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Topic: Important aspects of governance, transparency and accountability. 

Three model ration shops on anvil in Tiruchi district 

To enhance the customer satisfaction, the Co-operative Department of 
Tamil Nadu state government has planned to set up three model ration 
shops in rural areas of Tiruchi district. 

Details: 

• Besides changing the overall look of the ration shops, these three 
model ration shops will focus on providing customer-friendly 
facilities.  

• These ration shops will have provision of furniture, waiting 
arrangements for customers, drinking water facilities, and establish 
“first come first serve” set up. 

• The selection of ration shops by the department would be done within 
a few days. 

• These shops also ensure that the parameters of hygiene stipulated by 
the Food Safety and Standards Act 2006 are maintained. 

 

 

Sources: The Hindu. 

 

 

 ‘PAC needs more teeth and transparency’ 
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The chairman of the Public Accounts Committee, on the eve of a two-day 
conference of PAC chiefs of legislatures, said that PAC needs more teeth 
and greater transparency in its functioning. 

• The all-India PAC conference is usually held every five years.  

Aim of the conference: 

In the conference, PAC chiefs from across the country deliberate on issues 
such as how to make the government implement the recommendations of 
the committee and whether PAC meetings should be held with the media in 
attendance. 

Public Accounts Committee: Fact sheet 

• The Public Accounts Committee (PAC) is a committee of selected 
members of Parliament, constituted by the Parliament of India, 
for the auditing of the expenditure of the Government of India. 

• The Committee is formed every year with strength of not more 
than 22 members of which 15 are from Lok Sabha and 7 from Rajya 
Sabha. 

• The Chairman is appointed by the Speaker of Lok Sabha. Since 1967, 
the chairman of the committee is selected from the opposition. 
Earlier, it was headed by a member of the ruling party. 

• Its chief function is to examine the audit report of Comptroller and 
Auditor General (CAG) after it is laid in the Parliament. CAG assists 
the committee during the course of investigation. 

• A Minister is not eligible to be elected as a member of the 
Committee and if a member, after his election to the Committee, is 
appointed as a Minister, he ceases to be a member of the Committee 
from the date of such appointment. 

• The term of office of members of the Committee does not exceed one 
year at a time. 

• The Committee is assisted by the Comptroller and Auditor General in 
the examination of Accounts and Audit Reports. 
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Sources: The Hindu, Wiki. 

 

Consider dedicated storage space for seized drugs: SC 

The Supreme Court has asked the government to consider providing 
dedicated safe custody and storage space with round-the-clock 
surveillance in every State for seized drugs. 

Why? 

Due to the serious problem of disappearance and recirculation of seized 
contraband drugs. 

 

Other problems: 

• Heroin, hashish and ganja — are usually stored in the local police 
malkhanas , from where they have an uncanny tendency to disappear. 
Besides, no records are kept of their safe custody or destruction. 

• Of the 60 lakh-kg contraband seized in the past decade, only 16 lakh 
kg had been found to be destroyed. 

• Crores of illicit drugs seized during raids re-enter the market through 
low-level officers in the law enforcement agencies who take advantage 
of chinks in the storage and safe custody mechanism. 

The court has asked the Solicitor-General to consult his officers and come 
out with details of a process through which drugs could be stored safely. 

The narcotics and psychotropic substances seized have to be kept in safe 
custody for evidentiary purposes during trial. The trial, however, may 
prolong for years. Even results of drugs sent for analysis may take years. All 
this contributes to pilferage from the malkhanas . 
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Sources: The Hindu. 

 

Assembly passes Special Courts Bill 

The Andhra Pradesh state assembly recently passed the Andhra Pradesh 
Special Courts Bill, 2015. The bill contains provisions for the constitution of 
special courts to facilitate time bound disposal of corruption cases and 
attachment of assets. This is being seen as a significant step towards 
recovery of ill-gotten assets of public servants. 

Details: 

• The bill enables the State to recover wealth amassed by the corrupt 
public servants- people’s representative or government officers 
through exploitation of public property or in a benami manner. 

• The Bill ensures time-bound trial of the economic offences and 
paves way for the State to recover the properties earned illegally and 
utilise them for the development of the State and for public good 
and purpose. Under the present Prevention of Corruption Act, State 
has no power to attach properties.  

• According to the provisions in the Bill, the special courts shall 
endeavour to dispose off the cases within one year. 

• The special courts have jurisdiciton to try any person alleged to have 
committed the offence. 

 

 

Sources: The Hindu. 

 

Maharashtra curbs criticism of politicians 

The Maharashtra government has given police powers to take action 
against those critical of the state or central government if it deemed such 
critiques to be particularly offensive.  
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Details: 

• The government order allows the police to invoke a colonial era 
sedition clause — 124-A of the Indian Penal Code — against any 
person who "by words, either spoken or written, or by signs or by 
visible representation or otherwise, brings or attempts to bring into 
hatred or contempt, dissatisfaction and provoking violence against 
the central or the state government."  

• The Maharashtra home department has clarified that it has 
specifically instructed police officials in the Government Resolution 
that criticism by legal means cannot be a ground for sedition under 
the IPC. The circular says that those who lawfully try to change the 
government without invoking anger or disaffection should not be 
charged with sedition.  

• The only restrain in the government's advice to the police is that 
sedition charges cannot be slapped on those trying to bring change in 
government through legal means without hatred and contempt. But it 
is still left to the police to determine whether someone is employing 
"hatred and contempt" while democratically protesting against the 
government.  

Background: 

• The Bombay high court, while dropping the sedition charge against 
cartoonist Aseem Trivedi had asked the government to issue 
guidelines to police on how to invoke the sedition clause. The 
Mumbai police had arrested Trivedi in 2012 for drawing cartoons that 
allegedly insulted the national emblem and Parliament.  

Criticisms: 

• Political observers apprehend this could threaten free speech.  
• Some even described the government resolution as highly 

objectionable. They say this is the state's attempt to gag people, which 
is against the Constitution and democracy. 

• Legal experts say that the new guidelines have given unbridled 
discretionary powers to a police officer which is not permitted in a 
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democracy. This is unconstitutional and against Article 14 of the 
Constitution.  

 

 

Sources: The Hindu, NIE. 

 

States seek review of ban on CMs’ photos in ads 

The Supreme Court has sought the Centre’s response on pleas made by 
several State governments to review its verdict banning the publication 
of photographs of Chief Ministers in government 
advertisements. 

Background: 

• The Supreme Court, in its May 2015 judgment, had banned ruling 
parties from publishing photos of Chief Ministers, political leaders 
and politicians in government-funded advertisements, saying that it 
cannot allow them to use taxpayers’ money to build a “personality 
cult.” 

• The judgment had come on the basis of a series of recommendations 
given by a committee led by noted legal academician N.S. Madhava 
Menon on introducing checks on government-funded ads. 

What the states say? 

The States have been arguing that they enjoy autonomy in a federal 
structure of governance, and so, if the court can allow the Prime Minister’s 
photographs to be published in government advertisements heralding new 
projects and welfare schemes, Chief Ministers too have every right to have 
their photos published. 

Why SC had banned? 
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The court says such photos divert attention from the policy of the 
government, unnecessarily associate an individual with a government 
project and pave the way for cultivating a “personality cult.” 

Exceptions: 

• As an exception to this general rule, the Supreme court had held that 
the photos of only three constitutional authorities — Prime 
Minister, President and Chief Justice of India — can be used in such 
ads. But for that too, the personal approval of these three authorities 
need to be got before publication. 

• The judgment also gives space for publishing the photos of 
acknowledged personalities like Mahatma Gandhi to commemorate 
their anniversaries. 

 

 

Sources: The Hindu, PIB. 

 

Govt. plans to ease out inefficient officials 

The government has planned to remove non-performing government 
officials by forcing them to compulsorily retire from service.  

 

• Detailed instructions have been issued by the government for 
reviewing the performance of officers which cite various Supreme 
Court observations for guiding the assessment of such cases. 

Review process: 

• To carry out the review process, committees will be formed. The 
secretaries of government departments will head these committees to 
review the performance of staff working under them as part of a move 
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to force compulsory retirement on those staffers who are found to 
shirk work. 

• The Chief Vigilance Officers (CVOs) in government departments, who 
act as a distant arm of the Central Vigilance Commission, will also be 
involved in case of a record reflecting adversely on the integrity of the 
gazetted officers. In case of non-gazetted officers, it is the CVO’s 
representative who will be involved. 

• For every review, the entire service record will be considered. The 
expression ‘service record’ will take in all relevant records and, hence, 
the review will be confined to the consideration of the Annual 
Confidential Report (ACR) or Annual Performance Appraisal Report 
(APAR) dossier. 

• In case of those officers who have been promoted in the last five 
years, the previous entries in the ACRs will be taken into account if 
the promotion was on the basis of seniority- cum-fitness and not on 
the basis of merit. 

 

What the Rules say? 

• Under Fundamental Rule 56(J), the government has the 
“absolute right” to retire, if necessary in the public interest, any 
Group A and B employee who joined service before the age of 35 and 
has crossed the age of 50. 

• Also, a Group C government servant, who has crossed the age of 55, 
can be retired prematurely under the rules. 

 

 

Sources: The Hindu. 

 

‘Govt. cannot levy VAT on software’ 
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The Karnataka High Court has declared that information technology service 
providing companies are not liable to pay Value Added Tax (VAT) for 
software implementation process, which happens after installation of 
customized software. 

• This has come as a huge relief to information technology service 
providing companies, such as Infosys Ltd. in Karnataka. 

• The high court has refused to accept State’s contention that the 
process of implementation of software is part of customization and 
pre-sale activity, and without customization and without 
implementation, the software is not completely saleable, useable and 
functional. 

Background: 

• Karnataka state government had contended that the process of 
implementation of IT software is a pre-sale activity and therefore 
constitutes sale. In this respect, several notices were issued by the 
state commercial taxes department to many companies including 
Infosys. 

• A petition was filed by Infosys questioning the demand notices, 
issued by the Commercial Taxes Department in 2012-13, asking the 
company to pay several crores of rupees as additional sales tax, 
interest and penalty for the years 2005-09 in relation to 
implementation of Finacle, a universal banking solution developed 
and provided by Infosys, in various banks across the country. 

• The state department had initially accepted the VAT paid by Infosys 
on the sale value of “packaged and customised versions of Finacle” 
while treating implementation process as not part of sale. However, 
post-2009 the department claimed that “implementation” is nothing 
but “value-addition to Finacle software and therefore there is sale of 
customised Finacle and attracts VAT.” 

 

What the court says? 
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• In substance, implementation means the customised software is 
integrated into several other systems so that the banks can start using 
the licensed software. In the process, there is no transfer of any 
goods or right to use any goods; what is rendered is service and 
therefore, said consideration paid as service charge is not subjected 
to VAT, but subjected to service tax. 

• The process of implementation of project starts only after installation 
of software (customised copyrighted Finacle), which is the goods 
transferred to the banks through agreement. 

 

As “implementation” is included under the definition of taxable services 
under the Service Tax Act by Parliament, the court has also said that the 
State has no power to levy VAT treating it as transfer of property in 
goods or otherwise. 

 

 

Sources: The Hindu. 

 

HC stays sedition circular 

The Bombay High Court has stayed the Maharashtra government’s 
controversial circular on sedition till the State files a reply to two petitions 
challenging its constitutional validity. 

Background: 

There were some petitions filed challenging the constitutional validity of 
maharashtra government’s circular on sedition. The petitions sought to 
quash the circular on the ground that it violated the constitutional rights of 
people and was liable to be misused in the absence of training to police 
personnel about the circumstances in which sedition could be invoked. 

 



www.insightsonindia.com		
Insights	

	www.insightsias.com	
	 	

About the circular: 

• The Maharashtra government through a circular had given police the 
powers to take action against those critical of the state or central 
government if it deemed such critiques to be particularly offensive. 

• The order allowed the police to invoke a colonial era sedition clause — 
124-A of the Indian Penal Code — against any person who “by words, 
either spoken or written, or by signs or by visible representation or 
otherwise, brings or attempts to bring into hatred or contempt, 
dissatisfaction and provoking violence against the central or the state 
government.” 

• The Maharashtra home department had clarified that it has 
specifically instructed police officials in the Government Resolution 
that criticism by legal means cannot be a ground for sedition under 
the IPC.  

• According to the circular those who lawfully try to change the 
government without invoking anger or disaffection should not be 
charged with sedition. But it is still left to the police to determine 
whether someone is employing “hatred and contempt” while 
democratically protesting against the government. 

 

Previous observations made by the High Court: 

The Bombay high court, while dropping the sedition charge against 
cartoonist Aseem Trivedi had asked the government to issue guidelines to 
police on how to invoke the sedition clause. The Mumbai police had 
arrested Trivedi in 2012 for drawing cartoons that allegedly insulted the 
national emblem and Parliament. 

 

Criticisms: 

• Political observers apprehend this could threaten free speech. 
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• Some even described the government resolution as highly 
objectionable. They say this is the state’s attempt to gag people, which 
is against the Constitution and democracy. 

• Legal experts say that the new guidelines have given unbridled 
discretionary powers to a police officer which is not permitted in a 
democracy. This is unconstitutional and against Article 14 of the 
Constitution. 

 

 

Sources: The Hindu. 

 

PM accused of flouting flag code 

A controversy has erupted over Prime Minister Narendra Modi signing an 
Indian flag to be gifted to US President Barack Obama. 

• PM Modi is scheduled to meet President Obama on September 27th. 
This is his second visit to the US since he took power last year. 

 

What the law says? 

• According to the Prevention of Insults to National Honour 
(Amendment) Act, 2005, “Whoever in any public place or in any 
other place within public view burns, mutilates, defaces, defiles, 
disfigures, destroys, tramples upon or otherwise shows disrespect to 
or brings into contempt (whether by words, either spoken or written, 
or by acts) the Indian National Flag or the Constitution of India or 
any part thereof, shall be punished with imprisonment for a term 
which may extend to three years, or with fine, or with both.” 

• According to “Indian Flag Code”, signing on an Indian Flag violates 
Section I, Part II of the Flag Code of India, 2002. The section states: 
lettering of any kind shall not be put upon the Flag. The same section 
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also sums us what the expression ‘Indian National Flag’ means “any 
picture, painting, drawing or photograph, or other visible 
representation of the Indian National Flag, or of any part or parts 
thereof, made of any substance or represented on any substance.” 

The Indian flag code is a set of laws that govern the usage of the Flag of 
India. The Bureau of Indian Standards is the authority which governs and 
enforces the manufacture and correct usage of the flag according to the 
certain standards issued in three sets of documents. The standards were 
created in 1968 and thereafter updated in 2008. 

What the legal experts say? 

• Experts have said that signing on the national flag was a punishable 
offence but the law would not apply on foreign soil. 

• Any writing on the national flag is definitely a violation of the flag 
code. Mere violation of the flag code is not an offence. The Indian 
state cannot exercise jurisdiction over an event that has occurred on 
foreign soil. If the perpetrator comes back to India and in case there is 
a criminal complaint, a court can choose to take cognisance of the act. 
The perpetrator can always take the plea that the law does not apply 
in foreign land. 

 

 

Sources: The Hindu, flagcode. 

 

 

Topic: Bodies constituted for the protection and betterment of vulnerable 
sections. 

No Tribal Council in Maharashtra yet 

The proposal to form a new Tribal Advisory Council (TAC) in Maharashtra, 
under the fresh regime, is pending even after 10 months of assuming office. 
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• The Opposition has alleged that the delay was to suppress the 
resistance of Tribal MLAs to the demand of Dhangar community to 
include them in the Scheduled Tribe (ST) quota. 

Tribal Advisory Councils (TACs): 

The Tribes Advisory Councils have been constituted in the Scheduled Areas 
States i.e. Andhra Pradesh, Chhattisgarh, Gujarat, Jharkhand, Himachal 
Pradesh, Madhya Pradesh, Maharashtra, Odisha and Rajasthan and non 
Scheduled Areas States of Tamil Nadu and West Bengal. 

• TACs are mandated as per the Fifth schedule of the constitution, 
to advice on matters pertaining to the welfare and advancement of the 
STs in respective States as may be referred to them by the Governor.  

• The decisions taken in the TACs do not need Cabinet’s approval 
and the council enjoys a say in crucial matter related to tribal issues. 

• The government has to nominate tribal MLAs and MPs for the TAC of 
which the Chief Minister is the chairperson.  

• Fifth Schedule of the Constitution envisages that “There shall be 
established in each State having Scheduled Areas therein and, if the 
President so directs, also in any State having Scheduled Tribes but 
not Scheduled Areas therein.  

 

 

Sources: The Hindu, PIB. 

 

NHRC notice to Bengal govt. over police action 

The National Human Rights Commission (NHRC) has issued notices to 
West Bengal government seeking its response on alleged police excess on 
women protesters. 

Background: 
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Acting on a complaint that women protesters were attacked by police 
during a march to State Secretariat on August 27, the NHRC has issued 
notices to the Chief Secretary and Director-General of Police and 
Commissioner of Police, Kolkata. The NHRC has given the government 
two-week time to respond to the notices. The complainants have alleged 
that women protesters were subjected to baton charge, tear gas and water 
cannons by policemen. 

On August 27, a protest was called by the Left-backed farmers organisation 
on the agrarian distress in the State and other issues.  

 

Observations made by the NHRC: 

• NHRC has observed that complaint, if true, raise a serious issue of 
violation of human rights of the women protesters. 

• Further, if the women protesters were attacked by the police force 
while protesting peacefully, it amounts to violation of their 
Fundamental Right to assemble peaceably and without arms as 
guaranteed under Article 19(1)(b) of the Constitution of India. 

 

NHRC: 

• It is a statutory body established in 1993. 
• It consists of a Chairman and 4 members. Chairman should be a 

retired Chief Justice of India. Members should be either sitting or 
retired judges of the supreme court or a serving or retired Chief 
Justice of a High Court and 2 persons having practical knowledge in 
this field. 

• Ex officio members are the chairmen of National Commission for 
Scheduled Caste, National Commission for Scheduled Tribes, 
National Commission for Minorities and National Commission for 
Women. 

• The chairman and members are appointed on the recommendation of 
a 6 member committee consisting of Prime Minister, Speaker of the 
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Lok Sabha, Deputy Chairman of the Rajya Sabha, leaders of 
opposition in both the houses of parliament and Union Home 
Minister. 

