear through their actions that they value Islamabad as a military ally.  

 Handing over f16 to Pakistan ensures that so India knows its limits with US 

 China factor –   

 India hedges by deepening relations with the US and status quo middle powers such as Australia.  

 Both sides feel that they have much to gain from each other than from the others. Even as India is irritated by the 

US-Pakistan ties, so is it by the China-Pakistan relations. 

 But India, China and the US know that they have to deal with each other and that it is the economic equations 

among themselves that are crucial, more even than the military calculations. 

 Russia factor: 

 India has one true strategic partner – Russia. That relationship is deep,PM recently called Russia ‘a pillar of 

strength’ and India’s  ‘most important defence partner.’  

 India may not be able to let itself be drawn into the US-led global military configuration. It is for the simple reason 

that India is much too large a country to play second fiddle to the Americans 

 The rejection by India of the offer of US to participate in joint patrols in the South China Sea also shows that India is 

not going to compromise its foreign policy just because it has strong relations with US. 

 This would only enhance Indias role in the regions of IOR 

 The fresh legalised impetus to the Indo–US intimacy gives the Indian navalist a fresh dose of confidence to prepare for 

a major fleet engagement against the Chinese navy.  

 

Topic: Effect of policies and politics of developed and developing countries on India’s 

interests, 
 

Q) The financial markets in the advanced economies are increasingly getting affected by what is 

happening in emerging market economies (EMEs). How and why advanced economies are getting 

affected? Examine. (200 Words) 

Livemint 

Financial integration: 

 Increasing globalisation led to financial institutions and countries a very closely knit network.Any impact in emerging 

markets would also affect developed countries too. 
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 More than 190 countries are part of world trade organisation and most of the countries have free trade agreements 

so developed countries are vulnerable. 

 Some of the emerging markets like India ,China are some of largest economies of the world which themselves provide 

huge markets for developed countries either investing in stocks or foreign direct investment. Increase in global capital 

flows due to mutual fund investments. 

 Emerging markets share in global GDP is continuously rising . 

 Changes in the emerging market asset prices explain over the third of the rise and fall in global equity prices and 

exchange rates. 

 the larger the financial institutions the larger the spillover effect , Amplification of shocks and transmission of excess 

financial volatility in developed countries. 

 Fluctuation in oil prices and energy resources like steel production in china was reduced had a multiflier effect in the 

world. 

 Emerging markets are a huge manufacturing market to the developed countries as the processing is cheap in those 

countries like Apple ‘s products are manufactured in China. 

 Excessive outsourcing led to Service sector dependence on emerging markets especial south asia including India. 

 Also any currency devaluation done in china affects Us ,Europe as well leading to currency wars. 

 When inflation in high in emerging markets investment hurts and investment are also pulled back like in FII’s. 

 Also the weak recovery from the economic crisis of 2008 and euro crisis making the economy vulnerable of developed 

countries increased their dependence on emerging markets. 

 

Q) Despite recent strengthening of relations between India and Japan, there is a delay in signing a 

civil nuclear cooperation agreement between them. Examine the concerns of Japan in signing this 

agreement and its importance for India.  (200 Words) 

EPW 

Concerns of Japan: 

 India is not signatory of non proliferation treaty and comprehensive test ban treaty. 

 Demands inclusion of nullification clause stating that if India conducts a nuclear test then japan would terminate 

nuclear energy cooperation with India immediately. 

 Anti nuclear lobby that got strengthened after the Daichi fukushima disaster in Japan is against giving concessions to 

India. 

 If India japan sign the nuclear agreement japan will lose their convincing power to dissuade other nations like north 

korea and Iran. 

 japanese companies liability for nuclear accidents and reprocessing of spent nuclear fuel are other concerns 
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 Japan wants the following conditions to be met by india which are contentious issues for future talks: 

  

 continue the supervision of nuclear testing 

 Prohibit the transfer of nuclear technologies to third countries 

Importance for India: 

 Energy security:excessive dependence on fossil fuels like coal,increase in oil imports can be restricted with nuclear 

power  

 Environment:Nuclear power can control carbon emmissions. 

 About 80% of vital nuclear power plant components are made in Japan i.e.., India is also dependent on Japan for 

nuclear deals concluded with other countries such as U.S,France etc.., 

 Necessary to counter balancing China’s expansion activities in Indo pacific region. 

  

Extra points: 

 In december 2015 India and Japan signed MoU on civil nuclear energy 

Reasons for japan changing its stand from earlier are: 

 China factor-its effciency in engineering nuclear plants reduced Japan’s business of nuclear energy .China has already 

taken the design of westing houses AP1000 nuclearplant. 

 India-US nuclear deal addressed issue of tracking of imported nuclear material in Indian plant.this cleared a major 

hurdle in India-Japan relationship. 

 Areva and L&T signed a deal:Now L&T could build sophisticated reactor components in India whcih will bring down the 

cost and  dependence on Japan will reduce . 

 India-South Korea operationalised their bilateral nuclear deal which will help Indian companies to work with Korean 

counterparts on R&D and manufacture of spares for nuclear plants.this deal expanded India’s choices. 

 

Q) What do you understand by a tax haven? What are the threats posed by them? Also examine 

why taking action against such tax havens has not been successful. (200 Words) 

The Hindu 

Meaning of tax haven: 

 A tax haven is a country that offers foreign individuals and businesses little or no tax liability in a politically and 

economically stable environment. 

 Tax havens also provide little or no financial information to foreign tax authorities. 