• Term of the chairman and members is 5 years or 70 years whichever 
is earlier. 

• After retirement they are not eligible for further reappointment. 
• Removal: President has to refer the matter to Supreme Court and if 

after enquiry Supreme Court holds it right then they can be removed 
by the President. 

• The commission is not empowered to enquire into matters which 
were committed one year before. 

• Its recommendations are just advisory and not binding in nature. 
• It submits Annual report to the Central government and to the 

concerned state governments. 

 

 

Sources: The Hindu, nhrc. 

 

Topic: issues and challenges pertaining to the federal structure, devolution 
of powers and finances up to local levels and challenges therein, and 
Separation of powers between various organs dispute redressal 
mechanisms and institutions. 

TS to get funds deducted by RBI 

The Finance Ministry has asked the Reserve Bank of India (RBI) to reverse 
deductions of Rs. 1,274 crore made by the central bank from the principal 
amount of Telangana held by the RBI. 

Why? 

The FinMin says that the deduction was not “in consonance with the 
principle of co-operative federalism”. 
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Background: 

• The Reserve Bank of India (RBI) had deducted an amount of Rs. 
1,274.21 crore on account of the State of Telangana in response to the 
Income Tax Notice. 

• The deduction by the RBI was towards the income tax liability of 
Andhra Pradesh Beverages Corporation Limited, a company owned 
by the erstwhile Andhra Pradesh government and which is involved 
in packaging of liquor. 

• The I-T department contends that the tax liability of the corporation 
is in excess of Rs.2,900 crore for 2012-13 and 2013-14. 

• In response to the RBI decision to deduct the amount, the Telangana 
government had in June termed the move illegal, arbitrary and 
unauthorised, a view now seemingly endorsed by the Finance 
Ministry. 

 

Finance Ministry’s argument: 

• Since the money in the principal account of Telangana held by the 
RBI formed part of the Consolidated Fund of Telangana, 
Article 204 (3) of the Constitution of India mandates that 
the consolidated fund of a State can be debited only after 
the due process of appropriation. 

• Any decision to debit the cash balance of any state by RBI should be 
based on some executive order issued by the competent authority 
after following the legislative process of appropriation.  

Basic facts: 

Typically, RBI holds the consolidated funds of state and central 
governments and makes deductions based on demands raised by other 
agencies. 
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Sources: The Hindu. 

 

 

Topic: Government policies and interventions for development in various 
sectors and issues arising out of their design and implementation. 

A.P. Assembly adopts unanimous resolution seeking Special 
Category Status 

The Andhra Pradesh Assembly has unanimously passed a resolution 
requesting the Government of India to accord Special Category Status 
to the State and implement all the provisions contained in the A.P. 
Reorganisation Act, 2014. 

The resolution has also urged the Union Government to implement the 
assurances made by former Prime Minister Manmohan Singh on the floor 
of Rajya Sabha in February, 2014, which include:  

• fiscal measures like tax incentives to promote industrialisation and 
economic growth 

• special development package 
• release of balance grant to bridge the revenue deficit 
• establishment of all educational institutions and provision of 

infrastructure facilities provided in schedule XIII 
• implementation of Section 8 (Section 8 of AP Reorganisation Act, 

2014 empowers the governor to have control over administration of 
law and order in Hyderabad.) 

• early completion of Polavaram irrigation project  
• other commitments made in the Act and assurances made in 

Parliament to enable the State to achieve level-playing field 

 

Controversy surrounding section 8: 

First of all, what is section 8 all about? 
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Section 8 of the AP reorganization act gives the Governor in the common 
capital area (Hyderabad) the special responsibility for the life, liberty, 
security and property of all those who reside in the area. This responsibility 
of governor also extends to matters such as law and order, internal security 
and security of vital installations, and management and allocation of 
government buildings in the common capital. 

Why this section was included? 

This section was incorporated as the people of Andhra Pradesh living in 
Hyderabad had raised concerns about their own security in the wake of the 
bifurcation of the state. 

The basic question raised by Section 8 is – “ Who polices the police in 
Hyderabad?”  

Is section 8 a unique power? 

No. Constituion under Article 163 empowers the governor of any state to 
step in if there is a violation of law and order in the state.  

Is it possible to invoke section 8? 

Public order and police has been listed as the state subject under 7th 
schedule of the constitution. Since, Hyderabad is listed as the District of 
Telangana, experts believe that it is difficult to invoke section 8. Hence, 
legal experts believe that it is difficult to invoke section 8 considering that 
there are overriding provisions( Article 163 and 246) in the constitution. 

Special category states in India: 

The decision to grant special category status to States lie with the National 
Development Council. 

The bases on the basis of which NDC decides whether a State should be 
accorded special status or not includes: 

• hilly and difficult terrain. 
• low population density and or sizeable share of tribal population. 
• strategic location along borders with neighboring countries. 
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• economic and infrastructure backwardness and non-viable nature of 
state finances. 

Other details: 

• In order to achieve the status of a special category state, a state has to 
project itself as socioeconomically or strategically vulnerable state. 

• The Finance Commission is entrusted with the work of distribution of 
central tax revenues among states. The Finance Commission also 
recommends the principles governing non-plan grants and loans to 
states. 

• The special category states get 30% of the total assistance for all 
states while the other states share the remaining 70%. 

• The nature of the assistance also varies for special category states. 
Normal Central Assistance (NCA) is split into 90% grants and 10% 
loans for special category states, while the ratio between grants and 
loans is 30:70 for other states. 

The main benefits of special category status are:  

• a significant concession in excise and customs duties 
• concession in income and corporate taxes 
• Centre bears 90% cost of all Centrally sponsored schemes 
• External aid will also to be devolved in the same ratio as received by 

the Centre.  

Difference between special status and special category status: 

Special status is guaranteed by the Constitution of India through an 
Act passed by the two-third majority in both houses of the Parliament, as 
in the case of Jammu and Kashmir, whereas Special Category Status is 
granted by the National Development Council, an administrative body of 
the government. While Special Status empowers legislative and 
political rights, Special Category Status deals only with 
economic, administrative and financial aspects. 
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At present there are 11 States that enjoy Special Status and Special Category 
Status: Arunachal Pradesh, Assam, Himachal Pradesh, Jammu and 
Kashmir, Manipur, Meghalaya, Mizoram, Nagaland, Sikkim, Tripura and 
Uttarakhand. 

 

 

Sources: The Hindu, prs, IE. 

 

Why there was Nationwide strike yesterday? 

Some 15 crore workers across India were on one-day strike yesterday 
against changes in labour laws that they believe will put jobs at 
risk. 

Other main reasons behind the strike: 

• trade unions are demanding that the government dump plans to sell 
off stakes in state-run companies and shut down unproductive 
factories. Instead, the sick units should be revived, say unions. 

• Trade unions claim that if the government amends key laws - Factory 
Establishment Act, Bonus Act and Industrial relations – 75% of the 
workforce will be out of the purview of labour laws. 

• The government plans to take small factories, which have up to 40 
workers, out of the labour laws. Unions say this would take away the 
job security of most of the workforce. 

• The workers on strike were from the banking, manufacturing, 
construction and coal mining sectors. The new labour laws are 
expected to diminish the influence of trade unions and make the 
labour market more flexible. 

• Hawkers, domestic workers and daily wage labourers had also joined 
the strike to demand an increase in the minimum wage.  

• The strike was also against the Road Safety Bill and Transport Act.  
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• Trade Unions also want the government to stop privatisation and 
foreign investment in railways, insurance and defence, banning 
speculative trade in commodities, Universalization of Public 
Distribution System as well as policies to address price hike and 
improve employment opportunities.  

 

Effects of this strike: 

• The strike hit banking, public transport and other services across 
India. The suspension of work in the banks could hamper banking 
transactions which are crucial for the conduct of business operations 
especially in areas which are serviced by branch banking operations. 

• The financial impact of the disruption of essential services has lead to 
an estimated loss of over Rs 25,000 crore to the economy, thereby 
taking into account the numerous direct and indirect losses.  

• This could also hit image of India as an attractive business 
destination.  

 

Road Transport and Safety Bill: 

It is a Bill which aims to provide a framework for safer, faster, cost effective 
and inclusive movement of passengers and freight in the country thus 
enabling the mission of ‘Make in India’. 

Highlights of the Bill: 

• 2 lakhs lives to be saved in first 5 years due to reduction in road traffic 
accident deaths 

• 4% GDP improvement on account of increased efficiency and safety of 
road transport sector 

• 10 lac Jobs to be created with increase in investment in the sector 
• The new Bill makes significant departures from the 1988 Motor 

Vehicle Act as it includes safety in construction, design, maintenance 
and use of motor vehicles and roads as a major component. 
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• The Bill provides for more stringent penalties to offenders. A graded 
penalty point system would now act as a deterrent and improve traffic 
condition whereas electronic detection and centralized information of 
offences would facilitate to identify repeat-offenders. 

New proposed Agencies and systems: 

• The Bill proposes to introduce an independent agency called the 
National Road Safety Authority of India, which will be an 
independent, legally empowered and accountable expert lead agency. 
It shall be accountable to the Parliament and Central Government. 

• The new Bill provides for the establishment of State Safety 
Authorities which shall act in accordance with the directions issued 
by the National Authority. 

• The Bill seeks to establish a unified driver licensing system in India 
which will be transparent. Such a system shall facilitate any time 
anywhere licence application mechanism in the country and mitigate 
duplication of licences from various regional transport offices. 

• According to the Provisions of the Bill there will be a unified vehicle 
registration system to enable electronic and online submission of 
applications for registration at any registering authority leading to 
real time interchange of data relating to such an activity. 

• On the safety issues, the Bill envisages for enforcement of modern 
safety technologies. 

• It also contains the provision for creation of a motor vehicle accident 
fund for immediate relief to the accident victim. It gives special 
emphasis on safety of school children and security of women. 

• The Bill also includes the setting up of a Highway Traffic Regulation 
and Protection Force (HTRPF). 

Why are some against this Bill? 

• Due to some provisions in the proposed bill. They say that the 
proposed fines are too high. 

• According to provisions of the Bill, the Motor Vehicle Act 1988 will be 
scrapped and State RTOs will close. Instead, a Central authority will 
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be created and private entities will issue and renew licences. This 
move is not being welcomed. 

• The provisions in the Bill are said to be against the principles of 
jurisprudence.  

• Some state governments allege that the bill encroaches upon the 
financial, legislative and administrative powers of state governments. 

 

 

Sources: The Hindu, NDTV, NIE. 

 

Women to get permanent commission in the Navy 

The Delhi High Court has allowed women to be granted permanent 
commission in the Navy, ensuring that women naval officers enjoyed rights 
similar to their counterparts in the Army and the Air Force. 

Observations made by the Court: 

• No “sexist bias” could be allowed to block women’s progress. 
• Women are “here to stay” and since they worked shoulder to shoulder 

with their male counterparts, the court would “frown upon any 
endeavour to restrain the progress of women”. 

Women can now have full-term service in the Navy and enjoy retirement 
benefits, including pension. 

What is a permanent commission? 

A permanent commission means a career in the Army/Navy till one retires. 
A permanent commission also entitles 20 years of service and a pension. 

Background: 

• The decision came based on a bunch of writ petitions moved by a 
group of women naval officers. Some 19 women naval officers 
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petitioned the court asking for similar rights as their counterparts in 
the other forces. In their petition, they alleged gender discrimination. 

• The issue of grant of Permanent Commission to women officers has 
been under the active consideration of the Government. 

• In 2010, women in the army and the Air Force were allowed 
permanent commission by the high court, which commented that 
women officers "deserve better from the government." 

• In the navy, however, women officers were still entitled only to short 
service commissions for a maximum of 14 years. 

• Due to their limited service span, women officers are not eligible for 
pension, which requires a minimum 20 years of service. 

Since women aren't allowed on ships, under the existing rules it will be 
difficult to promote them to the rank of Captain - tenure in the sea is a must 
for that.  

 

 

Sources: The Hind, PIB. 

 

National litigation policy will come within a month: Law 
Minister 

Union Minister for Law and Justice D.V. Sadananda Gowda recently said 
that the Union government has proposed a national litigation policy for 
out-of-court settlement of cases among government departments, 
public sector undertakings and other government bodies.  

• Nearly 50% of cases involve the government.  

 

About the National Litigation Policy: 



www.insightsonindia.com		
Insights	

	www.insightsias.com	
	 	

• The National Litigation Policy 2015, aims at reducing the pending 
cases in various courts in India 

• The policy would reduce the trivial litigations in which the 
government is also a party.  

• This would make the government a responsible litigant, which could 
use alternate dispute resolution mechanisms to bring an end to 
various litigations.  

• The policy also helps to reduce the number of cases, thus reducing the 
burden of the judicial system, which currently has to deal with a large 
number of cases. 

 

 

Sources: The Hindu, PIB. 

 

Cabinet approves gold monetisation scheme and gold bonds 

The Union Cabinet recently approved Gold Bond and Gold 
Monetisation schemes to reduce the metal's demand in physical form 
and fish out idle gold lying with households and other entities.  

• This move could bring an estimated 20,000 tonnes of idle gold lying 
with Indian consumers into the economy and also reduce India’s 
dependence on gold imports. 

Gold Monetisation scheme: 

• Through the Gold Monetisation Scheme, gold in any form can be 
deposited with banks for a period of one to 15 years. This gold will 
earn interest and redemption will be at the prevailing market value at 
the end of the tenure of deposit. 

• This scheme was actually announced in the Budget for 2015-16.  
• The scheme also provides for incentives to the banks, while 

individuals and institutions can deposit as low as 30 gm of gold, while 
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the interest earned on it would be exempt from income tax as well as 
capital gains tax. 

 

Sovereign Gold Bond Scheme: 

• The Sovereign Gold Bond Scheme is aimed at customers looking 
to buy gold as an investment. Under the Scheme, there will be no 
need to buy actual gold as customers can buy gold bonds which will 
be relatable to the weight of gold.  

• The bonds will be issued in denominations of 5 grams, 10 grams, 50 
grams and 100 grams for a term of five years to seven years with a 
rate of interest to be calculated on the value of the metal at the time of 
investment. 

• However, there would be a cap of 500 grams that a person can 
purchase in a year. Such bonds would be offered to only Indian 
citizens and institutions. 

 

 

Sources: PIB. 

 

 

Approval of National Offshore Wind Energy Policy 

The Union Cabinet has cleared the National Offshore Wind Energy 
Policy to generate electricity from offshore windmills.  

Details: 

• With this approval, the Ministry of New & Renewable Energy 
(MNRE) has been authorized as the Nodal Ministry for use of 
offshore areas within the Exclusive Economic Zone (EEZ) of 
the country.  
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• The National Institute of Wind Energy (NIWE) has been 
authorized as the Nodal Agency for development of offshore 
wind energy in the country and to carry out allocation of offshore 
wind energy blocks, coordination and allied functions with related 
ministries and agencies.  

• The scheme would be applicable throughout the country depending 
upon offshore wind potential availability. 

Implications: 

• The approval paves way for offshore wind energy development 
including, setting up of offshore wind power projects and research 
and development activities, in waters, in or adjacent to the country, 
up to the seaward distance of 200 Nautical Miles (EEZ of the country) 
from the base line.  

• The policy will provide a level playing field to all 
investors/beneficiaries, domestic and international.  

• With the introduction of the National Offshore Wind Energy Policy, 
the Government is attempting to replicate the success of the onshore 
wind power development in the offshore wind power development.  

• The development would help the country in moving forward towards 
attaining energy security and achievement of the NAPCC targets.  

• The policy would help achieve the country's ambitious targets for 
renewable energy and accelerate the development of wind energy. 
The government aims to add 1 lakh mw of solar energy capacity and 
60,000 mw of wind energy by 2022. 

• One of the key advantages of off-shore wind energy is that large sized 
projects of 1,000 MW and above can be built with the capacity 
utilization factor ranging from 45-50%. This also enables better 
utilization of transmission infrastructure and better dispatchability, 
with insignificant impact on land requirements. 

 

Disadvantages of off shore wind turbines: The PLF (plant load factor) of 
off-shore wind turbines will be higher than the on-shore projects. The cost 
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per MW of off-shore wind power project will be higher by 50-100% as 
compared to on-shore projects depending on the water depth. 

India is already among the world's top producers of electricity from 
windmills on land, with a capacity of more than 23,000 mw, but extending 
the success to offshore regions has not made much progress so far. 
Preliminary assessments along the 7600 km long Indian coastline have 
indicated prospects of development of offshore wind power.  

 

 

Sources: PIB. 

 

 

Rajasthan first state to submit Atal Mission action plan 

Rajasthan has become the first state in the country to submit its annual 
action plan under the newly launched Atal Mission for Rejuvenation and 
Urban Transformation (AMRUT) targeting universal coverage in respect of 
water supply connections and sewerage connections to all urban 
households in the state.  

• It has proposed projects worth Rs 1,087 crore for approval by the 
union urban development ministry during the current financial year.  

• Under the state's annual action plan, AMRUT projects are proposed 
to be taken up in 13 of the 28 AMRUT cities in Rajasthan.  

• The state government will implement some mandatory reforms under 
AMRUT. It will create one website for each city, transfer all 18 
functions to urban local bodies, revise building bye-laws, set up single 
window clearance for building permissions, ensure 90% coverage of 
tax revenue, undertake energy and water audit and migration to 
double entry accounting system in the next 6 to 12 months.  
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• After broad scrutiny of the state annual action plans, the union urban 
development ministry will release the first installment of 20% of 
project costs to the states. 

 

About AMRUT mission: 

• Atal Mission for Rejuvenation and Urban Transformation (AMRUT) 
is the new avatar of the Jawaharlal Nehru National Urban Renewal 
Mission (JNNURM). But, in a significant departure from the earlier 
mission, the Centre will not appraise individual projects. 

Details of the Mission: 

• AMRUT adopts a project approach to ensure basic infrastructure 
services relating to water supply, sewerage, storm-water drains, 
transportation and development of green spaces and parks with 
special provision for meeting the needs of children. 

• Under this mission, 10% of the budget allocation will be given to 
states and union territories as incentive based on the achievement of 
reforms during the previous year. 

• AMRUT, which seeks to lay a foundation to enable cities and towns to 
eventually grow into smart cities, will be implemented in 500 
locations with a population of one lakh and above. 

• It would cover some cities situated on stems of main rivers, a few 
state capitals and important cities located in hilly areas, islands and 
tourist areas. 

• Under this mission, states get the flexibility of designing 
schemes based on the needs of identified cities and in their 
execution and monitoring. 

• States will only submit state annual action Plans to the centre for 
broad concurrence based on which funds will be released.  

• Central assistance will be to the extent of 50% of project cost for 
cities and towns with a population of up to 10 lakhs and 
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one-third of the project cost for those with a population of 
above 10 lakhs. 

• Under the mission, states will transfer funds to urban local 
bodies within 7 days of transfer by central government and no 
diversion of funds to be made failing which penal interest would be 
charged besides taking other adverse action by the centre. 

 

 

Sources: The Hindu, PIB. 

 

No denying education to children involved in cases 

The Kerala State Commission for Protection of Child Rights has put its foot 
down on denial of education to any child under the age of 18 who is 
involved in a criminal case or is found guilty by the Juvenile Justice Board. 

• This has forced the Higher Education Department to issue guidelines 
that put the onus on principals of institutions to ensure that the 
education is not denied to these youngsters. They are liable to 
disciplinary action in case they were to initiate punitive action against 
such students. 

 

Implications: 

• The commission’s strong intervention in a number of such cases 
where the procedures as laid by the relevant juvenile acts were not 
followed has prompted the Higher Secondary Education Department 
to issue the guidelines.  

• The guidelines say that suspension or dismissal of a student without 
following the proper procedure is against natural justice.  

• The guidelines make it mandatory to inform the parents or guardians 
and the regional deputy director if action is being taken against a 
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student in order to give an opportunity to submit an explanation 
under the Kerala Education Rules. 

 

What the law says? 

The Juvenile Justice (Care and Protection of Children) Act, 2000, lays 
down that even if a child under the age of 18 is found guilty under the Act, it 
does not render the youngster ineligible for education. 

 

Juvenile Justice (Care and Protection of Children) Act, 2000: 

• It is the primary legal framework for juvenile justice in India. 
• The Act provides for a special approach towards the prevention and 

treatment of juvenile delinquency and provides a framework for the 
protection, treatment and rehabilitation of children in the purview of 
the juvenile justice system. 

• This law, brought in compliance of Child Rights Convention 1989, 
repealed the earlier Juvenile Justice Act of 1986 after India signed 
and ratified Child Rights Convention 1989 in year 1992. 

 

History: The first legislation on juvenile justice in India came in 1850 with 
the Apprentice Act which required that children between the ages of 10-18 
convicted in courts to be provided vocational training as part of their 
rehabilitation process. This act was transplanted by the Reformatory 
Schools Act, 1897, the Indian Jail Committee and later the Children Act of 
1960. 

 

 

Sources: The Hindu, Wiki. 
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Nothing sinister about Aadhaar, says Gujarat 

The Gujarat government has told the Supreme Court that Aadhaar card 
scheme should not be seen in the sinister light of surveillance and 
censorship. Rather, it should be seen as a fool-proof method for the 
government to identify the actual beneficiaries of social benefit schemes 
and not get duped into spending taxpayers’ money on fraudsters. 

• Gujarat is the first State to challenge the Supreme Court’s August 11, 
2015 order not to make the card mandatory. 

 

What the Gujarat government says? 

It says, for the government to identify the target beneficiaries to ensure that 
welfare schemes meant for them reach them and not someone else, 
Aadhaar is necessary. It makes their work easier. 

 

Background: 

In August 2015, the court had restricted the mandatory use of Aadhaar to 
the public distribution system (PDS) and LPG distribution. It had further 
confined the use of biometric information collected during Aadhaar 
enrolment only to criminal investigation. 

About AADHAAR: 

Aadhaar is a 12 digit individual identification number which will serve as a 
proof of identity and address, anywhere in India. 

How the Aadhaar scheme is helpful: 

• Aadhaar-platform is aimed at providing social security benefits / 
subsidies based on eligibility through direct benefit transfer. 

• It provides access and options to rural and poor people. 
• It helps bring transparency and eliminate corruption, leakage and 

inefficiency. 
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• It was conceived as an initiative that would provide identification for 
each resident across the country and would be used primarily as the 
basis for efficient delivery of welfare services. 

• It would also act as a tool for effective monitoring of various 
programs and schemes of the Government. 

 

Who assigns the number? 

The Unique Identification Authority of India (UIDAI) assigns Unique 
Identification Number “Aadhaar” to residents of India on voluntary basis. 

Issues: 

• Aadhaar lacks legal or statutory authority as of now. 
• The AADHAAR number is not recognized as a legal proof of residence 

due to issues with the data protection. 
• India’s Intelligence Bureau claims anyone with an Aadhaar number 

can introduce others without any documentation to get the identity 
number, which makes it vulnerable to terrorism and other issues. 

 

 

Sources: The Hindu, aadhar. 

 

Centre launches Green Highways policy, aims at 6,000 km in 
first year 

The government recently flagged off its Green Highways (Plantation, 
Transplantation, Beautification and Maintenance) Policy 2015. 

Aim of the policy:  

To help the environment, help local communities, and generate 
employment by planting trees along all the highways in the country.  
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key features: 

• The vision of the policy is to provide dignified employment to local 
people and communities. 

• Under this policy, every year 1% of the total cost of highway projects 
will go to the Green Highways Fund. That works out to around 
Rs.1,000 crore every year.  

• The policy’s objectives include developing a framework for the 
plantation of trees along highways, reducing the impact of air 
pollution and dust, providing shade on glaring hot roads during 
summer, reducing the impact of noise pollution and soil erosion, 
preventing the glare from the headlights of oncoming vehicles, and 
generating employment. 

• The Policy envisages a strict system of auditing whereby money will 
be released by the government to the empanelled agencies only if they 
have achieved a survival rate of 90% the previous year. 

• The implementation and progress of plantation will be monitored via 
images by Indian Space Research Organisation or ISRO and audit will 
involve modern information technology tools.  

• according to the policy, contracts for greening will be given to NGOS, 
agencies, private companies and government organisations with 
proven track record in the past in the field. Those selected will be 
responsible for the survival and health of trees and will be strictly 
monitored by a body appointed by the ministry. 

• The target for the first year is to cover 6,000 km of highways. 

 

The planting of trees will also help in achieving the country’s forest cover 
target. The National Forest Policy mandate is for a forest cover of 33% of 
the country’s land area. Currently, only 22% is covered by forests. This 
difference can be met only through the planting of trees outside the forest 
areas. 
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Sources: the hindu. 

 

West Bengal seeks GI tag for rasagolla 

Amid controversy over the origins of the iconic sweet, rasagolla, the West 
Bengal government has set off the official process of staking its claim, by 
filing application for the Geographical Indication (GI) for the syrupy sweet. 

• While West Bengal has already received GI for several of its food and 
agro items as well as its handicrafts and handlooms, and its teas, the 
rush for applying for a GI tag for a sweet that was almost synonymous 
with the State lay elsewhere. 

Background: 

• A bitter-war had recently broken out over the origins of the Rasgulla. 
The fight is between Odisha and West Bengal, with each one claiming 
ownership of rasagolla. 

• Odisha has staked claim to have ‘invented’ years ago, the sweet 
associating it with a centuries old ritual of Lord Jagannath. West 
Bengal always thought of rasagolla as its own. 

 

GI tag: 

The GI tag is an indication which is definite to a geographical territory. It is 
used for agricultural, natural and manufactured goods. For a product to get 
GI tag, the goods need to be produced or processed or prepared in that 
region. It is also essential that the product has special quality or reputation. 

 

 

Sources: The Hindu. 
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State to pump in big money for its own ‘smart cities’ 

Karnataka state government has decided to develop some cities in the state 
into smart cities on the model of the cities nominated under the Centre’s 
Smart Cities Mission by utilising its own funds.  

Details: 

• Bengaluru, Mysuru and Kalaburagi are the cities to be developed. 
These cities were not selected under the centre’s smart cities mission. 

• As far as development model is concerned, there won’t be any change 
in the development, except that the complete funding will be from the 
State. 

• The Karnataka Urban Infrastructure Development & Finance 
Corporation (KUIDFC) has been asked to work on the estimates on 
the State’s plans for the three cities. 

 

Funding: 

Currently, Bengaluru is getting around Rs. 2,500 crore annually from the 
government for its development. Similarly, Mysuru and Kalaburagi are also 
getting special grants of Rs. 200 crore a year. On the lines of the smart 
cities mission, to fulfill the state’s smart city goals, the state government 
has decided to release additional funds— Rs. 1,000 crore additional for 
Bengaluru and Rs. 100 crore additional for Mysuru and Kalaburagi — for 
the next five years. 

 

Smart City Mission: quick look 

The Smart City mission is the government’s big push for urban renewal in 
100 Indian cities and towns. The main aim of the Smart city mission is to 
achieve inclusive growth. 

What it does? 
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• The Smart City Mission promotes integrated city planning, where the 
government’s policies such as Swachh Bharat Mission and Atal 
Mission for Rejuvenation and Urban Transformation complement 
each other. 

• It will attract investment to boost the economy. 
• A Smart City would ensure core infrastructure and give a decent 

quality of life to the citizens and enable a clean and sustainable 
environment and application of smart solutions. 

• The core infrastructure elements in the Smart City context have been 
identified as adequate water supply, assured electricity supply, 
sanitation including solid waste management, efficient urban 
mobility and public transport, affordable housing, especially for the 
poor. 

• Robust IT connectivity and digitization, good governance, especially 
e-governance and citizen participation, sustainable environment, 
safety and security of citizens and health and education are also core 
infrastructure elements. 

The prime objective is to enhance the quality of urban life by addressing 
deficiencies in core infrastructure required for better living in our context. 

Funding: 

• Government has announced Rs. 48,000 crore for development of 100 
Smart cities. 

• UD Ministry will provide Rs. 100 crore per city per year over the next 
five years. 

 

For additional funding: 

• States/UTs and Urban Local Bodies have to make an equal matching 
contribution. This in effect means that central and state governments 
and ULBs will invest Rs. 96,000 crore over the next five years for 
making 100 chosen cities smart. 
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• Additional resources have to be mobilised from other sources 
including collection of user fees, beneficiary charges, land 
monetisation, debts and loans to execute the project. 

• Borrowings from financial institutions, accessing National 
Investment and Infrastructure Fund and from private sector through 
PPPs are also options available for the project. 

 

International interest: 

• More than a dozen leading countries have expressed keen interest to 
associate themselves with this Mission which include US, UK, France, 
Spain, Germany, the Netherlands, Sweden, Japan, China, Singapore, 
Israel, Australia. 

 

SPV: 

• Smart City Plans will be implemented by a Special Purpose Vehicle to 
be set up for each identified city to enable a focused effort for effective 
implementation. 

• States/UTs and Urban Local Bodies will have 50: 50 equity in SPV. 

 

 

sources: the hindu, et, pib. 

 

Centre clears controversial anti-terror bill of Gujarat 

The union Home Ministry has sent the controversial Gujarat Control of 
Terrorism and Organised Crime (GCTOC) Bill, 2015 to the President for his 
assent. 
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• The anti-terror Bill, passed by the Gujarat Assembly and twice 
rejected by the previous UPA government, has been cleared by the 
union government and sent to the President for his assent. 

 

Background: 

• The GCTOC Bill, 2015, has been hanging fire since it was first 
introduced it in 2003. The Gujarat Assembly in March had passed the 
stringent Bill retaining controversial provisions that had twice earlier 
led to a previous such Bill being rejected by the President. 

• The Bill was first rejected by then President A.P.J. Abdul Kalam in 
2004, demanding that the clause relating to interception of 
communication be removed. It was again rejected when Pratibha 
Patil was the President. 

• In July, the Home Ministry had sent back the controversial Bill to the 
State government asking it to clarify on certain issues raised by the 
Ministry of Information and Technology (IT). 

• The IT Ministry has objected to the provision in the Bill which allows 
authorisation of interception of telephone conversations and their 
admissibility as evidence before a court of law. 

• The Gujarat government had strongly rebutted the objections raised 
by the IT Ministry. In its reply, the Gujarat government cited the 
subjects mentioned in the ‘concurrent list’ under which the Centre 
and the State share the responsibility of formulating ‘criminal law’ 
and ‘criminal procedure.’ 

 

 

About Gujarat Control of Terrorism and Organised Crime (GCTOC) Bill: 

The Bill is a re-worked version of the Gujarat Control of Organised Crime 
Bill (GUJCOC), 2003. 

Why was it needed? 
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• Citing past terror attacks in Gujarat, the state government had raised 
concerns over Pakistan’s attempts at cross-border terrorism, 
Gujarat’s vulnerable coastline and the proliferation of criminal gangs, 
while underscoring the need for a strong law. 

• The state government also says that the organised criminal syndicates 
make a common cause with terrorist gangs and foster macro 
terrorism which extends beyond the national boundaries. There is 
reason to believe that organised crime syndicates are operating in the 
State and thus, there is immediate need to curb their activities and 
hence this bill. 

Controversial provisions in the Bill: 

• The Bill provides for admissibility of evidence collected through 
interception of mobile calls of an accused or through confessions 
made before an investigating officer, in a court of law. 

• Clause 16, which makes confessions before police officers admissible 
in court. 

• Empowers police to tap telephonic conversations and submit them in 
court as evidence. 

• Extends period of probe from stipulated 90 days to 180 days before 
filing of charge sheet. 

• The legislation makes offences under the Gujarat Control of 
Terrorism and Organised Crime Act, 2015, non-bailable.  

• The Bill provides immunity to the State government from legal action.  

 

 

Sources: The Hindu, ie, pib. 

 

Centre puts the brakes on JNNURM research projects, capacity-
building 
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The Urban Development Ministry has asked the States to terminate their 
research and capacity-building measures under the Jawaharlal Nehru 
National Urban Renewal Mission (JNNURM).  

Why? 

According to the government, the decision was made to help the States 
adjust themselves to the new urban policies. The government also says, “the 
JNNURM has so many objectives, so many people who are not doing 
anything for the last many years, so they may be fired.” 

 

Implications: 

• This move would roll back the achievements of the scheme launched 
by the UPA government and render it defunct. 

• The decision would lead to closing of Reform and Performance 
Management Cells (RPMCs), though the Central government has 
already invested Rs. 43 crore in them. 

• The States will have to fire several hundred employees — researchers, 
municipal engineers, sanitary workers and computer operators — and 
abandon a big line of research projects. 

• Some states are at the stage where the new hires are already working. 
Some States have started research and to stop it midway, it is unfair. 

 

RPMCs: 

• In the early 2013, the then government realised that it could 
implement an ambitious scheme like the JNNRUM only if the 
municipal bodies were efficient. Hence, to ensure their participation 
RPMCs were proposed. 

• Under the JNNURM, the State governments had established Reform 
and Performance Management Cells (RPMCs).  

• RPMC was a body of experts to guide municipal bodies in urban 
planning. Their main job was to conduct research, understand 
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shortcomings of cities and help mayors and commissioners in 
planning and raise funds from private investors. 

• RPMC was included in the JNNRUM to allow the States to hire 
experts in town planning, infrastructure development, solid waste 
management, procurement and information technology.  

The idea of capacity building is being realised by the new government in its 
new schemes like Smart city mission and AMRUT. 

About JNNURM: 

Jawaharlal Nehru National Urban Renewal Mission (JnNURM) is a 
massive city-modernisation scheme launched by the Government of India 
under Ministry of Urban Development in 2005. 

• JNNURM aims at creating ‘economically productive, efficient, 
equitable and responsive Cities’ by a strategy of upgrading the social 
and economic infrastructure in cities, provision of Basic Services to 
Urban Poor (BSUP) and wide-ranging urban sector reforms to 
strengthen municipal governance in accordance with the 74th 
Constitutional Amendment Act, 1992. 

Objectives of the mission: 

• Focused attention relating to infrastructural services in the context of 
integrated development is to be covered under the mission. 

• Make efficient and increase self-sustaining capabilities of cities as per 
the sector proving infrastructural services by securing the linkages 
between asset creation and asset management 

• Ensure adequate investment of funds to fulfill deficiencies in the 
urban infrastructural services. 

• Planned development of identified cities including peri-urban areas, 
out growths, urban corridors, so that urbanization takes place in a 
dispersed manner. 

• Scale up delivery of civic amenities and provision of utilities with 
emphasis on universal access to urban poor. 
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• To take up urban renewal programme, i.e., re-development of inner 
(old) cities area to reduce congestion. 

Implementation mechanism: 

• The funds are channeled through state-level agencies, where grants 
from the central and state governments are pooled and passed on as 
grants or soft loans to cities provided that they have prepared 
development strategies and that the investments identified fit within 
these strategies. 

• The share of grant funding by the central government can vary from 
35% in the largest cities to up to 90% in cities in the Northeast. 

• Most cities receive grants covering 50% or 80% of costs depending on 
size. 

• Capacity building is also included in the mission to assist urban local 
bodies to prepare strategies and projects. 

 

 

Sources: The Hindu, jnnurm. 

 

Topic: Statutory, regulatory and various quasi-judicial bodies. 

DAC clears projects worth over Rs. 13,000 cr. 

The Defence Acquisition Council recently gave the go ahead to further 
negotiations for purchase of 36 Rafale fighter jets from France. 

• The council has also cleared a Rs 6,966 crore deal for the purchase of 
48 Mi17-V5 helicopters from Russia.  

• Approval was also granted for the purchase of seven additional 
squadrons of Akash missiles for the air force and eight Chetak 
helicopters for the navy. 
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About the Defence Acquisition Council (DAC): 

• It was set up in October 2001 following recommendations from 
Group of Ministers (GoMs) on ‘Reforming the National Security 
System.’ The need for DAC was felt post-Kargil conflict.  

• The council is chaired by the Defence Minister. 
• Other members include: Minister of State for Defence, Chief of Army 

Staff, Chief of Naval Staff, Chief of Air Staff, Defence Secretary, 
Secretary Defence Research & Development, Secretary Defence 
Production, Chief of Integrated Staff Committees (HQ IDS), Director 
General (Acquisition) and Deputy Chief of Integrated Defence Staff. 

• The main aim of the DAC is to fast-track procurement process of the 
armed forces by optimally utilising the available budget. 

 

 

Sources: The Hindu, PIB, ET. 