 Individuals and businesses that do not reside in a tax haven can take advantage of these countries’ tax regimes to avoid 

paying taxes in their home countries. 
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 Tax havens do not require that an individual reside in or a business operate out of that country in order to benefit from 

its tax policies. 

 In Panama, there are firms that can help set up a company within 48 hours and provide nominee 

directors/shareholders 

Threats posed by tax havens:- 

 loss of Huge tax revenue for governments as low or no effective taxation on income or wealth. along with erosion of 

Tax base. 

 In tax havens, sellers and buyers of corruption and organized crime conceal their financial assets. As places of money-

laundering, tax havens support criminality and corruption 

 leads to increase in black money which can be used for developmental purposes and eradicate poverty. 

 minimal disclosure requirements  may lead to Terror financing can be done from these places . 

 ease of setting up companies/trusts/foundations, , the possibility to hide beneficial ownership 

 round tripping and transfer pricing problem like the case of vodafone in India . 

why actions against tax haven has not been successful:- 

 Authorities designing rules in the fight against such tax havens also took advantage for diverse motives, whether for 

tax avoidance/evasion, masking conflict of interest, or for corrupt practices and money laundering. 

 the utility of agreements by tax exchange information and DTAA  in discouraging tax havens from offering their 

services, or for foreign clients from using their services, and gaining meaningful information is rather limited. 

 OECD mechanism of information sharing has been signed with only 4 tax havens. 

 difficult to handle them as tax havens are numerous, have grown in importance, and are the routes through which 

half of international trade now takes place. 

 Apart from high-net-worth individuals, tax havens are liberally used by multinationals and their army of accountants 

and lawyers for tax planning and transfer pricing. 

 Panama papers prove the ease with which companies can be formed in jurisdictions which make a mockery of the 

concept of separate corporate existence. 

 in India provision in the Income Tax Act in Section 94A to deal with jurisdictions that do not effectively exchange 

information is there but So far, only Cyprus has been notified. 

 Some appeasers feel as tax havens like Mauritius bring the largest FDI to India and india is only benefitting from it. 
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Q) Over the years, some economists are advocating creation of single global currency. Should 

such currency system be created? What effect it will have on countries like India? Examine. (200 

Words) 

Livemint 

Positives of single global currency: 

 wouldn’t be subject to exchange rate fluctuations because there would be no competing currencies to exchange 

against 

 Consumers would not have to change money when travelling and would encounter less red tape when transferring 

large sums of money across borders. 

 businesses would no longer have to pay hedging costs which they do today in order to insure themselves against the 

threat of currency fluctuations. 

  US$400 billion of annual transaction and exchange costs will be eliminated 

 A single currency should end currency instability would enable exporters to project future markets with greater 

certainty. This will unleash a greater potential for growth. 

 should result in lower interest rates lead to more investment, more jobs and lower mortgages 

 Do away with the need of maintaining forex reserves avoiding currency wars. 

 Do away with currency risk, benefiting foreign investors 

 Eliminate the chance of currency failure, which would make foreign investment decisions much easier in emerging 

economies 

 Such a currency would in one go eliminate the problem of current account deficits as there would be no need for 

foreign exchange 

 Small and vulnerable nations will gain a lot from a single world currency. One world currency will give these nations 

more stability and certainty. 

Negatives: 

 With the introduction of a single world currency in many different nations there will be the rise of divergent 

economies. Some countries will be doing well and some nations will not be doing well however they will be protecting 

their individual interests with the same currency. 

 a debt-laden country is no longer able to devalue its own currency to make its goods more attractive to buyers from 

other countries. The financial troubles of countries like Greece and Spain in the 2010s have been exacerbated,by the 

fact that they use the euro 

 Presently traders are able to choose the currency they wish to do trading in. This results in competition in currency. 

With the introduction of a single world currency there will be no competition and an effective monopoly will prevail 

in society 
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 Loss of national sovereignty and national monetary policy – A single currency would imply a single interest rate. Thus 

a nation experiencing economic depression will be unable to use the interest rate lever to boost the economy. Similarly 

a country with high inflation will be unable to independently raise interest rates to contain inflation. Moreover, Islamic 

countries, which form a large part of the geography, do not believe in interest rates. 

 Political barriers – Political differences between nations make it extremely difficult for them to adopt a common 

currency 

Effects on India:- 

positive: 

 The need to look at America’s fed tapering that would affect indian rupee would not happen here. 

 stock markets crashing because of FII backing off might not happen because of differences  in the currencies 

 India’s problems of current account deficit ,exchange rate problem that impacts exporters and importers might done 

away with. 

 would be a relief to the parents of the students who fund their studies abroad as depreciating rupee puts more burden 

on them 

 relief from huge costs that are spent for oil imports. 

Negatives: 

 every country has its own monetary needs and the policies are followed based on local needs. Global currency might 

be disadvantageous to india as its sovereignty might have to be compromised and go according to collective benefits. 

 despite different currencies euro crisis and recession of 2008 affected india too but with a single currency it would 

make a situation worse .Any country getting affected will have huge ramifications. 

 India’s remittances might be affected with single currency 

 India’s competitiveness of producing low cost and cheap labour will be done away with 
 

Q) Why is securing its interests in Indian Ocean important for India? How can India make use of 

its strategic advantage in Indian Ocean to counter possible threats by the rise of China? Critically 

examine. (200 Words) 

The Indian Express 

Reasons for securing india’s interests in Indian ocean: 

 Economic and Geopolitical: 

 Sea lanes in the Indian Ocean are considered among the most strategically important in the world. 

 More than 80 percent of the world’s seaborne trade in oil transits through Indian Ocean choke points. 

 Considerable reserves of strategic raw materials pass through the Indian Ocean region. 

 Greater than half of worlds exports share. 
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 70% of world’s disasters occur in this region. 

 Security: 

 More than half the world’s armed conflicts are presently located in the Indian Ocean region. 

 Home to continually evolving strategic developments including the competing rises of China and India. 

 Growing incidence of piracy in and around the Horn of Africa. 

 Defacto hotspot of global terrorism. 

 Almost all the world’s major powers have deployed substantial military forces in the Indian Ocean region.(US 

5th Fleet is headquartered in Bahrain, and uses the island of Diego Garcia as a major air-naval base and logistics 

hub for its Indian Ocean operations.) 

India’s strategic position and domination of entire Northern region of Indian ocean gives it many advantages which also help 

it to counter China:- 

They are: 

 India has short lines of communication to its own bases and resources. 

 Indian ocean has few entry points and vast distances; it creates a strategic premium to those powers that are able to 

control the choke points and deny their rivals access to key ports. China currently has no ability to exact control over 

any of these chokepoints nor it has any regular presence in any of the ports between. 

 Scarcity over land transport connections to Indian ocean makes the Chinese situation vulnerable. 

 Long distance from Chinese ports and air bases added to the lack of support facilities weaken the efforts made by 

China and work to India’s advantage. 

 India is strategically aligning its defence cooperation with US and the signing of White Shipping Agreement along with 

the maritime dialogue shows the seriousness it has accorded to maritime security. 

 Indian government is trying to gain support from the islands in the Indian ocean as seen in the recent visits to 

Seychelles and Srilanka. 

 It is trying to enhance defence capabilities, build and install marine infrastructure like port developmentthrough 

Sagarmala programme. 

 Indigenisation of marine equipment is being given impetus by the Make in India scheme. 

 Project Mausam Transnational Initiative meant to revive its ancient maritime routes and cultural linkages with the 

countries in the region is being implemented. 

 India is trying to negotiate with Mauritius over the leasing of Agalega islands and setting up of a Naval listening post 

in northern Madagascar and small posts in Mozambique and Comoros. 

 Gaining tripartite dialogues with Indian ocean countries for example the one with Maldives and Srilanka. 
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 Indian Ocean Rim association – This is world’s largest energy lifeline with over 1 billion tonnes of oil transiting from 

the region. 

 Indian ocean zone of peace proposal by India is supposed to ensure naval stability and reduce maritime tensions among 

regional countries. 

 Indian ocean naval symposium for professional engages and exchanges to promote maritime security. 

However there are concerns about India’s maritime strength and China’s domination because of the following reasons: 

 India had neglected maritime security in the past and its land frontier compulsions had instilled a land locked mindset. 

 China’s string of pearls, maritime silk road are designed to redraw Asia’s geopolitical map by making it the pre-

eminent power and counter India’s rising influence. 

 It is countering strategic advantage of india by : 

 Building capabilities to project naval and air power into the Indian Ocean. 

 Through gaining greater access for its naval vessels to Indian ocean ports. 

 By developing closer and political relationships with key states in the region like concessions given in Africa. 

 New overland connections to the ocean through Myanmar and Pakistan(BCIM,development of Kyapkyu 

port,China Pak Economic Corridor). 

 

Q) In recent months, USA is responding to regional anxiety in South China Sea region by 

conducting joint naval patrols and exercises with countries that are wary of China’s growing 

assertiveness and militarisation in the region. Do you think it is good for regional stability? Should 

India also involve in these exercises? Comment. (200 Words) 

The Hindu 

Is it good for regional stability? 

YES: 

 To balance regional anxiety over china’s aggressive attitude towards the countries in the south china sea including 

building of artificial islands over disputed reefs. 

 It is just a naval exercise it is not intended to provoke anyone.countries are just strengthening their military 

 It contributes to the security and safety of the regional water. 

 To safeguard freedom of navigation 

 It gives an opportunity to the small east asian countries to collaborate with US on an equal partnership 

 To also control Chinese aggression of land reclamation in the region. 

NO: 

 Leads to regional militarization of region threatening stability 
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 Threatens peace by aggravating regional disputes like the recent dispute between phillipines and china where manila 

filed a case in the international court of arbitration regarding China’s role in the scarborough shoal 

 May lead to nuclear strikes as well in future. 

 Periodic presence of US forces is an errant. 

Should India involve in these joint patrols? 

NO: 

 freedom of navigation which is the crucial interest for india in south china sea is not threatened. 

 There is no need for India at present to build military presence in the region seen in the stands of Indian governments 

where 

 earlier it rejected Vietnam invitation to the Indian navy to setup military base. 

 Recently the government rejected the invitation by US to participate in joint patrols in south china sea. 

 If India acts according to US interests it will become a vassal state like Japan,Australia which will damage India’s dignity 

and deter its pursuit to be a global power. 

 India and china have significant bilateral trade and share common grounds in many issues on international 

platforms.Participation of India in patrols will risk this. 

 India is still not a maritime power to get into confrontation with the supreme Chinese navy. 

 India’s foreign policy tenet is not forging alliances and be neutral.Joint patrols forces India to choose a country over 

another and forge an alliance.that is the reason india has always participated in joint exercises not patrols. 

 India has never carried out joint patrols with any other country. 

YES: 

 India’s stand that its interests of freedom of navigation is not threatened is flawed as the geopolitical of Indian ocean 

has increased and is not confined to just south china sea 

 India can forge cooperation with east asian countries by participating in the patrols. 