 

NH stretches to turn green corridors 

The Ministry of Road Transport and Highways (MoRTH) has come up with 
an initiative which aims at turning National Highways (NH) stretches into 
Green Corridors. 

How? 

The National Highway (NH) stretches will be made green corridors by 
planting trees, landscaping, and laying grass turfs and ornamental shrubs. 

Other details: 

• This initiative to make the NH stretches eco-friendly is part of the 
green highways policy to “tree-line” 96,000 km of NHs across the 
country. 
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• Funding: A Green Highways Fund would be set apart utilising 1% 
of the civil work cost while arriving at total road project cost. 

• The funds to be transferred to the National Highways Authority of 
India (NHAI) would be used exclusively for plantation and 
maintenance on all NH stretches being developed on the Engineering 
Procurement Construction (EPC) and Build Operate Transfer (BOT) 
mode. 

• The NHAI will act as Fund Manager for maintaining the account 
and for release of the payments made by the Regional Officer or 
Project Director based on the recommendation of the monitoring 
agency-Indian Highways Management Company Ltd (IHMCL). 

• Initially, at least one NH corridor in each State would be taken up for 
model plantation, which would be replicated in other stretches 
subsequently. The plantation and maintenance would be done 
through empanelled agencies of MoRTH through competitive 
bidding. 

• The Green Highways (Plantation and Maintenance) Policy, 2015 will 
be effective for all the new NH projects to be sanctioned from 
September this year. 

 

The Indian road network of 33 lakh kms is the second largest in the 
world and consists of about 96,000 kms of NHs, which constitute only 1.7% 
of the road network but carry about 40% of the total road traffic. 

NHAI: 

The National Highways Authority of India (NHAI) is an autonomous 
agency of the Government of India, responsible for management of a 
network of over 70,000 km of National Highways in India. It is a nodal 
agency of the Ministry of Road Transport and Highways. 

• The NHAI was created through the promulgation of the National 
Highways Authority of India Act, 1988. In February 1995, the 
Authority was formally made an autonomous body. 
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• It is responsible for the development, maintenance, management and 
operation of National Highways. 

 

Sources: The Hindu, NHAI. 

 

Agriculture Expert Ramesh Chand appointed as new full time 
member of NITI Aayog  

The Prime Minister has approved the appointment of agriculture expert 
Prof Ramesh Chand as one of the full-time members in the NITI Aayog.  

• Ramesh Chand has been a member of a task force on agriculture 
development under NITI Aayog which is formulating strategies to 
give a boost to the agriculture sector. He has also headed a 
government panel on Minimum Support Price and has been working 
as Director of National Institute of Agricultural Economics and Policy 
Research (NIAP) in New Delhi since 2010. 

• Noted economist Aravind Panagariya was recently appointed as the 
Vice Chairman of the Aayog. 

NITI Aayog: 

The National Institute of Transforming India, NITI Aayog under the 
Chairmanship of Prime Minister Narendra Modi has been set up in place of 
place of Planning Commission.  

Aim of the NITI Aayog: 

To foster involvement and participation in the economic policy-making 
process by state governments of India, a "bottom-up" approach in contrast 
to the Planning Commission's tradition of "top-down" decision-making.  

The NITI Aayog will comprise the following: 

• Prime Minister of India as the Chairperson 
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• Governing Council comprising the Chief Ministers of all the States 
and Lt. Governors of Union Territories 

• Regional Councils will be formed to address specific issues and 
contingencies impacting more than one state or a region. These will 
be formed for a specified tenure.  The Regional Councils will be 
convened by the Prime Minister and will comprise of the Chief 
Ministers of States and Lt. Governors of Union Territories in the 
region.  These will be chaired by the Chairperson of the NITI Aayog or 
his nominee. 

• Experts, specialists and practitioners with relevant domain 
knowledge as special invitees nominated by the Prime Minister 

The full-time organizational framework will comprise of, in addition to the 
Prime Minister as the Chairperson: 

• Vice-Chairperson: To be appointed by the Prime Minister 
• Members: Full-time 
• Part-time members: Maximum of 2 from leading universities 

research organizations and other relevant institutions in an ex-officio 
capacity. Part time members will be on a rotational basis. 

• Ex Officio members: Maximum of 4 members of the Union Council of 
Ministers to be nominated by the Prime Minister. 

• Chief Executive Officer : To be appointed by the Prime Minister for a 
fixed tenure, in the rank of Secretary to the Government of India. 

 

 

Sources: PIB, NITI, Wiki. 

 

CCI imposes Penalty  

Competition Commission of India (CCI) has imposed a penalty of over Rs 
1.86 lakh on Kerala Film Exhibitors Federation (KFEF) and two of its 
office-bearers. 
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Why? 

The conduct of Kerala Film Exhibitors Federation (KFEF), an association of 
theatre owners, has amounted to limiting and restricting the provision of 
films in the market. The federation had denied screening of other language 
movies. Such denial of other language movies for screening was in violation 
of competition norms under the Competition Act, 2002. 

Background: 

The Calicut-based Crown Theatre had complained that the federation 
indulged in anti-competitive conduct by not allowing screening of 
Malayalam and Tamil films in the theatre since May 2013. 

 

About CCI: 

Competition Commission of India is a body of the Government of India 
responsible for enforcing The Competition Act, 2002 throughout 
India and to prevent activities that have an adverse effect on competition 
in India. It was established on 14 October 2003. It became fully functional 
in May 2009. 

• The objectives of the Act are sought to be achieved through the 
Competition Commission of India (CCI). 

• CCI consists of a Chairperson and 6 Members appointed by the 
Central Government.  

• The duty of the Commission is to eliminate practices having adverse 
effect on competition, promote and sustain competition, protect the 
interests of consumers and ensure freedom of trade in the markets of 
India.  

• The Commission is also required to give opinion on competition 
issues on a reference received from a statutory authority established 
under any law and to undertake competition advocacy, create public 
awareness and impart training on competition issues. 
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• The Competition Act, 2002 prohibits anti-competitive agreements, 
abuse of dominant position by enterprises and regulates 
combinations (acquisition, acquiring of control and Merger and 
acquisition), which causes or likely to cause an appreciable adverse 
effect on competition within India. 

To achieve its objectives, the Competition Commission of India endeavours 
to do the following: 

• Make the markets work for the benefit and welfare of consumers. 
• Ensure fair and healthy competition in economic activities in the 

country for faster and inclusive growth and development of economy. 
• Implement competition policies with an aim to effectuate the most 

efficient utilization of economic resources. 
• Develop and nurture effective relations and interactions with sectoral 

regulators to ensure smooth alignment of sectoral regulatory laws in 
tandem with the competition law. 

• Effectively carry out competition advocacy and spread the 
information on benefits of competition among all stakeholders to 
establish and nurture competition culture in Indian economy. 

 

 

Sources: PIB, CCI. 

 

 

Environment Ministry Directs CPCB to Ensure Better 
Implementation of Public Liability Insurance Act, 1991 

The Ministry of Environment, Forest and Climate Change has issued 
directions under the provisions of the Water Act and the Air Act to Central 
Pollution Control Board (CPCB) to ensure better implementation of Public 
Liability Insurance (PLI) Act, 1991.  
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What does PLI Act say? 

• The Public Liability Insurance (PLI) Act, 1991 makes it obligatory 
upon the user industries handling 179 types of chemicals and 
compounds and other classes of flammable substances to subscribe a 
special insurance policy to cover the liabilities likely to arise on 
account of any chemical (industrial) disaster/accident and payable to 
those affected people who are not the workers on ‘no fault basis’/ 
‘absolute liability’.  

• The Act establishes an Environment Relief Fund (ERF), which is 
subscribed by all such user industries by an amount equal to the 
annual premium amount of such insurance policies.  

Implication of these directions: 

• The directions, issued by the Environment Ministry, ensure that all 
the liable handling user industries subscribe to the PLI insurance 
policy and deposit the prescribed amount in Environment Relief 
Fund (ERF).  

• CPCB, in turn, will issue directions to all the SPCBs to ensure that 
Consent to Establish (CTE) or The Consent to Operate (CTO) is not 
granted or renewed to any such industry, which do not comply with 
the obligation under PLI Act, 1991.  

• CPCB will also direct the SPCBs and PCCs to ensure that SPCBs/PCCs 
will necessarily include PLI insurance policy as one of the check 
points. SPCBs and PCCs will submit a compliance report to CPCB. 
The CPCB will submit the first compliance report within 60 days and 
the quarterly progress report till next three years to the Central 
Government thereafter.  

PLI Act is administered by the Ministry of Environment Forest 
and Climate Change. 

 

CPCB: 
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Central Pollution Control Board (CPCB) is a statutory organization 
under the Ministry of Environment and Forests (MoEF).  

• It was established in 1974 under Water (Prevention and Control of 
Pollution) Act, 1974.  

• The board is led by its chairman, who is nominated by the Central 
Government. 

Important functions: 

• CPCB is entrusted with the powers and functions under the Air 
(Prevention and Control of Pollution) Act, 1981.  

• It provides technical services to the Ministry of Environment and 
Forests of the provisions of the Environment (Protection) Act, 1986.  

• It Co-ordinates the activities of the State Boards by providing 
technical assistance and guidance and resolve disputes among them.  

• It is an apex organization in country in the field of pollution control, 
as technical wing of MoEF.  

• The agency also works with industries and all levels of government in 
a wide variety of voluntary pollution prevention programs and energy 
conservation efforts.  

• It advise the central government to prevent and control water and air 
pollution. It also advise the Governments of Union Territories about 
an industry or the pollution source causing water and air pollution.  

• CPCB along with its counterparts State Pollution Control Boards 
(SPCBs) are responsible for implementation of legislations relating to 
prevention and control of environmental pollution. 

 

 

Sources: PIB, CPCB. 

 

Constitution of 21st Law Commission of India for a period of 
three years 
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The Union Cabinet has given its approval to constitute the 21st Law 
Commission of India, for a period of three years w.e.f. 1st September. 2015 
to 31st August, 2018.  

Composition: The 21st Law Commission will consist of:-  

(i) a full-time Chairperson;  
(ii) four full-time Members (including a Member-Secretary);  
(iii) Secretary, Department of Legal Affairs as ex off do Member;  
(iv) Secretary, Legislative Department as ex offcio Member; and 
(v) not more than five part-time Members.  

 

Important Functions to be carried out by the commission: 

• Undertake research in law and review of existing laws in India for 
making reforms therein and enacting new legislations.  

• Undertake studies and research for bringing reforms in the justice 
delivery systems for elimination of delay in procedures, speedy 
disposal of cases, reduction in cost of litigation etc.  

• Identify laws which are no longer relevant and recommend for the 
repeal of obsolete and unnecessary enactments. 

• Suggest enactment of new legislations as may be necessary to 
implement the Directive Principles and to attain the objectives set out 
in the Preamble of the Constitution. 

• Prepare and submit to the Central Government, from time to time, 
reports on all issues, matters, studies and research undertaken by it 
and recommend in such reports for effective measures to be taken by 
the Union or any State. 

About Law the commission:  

• The Law Commission of India is a non-statutory body constituted 
by the Government of lndia from time to time.  

• The Commission was originally constituted in 1955 and is re-
constituted every three years.  
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• The tenure of the 20th Law Commission was upto 31st August, 2015.  
• various Law Commissions have been able to make important 

contribution towards the progressive development and codification of 
laws of the country.  

• Law Commissions have so far submitted 262 reports. 

 

 

Sources: PIB. 

 

NGT flays expert panel report on Bengaluru wetlands 

The National Green Tribunal has flayed an expert committee over its 
inspection report on the ecologically sensitive area on the land between 
Bellandur and Agara lakes in Bengaluru and directed all the members of the 
panel to visit the site afresh.  

• The tribunal took strong exception to the report and criticised the 
committee for non-compliance of the its directions.  

Background: 

• Cracking the whip on two companies in Bengaluru, the tribunal had 
imposed Rs 117.35 crore and Rs 22.5 crore as damages for carrying 
out illegal construction and degrading the environment.  

• Later on, a committee was constituted to make a survey of the 
ecologically sensitive area on the land between Bellandur and Agara 
lakes.  

• The High Powered Committee had also not filed the report within the 
stipulated time. 

 

About the National Green Tribunal (NGT) 
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The National Green Tribunal has been established under the National 
Green Tribunal Act 2010 for effective and expeditious disposal of cases 
relating to environmental protection and conservation of forests and other 
natural resources. 

• The tribunal also deals with matters relating to the enforcement of 
any legal right relating to environment and giving relief and 
compensation for damages to persons and property. 

• The Tribunal is not bound by the procedure laid down under the Code 
of Civil Procedure, 1908, but shall be guided by principles of natural 
justice. 

• The Tribunal’s dedicated jurisdiction in environmental matters shall 
provide speedy environmental justice and help reduce the burden of 
litigation in the higher courts. 

• The Tribunal is mandated to make and endeavour for disposal of 
applications or appeals finally within 6 months of filing of the same. 

Members: 

• The sanctioned strength of the tribunal is currently 10 expert 
members and 10 judicial members although the act allows for up to 
20 of each. 

• The Chairman of the tribunal who is the administrative head of the 
tribunal also serves as a judicial member. 

• Every bench of the tribunal must consist of at least one expert 
member and one judicial member. The Chairman of the tribunal is 
required to be a serving or retired Chief Justice of a High Court or a 
judge of the Supreme Court of India. 

• Members are chosen by a selection committee (headed by a sitting 
judge of the Supreme Court of India) that reviews their applications 
and conducts interviews. 

• The Judicial members are chosen from applicants who are serving or 
retired judges of High Courts. Expert members are chosen from 
applicants who are either serving or retired bureaucrats not below the 
rank of an Additional Secretary to the Government of India (not 
below the rank of Principal Secretary if serving under a state 
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government) with a minimum administrative experience of five years 
in dealing with environmental matters. Or, the expert members must 
have a doctorate in a related field. 

 

 

Sources: The Hindu, NGT. 

 

Irdai to make listing a must for large insurers 

The Insurance Regulatory and Development Authority of India (Irdai) is all 
set to make it mandatory for large life insurance companies to list within a 
specific period. So far, most of the companies have not shown interest in 
going to public, even after completing 10 years of operations. 

• According to Irdai norms, a company has to be in the insurance 
business for 10 years to be eligible to list on the equity market. The 
regulator considers the financial performance, capital structure after 
offer and solvency margin, among other factors, to give its approval. 

• Private-sector life insurance companies with assets under 
management (AUMs) of more than Rs 60,000 crore will be the first 
ones that will have to list.  

 

 

About IRDAI: 

• Insurance Regulatory and Development Authority of India (IRDAI) is 
an autonomous apex statutory body which regulates and 
develops the insurance industry in India.  

• It was constituted by an act of parliament called Insurance Regulatory 
and Development Authority Act, 1999. 
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• The IRDA Act allows private players to enter the insurance sector in 
India.  

 

 

Sources: BS, irdai. 

 

Only biodegradable Ganesha idols can be immersed : NGT 

The National Green Tribunal has passed a series of directions to make sure 
Yamuna is not choked with hazardous chemicals during this festive season. 

• The Delhi Development Authority (DDA), the municipal 
corporations, police and Administration of NCT of Delhi have been 
asked to fully co-ordinate with each other to ensure compliance of 
these directions. 

Directions issued by the NGT: 

• immersion would be allowed of only those idols which are made from 
bio-degradable material and not plastic/ Plaster of Paris. 

• only those colours should be used on the idols which are 
environment-friendly. 

• agencies concerned should publicise the identified sites of immersion 
and check the flow of pooja material into the river. 

• The Delhi government has also been asked to provide mobile toilets/ 
bio-toilets at these sites. 

 

Why these directions were issued? 

Immersion of idols puts a load on the rivers and can defeat revitalisation 
plan of the National Green Tribunal if the civic agencies concerned do not 
keep a check. 
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About the National Green Tribunal (NGT): quick look 

NGT has been established under the National Green Tribunal Act 
2010 for effective and expeditious disposal of cases relating to 
environmental protection and conservation of forests and other natural 
resources. 

• The tribunal deals with matters relating to the enforcement of any 
legal right relating to environment and giving relief and 
compensation for damages to persons and property. 

• The Tribunal is not bound by the procedure laid down under the Code 
of Civil Procedure, 1908, but shall be guided by principles of natural 
justice. 

• The Tribunal’s dedicated jurisdiction in environmental matters shall 
provide speedy environmental justice and help reduce the burden of 
litigation in the higher courts. 

• The Tribunal is mandated to make and endeavour for disposal of 
applications or appeals finally within 6 months of filing of the same. 

Members: 

• sanctioned strength: currently, 10 expert members and 10 judicial 
members (although the act allows for up to 20 of each). 

• Chairman: is the administrative head of the tribunal, also serves as a 
judicial member and is required to be a serving or retired Chief 
Justice of a High Court or a judge of the Supreme Court of India. 

• Selection: Members are chosen by a selection committee (headed by a 
sitting judge of the Supreme Court of India) that reviews their 
applications and conducts interviews. 

• The Judicial members are chosen from applicants who are serving or 
retired judges of High Courts.  

• Expert members are chosen from applicants who are either serving or 
retired bureaucrats not below the rank of an Additional Secretary to 
the Government of India (not below the rank of Principal Secretary if 
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serving under a state government) with a minimum administrative 
experience of five years in dealing with environmental matters. Or, 
the expert members must have a doctorate in a related field. 

 

 

sources: the hindu, ngt. 

 

 

FSSAI proposes norms for nutraceuticals, ayurvedic products 

Aiming to check mis-labelling of ‘health supplements’, Food Safety 
and Standards Authority of India (FSSAI) has come out with gazetted 
regulations proposing to ban the sale of such products as 
‘medicines’. 

• FSSAI has also framed regulations for products based on ayurveda, 
sidhha, unani and other traditional health systems. 

• FSSAI has proposed to fix the permissible limits of various 
ingredients used in the products, which are based on traditional 
health systems.  

• Under the new norms proposed by the authority, companies can 
not claim that their nutraceuticals and health supplement 
products are for therapeutic and curative purposes. 

• FSSAI has also proposed the maximum usage levels for cow's milk, 
buffalo’s milk, camel's milk, ghee, curd, butter, honey, gold, gold foil, 
silver, pearl in ayurveda, siddha and unani ingredients based 
products. 