 

Q) Analyse the mains features of ‘Obama Doctrine.’ It is said that from India’s standpoint, there 

are several aspects of concern relating to the Obama Doctrine. Examine. (200 Words) 

The Hindu 

Obama doctrine is term frequently used to describe one or several principles of foreign policy of US. It is still not clear 

whether there is an actual Obama doctrine. It is a phrase used to describe Obama’s style of foreign policy. 

Main features of Obama doctrine: 

 Central part of the doctrine emphasizes on collaboration and negotiation rather than confrontation and unilateralism 

in international affairs, which was a total change from the Bush interventionist regime. 
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 But Obama’s stand that US must reserve the right to act unilaterally if necessary to defend US and its interests is a 

clear indication that US has not abandoned its war doctrine 

 Main point of the doctrine was to make America safer 

 Finishing the fight with Al-Qaeda and Taliban 

 Securing all nuclear weapons from terrorists and rogue states 

 Rebuilding alliances to meet the challenges of the 21-st century. Closer relationships with china and India. 

 Equal partnership and friendship with all with engagement based on mutual respect and common interests and shared 

values. 

 Military cannot be used to solve humanitarian problems and diplomacy would help. 

 Shifting focus to east and south Asia from west Asia 

 US cannot solve all the problems of the world. 

Concerns for India:- 

 US cannot be expected to come for India’s aid during India-china conflict along the disputed land border or anywhere. 

 US willingness to sell F-16 fighters and attack helicopters to Pakistan so that Pakistan can fight in Afghanistan shows 

the indifferent attitude to India’s concerns. 

 US has also been willing to placate Pakistan on nuclear issue even implying that it is a response to Indian cold start at 

that time. 

 Obama cut his 2015 republic day visit to India to attend the funeral of Saudi king .This show the secondary importance 

given to India. 

 to normalize stability in Afghanistan Pakistan, China, Iran are given more importance. 

Successes of the doctrine so far:- 

 No direct involvement in Syria unlike Iraq and only diplomatic meetings held there. 

 Successful nuclear agreement with Iran that led to lifting of sanctions on Iran. 

 Visiting Cuba was a great initiative in normalizing the relations at least to an extent.. 

 Shedding of protracted obstinacy of Myanmar 

 

Q) Critically discuss the magnitude of nuclear stockpile around the world, the challenges of 

making world nuclear-free and the role of international community in nuclear disarmament. (200 

Words) 

The Hindu 

Magnitude of stockpile in the world:- 
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 In global fissile material report 2015 it was estimated that there is about 1370 tons of high enriched uranium in the 

world enough for more than 76000 simple first generation fission implosion weapons. With about 99% of this material 

held by nuclear weapon states mostly Russia and US. 

 Global stockpile separated plutonium is 505 tons enough for about 1,30,000 nuclear weapons. Again 98% of this is in 

nuclear weapon states. Even a small amount of plutonium mishandling can have huge ramifications and can trigger a 

global crisis. 

  

Challenges of making world nuclear free: 

Nuclear weapon states are in no mood to cut down on nuclear weapons making the situation grim. 

 Countries that in 2010 were producing plutonium and highly enriched uranium continue to do so and dangers from 

nuclear weapons have been neglected. 

 Political willingness to settle for easy options. Nuclear summits narrow their focus to civilian holdings in non nuclear 

weapon states. This is already monitored by IAEA and is only a fraction of global nuclear stockpile. 

 There are nuclear weapons in over 40 countries. Some secured by nothing more than a link fence, it will be several 

decades before this material is adequately secured/eliminated. 

 Know how and expertise to build nuclear weapons is far more available today. 

 With growing interest in nuclear energy countries are considering developing the capacity of enriched uranium 

ostensibly to use as a fuel for nuclear energy but this would also give them the capacity to move quickly to a nuclear 

weapons program. 

 The treaties which were brought into to make nuclear free world have been on international disarmament agenda for 

years but lack the final commitment from key states and are often neglected like nonproliferation treaty, 

comprehensive test ban treaty still not ratified by major countries like US, neglect of fissile material cutoff treaty. 

 On the issue of nuclear warning and decision time a significant number of nuclear weapons still remain at high states 

of alert. 

 Nuclear weapons modernization program of US government comprising of span of the next 30 years, fast breeder 

technology used in India, developing of nuclear triads by China, Israel, India; Pakistan arsenal already doubled it size 

and is the fastest growing nuclear arsenal in the world are a cause of concern 

 Tactical nuclear weapons that are designed for use in battle field are a source of concern as they are susceptible to 

theft due to their size and mode of employment. There gets an increase in risk of terrorists getting hold of these. 

 Also no concrete work is done under the NEW START treaty between Russia and US is also another concern. 

 Mutual distrust being one of the main reasons for failure of disarmament. Russia and US have failed to significantly 

reduce their vertical stock pile for the same reason. Similarly, India can’t disarm its nuclear arsenal until Pakistan is free 
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of nuclear arms. High hostility, several breach of trust makes it impossible for any nation to become a leader in nuclear 

disarmament. 

 Recent demonstrations and claims of North Korea, pose a further challenge to the worlds nuclear disarmament dream. 

ROLE OF INTERNATONAL COMMUNITY IN NUCLEAR DISARMAMAENT: 

 Now removed/secured all the highly enriched uranium and plutonium from more than 50 facilities in 30 countries 

which is more than enough to cater 150 nuclear weapons. 

 USA has reduced its stockpile by 84% from cold war time. 

 Bilateral: 

 The United States and Russia remain on track to meet New START Treaty obligations so that by 2018 the number 

of deployed American and Russian nuclear warheads will be at their lowest levels since the 1950s.  

 There is an extensive precedent for bilateral U.S.-USSR/Russia arms control. Since 1969, the United States and 

Russia have been limiting/reducing their strategic nuclear arsenals through bilateral treaties. These arrangements 

began modestly with SALT I 

 SALT I also produced the Anti ballistic missile treaty in 1972, which banned nationwide strategic missile defenses. 

 the United States and Russia negotiated the Strategic Offensive Reductions Treaty (SORT) in 2002. 

 Multilateral: 

 strengthening the global regime — including the Nuclear Non-Proliferation Treaty — that prevents the spread of 

nuclear weapons. The international community is united against the spread of nuclear weapons, notably in Iran. 

 a new framework for civil nuclear cooperation so countries that meet their responsibilities can have access to 

peaceful nuclear energy. The international fuel bank  is now being built in Kazakhstan. With it, countries will be 

able to realize the energy they seek without enriching uranium, which could be at risk of diversion or theft. 

 Additional sanctions recently imposed on Pyongyang by the United Nations Security Council show that violations 

have consequences. 

 a large number of Non nuclear weapon states are parties to nuclear weapon-free zones (NWFZs), and have 

thereby accepted additional legal obligations not to develop, manufacture, stockpile, acquire, possess, or control 

any nuclear explosive devices on their territories. Today, more than 110 countries belong to NWFZ treaties. 

 Attempts at negotiating legally binding multilateral nuclear disarmament treaties have proven challenging. The 

United Nations established the Conference on Disarmament (CD) as the sole multilateral disarmament-

negotiating forum in 1979 

 Civil society: 
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 A progressive approach to promote nuclear disarmament was taken by the New Agenda Coalition (NAC). The NAC 

played an instrumental role in convincing the NWS to agree to the thirteen practical steps towards nuclear 

disarmament in the final document of the 2000 NPT Review Conference. 

 the Middle Powers Initiative was established in support of non-nuclear weapon states’ efforts to reduce and 

eliminate worldwide nuclear weapons arsenals. 

 Global Zero is an international non-partisan group of 300 world leaders dedicated to achieving the elimination of 

nuclear weapons 

Building up trust between nations and setting of examples by nuclear states viz US and Russia, will accelerate the process 

of nuclear disarmament. 

 

Q) Recently, China blocked India’s efforts to have Jaish-e-Mohammed chief Masood Azhar 

designated a terrorist by the United Nations Security Council’s 1267 committee. In this light, is it 

prudent for India to depend on UN resolutions to fight terrorism? What measures should it adopt? 

Discuss. (200 Words) 

The Indian Express 

No , India can’t depend on UN resolutions because of the following reasons: 

 UN struggled to persuade States to take sanctions and consolidated list of sanctioned entities and individuals more 

seriously 

 UN sanctions against Jamaat ud dawa after26/11have not forced Pakistan to shut down either its military infrastructure 

or charitable operations  

 Utter bankruptcy of the global sanctions regime put in place after9/11is no more graphically illustrated by the fact that 

its target Al – Qaeda today control for greater territory than it did then 

 UN resolution are not going to make India secure 

 UN efforts to combat terrorism had been threatened by politicisation and inappropriate labelling 

 The sanctions fell short of minimum due process standards and national authorities could find themselves unable to 

implement them 

 The UN sanctions against Taliban had Afghanistan in a virtual diplomaticand economic straitjacket in 2000 and 2001 

but did little to bend the Taliban leadership 

 Sanctions against North Korea and Sudan earlier were weakened under Chinese pressure 

 In the Azhar case The “hidden veto” and very less accountability – as the UN General members are never ever informed 

of the reason for not acceding to requests for sanctioning terrorists 

However UN sanctions cannot be just put aside as in some cases they were effective like  
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 The success of UN sanction in the case of Libya suggests that economic sanctions if imposed multilaterally can achieve 

clearly defined and relatively modest policy goals which led to extradition of 2 suspects in pan am bombings 

 UN role also led to Sudan cooperation with counter terrorism efforts  

Measures needed by India are: 

 Increase in counter terrorism capacity and building smart alliances with countries facing the same enemies like 

Afghanistan  

 India has multiple intelligence agencies so coordination among them is the main key in counter terrorism strategy 

 India does not have a comprehensive law to fight terrorism so a law similar to US PATRIOT act need to be framed soon 

 Adoption of comprehensive convention on international terrorism to put the  counter terror efforts of governed in a 

broader normative construct . This will put in place a framework that enables local action to fit with global norms 

 Human resources need to be increased with proper training as for example national investigation agency has 30% 

manpower shortage 

 India needs a unified system to fight terrorism.The internal Security system which is fragmented and poor coordination 

need to be strengthened . There is need for coordination of state police forces and their counter terrorism and 

intelligence units 

 Border related issues with the neighbouring countries need to be solved soon  

 India has to put in place procedures for freezing and confiscating terrorist assets without delay as being part of financial 

action task force 

 Development benefits need to reach the remotest areas which makes inclusive growth the reality 

 Implementing long-delayed police reforms to allow the force to become more professional 

 Establishing a relationship with international bodies like NATO, as a terror-combating measure, may open up more 

possibilities for combating terrorism. 
 

Q) What do you understand by the Triffin dilemma? It is said that with the US, the issuer of the 

world’s preeminent reserve currency, unwilling or unable to provide the liquidity needed, a new 

supplementary reserve currency should be instituted – one whose issuer does not have to confront 

the Triffin dilemma. What alternative does world have? Discuss. (200 Words) 

Business Standard 

Triffin dilemma: 

 is the conflict of economic interests that arises between short-term domestic and long-term international objectives 

for countries whose currencies serve as global reserve currencies. 