• The limit has been fixed as maximum usage levels per day for use as a 
health or food supplements which are based on ayurveda, siddha and 
unani. 
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• FSSAI said that the benefits of speciality foods containing ingredients 
based on ayurveda, unani and siddha and other traditional health 
systems of India, should be shown by science based evidence. 

About 60-70% supplements in the nutraceuticals market, which has 
potential to grow to USD 12.2 billion in the next five years, are fake and 
such unregistered and unapproved products should be recalled. India 
accounts for 1.5% of the global nutraceuticals market. 

 

About FSSAi: 

The Food Safety and Standards Authority of India (FSSAI) has been 
established under Food Safety and Standards Act, 2006 which consolidates 
various acts & orders that have hitherto handled food related issues in 
various Ministries and Departments. 

• It was created for laying down science based standards for articles of 
food and to regulate their manufacture, storage, distribution, sale and 
import to ensure availability of safe and wholesome food for human 
consumption. 

• Ministry of Health & Family Welfare, Government of India is the 
Administrative Ministry for the implementation of FSSAI. 

• The Chairperson and Chief Executive Officer of Food Safety and 
Standards Authority of India (FSSAI) are appointed by Government 
of India. 

• The Chairperson is in the rank of Secretary to Government of India. 

Important functions performed by the authority: 

• Framing of Regulations to lay down the Standards and guidelines in 
relation to articles of food and specifying appropriate system of 
enforcing various standards thus notified. 

• Laying down mechanisms and guidelines for accreditation of 
certification bodies engaged in certification of food safety 
management system for food businesses. 
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• Laying down procedure and guidelines for accreditation of 
laboratories and notification of the accredited laboratories. 

• To provide scientific advice and technical support to Central 
Government and State Governments in the matters of framing the 
policy and rules in areas which have a direct or indirect bearing of 
food safety and nutrition . 

• Collect and collate data regarding food consumption, incidence and 
prevalence of biological risk, contaminants in food, residues of 
various, contaminants in foods products, identification of emerging 
risks and introduction of rapid alert system. 

• Creating an information network across the country so that the 
public, consumers, Panchayats etc receive rapid, reliable and 
objective information about food safety and issues of concern. 

• Provide training programmes for persons who are involved or intend 
to get involved in food businesses. 

 

 

Sources: BS, fssai. 

 

Forward Markets Commission to merge with SEBI  

In the first ever merger of two regulators, over 60-year-old FMC (Forward 
Markets Commission) is all set to merge with the younger but much bigger 
capital markets watchdog the Securities and Exchange Board of India 
(SEBI) to create a unified regulatory body. 

Main aim: FMC's merger with Sebi is aimed at streamlining the regulations 
and curb wild speculations in the commodities market, while facilitating 
further growth there. 

 

What made this merger necessary? 
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• The commodities market has been known to be more prone to 
speculative activities compared to the better-regulated stock market, 
while illegal activities like ‘dabba trading’ have also been more 
frequent in this segment. 

• Besides, the high-profile NSEL scam has rocked this market in the 
recent past and the subsequent regulatory and government 
interventions in this case eventually led to the government 
announcing FMC’s merger with SEBI. 

 

The merger was announced by Finance Minister Arun Jaitley in his budget 
speech. 

 

Quick look: 

• SEBI was set up in 1988 as a non-statutory body for regulating the 
securities markets, while it became an autonomous body in 1992 
with fully independent powers. 

• FMC, on the other hand, has been regulating commodities markets 
since 1953, but lack of powers has led to wild fluctuations and alleged 
irregularities remaining untamed in this market segment. 

• At present, there are three national and six regional bourses for 
commodity futures in the country. 

This is the first major case of two regulators being merged, against the 
relatively more frequent practice world wide of creating new regulatory 
authorities, including by carving out new bodies from the existing entities. 

 

 

Changes made to handle this merger: 

• An internal committee was earlier set up at Sebi to evaluate and 
suggest regulatory changes for merger and prepare a roadmap for the 
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same.Based on the recommendations of the committee, Sebi and the 
government have notified all enabling regulations including 
amendments to various existing norms.  

• Sebi has created a separate Commodity Cell and has set up new 
departments for regulation of commodities derivatives market. 

• Sebi has also sought help from the Agriculture Ministry with regard to 
the data sources for the prices and to improve the methodology for 
determination of final settlement price. 

• The manpower requirement will be met with the officers from FMC 
(both cadre and deputation) and by new hiring. 

 

About FMC: 

Forward Markets Commission (FMC) is a regulatory authority for 
commodity futures market in India. It is a statutory body set up under 
Forward Contracts (Regulation) Act 1952. 

• The Commission functions under the administrative control of the 
Ministry of Finance, Department of Economic Affairs, Government of 
India. 

Composition: The Act provides that the Commission shall consist of not 
less than two but not exceeding four members appointed by the Central 
Government, out of them one being nominated by the Central Government 
to be the Chairman of the Commission. 

The functions of the Forward Markets Commission are as follows: 

• To advise the Central Government in respect of the recognition or the 
withdrawal of recognition from any association or in respect of any 
other matter arising out of the administration of the Forward 
Contracts (Regulation) Act 1952. 

• To keep forward markets under observation and to take such action 
in relation to them, as it may consider necessary, in exercise of the 
powers assigned to it by or under the Act. 
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• To collect and whenever the Commission thinks it necessary, to 
publish information regarding the trading conditions in respect of 
goods to which any of the provisions of the Act is made applicable, 
including information regarding supply, demand and prices, and to 
submit to the Central Government, periodical reports on the working 
of forward markets relating to such goods; 

• To make recommendations generally with a view to improving the 
organization and working of forward markets; 

• To undertake the inspection of the accounts and other documents of 
any recognized association or registered association or any member 
of such association whenever it considers it necessary. 

 

 

Sources: The Hindu, fmc. 

 

Topic: Important International institutions, agencies and fora, their 
structure, mandate. 

Founding members ink agreement on AIIB 

India along with 49 Prospective Founding Members (PFMs) recently signed 
the Articles of Agreement for the formation of the Asian 
Infrastructure Investment Bank (AIIB).The remaining seven 
founding members can sign the agreement till December 2015 

• The signing ceremony took place in Beijing at the Great Hall of the 
People.  

About AIIB: 

• The Asian Infrastructure Investment Bank (AIIB) is an international 
financial institution proposed by China. The purpose of the 
multilateral development bank is to provide finance to infrastructure 
projects in the Asia-Pacific region. 
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• AIIB is regarded by some as a rival for the IMF, the World Bank and 
the Asian Development Bank (ADB), which the AIIB says are 
dominated by developed countries like the United States and Japan. 

• The AIIB is expected to focus on infrastructure development in Asia, 
and unlike the existing International Monetary Fund and World 
Bank, is unlikely to restrict lending on political considerations. 

• The authorised capital of AIIB will be $100 billion.  
• AIIB’s headquarters is to be located in Beijing. 
• Reflecting regional character of the Bank, its regional members will 

be the majority shareholders, holding approximately 75% of shares. 
India is the second largest shareholder in the Bank after China. 
China, India and Russia are the three largest shareholders. 

• In March 2015, United Kingdom became the first of G7 nations to join 
the bank. 

• It is being called as a very positive development in the sense that it 
opens up more borrowing opportunities. 

• Voting pattern: The voting shares are based on the size of each 
member country’s economy and not contribution to the bank’s 
authorised capital. 

 

 

Sources: The Hindu, ET. 

 

Pentagon cell to push India trade ties 

The Pentagon has established a first-ever country special cell to speed 
up its defence ties with India and accelerate the process of co-
development and co-production of hi-tech military equipment in the 
country. (The Pentagon is the headquarters of the United States 
Department of Defense, located in Arlington County, Virginia. As a 
symbol of the U.S. military, "the Pentagon" is often used metonymically to 
refer to the U.S. Department of Defense.) 
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Details: 

• India is the only country to have a specific cell of its kind inside the 
Pentagon. 

• The purpose of this (India Rapid Reaction) Cell is to work all the 
initiatives that are ongoing under (India-US) DTTI (Defence Trade 
and Technology Initiative). 

• India Rapid Reaction cell has been instrumental in accelerating the 
DTTI projects and has started the process to send some new 
proposals to India for co-production and co-development. 

• Currently, seven persons are working on this cell, representing 
various wings of the US Department of Defence.  

• The cell looks at ways to transform bilateral defence relationship 
without any bureaucratic obstacles, move away from the traditional 
buyer-seller dynamic to a more collaborative approach, explore new 
areas of technological collaboration and expand the U.S.-India 
business ties. 

 

 

Sources: The Hindu. 

 

Council seat will help Hindi enter U.N. list 

India, which is aspiring for a permanent seat in the expanded United 
Nations Security Council (UNSC), hopes its inclusion in the elite group will 
make it easier for it to gather support for the inclusion of Hindi in the list 
of U.N. official languages. 

Official languages of the United Nations: 
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The official languages of the United Nations are the six languages that 
are used in UN meetings, and in which all official UN documents are 
written when budget allows. They are: 

• Arabic  
• Chinese  
• English  
• French 
• Russian 
• Spanish 

 

Some facts: 

• These languages are used at meetings of various UN organs, 
particularly the General Assembly, the Economic and Social Council, 
and the Security Council.  

• Each representative of a country may speak in any one of these six 
languages, or may speak in any language and provide interpretation 
into one of the six official languages.  

• The UN provides simultaneous interpretation from the official 
language into the other five official languages, via the United Nations 
Interpretation Service. 

• The six official languages are also used for the dissemination of 
official documents. Until a document is available in all six official 
languages, it is not published. Generally, the texts in each of the six 
languages are equally authoritative. 

• The six official languages spoken at the UN are the first or second 
language of 2.8 billion people on the planet, less than half of the 
world population. The six languages are official languages in more 
than half the nations in the world. 
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Sources: The Hindu, Wiki. 

 

Topic: Bilateral, regional and global groupings and agreements involving 
India and/or affecting India's interests. 

India a worthy contender for APEC membership: Rudd 

Former Australian Prime Minister Kevin Rudd, recently at a conference, 
said that India is a worthy contender for inclusion in the Asia-Pacific 
Economic Cooperation (APEC). APEC is throwing open its 
membership after decades. 

• India with its $2 trillion economy is a growing market for economies 
in the region. Hence, India’s membership would add more weightage 
to the organization. India joining APEC would present significant 
geopolitical value and potential economic reward. 

• India’s membership is also being considered important, as on a 
proposal made by China, there is likely to be a study of a much larger 
Asia Pacific Free Trade agreement, which will begin soon.  

Major beneficiary: 

Indian labour could be a big beneficiary of India joining the APEC. India’s 
large and growing labour supply can be an integral part of regional and 
global value chains and many APEC economies, which dominate global 
value chains, will face labour shortages in the coming years because of 
aging populations. 

APEC: 

The Asia-Pacific Economic Cooperation (APEC) is a regional economic 
forum established in 1989 to leverage the growing interdependence of the 
Asia-Pacific. APEC has 21 members. 

Aim: to create greater prosperity for the people of the region by promoting 
balanced, inclusive, sustainable, innovative and secure growth and by 
accelerating regional economic integration. 
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Functions: 

• APEC works to help all residents of the Asia-Pacific participate in the 
growing economy. APEC projects provide digital skills training for 
rural communities and help indigenous women export their products 
abroad. 

• Recognizing the impacts of climate change, APEC members also 
implement initiatives to increase energy efficiency and promote 
sustainable management of forest and marine resources. 

• The forum adapts to allow members to deal with important new 
challenges to the region’s economic well-being. This includes 
ensuring disaster resilience, planning for pandemics, and addressing 
terrorism. 

Members: 

• APEC’s 21 member economies are Australia; Brunei Darussalam; 
Canada; Chile; People’s Republic of China; Hong Kong, China; 
Indonesia; Japan; Republic of Korea; Malaysia; Mexico; New 
Zealand; Papua New Guinea; Peru; The Philippines; The Russian 
Federation; Singapore; Chinese Taipei; Thailand; United States of 
America; Viet Nam. 

• APEC Members account for approximately 40% of the world’s 
population, approximately 54% of the world’s gross domestic product 
and about 44% of world trade. 

More details: 

• APEC operates as a cooperative, multilateral economic and trade 
forum. Member economies participate on the basis of open dialogue 
and respect for views of all participants. 

• In APEC, all economies have an equal say and decision-making is 
reached by consensus. There are no binding commitments or treaty 
obligations. Commitments are undertaken on a voluntary basis and 
capacity building projects help members implement APEC initiatives. 

• APEC’s structure is based on both a “bottom-up” and “top-down” 
approach. Four core committees and their respective working groups 
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provide strategic policy recommendations to APEC Leaders and 
Ministers who annually set the vision for overarching goals and 
initiatives. 

• Members also take individual and collective actions to carry out APEC 
initiatives in their individual economies with the assistance of APEC 
capacity building projects. 

• Capacity building projects play an important role in helping translate 
APEC’s goals into reality. By enhancing members’ capacity through 
skills training and technological know-how, APEC-funded projects 
strengthen members’ readiness to adopt new initiatives from 
electronic customs processing to regulatory reform. 

• APEC projects also target specific policy areas from enhancing small 
and medium enterprise competitiveness to facilitating the adoption of 
renewable energy technologies in the region. 

• The APEC process is supported by a permanent secretariat based in 
Singapore. 

 

 

Sources: The Hindu, APEC, Wiki. 

 

Centre to exempt foreign firms covered by double taxation 
treaty 

The government has decided to amend the Income Tax Act with 
retrospective effect to exempt from minimum alternate tax (MAT) the 
overseas companies that are covered under double taxation avoidance 
agreements (DTAAs). 

• This has come as a big relief to foreign firms. 

 

who are exempted? 
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• The provisions of Section 115JB of Income Tax will not apply to 
foreign companies with effect from April 1, 2001, if they are resident 
of a country with which India has DTAA and they do not have a 
permanent establishment (PE) in India. 

• In case the companies belong to countries with which India does not 
have a DTAA, the MAT exemption will apply if they are exempted 
from registration under Section 592 of the Companies Act 1956, or 
Section 380 of the Companies Act 2013.  

 

Background: 

The government had recently exempted foreign institutional and portfolio 
investors from payment of MAT on the capital gains made by them before 
April 1, 2015.  

 

What is Double Taxation? 

Double taxation is the levying of tax by two or more jurisdictions on the 
same declared income (in the case of income taxes), asset (in the case of 
capital taxes), or financial transaction (in the case of sales taxes). This 
double liability is often mitigated by tax treaties between countries. 

What is Double Tax Avoidance Agreement (DTAA)? 

• DTAA also referred as Tax Treaty is a bilateral economic agreement 
between two nations that aims to avoid or eliminate double taxation 
of the same income in two countries. 

• DTAA provides that business profits will be taxable in the source 
country if the activities of an enterprise constitute a permanent 
establishment (PE). 

Benefits of such agreements: 

• Deals with the black money menace. 
• Provides solutions to avoid double taxation of same income. 
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• The agreements generally provide for other matters of common 
interest of the two countries such as exchange of information, mutual 
assistance procedure for resolution of disputes and for mutual 
assistance in effecting recovery of taxes. 

• It will provide tax stability to the residents of both the countries and 
will facilitate mutual economic. 

 

 

Sources: The Hindu, pib. 

 

UN officially adopts ambitious new set of global goals 

The 193-Member United Nations General Assembly has formally adopted 
the 2030 Agenda for Sustainable Development, along with a set of bold new 
Global Goals, which are being hailed as a universal, integrated and 
transformative vision for a better world. 

• These new set of global goals aim to combat poverty, inequality and 
climate change over the next 15 years in the most comprehensive 
international effort ever to tackle the world's ills. 

• The global goals are designed to provide a roadmap for countries to 
finance and shape government policies over the next 15 years with 
targets to be monitored and reviewed using a set of global indicators 
to be agreed by March 2016. 

 

What are the SDGs? 

• The SDGs are a set of 17 goals and 169 targets aimed at resolving 
global social, economic and environmental problems. 

• These new SDGs replace the Millennium Development Goals (MDGs) 
which were adopted in 2000 and expire this year. 
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• Aiming to encompass almost every aspect of human life, the main 
themes of the SDGs are ending poverty, tackling inequality and 
combating climate change. 

 

According to the UN's own estimates, achieving the 17 Sustainable 
Development Goals and 169 targets meant to transform the world will 
require over 250 billion dollars annually for the next 15 years. 

What did the MDGs accomplish? 

The United Nations says the MDGs - a set of eight goals with 21 targets - led 
to achievements including:  

• more than halving the number of people living in extreme poverty, to 
836 million in 2015 from 1.9 billion in 1990  

• gender parity in primary schools in the majority of countries  
• reducing the rate of children dying before their fifth birthday to 43 

deaths per 1,000 live births from 90  
• a fall of 45% in the maternal mortality ratio worldwide  
• some 37 million lives saved by tuberculosis prevention and treatment, 

over 6.2 million malaria deaths averted, and new HIV infection rates 
down by around 40%  



www.insightsonindia.com		
Insights	

	www.insightsias.com	
	 	

• access to improved sanitation for 2.1 billion people  

 

Why do we need SDGs? 

• Some 795 million people around the world still go hungry and around 
800 million people live in extreme poverty, with fragile and conflict-
torn states experiencing the highest poverty rates  

• between 2008 and 2012, 144 million people were displaced from their 
homes by natural disasters, a number predicted to rise as the planet 
warms, bringing more extreme weather and rising seas  

• water scarcity affects 40% of the global population and is projected to 
increase  

• some 946 million people still practice open defecation  
• gender inequality persists in spite of more representation for women 

in parliaments and more girls going to school  
• 57 million children still denied right to primary education 

However, please note that these SDGs are non binding. 

what is sustainable development? 

The United Nations defines sustainable development as “development that 
meets the needs of the present without compromising the ability of future 
generations to meet their own needs”.  

 

 

Sources: The Hindu, UN, ie. 

 

G-20 discussions set to focus on impact of yuan devaluation 

India is all set to raise the recent currency devaluations issue by the Chinese 
central bank and its ramifications to the global economy in the upcoming in 



www.insightsonindia.com		
Insights	

	www.insightsias.com	
	 	

G-20 meet in Turkey. Competitive devaluation of currency is a major threat 
to the stability of the global economy.  

Why is it a cause for concern? 

• The recent devaluation of major currencies followed by currency 
depreciations in a large number of Asian emerging markets raise the 
risk of competitive devaluations. Competitive currency devaluations, 
at a time when global demand is sluggish, is a major threat to stability 
in the global economy. 