 Triffin’s dilemma is the key to understanding the future of the international monetary system. 

 Explanation: 

123

http://www.insightsonindia.com/2016/04/29/4-understand-triffin-dilemma-said-us-issuer-worlds-preeminent-reserve-currency-unwilling-unable-provide-liquidity-needed-new-supplem/
http://www.insightsonindia.com/2016/04/29/4-understand-triffin-dilemma-said-us-issuer-worlds-preeminent-reserve-currency-unwilling-unable-provide-liquidity-needed-new-supplem/
http://www.insightsonindia.com/2016/04/29/4-understand-triffin-dilemma-said-us-issuer-worlds-preeminent-reserve-currency-unwilling-unable-provide-liquidity-needed-new-supplem/
http://www.insightsonindia.com/2016/04/29/4-understand-triffin-dilemma-said-us-issuer-worlds-preeminent-reserve-currency-unwilling-unable-provide-liquidity-needed-new-supplem/
http://www.business-standard.com/article/opinion/andrew-sheng-xiao-geng-financing-global-reflation-116042801456_1.html


SECURE | APRIL 2016                                                                    GS II 

 

©www.InsightsIAS.com                                                                                   ©www.InsightsonIndia.com 
 

 If the dollar was the lead reserve currency, then the entire world needed dollars to finance world trade. In order 

to supply these dollars, the US had to run trade deficits. 

 So the US ran trade deficits, the world got dollars and global trade flourished. But if you run deficits long enough, 

you go broke. That was Triffin’s dilemma. 

 Any system based on dollars would eventually cause the dollar to collapse because there would either be too 

many dollars or not enough gold at fixed prices to keep the game going. This paradox between dollar deficits and 

dollar confidence was unsustainable. 

 Alternatives for the world: 

 The International Monetary Fund’s Special Drawing Right:- 

 The SDR currently functions only as a reserve asset, with an issuance size ($285 billion) that is small relative to 

global official reserves of $10.5 trillion (excluding gold). 

 But an incremental expansion of the SDR’s role in the new global financial architecture, aimed at making the 

monetary-policy transmission mechanism more effective, can be achieved without major disagreement. 

 Central banks, in order to generate resources, would expand their balance sheets by investing through the IMF 

in the form of increased SDRs. Because SDRs comprise voting rights they can be invested as such in the World 

Bank and other multilateral development banks, which can decide which global public goods deserve the 

resources. The drawdown of SDR allocations can be fine-tuned to avoid causing too much inflation. 

 In recent years, However, unconventional monetary policy has shown that liquidity and credit can be created 

against global savings, with relatively little impact on inflation, provided there is excess capacity in production 

and insufficient effective aggregate demand. 

 The IMF and the major central banks should take advantage of this newfound knowledge, and provide equity 

and liquidity against long-term lending for infrastructure investments. In this way, global public goods can be 

not only funded; they can also propel global recovery. 

 According to the theory reserve currency issuer has to run trade deficits, but if you run deficits long enough, you 

go broke. But SDRs are issued by the IMF. The IMF is not a country and does not have a trade deficit. 

 A new gold standard might be one way to solve the problem, but it would require a gold price of $10,000 an ounce in 

order to be non-deflationary. No central banker in the world wants that, because it limits their ability to print money 

and be central economic planners. 

Problem : 

 Citizens of the IMF member countries might be affected adversely because they are the ones who will suffer local 

currency inflation. 

124



SECURE | APRIL 2016                                                                    GS II 

 

©www.InsightsIAS.com                                                                                   ©www.InsightsonIndia.com 
 

 This SDR system is so little understood that people won’t know where the inflation is coming from. Elected officials will 

blame the IMF, but the IMF is unaccountable. That’s the beauty of SDRs — Triffin’s dilemma is solved, debt problems 

are inflated away and no one is accountable. 

 

Q) In the light of the fact that India not being member of either Trans-Pacific Partnership (TPP) 

or Trans-Atlantic Trade and Investment Partnership (TTIP) where 60 percent of world’s trade is 

going to take place, what alternatives does it have to access more markets to offset discriminatory 

trade practices of developed economies?  Analyse. (200 Words) 

Business Standard 

Alternatives India have: 

 India needs to expand its destination markets significantly to offset at least some loss because of trade diversion in 

favour of TPP members. 

 European union: 

 First, we need to conclude the long overdue India-EU trade agreement. India’s traditional sectors will benefit 

significantly from this. 

 Latin America : 

 Among the TPP members, India must open its negotiations with Peru This will give India the benefit of accessing 

Latin America’s most promising area, the Pacific Alliance, besides a foothold in the TPP region.  

 South East Asia: 

 The Indian initiative of promoting investment in the CLMV (Cambodia, Laos, Myanmar, and Vietnam) has been 

languishing. 

 It’s important for India’s textile sector to integrate with its Vietnamese counterpart to draw advantage of the 

“yarn forward” regime. 

 The likelihood of other CLMV countries joining the TPP makes it necessary for us to integrate our economy with 

them. 

 India’s effort should be to canvass South Asia as a regional production network. 

 Africa: 

 deserves much greater attention. At least 13 African nations are good targets for institutionalising trading 

arrangements. 

 India must be prepared to take asymmetric responsibilities in this region too. These countries have been growing 

steadily and offer a promising market and opportunities of integrating along value chains. 

 Iran 

 offers a very promising market opportunity. 
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 Both countries decided to have a preferential trade arrangement but that has not moved much. 

 Iran also offers the central point for connecting Russia and India through the International North-South Corridor 

(INSTC). 

 Russia: 

 A trade agreement with Eurasian economies, including Russia, is overdue. This will not only help in sourcing raw 

material but will also open up other central Asian economies for India. 

 Other International steps: 

 Strengthening BRICS ,IBSA , SAARC, BIMSTEC 

 Joining RCEP, APEC  

 Domestic steps: 

 Strengthening Indian infrastructure and industry to reduce external dependence  

Problems: 

 In the long run, no major economy can remain uninfluenced by them because the discriminatory rules regime will 

have consequences on trade with even non-member economies. 

 With EU data security issue for any meaningful market access to its IT sector is a concern , Brexit uncertainty looming 

EU is another problem . 

 Extremely slow progress on the Asian highway has neutralised a potential advantage to the Asian region. 

 However, the attitudes of personnel posted at the borders and the lackadaisical state of infrastructure need to 

improve. The relative lack of motivation of Indian industry to make investments in these countries demands greater 

attention. 

 

Topic: Important International institutions, agencies and fora- their structure, 

mandate 
 

Q) Many arguments are made for and against Britain’s ‘Brexit’. One such argument is that Brexit 

would lead to fragmentation of EU. Are small states or city-states better compared to large super 

states when it comes to managing economy and overall prosperity? Analyse. (200 Words) 

Livemint 

How will Britain lead to EU fragmentation? 

 Given the UK’s role, alongside France, as the key force in European defense and a significant authority in world affairs, 

particularly with regard to climate- and development-related issues, the prospect of a genuine split should be a source 

of serious concern for the EU. 

 Exit of UK can be taken as an excuse by any EU countries and lead to its fragmentation because of the following reasons: 
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 European Union’s economic crises of the last half-decade have fueled the emergence of a deep divide between 

the northern creditor countries and the southern debtors. Now Europe’s migrant crisis is creating an east-west 

divide between the countries that are welcoming toward the ongoing influx of refugees, and those who want to 

do little, or nothing, to help. 

 Development of financial crisis evolving into an unemployment crisis and the austerity measures applied by 

governments across the continent have created a gap between the voters and the traditional elites, which 

explains the emergence of Euro-skeptic parties, nationalist parties and protest parties 

 during emergencies debate over using investment — or using reform and austerity measures — to boost 

Europe’s failing economies is at the core of the current crisis. 

 differences in opinion about financial spending like pumping more money or going for structural reforms.In 

Greece bailout germany and france have antagonistic views between going for austerity measures or going for 

structural reforms. 

 refugee crisis is all the more challenging in view of EU member countries’ internal political fragmentation.A clear 

division between a refugee-friendly west and a closed east would effectively end the Schengen Agreement, 

because the political disagreement would harden into a physical barrier blocking the free movement of people 

within the EU. Such a split would be as damaging to Europe’s cohesion as a divided eurozone. 

 Rise of secessionist movements in Scotland and Spain. 

 populist fragmentation—a rift between the elites and the people—as evidenced by the success of 

nonmainstream parties in the 2014 European Parliament elections.  

 differing trends of growth and competitiveness have raised the possibility of an economic decoupling within the 

EU in which countries—rather than converging under a common currency—would follow different paths, 

ultimately breaking the currency regime. 

 The rejection of any form of supra-nationalism exemplified by Brexit could also further increase cross-border bail-

out fatigue in particular in the Eurozone. 

 Brexit could therefore have very severe political ramifications for the rest of the EU, even if the immediate 

economic effects remain modest. 

 The EU without the UK would be an even more impaired regional and geo-political player than the current EU, 

which already punches far below its economic weight as regards regional and global diplomatic, strategic, 

security, and military matters. 

Smaller states/city states: 

Positives: 
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 local governments know about their people’s needs than distant central governments so the best system was one 

where local governing units-city states.they offered different packages of taxes and public services. 

 Easier management of economy,resources leads to development. 

 Success of city states of Singapore, Hongkong show the case.Despite being small in size the standard of living and the 

efficiency in administration is tremendous in this case. 

 fragmentation was successful in the past. competition between small countries in europe allowed it to get a head start 

on unified china in industrial revolution.in this context brexit would be good not just for britain but for all of EU 

Negatives: 

 doesn’t always lead to well-functioning system.With city states the private sector either cant or wont provide public 

goods which are traditionally supplied by the government.examples are courts,police etc. 

 lack of armed strength to deal with adversities because of their size. 

 many of the other public services like roads,ports and electrical grids are usually in short supply when left to the private 

sector. 

 Governments don’t always often have the right incentives in this system.some governments may decide to increase 

the size of their tax bases.others might care about the welfare of the citizens.no perfect type of local government and 

this makes it from being economically efficient. 

 Very hard to coordinate between city states as one little local government concerned about preserving open space 

might be able to veto a cross continental highway that would boost economy. 

 City states might just decide to conquer their neighbours returning us to the world of empires.this was what happened 

in Europe ,china once they fragmented. 

Larger states:- 

 diversified societies and diversified economies interdependency brings in huge economic benefits. 

 Also the transaction costs also can be curbed with free movement available which was not the case earlier. 

 Increases the strength of the state and its international profile. 

Negatives: 

 one shoe fits all approach doesn’t fit. As some compromises need to be made by one group or the other leading to rise 

of insecurities. 

 In diversified economies it makes it difficult to have a same monetary and credit policy common for all economies as 

every economy might be different and when one economy has a positive impact other might plunge downwards. EU 

is facing this crisis right now. 