• The recent devaluation of Chinese currency yuan has triggered a 
global financial turmoil hurting stock and currency markets 
worldwide. 

 

The main purpose of the upcoming G20 meeting is to review ongoing global 
economic developments, growth prospects, investment and infrastructure, 
international financial architecture and international tax issues among 
others. 

 

G20: 

The Group of Twenty is an international forum for the governments and 
central bank governors from 20 major economies. The members include 19 
individual countries and the European Union (EU). The EU is represented 
by the European Commission and by the European Central Bank. 

• Collectively, the G-20 economies account for around 85% of the gross 
world product (GWP), 80% of world trade, and two-thirds of the 
world population.  

• The G20 started in 1999 as a meeting of Finance Ministers and 
Central Bank Governors in the aftermath of the Asian financial crisis. 

• G20 leaders meet annually. In addition, Finance Ministers and 
Central Bank Governors meet regularly during the year to discuss 
ways to strengthen the global economy, reform international financial 
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institutions, improve financial regulation and implement the key 
economic reforms that are needed in each member economy. 
Underpinning these meetings is a year-long program of meetings 
among senior officials and of working groups coordinating policy on 
specific issues. 

• The G20 is supported by international organisations, including the 
Financial Stability Board, the International Labour Organisation, the 
International Monetary Fund, the Organisation for Economic Co-
operation and Development, the United Nations, the World Bank and 
the World Trade Organization. 

 

The members of the G20 are Argentina, Australia, Brazil, Canada, China, 
France, Germany, India, Indonesia, Italy, Japan, Republic of Korea, 
Mexico, Russia, Saudi Arabia, South Africa, Turkey, the United Kingdom, 
the United States and the European Union. 

 

 

Sources: The Hindu, Wiki. 

 

Australian panel gives conditional nod for N-deal 

An Australian Parliamentary Committee has given a cautious go ahead to 
its government to export uranium to India by listing a set of conditions. The 
merits of selling uranium to India were being examined by experts as part 
of the Treaties Committee's inquiry into the Government's proposal.  

The recommendations made by the australian parliamentary committee 
include:  

• Set up an independent nuclear regulator in Australia. 
• Separate India's civil and military nuclear facilities and allow safety 

inspections for transfer of uranium.  
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• India should be encouraged to sign the Comprehensive Test Ban 
Treaty (CTBT). India is not a signatory of the NPT nor CTBT.  

• The bilateral treaty only be ratified if India manages to achieve the 
full separation of civil and military nuclear facilities.  

• India should establish a new, fully independent, nuclear regulatory 
body.  

• The International Atomic Energy Agency verify that inspections of 
India's nuclear facilities live up to international standards.  

Experts believe that these recommendations could further delay the actual 
supply of uranium to Indian nuclear reactors.  

How this deal will benefit Australia? 

• Uranium sales to India would boost Australia's uranium mining 
industry and mining industry in general.  

• The quantum of uranium involved could easily double the size of the 
uranium mining industry in Australia, bringing significant export 
revenue, and business and employment opportunities at a time when 
commodity prices for other mining exports are slowing the pace of 
growth in Australia's mining industry. 

How India will be benefited? 

• For India, the significance of the proposed Agreement is possibly even 
greater. As an emerging world power with a considerable shortfall of 
generating capacity, nuclear powered electricity generation will grow 
as one of a number of generating sources selected because of their low 
carbon emissions.  

Some facts: 

• Australian authorities estimate India's uranium import could grow up 
to 2,000 tonnes a year, valued at 200 million dollars.  

• Australia holds about a third of the world's recoverable uranium 
resources, and exports nearly 7,000 tonnes a year.  
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• Indo-Australian nuclear deal that was signed by Prime Ministers 
Tony Abbott and Narendra Modi in September 2014. The Australia-
India Nuclear Cooperation Agreement provides a framework for 
greater cooperation between both the countries on a broad range of 
nuclear-related areas, such as nuclear safety, production of 
radioisotopes and regulatory and technological advances in the 
nuclear fuel cycle. 

• India currently gets about 50% of its energy from coal, which the 
report noted is the lesser option when compared with nuclear power. 
Presently, only 2% of India’s energy is generated by nuclear power. 

 

 

Sources: The Hindu, PIB, IE. 

 

 

Diplomat has immunity 

The Saudi Arabian Ambassador, Saud Mohammed Alsati, protested against 
the recent raid on the diplomat’s house in Gurgaon, citing violation of 
conventions. 

What the convention says? 

• Under Articles 29-31 of the Vienna Convention on Diplomatic 
Relations, 1961, any diplomat is “inviolable” and the state is bound 
to prevent any attack on him, his family and even his private 
residence, that “enjoys the same protection” as an embassy. 

• Under the Vienna Convention, 1961, “diplomatic immunity” cannot 
be violated unless the country that has posted the diplomat waives it 
off. 

Background: 
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• A saudi Arabian diplomat was recently accused of rape by two women 
from Nepal. Unaware of the diplomat’s status, Gurgaon Police raided 
the residence of diplomat. 

• To protect its diplomat, the Saudi Arabian embassy had invoked 
“diplomatic immunity”.  

 

Rules regulating the conduct of diplomatic agents is codified under the 
Vienna Convention on diplomatic relations (1961). They are: 

• Under Article 29 of the Vienna Convention the Diplomat enjoys 
complete immunity against arrest or detention. 

• Under Article 29, the person of a diplomatic agent shall be inviolable. 
He shall not be liable to any form of arrest or detention. The receiving 
State shall treat him with due respect and shall take all appropriate 
steps to prevent any attack on his person, freedom or dignity 

• A diplomat enjoys immunity from the criminal jurisdiction of the 
receiving State. 

• The immunity of a diplomat from the jurisdiction of the receiving 
State (India) does not exempt him from the jurisdiction of the 
sending State (Saudi Arabia) . 

• Waiver of immunity - The immunity of diplomatic agents may be 
waived by the sending State. While waiver of immunity in criminal 
cases is not common, it is routinely sought but rarely granted. 

So the only option with India is to declare the diplomat a Persona non 
grata. 

What Nepal can do now? 

Nepalese government can only request Saudi government to take 
cognizance of the crime committed by their diplomat and try the Diplomat 
under Saudi laws. All this can happen only if the diplomat is removed from 
Indian soil and goes back to Saudi. 

Geopolitical side: 



www.insightsonindia.com		
Insights	

	www.insightsias.com	
	 	

There is also geopolitical side to this issue. India and Saudi Arabia share 
cordial relations. Apart from the fact that Saudi Arabia is India’s second 
largest supplier of crude oil and its fourth largest trade partner (bilateral 
trade reached nearly $40 billion in 2014-15), it is also home to a sizeable 
diaspora of over 2.5 million Indians. 

 

 

Sources: The Hindu, IE. 

 

India, Cambodia sign two MoUs 

India and Cambodia have signed two Memorandums of Understanding — 
on tourism, and on the Mekong-Ganga Cooperation Initiative. The 
MoUs were signed by Vice President Hamid Ansari, during his recent visit 
to the country. 

 

• The Mekong-Ganga MoU is related to five ‘quick impact projects’, 
one of which was a $50,000-grant to Cambodia for the upgradation 
of an Entrepreneurship Development Centre. The other four projects 
include two in healthcare, especially to do with malaria, one on 
agriculture and one on women’s empowerment.  

• The tourism MoU aims at boosting tourist movement between the 
two countries. 

 

Mekong-Ganga cooperation: 

• The Mekong–Ganga Cooperation (MGC) was established on 
November 10, 2000 at Vientiane at the First MGC Ministerial 
Meeting.  

• It comprises six member countries, namely India, Thailand, 
Myanmar, Cambodia, Laos and Vietnam.  
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• areas of cooperation: tourism, culture, education, and transportation 
linkage in order to be solid foundation for future trade and 
investment cooperation in the region.  

• The organization takes its name from the Ganga and the Mekong, two 
large rivers in the region. 

 

 

Sources: The Hindu. 

 

 

Paper 2 Topic: Welfare schemes for vulnerable sections of the population 
by the Centre and States and the performance of these schemes. 

It’s 150 days of work in drought-hit taluks 

With more than three-fourth of Karnataka reeling under severe drought, 
the Karnataka state government has increased the number of days of work 
from 100 to 150 days under the Mahatma Gandhi National Rural 
Employment Guarantee Act (MNREGA) in 135 drought-hit taluks in 
the state. 

• The state government said the number of days of work a year had 
been increased for each rural household to prevent their migration. 
The beneficiary would get a daily wage of Rs. 204 under the job 
scheme. The State is expected to get Rs. 2,587.35 crore during 2015–
16 for taking up various works under the scheme. 

• Each gram panchayat (GP) has been asked to provide jobs from 
minimum 20 people to maximum 100 people a day and GPs across 
the State would take up 10,000 works related to roads, bridges, lakes, 
and playgrounds in the next few months. 

• A sum of Rs. 369 crore had been released to GPs under the 14th 
Finance Commission. 
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MGNREGA: 

The National Rural Employment Guarantee Act 2005, also known as the 
“Mahatma Gandhi National Rural Employment Guarantee Act” is an Indian 
labour law and social security measure. 

Aims: 

• To guarantee the ‘right to work’ and ensure livelihood security in 
rural areas. 

• To create durable assets that would augment the basic resources 
available to the poor. 

• To follow the Directive Principles of State Policy enunciated in Part IV 
of the Constitution of India and conforms to the Article 23 of the 
Universal Declaration of Human Rights that defines the right to work 
as a basic human right. 

How?  By providing at least 100 days of guaranteed wage employment in a 
financial year to every household whose adult members volunteer to do 
unskilled manual work. 

More Details: 

• The provisions of the law also adhere to the principles enunciated in 
the Constitution of India under Article 21 of the Constitution of India 
that guarantees the right to life with dignity to every citizen of India. 

• This law guarantees the right to work to the people of India and hence 
is termed as a “People’s Act”. 

• It is believed that targeting poverty through employment generation 
is the effective way to alleviate poverty. 

• Employment under Mahatma Gandhi NREGA is a guaranteed legal 
right. 

• The major responsibility of the implementation rests with Panchayati 
Raj institutions. 
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• Previous employment guarantee schemes (EGS) like ‘Sampoorna 
Grameen Rozgar Yojana’ (SGRY) Programme and National Food For 
Work Programme (NFFWP) were merged with MGNREGA to make it 
more effective. 

• The Act sets a minimum limit to the wages, to be paid with gender 
equality. The states are required to evolve a set of norms for the 
measurement of works and schedule of rates. The unemployment 
allowance must be paid if the work is not provided within the 
statutory limit of 15 days. 

Criticism: 

• Activists say that the outlay for the scheme has remained nearly 
constant for the past three years, which, adjusting for inflation, 
amounts to a decrease. 

• The release of funds to the States is being delayed and the amounts 
have been capped. As a result, there has been a 16% decline in 
employment from the 2013-14 figure. 

• Compared with 147 lakh person days generated in December 2013, 
only 123 lakh person days were generated in December 2014, with the 
decline sharper in poor States such as Bihar and Chhattisgarh. 

• Till December 2014 in the financial year 2014-15, 72% of the total 
wages disbursed were delayed. And delays in wage payments have 
actually increased over time. 

However, Evidence from independent research studies have shown that 
the MGNREGA has successfully curbed distress migration, had large 
effects on consumption and poverty of Dalit and Adivasi households, 
increased nutritional standards of households, provided risk resilience 
to small and marginal farmers and vastly expanded the financial 
inclusion net in the country. 

 

 

Sources: The Hindu, MGNREGA, Wiki. 
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Mission Indradhanush gaining ground in Kerala 

Mission Indradhanush, an initiative launched by the Union Health Ministry 
in December 2014, as a special drive to vaccinate all unimmunised and 
partially immunised children and pregnant women by 2020, under the 
Universal Immunisation Programme (UIP) in the country, seems to have 
gained much ground in Kerala. 

• Malappuram and Kasaragod in Kerala, where immunisation 
programmes have been suffering because of the ignorance of people 
and the anti-immunisation campaigns of some vested interests, got 
included in the high priority districts.  

• The percentage of fully immunised children in Kerala currently 
stands at 83% and Indradhanush may have helped the State push it to 
84%. 

• The Union government has also identified seven medium focus 
districts where there are gaps in immunisation cover. And these 
districts would be covered in the second phase of Indradhanush. 

• Kerala’s contribution to the total population of 
unimmunised/partially immunised children in the country is pegged 
at one per cent, out of which an estimated 63% children are scattered 
across these seven medium focus districts. 

 

What does Full Immunisation mean? 

A fully immunised child should have received birth dose of BCG and oral 
polio vaccine (OPV), three doses each of Pentavalent vaccine (DPT, HIB, 
Hep B) and OPV and one dose of measles vaccine by first birthday. 

 

Mission Indradhanush: 

Mission Indradhanush was launched by the Health & Family Welfare 
Ministry. The Mission was launched on Good Governance Day to mark the 
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birth anniversary of Bharat Ratna Madan Mohan Malaviya and 
birthday of Bharat Ratna Atal Bihari Vajpayee. 

Aim: 

The Mission Indradhanush, depicting seven colours of the rainbow, aims to 
cover all those children by 2020 who are either unvaccinated, or are 
partially vaccinated against seven vaccine preventable diseases which 
include diphtheria, whooping cough, tetanus, polio, tuberculosis, measles 
and hepatitis B. 

Details: 

• The Mission will be implemented in 201 high focus districts in the 
country in the first phase which have nearly 50% of all unvaccinated 
or partially vaccinated children (Of the 201 districts, 82 districts are 
in just four states of UP, Bihar, Madhya Pradesh and Rajasthan and 
nearly 25% of the unvaccinated or partially vaccinated children of 
India are in these 82 districts of 4 states). 

• These districts will be targeted by intensive efforts to improve the 
routine immunization coverage. 

• The campaign is part of the Universal Immunisation Programme by 
2020 and is being implemented under the National Health Mission 
across the country. 

• Between 2009-2013 immunization coverage has increased from 61% 
to 65%, indicating only 1% increase in coverage every year. To 
accelerate the process of immunization by covering 5% and more 
children every year, the Mission Mode has been adopted to achieve 
target of full coverage by 2020. 

• The focused and systematic immunization drive will be through a 
“catch-up” campaign mode where the aim is to cover all the children 
who have been left out or missed out for immunization. 

• The learnings from the successful implementation of the polio 
programme will be applied in planning and implementation of the 
mission. 
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• The Ministry will be technically supported by WHO, UNICEF, Rotary 
International and other donor partners. Mass media, interpersonal 
communication, and sturdy mechanisms of monitoring and 
evaluating the scheme are crucial components of Mission 
Indradhanush. 

 

 

Sources: The Hindu, PIB. 

 

Government sets March 2016 target of 100 per cent literacy in 
villages 

The government has set a target of achieving 100% literacy in villages 
adopted under the Sansad Adarsh Gram Yojana by March 2016.  

• The HRD ministry is collaborating with the MPs who have adopted 
villages located in 410 districts. It has made an appeal to state and 
district representatives to take pledge for their respective operational 
areas. 

 

 

Saansad Adarsh Gram Yojana: 

It is a village development project under which each Member of Parliament 
will take the responsibility of developing physical and institutional 
infrastructure in three villages by 2019. 

• The goal is to develop three Adarsh Grams or model villages by March 
2019, of which one would be achieved by 2016. Thereafter, five such 
Adarsh Grams (one per year) will be selected and developed by 2024. 

• The Project was launched on the occasion of birth anniversary of Lok 
Nayak Jai Prakash Narayan. 
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Implementation: 

• The scheme will be implemented through a village development plan 
that would be prepared for every identified gram panchayat with 
special focus on enabling every poor household to come out of 
poverty. 

• The constituency fund, MPLADS, would be available to fill critical 
financing gaps. 

• The planning process in each village will be a participatory exercise 
coordinated by the District Collector. The MP will play an active 
facilitating role in this exercise. 

• Adoption and adaptation of technology and introduction of 
innovations are critical to this programme. This will include use of 
space application and remote sensing for planning, mobile based 
technology for monitoring, agriculture technology for increasing 
productivity etc. 

• At the national level, a separate, real time web based monitoring 
system will be put in place for the scheme covering all aspects and 
components. The Ministry will put in place a specially designed 
capacity building programme for Government functionaries at 
different levels including Gram Panchayats. 

• At the state level there will be an Empowered Committee headed by 
the Chief Secretary consisting of the relevant Departments and 
including experts, as required with at least two Civil Society 
representatives. 

• The district Collector will be the nodal officer for implementing the 
SAGY. He will conduct a monthly review meeting with 
representatives of the participating Line Departments. The Members 
of Parliament concerned will chair the review meetings. 

• SAGY gives focus to community participation. Social mobilization of 
village community can trigger a chain of other development activities 
in the village. For instance, reducing risk behaviours like alcoholism, 
smoking, substance abuse (drugs/tobacco/gutkha etc) among all age 
groups of population. Women participation in the decision-making 
process will be encouraged. 
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Sources: PIB. 

50 days more of MGNREGS work for the drought-hit 

The Union Cabinet has given ex post facto approval to provide an 
additional 50 days of work to Mahatma Gandhi National Rural 
Employment Guarantee (MGNREGA) Scheme beneficiaries during the 
current financial year wherever drought or natural calamities have 
been notified. The scheme actually guarantees 100 days of work. 

Implications: 

• The decision will enable the States to provide additional wage 
employment to the rural poor in drought-affected areas.  

• The poorest rural households will benefit from this, as it will help in 
immediate absorption of rural seasonal unemployment and reduce 
rural distress. 

 

MGNREGA: 

The National Rural Employment Guarantee Act 2005, also known as the 
“Mahatma Gandhi National Rural Employment Guarantee Act” is an Indian 
labour law and a social security measure. 

Aims: 

• To guarantee the ‘right to work’ and ensure livelihood security in 
rural areas. 

• To create durable assets that would augment the basic resources 
available to the poor. 

• To follow the Directive Principles of State Policy enunciated in Part IV 
of the Constitution of India and conforms to the Article 23 of the 
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Universal Declaration of Human Rights that defines the right to work 
as a basic human right. 

How? By providing at least 100 days of guaranteed wage 
employment in a financial year to every household whose adult members 
volunteer to do unskilled manual work. 