So it is not about the size of the state its more about the efficiency with which the administration and governance are carried 

on. 
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Q) Recently, the World Health Organization made a strong argument for greater investment in 

mental health services in countries of all income levels. Examine why. (200 Words) 

Livemint 

Economic reasons: 

 Depression and anxiety disorders cost the global economy over $1 trillion each year . 

 Mental disorders leads to decrease in labour productivity and economic growth along with high rates of unemployment 

and under performance at work. 

 According to World Economic Forum-Cumulative global impact of mental disorders in terms of lost economic output 

is going to be $16 trillion dollars over the next 20 years. 

 Overall economic costs of mental health are very high. In India half of the out of pocket expenditures made by 

households for psychiatric disorders come from loans and further 40% from savings. 

 Counselling for mental disorders is also extremely costly. 

Social reasons: 

 Mental health is a core element of individual welfare. Humanitarian emergencies and ongoing conflicts add further to 

the need to scale up treatment options. One in five people have depression during emergencies. 

 Scaling up mental services will contribute to achievement of one of the targets of sustainable development goals which 

seeks to reduce one third premature mortality from non communicable diseases through prevention and treatment 

and promote mental health and wellbeing. Brazil and South Africa have been successful in scaling up mental health 

care. 

 Individuals with mental disorders are treated with indifference or prejudice by communities . 1 in 10 persons in low 

income countries is treated for serious mental disorders like Schrizophrenia. 

 Human right violations are meted on the patients. 

 Independent thought and action, less community and social life, breakdown of joint family system, extreme stress are 

all the reasons which lead to intense alienation and suicidal mentality. 

Health and psychological reasons: 

 Mental disorders account for 30% of the global non-fatal disease burden and the current investment in mental health 

services is far lower than what is needed. About 3% of health budgets are allocated to mental health. 

 Number of people suffering from depression and /or anxiety between 1990 and 2013 has increased by nearly 50%. 

 There is a strong relation between mental health and disability as well – nine out of twenty leading causes for disability 

are related to mental health. 

 For universal health coverage, tackling mental health is very important and is an integral part of it. 
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The Indian government has been proactive in forming a mental health policy and a national programme which however are 

not enough. Other measures like taxation of alcoholic beverages (as it is a leading risk factor for mental health disease 

globally), better awareness among people with social and financial protection for the mentally ill people need to be done. 

 

Q) India is one of the largest recipients of World Bank (WB) loans. Examine the nature and 

terms of loans that the WB lends to India. Should India continue to seek financial assistance from 

WB? Comment. (200 Words) 

The Hindu 

India receives world bank loans especially from two of its organizations IBRD and IDA. 

International development association funds 

 are meant for countries with per capita income upto $1260 adjusted to purchasing power. 

 It provides concessional loans at very low or zero interest rates with long maturity periods of 25-40 years and an added 

grace period of 5-10 years. 

 Terms of loans from IDA: 

 Repayment period: 25 years-40 years, including a grace period of five-ten years 

 Interest: 1.25% 

 Service charges: 0.75% per annum 

International bank for reconstruction and development 

 provides loans to middle-income countries for development projects,improvement in social infrastructure etc with a 

long maturity period and low concessional rates. 

 It decides whether it should fund the project based on the criteria of merit of the proposal,credit worthiness of the 

proposer,And is loan meant for productive purposes 

 Terms of loans from IBRD: 

 IBRD flexible loans variable spread option 

 IBRD allows borrowers to customise the repayment terms 

 Repayment period: Maximum final maturity of 30 years, including initial grace period of 5 years (maximum). 

 Interest: Libor (6-month) + variable spread 

World bank now is in the process of reviewing,updating and strengthening its environmental and social policies.The 

environmental and social framework requires governments to address certain environmental and social risks in order to 

receive banks financing for developmental projects. 

Should India need financial assistance from world bank? 

Yes it needs: 
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 India is the largest recipient of world bank loans with $52.7 billion in commercial loans from the IBRD and $49.4 billion 

dollars from IDA shows the financial assistance provided by world bank. 

 Delivering sustainable developmental goals on development and reconstruction agenda would require large amounts 

of concessional and non concessional finances.All these call for bigger than ever grant contributions based IDA 

replenishment. 

 Also needed to eliminate poverty india needs a few strong replenishments till 2030. 

 Clean india and ganga rejuvenation plan have already been under world bank assistance shows the neglected areas of 

the government are funded by it. 

 India asking for increase the current levels of $50-60 billion per annum from world bank group to $100 billion dollars 

a year for the next five years show the need of the world bank funding. 

No it does not: 

 World bank is worried about the conditionalities imposed on the borrower countries based on Washington consensus 

focusing on liberalization of trade,investment and financial sector without due regard for the borrower countries. 

 Prescriptive recommendations by the world bank fail to resolve the economic problems of the countries. 

 Many infrastructure projects funded by world bank have social and environmental implications for the population in 

the affected areas and criticism has been centered around the ethical issues of funding. 

 Governance structure dominated by industrialized countries as they are the largest donors shows their influence on 

funding and furthering their interests. 

 Loans may lead to opening up of india’s financial sector on unfavourable terms. 

 The banks loan does not come cheap.Its rates are not very different from commercial capital accessed by public sector 

banks from the global markets. 

 For example:IBRD flexible loans charge 1.05% over the London interbank offered rate for tenors over 44 

years.Some public sector banks like SBI have already got at a lower rates than this from the global markets. 

 Worldbank capital support is not fiscally neutral.Instead it contributes to an increase in the fiscal deficit through an 

increase in government external liabilities. 

 

131