More Details: 

• The provisions of the law adhere to the principles enunciated in the 
Constitution of India under Article 21 of the Constitution of India that 
guarantees the right to life with dignity to every citizen of India. 

• This law guarantees the right to work to the people of India and hence 
is termed as a “People’s Act”. 

• It is believed that targeting poverty through employment generation 
is the effective way to alleviate poverty. 

• Employment under Mahatma Gandhi NREGA is a guaranteed legal 
right. 

• The major responsibility of the implementation rests with Panchayati 
Raj institutions. 

• Previous employment guarantee schemes (EGS) like ‘Sampoorna 
Grameen Rozgar Yojana’ (SGRY) Programme and National Food For 
Work Programme (NFFWP) were merged with MGNREGA to make it 
more effective. 

• The Act sets a minimum limit to the wages, to be paid with gender 
equality. The states are required to evolve a set of norms for the 
measurement of works and schedule of rates. The unemployment 
allowance must be paid if the work is not provided within the 
statutory limit of 15 days. 

Criticism: 

• Activists say that the outlay for the scheme has remained nearly 
constant for the past three years, which, adjusting for inflation, 
amounts to a decrease. 
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• The release of funds to the States is being delayed and the amounts 
have been capped. As a result, there has been a 16% decline in 
employment from the 2013-14 figure. 

• Compared with 147 lakh person days generated in December 2013, 
only 123 lakh person days were generated in December 2014, with the 
decline sharper in poor States such as Bihar and Chhattisgarh. 

• Till December 2014 in the financial year 2014-15, 72% of the total 
wages disbursed were delayed. And delays in wage payments have 
actually increased over time. 

 

However, some evidence from independent research studies have shown 
that the MGNREGA has successfully curbed distress migration, had large 
effects on consumption and poverty of Dalit and Adivasi households, 
increased nutritional standards of households, provided risk resilience to 
small and marginal farmers and vastly expanded the financial inclusion net 
in the country. 

 

 

Sources: The Hindu, mgnrega, Wiki. 

 

Pradhan Mantri Khanij Kshetra Kalyan Yojana (PMKKKY) 
launched  

The Central Government has launched the Pradhan Mantri Khanij 
Kshetra Kalyan Yojana (PMKKKY).  

About PMKKKY: 

This is a new programme meant to provide for the welfare of areas and 
people affected by mining related operations, using the funds 
generated by District Mineral Foundations (DMFs).  

Objectives of the scheme: 
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• to implement various developmental and welfare projects/programs 
in mining affected areas that complement the existing ongoing 
schemes/projects of State and Central Government 

• to minimize/mitigate the adverse impacts, during and after mining, 
on the environment, health and socio-economics of people in mining 
districts 

• to ensure long-term sustainable livelihoods for the affected people in 
mining areas  

 

Areas of focus: 

• High priority areas like drinking water supply, health care, sanitation, 
education, skill development, women and child care, welfare of aged 
and disabled people, skill development and environment 
conservation will get at least 60 % share of the funds.  

• For creating a supportive and conducive living environment, balance 
funds will be spent on making roads, bridges, railways, waterways 
projects, irrigation and alternative energy sources.  

 

About District Mineral Foundations (DMFs): 

• The Mines and Minerals (Development & Regulation) Amendment 
Act, 2015, mandated the setting up of District Mineral Foundations 
(DMFs) in all districts in the country affected by mining related 
operations.  

• In case of all mining leases executed before 12th January, 2015 (the 
date of coming into force of the Amendment Act) miners will have to 
contribute an amount equal to 30% of the royalty payable by them to 
the DMFs. Where mining leases are granted after 12.01.2015, the rate 
of contribution would be 10% of the royalty payable.  
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Sources: The Hindu, PIB. 

 

Now, Modi govt to make villages smart 

The Union Cabinet has approved Shyama Prasad Mukherji Rurban 
Mission with an outlay of Rs 5142.08 crore.  

Aim of the mission: to spur economic, social and infrastructure 
development in rural areas. 

Details: 

• Under the scheme, the State Governments would identify the clusters 
in accordance with the framework for implementation prepared by 
the Ministry of Rural Development.  

• For the selection of clusters, an objective analysis at the district, sub 
district and village level, of the demography, economy, tourism and 
pilgrimage significance and transportation corridor impact will be 
carried out.  

• The clusters will be geographically contiguous Gram Panchayats with 
a population of about 25000 to 50000 in plain and coastal areas and 
a population of 5000 to 15000 in desert, hilly or tribal areas. The 
mission also aims to set up these clusters by 2019-20 across the 
country. 

Components of the scheme: 

• The scheme will function with 14 mandatory components to ensure 
an optimum level of development of a cluster, which include skill 
development training linked to economic activities, digital literacy, 
fully equipped mobile health unit and inter-village road connectivity.  

• The other components of the scheme in clusters will be providing 
citizen service centres- for electronic delivery of citizen centric 
services and e-gram connectivity, public transport, LPG gas 
connections, agro processing, agri services including storage and 
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warehousing, sanitation, provision of piped water supply, solid and 
liquid waste management and upgrading education facilities.  

Funding: 

• The funding will be through various schemes of the government 
converged into the cluster.  

• The mission will provide an additional funding support of up to 30% 
of the project cost per cluster as critical gap funding as central share 
to enable development of such ‘rurban clusters’. 

• The cost of developing a cluster might vary between Rs 50 crore and 
Rs 52 crore.  

• The preferred mode of delivery would be through public-private-
partnerships while using various scheme funds.  

 

 

Sources: The Hindu, PIB. 

 

Uphill task for Skill India mission 

The National Sample Survey Office has released data from its 2011-12 
round on education and vocational training. 

• According to the report, the union government will have its work cut 
out on skill development, as just over one in 10 adults reported 
having received any vocational training, and the bulk of it was 
informal. 

What the data say? 

• Among persons in the 15-59 age group, about 2.2% reported to having 
received formal vocational training and 8.6% non-formal vocational 
training. The non-formal variety mainly comprised the passing down 
of hereditary skills, or on-the-job training. 
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• Among rural males who received formal vocational training, the most 
common field was ‘driving and motor mechanic work’ while among 
urban males it was ‘computer trades.’ Among rural females ‘textile-
related work’ was most common, while among urban females it was 
‘computer trades.’ 

• The rate of vocational training had barely increased between 2004-05 
when the data was last collected and 2011-12. This was despite the 
fact that the UPA government announced an ambitious National Skill 
Policy in 2009 and created a National Skill Development 
Coordination Board earlier. 

• Among people aged 15 and above only 2.4% had technical degrees, 
diplomas or certificates in fields like medicine, engineering or 
agriculture. The proportion was 1.1% in rural areas and 5.5% in urban 
areas. 

• Just over 60% of those aged 5-29 are currently attending an 
educational institution.  

• ‘To supplement household income’ was the main reason for more 
than 70% of males currently not being enrolled in any educational 
institution, while more than half of females not studying said they 
had ‘to attend to domestic chores.’  

• Attendance rates were the highest in Uttarakhand in both rural and 
urban areas, and lowest in Gujarat among rural areas and Odisha 
among urban areas. Attendance rates rise sharply with income levels. 

 

 

Skill India mission:  

Prime Minister Narendra Modi, in July this year, launched his pet project 
Skill India Campaign on the occasion of the first ever World Youth Skills 
Day which included the launch of the National Skill Development Mission 
and unveiling of the new National Policy for Skill Development and 
Entrepreneurship 2015. 
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The National Skill Development Mission aims to provide a strong 
institutional framework at the Centre and States for implementation of 
skilling activities in the country. 

• The Mission will have a three-tiered, high powered decision making 
structure. At its apex, the Mission’s Governing Council, chaired by the 
Prime Minister, will provide overall guidance and policy direction. 

• The Steering Committee, chaired by Minister in Charge of Skill 
Development, will review the Mission’s activities in line with the 
direction set by the Governing Council. The Mission Directorate, with 
Secretary, Skill Development as Mission Director, will ensure 
implementation, coordination and convergence of skilling activities 
across Central Ministries/Departments and State Governments. 

• The Mission will also run select sub-missions in high priority areas. 
• The National Skill Development Agency (NSDA), the National Skill 

Development Corporation (NSDC) and the Directorate of Training 
will function under the overall guidance of the Mission. 

• The Ministry of Skill Development and Entrepreneurship (MSDE) 
provides a natural home for the Mission, organically linking all three 
decisions making levels and facilitating linkages to all Central 
Ministries/Departments and State Governments. 

 

while there is a strong focus on skilling in the new government, there is still 
little clarity about how to achieve it.  

 



www.insightsonindia.com		
Insights	

	www.insightsias.com	
	 	

 

significance of the skill india campaign: 

• The launch of the skill india mission assumes significance as India 
currently faces a severe shortage of well-trained, skilled workers. It is 
estimated that only 2.3% of the workforce in India has undergone 
formal skill training as compared to 68% in the UK, 75% in Germany, 
52% in USA, 80% in Japan and 96% in South Korea. Large sections of 
the educated workforce have little or no job skills, making them 
largely unemployable. Therefore, India must focus on scaling up skill 
training efforts to meet the demands of employers and drive 
economic growth. 

• More than 54% of the country's population is below the age of 25 
allowing it with an opportunity to provide a skilled workforce to fill 
the expected shortfall in the ageing developed world. The country’s 
population pyramid is expected to bulge across the 15–59 age group 
over the next decade. This demographic advantage is predicted to last 
only until 2040. India therefore has a very narrow time frame to 
harness its demographic dividend and to overcome its skill shortages 

 

 

Sources: The hindu. 

 

 

Paper 2 Topic: Development processes and the development industry the 
role of NGOs, SHGs, various groups and associations, donors, charities, 
institutional and other stakeholders. 

Centre drops two contentious clauses on NGOs 

The union government has decided to drop some contentious clauses in the 
Foreign Contribution Regulation Rules (FCRR), 2015. 
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Why? 

• to ensure greater disintermediation of processes so that there is 
minimal contact with the bureaucracy.  

 

Changes proposed: 

• Earlier, it was decided to make mandatory for NGOs receiving foreign 
contributions to declare their social media accounts like their Twitter 
handle and Facebook pages with the government.  It will now be 
made optional instead.  

• The government has also dropped the clause which required NGOs to 
post their returns and activities on a weekly basis. It will now be done 
quarterly. 

• The government will also help NGOs in hosting their own websites 
since it proposes to make all official communication and dealings 
online now. 

• The MHA has also reduced the number of forms to be filled in by the 
NGOs. 

 

The MHA is all set to notify the amended Foreign Contribution Regulation 
Rules (FCRR), which will govern foreign contributions received by NGOs. 

 

Background: 

• The government has been severely criticized for allegedly targeting 
NGOs, specially the ones receiving foreign funds. 

• The proposed amendments come in the wake of the home ministry’s 
cancellation and suspension of licences, under the Foreign 
Contribution (Regulation) Act (FCRA), of approximately 8,000 
organizations, and recent court cases involving Greenpeace India and 
Teesta Setalvad’s Sabrang Trust. 
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But, NGOs are still not happy. Why? 

The MHA has retained the clause where banks have to inform it about all 
foreign funds coming to an NGO account within 48 hours. Through this 
arrangement, the government will be able to monitor if the foreign funds 
are being misused or not. This enables the government to immediately stop 
the payment if any NGO is involved in anti national activities. The NGOs 
oppose this move and say this is a ploy to pry on their activities. 

 

 

Sources: The Hindu. 

 

Greenpeace India’s registration cancelled 

The Union Ministry of Home Affairs (MHA) has cancelled the registration 
of Greenpeace India. Five months back the ministry had suspended its 
licence to receive foreign donations. 

Why the registration was cancelled? 

The decision came in the wake of “prejudicially affecting the public interest 
and economic interest of the state,” which violates the conditions of grant of 
registration. The government has also alleged that Greenpeace India has 
violated the law by funding political activities. 

Implications: 

The measure under the Foreign Contribution Regulation Act (FCRA), 
means that the NGO, part of an international network by the same name, 
would not be able to receive any kind of foreign donations from 
now on.  
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Background: 

• In April, Greenpeace's registration under the Foreign Contribution 
Regulation Act or FCRA was put under temporary suspension. The 
government had asked the organization to show why the penalty 
should not be made permanent. And also seven of its bank accounts 
were frozen, with the government alleging that the organisation 
deliberately under-reported foreign contributions and used them in 
part to fund legal cases.  

• The organisation received relief from the Delhi High court, which 
ordered that it be allowed to receive funds to meet its establishment 
cost-- salaries, rent and other expenses. 

• Last year, an internal report of the Home Ministry said the activities 
of Greenpeace bordered on being anti-national, slowing down India's 
energy policy implementation by "physically preventing new nuclear 
and coal-based plants". It said Greenpeace had been creating protests 
where none existed and even claimed it, along with its allies, had 
created front organisations so that protest and disruptions cannot be 
traced back to the group. 

About the Foreign Contribution Regulation Act (FCRA): Quick look 

• The Ministry of Home Affairs is mandated to administer the 
Foreign Contribution (Regulation) Act, 2010, for regulating the 
receipt and utilization of foreign contribution by the 
associations/NGOs. 

• Expeditious action is taken as and when adverse inputs of violations 
of provisions of the Act are received against any association. The 
NGOs/Civil Societies registered/given Prior Permission under 
Foreign Contribution (Regulation) Act, 2010 are required to follow 
the provisions of Act, Rules and instructions issued in this regard 
from time to time.  

• The Government receives inputs from various security agencies, 
including Intelligence Bureau, from time to time, about the violations 
of FCRA, however, action is initiated against the alleged violators only 



www.insightsonindia.com		
Insights	

	www.insightsias.com	
	 	

after due scrutiny and following due process as prescribed in the said 
Act.  

• If any NGOs/Civil Societies violate any of the provisions of the Act 
and Rules, then only, action is initiated as per provisions of Foreign 
Contribution (Regulation) Act, 2010. Penal Actions have been taken 
against defaulting NGOs/Civil Societies for proven violations of the 
Act and Rules. Actions include compounding of offence, putting in 
prior reference category, suspensions of registration, freezing of 
accounts, cancellation of registration, prosecution etc.  

The following persons are prohibited from accepting foreign contribution : 

• Candidate for election; 
• Correspondent, columnist, cartoonist, editor, owner, printer or 

publisher of a registered newspaper; 
• Judge, government servant or employee of any entity controlled or 

owned by the government; 
• Member of any Legislature; 
• Political party or its office bearers; 
• Organisations of a political nature as may be specified; 
• Associations or company engaged in the production or broadcast of 

audio news or audiovisual news or current affairs programmes 
through any electronic mode or form or any other mode of mass 
communication; 

 

However, foreign contribution can be accepted by the above-mentioned 
persons in the following specific situation : 

• By way of remuneration for himself or for any group of persons 
working under him; 

• By way of payment in the ordinary course of business transacted in or 
outside India or in the course of international trade or commerce; 

• As agent of a foreign source in relation to any transaction made by 
such foreign source with the Central or State Government; 
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• By way of gift or presentation as a member of any Indian delegation. 
However, the gift or present should be accepted in accordance with 
the rules made by the Central Government; 

• From his relative; 
• By way of any scholarship, stipend or any payment of like nature. 

 

 

Sources: The Hindu, mha. 

 

Telangana IAF officer’s strategy to curb suicides 

A serving Indian Air Force officer has come out with a sustainable suicide 
prevention model, which is likely to be replicated by the Telangana State 
Government. The Chief Minister K. Chandrasekhar Rao has shown interest 
in the model. 

• The model was proposed by Group Captain Gurrapu Jagadishwar 
Rao, a high-ranking IAF official and native of Kazipet in Warangal 
district. 

About the Model: 

It is effective and economically sustainable model based on tried and tested 
ones in vogue. 

• The strategy involves comprehensive and multi-sectoral approach by 
integrating various agencies, including health, education, revenue, 
legal, government and volunteers. 

• It lays emphasis on restricting the access to the means of committing 
suicide such as pesticides, acids, certain medicines and fire arms. No 
pesticides should be stored in the homes. Pesticides could be stored in 
a central location in lockers manned by Government employees and 
volunteers. 
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Various suggestions made by the Model: 

• Mass awareness campaign through the 24x7 counselling services 
should be taken up and sensitisation programme throughout the 
State should be carried out. 

• Collect accurate data of suicides and attempted suicides as it would 
help the individual in seeking professional help to overcome the 
suicidal tendencies. 

• A Suicide Prevention Counselling Centre in Hyderabad with 24x7 
counselling services to be operated by highly qualified, trained and 
experienced counsellors.  

• The present toll free services of Arogyasri can be utilised without 
incurring any additional expenditure to provide access through the 
call centre and one-on-one consultation. 

• Similar centres at the district level in the Government hospitals and 
medical colleges can be opened. 

 

 

Sources: The Hindu. 

 

Topic: Effect of policies and politics of developed and developing countries 
on India's interests. 

No big yuan effect on India, says economist 

Andrew Freris, chief executive officer of Econosis Advisory, a Hong Kong-
based advisory firm, has said that Yuan devaluation might have very little 
or no effect on India. 

Why he says so? (His arguments) 

• Foreigners cannot be attracted to Indian equity markets because of 
the poor state of the Chinese market. Foreign investors will buy 
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Indian paper on the basis of its valuation and on the basis of 
macroeconomic expectations, and not because China is having a crisis 

• Yuan devaluation will have a limited impact on India's export 
competitiveness because of the little overlap between the countries.  

• Yuan devaluation is too small to make a significant difference. 
• Petroleum products and jewellery account for roughly 30% of India's 

exports. In contrast, over 40% of China's exports are mechanical and 
electronic goods. Further, unlike India, where agricultural products 
account for 10% of exports, China exports little or no agricultural 
produce. This lack of product overlap reduces potential gains or 
losses on account of fluctuations in the value of the yuan. 

 

Background: 

China, in August 2015, had devalued its currency yuan against US dollar. 
This devaluation had sent shock waves through global markets. Analysts 
contended that China is devaluing its currency to improve its export 
competitiveness. This move, many argue, will have far-reaching 
ramifications for countries like India. 
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Sources: BS. 

 

Topic: Appointment to various Constitutional posts, powers, functions and 
responsibilities of various Constitutional Bodies. 

Make CAG accountable to Parliament: PAC 

The Public Accounts Committees of Parliament and state legislatures have 
recommended that the Comptroller and Auditor General should be a part of 
the legislature and be made accountable to the Parliament like in the UK 
and Australia. 

• This move was proposed at the recently held all-India conference of 
Public Accounts Committees of Parliament and states and Union 
Territories. The conference was held after a gap of 15 years. 

• During the 15th Lok Sabha, a suggestion was made by the then PAC 
that the Committee should be consulted before the appointment of 
the CAG and it should be part of the legislature like in the U.K. and 
Australia. 

• PAC will make its recommendations to the Lok Sabha Speaker, the 
Prime Minister and the President before the term of the current PAC 
ends on March 31, 2016. 

The PAC’s move, experts say, is likely to spark a debate on the 
Constitutional guarantees and autonomy provided to the CAG. 
Parliamentarians have always held that Parliament is supreme. But, experts 
say it is the Constitution that is supreme.  

 

CAG: 

• The Comptroller and Auditor General (CAG) of India is an authority, 
established by the Constitution of India under article 148. 
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• CAG audits all receipts and expenditure of the Government of 
India and the state governments, including those of bodies 
and authorities substantially financed by the government.  

• The CAG is also the external auditor of Government-owned 
corporations and conducts supplementary audit of government 
companies, i.e., any non-banking/ non-insurance company in which 
the state and Union governments have an equity share of at least 51% 
or subsidiary companies of existing government companies.  

• The reports of the CAG are taken into consideration by the Public 
Accounts Committees (PACs) and Committees on Public 
Undertakings (COPUs), which are special committees in the 
Parliament of India and the state legislatures.  

• The CAG enjoys the same status as a judge of Supreme Court of India 
in Indian order of precedence.  

• Appointment: CAG is appointed by the President of India following 
a recommendation by the Prime Minister. On appointment, he/she 
has to make an oath or affirmation before the President of India. 

• Removal: The CAG can be removed only on an address from both 
house of parliament on the ground of proved misbehaviour or 
incapacity.The CAG vacates the office on attaining the age of 65 years 
age even without completing the 6 years term. 

 

 

Sources: The Hindu, Wiki. 

 

EC clears PM’s ‘Mann Ki Baat’ tomorrow 

The Election Commission has given the go-ahead to the airing of Prime 
Minister Narendra Modi’s upcoming ‘Mann ki Baat’ programme, provided 
nothing is said that may be construed as inducement to voters or 
having an impact on poll-bound Bihar where model code of 
conduct is in force. 
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Background: 

• The EC has issued this order in response to a clarification sought by 
the Information and Broadcasting Ministry on the issue recently.  

• The Commission has said that it also has no objection to pre-
broadcast publicity through different channels of AIR and 
Doordarshan. 

• A demand was also made by anti-BJP grand alliance demanding that 
the PM's programme be suspended till the elections in Bihar are over. 
However, EC has turned down the demand. 

 

Model Code of Conduct(MCC): 

What is MCC? 

These are the guidelines issued by the Election Commission of India for 
conduct of political parties and candidates during elections mainly with 
respect to speeches, polling day, polling booths, election manifestos, 
processions and general conduct. 

Aim: To ensure free and fair elections. 

When it comes into force? 

• The Model Code of Conduct comes into force immediately on 
announcement of the election schedule by the commission. 

• The Code remains in force till the end of the electoral process. 

Status: 

• The need for such code is in the interest of free and fair elections. 
However, the code does not have any specific statutory basis. It has 
only a persuasive effect. 

• It contains what is known as “rules of electoral morality”. But this 
lack of statutory backing does not prevent the Commission from 
enforcing it. 
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Evolution: 

• The Commission issued the code for the first time in 1971 (5th 
Election) and revised it from time to time. 

• This set of norms has been evolved with the consensus of political 
parties who have consented to abide by the principles embodied in 
the said code and also binds them to respect and observe it in its 
letter and spirit. 

 

The salient features of the Model Code of Conduct lay down how political 
parties, contesting candidates and party(s) in power should conduct 
themselves during the process of elections i.e. on their general conduct 
during electioneering, holding meetings and processions, poll day activities 
and functioning of the party in power etc. 

 

 

Sources: The Hindu, MCC. 

 

Discoms urge HC not to allow CAG to proceed with exit conf 

Two power distribution companies have moved Delhi High Court seeking 
direction to CAG not to proceed with its exit conference till they are 
provided with the detailed breakup of the alleged loss of over Rs 2200 crore 
computed against them by the government auditor and given a reasonable 
time to respond to it. 

What is exit conference? 

• An exit conference is a discussion between parties before the CAG 
finalises its draft report. It is the penultimate step before finalising 
the draft audit report on power companies. 
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What the discoms say? 

• The discoms want the conference to be put on hold till they are 
provided with a detailed breakup of the alleged loss of over 2,200 
crore computed against them by the government auditor and given a 
reasonable time to respond to it. 

• These distribution companies allege that they have not been given an 
effective opportunity to participate in the audit process.  

• They say that if they are not given a reasonable time to respond to the 
findings in DARs (Draft Audit Report) by the CAG, the entire 
exercises would not only be rendered fruitless, but would also 
severely impair the results and findings arrived at in the final audit 
report. Such final report would be based on incorrect and inaccurate 
assumption. 

 

However, countering their claim, the CAG had told the court that the 
discoms were supplied with the relevant portions. 

CAG: 

• The Comptroller and Auditor General (CAG) of India is an authority, 
established by the Constitution of India under article 148. 

• CAG audits all receipts and expenditure of the Government of India 
and the state governments, including those of bodies and authorities 
substantially financed by the government. 

• The CAG is also the external auditor of Government-owned 
corporations and conducts supplementary audit of government 
companies, i.e., any non-banking/ non-insurance company in which 
the state and Union governments have an equity share of at least 51% 
or subsidiary companies of existing government companies. 

• The reports of the CAG are taken into consideration by the Public 
Accounts Committees (PACs) and Committees on Public 
Undertakings (COPUs), which are special committees in the 
Parliament of India and the state legislatures. 
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• The CAG enjoys the same status as a judge of Supreme Court of India 
in Indian order of precedence. 

• Appointment: CAG is appointed by the President of India following 
a recommendation by the Prime Minister. On appointment, he/she 
has to make an oath or affirmation before the President of India. 

• Removal: The CAG can be removed only on an address from both 
house of parliament on the ground of proved misbehaviour or 
incapacity. The CAG vacates the office on attaining the age of 65 years 
age even without completing the 6 years term. 

 

 

Sources: The Hindu, CAG. 

 

Topic: Bodies constituted for the protection and betterment of vulnerable 
sections. 

Irdai issues guidelines for social, rural sector obligations 

The Insurance Regulatory and Development Authority of India (Irdai) has 
issued a new set of guidelines according to which all insurers from the life, 
non-life and health segments operating for 10 years should have at least five 
per cent of their total policies from the social sector. 

• Social sector includes the unorganised sector, informal sector and 
economically vulnerable or backward classes both in rural and urban 
areas.  

 

Guidelines: 

• In the first year of operations, insurers should ensure 0.5% coverage 
from social sector segment. Every insurer should mandatorily do 
business in these segments. 
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• For the rural sector - the places or areas classified as rural in the 
Census - life insurers have to write at least seven per cent of total 
number of policies from these areas in the first year of operation. This 
goes up to 20% from the 10th year onwards. 

• For general insurers, 2% of gross premium income should be in the 
rural segment in the first year, which goes up to seven per cent from 
the ninth year onwards. In respect of stand-alone health insurers, it is 
50% of the obligations prescribed for non-life insurers. 

• Micro insurance policies issued are eligible to be reckoned for social-
sector obligations. Where a micro insurance policy is issued in a rural 
area, it can be reckoned for both rural and social sector obligations 
separately. 

 

About IRDAI: 

• Insurance Regulatory and Development Authority of India (IRDAI) is 
an apex statutory body which regulates and develops the insurance 
industry in India. 

• It was constituted by an act of parliament called Insurance Regulatory 
and Development Authority Act, 1999. 

• The IRDA Act allows private players to enter the insurance sector in 
India. 

 

 

Sources: BS, irdai. 

 

Topic: Comparison of the Indian constitutional scheme with that of other 
countries. 

Nepal Adopts New Constitution 
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Nepal has adopted its first full democratic charter, a historic step for a 
nation that has witnessed war, a palace massacre and devastating 
earthquakes since a campaign to create a modern state began more than 65 
years ago. 

• This is the fifth constitution enacted by Nepal. 

Some unique features of the new constitution: 

• The constitution defines Nepal as a secular country, despite 
widespread protests for it to be declared a Hindu state. 

• A clause stating "Religious and cultural freedom, with the protection 
of religion and culture practiced since ancient times" has angered 
some people who say it favours Hinduism. 

• Proselytising remains illegal, reflecting fears of growing numbers of 
low-caste and other marginalized groups converting to Christianity. 

• Rights to citizenship were hotly debated during the drafting and 
critics say the constitution discriminates against women in terms of 
passing on citizenship. 

• The constitution is the first in Asia to specifically protect the rights of 
lesbian, gay, bisexual and transgender communities. The state and 
the judiciary are prohibited from discriminating against sexual and 
gender minorities. 

• The rhododendron is the national flower, and the cow remains the 
national animal after seeing off a charge from several lawmakers 
proposing the one-horned rhino. 

 

But, India has not welcomed the new constitution. Why? 

Although India was one of the major backers of the constitution making 
process over the past decade, it believes the new constitution is not broad-
based and is concerned that it could spur violence which could spill over 
into its own territory. 
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• India's concern has been with the violent reaction to the constitution 
in the low-lying southern plains, adjoining India, the Terai. 

• Communities living in the Terai, especially the Madeshis and the 
Tharu ethnic minorities, have expressed concern that the proposed 
boundaries of the new provinces could lead to their political 
marginalisation. 

• The two groups make up nearly 40% of Nepal's population and the 
Madeshis share close ethnic ties with people in India. 

• According to the new constitution, the constituency delimitation is 
skewed against the Madhes population as half the population, that is 
the Pahadi (Hill) community gets 100 seats but the other half 
consisting of the Madhesi and the Janjatis get only 65 seats. 

• The ‘proportional inclusion’ clause, for reservation includes many 
forward castes of the Pahadi region, which negates the principle of 
affirmative action.  

• India also feels let down that many of the commitments given by 
Nepal during the framing of the 2007 interim Constitution have been 
forgotten. 

 

India and Nepal: 

India shares a 1,751km (1,088-mile) open border with Nepal through which 
people pass freely but which has often concerned the country's security 
agencies because of its use by smugglers, human traffickers and terror 
suspects. 

 

 

Sources: The Hindu, bbc. 

 

Topic: Important International institutions, agencies and fora, their 
structure, mandate. 
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IFC has stakes in more than half the small finance banks 

The World Bank’s investment arm International Finance Corporation (IFC) 
has invested $145 million (around Rs 950 crore) in six of the 10 companies 
that have been granted small finance bank licences with a collective client 
base of nine million.  

• According to the IFC, small finance banks are a major step to promote 
financial inclusion and such initiatives are part of concerted policy 
efforts to meet the needs of small businesses, the unorganised sector, 
low income households, farmers, and the migrant workforce. 

• The Reserve Bank of India (RBI) had recently granted ‘in-principle’ 
approval for 10 companies to set up small finance banks. 

 

About the International Finance Corporation (IFC): 

The International Finance Corporation (IFC) is an international financial 
institution that offers investment, advisory, and asset management services 
to encourage private sector development in developing countries.  

• It is a member of the World Bank Group and is headquartered in 
Washington, D.C., United States.  

• It was established in 1956 as the private sector arm of the World Bank 
Group to advance economic development by investing in strictly for-
profit and commercial projects that purport to reduce poverty and 
promote development. 

• The IFC is owned and governed by its member countries, but has its 
own executive leadership and staff that conduct its normal business 
operations.  

• It is a corporation whose shareholders are member governments that 
provide paid-in capital and which have the right to vote on its 
matters.  

 

Functions: 



www.insightsonindia.com		
Insights	

	www.insightsias.com	
	 	

• It offers an array of debt and equity financing services and helps 
companies face their risk exposures, while refraining from 
participating in a management capacity.  

• The corporation also offers advice to companies on making decisions, 
evaluating their impact on the environment and society, and being 
responsible.  

• It advises governments on building infrastructure and partnerships to 
further support private sector development. 

 

Background: 

The Reserve Bank of India (RBI) had recently granted ‘in-principle’ 
approval for 10 companies to set up small finance banks. The approval will 
be valid for 18 months to enable the applicants to comply with the 
requirements. 

 

quick note on small finance banks: 

• They aim to provide basic banking services to small farmers and 
micro industries.  

• With an objective to promote financial inclusion, these banks will 
focus on small borrowers, low-ticket savings and serve rural areas. 

• They provide basic banking services like accepting deposits and 
lending to the unbanked sections such as small farmers, micro 
business enterprises, micro and small industries and unorganised 
sector entities. 

• These entities can operate across the country as there is no area of 
restriction. However, at least 50% of its loan portfolio should 
constitute loans and advances of up to Rs 25 lakh. 

• These banks will be subject to all prudential norms and regulations of 
RBI as applicable to existing commercial banks, including 
requirement of maintenance of Cash Reserve Ratio (CRR) and 
Statutory Liquidity Ratio (SLR). 
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• These banks would not enjoy any forbearance from complying with 
the statutory provisions. They have to follow the norms for scheduled 
commercial banks. 

 

Challenges to these small fiance banks: 

These new banks are likely to face challenges in deposit mobilisation 
initially as they compete with existing banks. Besides, bank lending to 
microfinance institutions, driven partly by banks’ priority sector lending 
requirements, might dry up for the new banks because the rules may not 
permit it.  Over the next 18 months, small finance banks will need large 
amounts of capital to comply with regulatory requirements. 

 

 

Sources: BS. 

 

India Signs Loan Agreement with Asian Development Bank 
(ADB) 

The Government of India has signed a loan agreement with Asian 
Development Bank (ADB) for US $ 123.51 million for the Infrastructure 
Development Investment Program for Tourism to continue upgrading 
tourism infrastructure and services in Punjab, Uttarakhand and Himachal 
Pradesh. 

• The loan will be used for development and conservation of places of 
tourist attractions. It will also be used to improve basic tourism 
facilities, and to build the capacity of sector agencies and local 
communities in the States of Himachal Pradesh, Uttarakhand and 
Punjab.  

• This is the third tranche loan, which is part of the $250 million multi-
tranche financing facility that ADB approved in 2010. 
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About ADB: 

It is a regional development bank established on 22 August 1966 and is 
headquartered in Philippines. 

Aim: to facilitate economic development of countries in Asia. It also aims 
for an Asia and Pacific free from poverty. 

Membership: 

• The bank admits the members of the United Nations Economic and 
Social Commission for Asia and the Pacific (UNESCAP, formerly 
known as the United Nations Economic Commission for Asia and the 
Far East) and non-regional developed countries. 

• Currently, it has 67 members – of which 48 are from within Asia and 
the Pacific and 19 outside. 

• ADB was modeled closely on the World Bank, and has a similar 
weighted voting system where votes are distributed in proportion 
with member’s capital subscriptions. 

Funding: 

• ADB raises funds through bond issues on the world’s capital markets. 
• ADB also rely on its members’ contributions, retained earnings from 

its lending operations, and the repayment of loans. 
• Japan holds the largest proportions of shares at 15.67%. The United 

States holds 15.56%, China holds 6.47%, India holds 6.36%, and 
Australia holds 5.81%. 

Board of Governors: 

• It is the highest policy-making body of the bank. 
• It is composed of one representative from each member state. 
• The Board of Governors also elect the bank’s President who is the 

chairperson of the Board of Directors and manages ADB. 
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• The Alternate Board of Governors are nominated by Board of 
Governors of ADB’s 67 to represent them at the Annual Meeting that 
meets formally once year to be held in a member country. 

Loans: 

• It offers both Hard Loans and Soft loans. 
• The ADB offers “hard” loans from ordinary capital resources (OCR) 

on commercial terms, and the Asian Development Fund (ADF) 
affiliated with the ADB extends “soft” loans from special fund 
resources with concessional conditions. 

ADB focuses on five core areas of operations: infrastructure; the 
environment, including climate change; regional cooperation and 
integration; finance sector development; and education. 

 

 

Sources: The Hindu, ADB. 

 

Topic: Effect of policies and politics of developed and developing countries 
on India's interests, Indian diaspora. 

Biometrics a must for Schengen visa 

In a couple of months, travellers headed to Schengen countries in Europe 
will have to enter their biometric data while applying for the Schengen visa.  

• This is the first time that the Schengen missions are implementing 
biometric requirements for Indians.  

• The biometric data (digit-finger scans) will be taken from the 
applicants at the visa application centre on the day of submitting the 
application. Frequent travellers will not have to give new biometrics 
each time they apply as the data stored once will be valid for 59 
months.  
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• Schengen visa is the document issued by the appropriate authorities 
to the interested party for visiting/travelling in and within the 
Schengen Area. 

Schengen area: 

• The Schengen Area is the area comprising 26 European countries that 
have abolished passport and any other type of border control at their 
common borders, also referred to as internal borders.  

• It mostly functions as a single country for international travel 
purposes, with a common visa policy.  

• The Area is named after the Schengen Agreement.  
• Countries in the Schengen Area have eliminated internal border 

controls with the other Schengen members and strengthened external 
border controls with non-Schengen states. 
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Sources: The Hindu, Wiki. 

 

Topic: Issues relating to development and management of Social 
Sector/Services relating to Health, Education, Human Resources. 

Govt unveils indigenous ranking framework for higher 
education 

The government has unveiled an indigenous ranking framework for higher 
educational institutions that it believes will give Indian institutions a 
competitive platform free of any international bias. 
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About the Framework: 

The National Institutional Ranking Framework marks a paradigm shift by 
including perceptions of students and parents in the ranking. 

• Initially, it will be voluntary for institutions to sign up for the ranking.  
• The ranking will be done by an independent and autonomous body 

and the exercise will be an annual affair.  
• It provides a transparent means for institutions to engage with 

students. 
• The ranking framework is designed in such a manner that 

institutions, belonging to different fields like engineering and 
management, would be compared separately in their own respective 
peer groups. 

 

The framework will evaluate institutions on five parameters— 

1. teaching, learning and resources (TLR) 
2. research, professional practice and collaborative performance (RPC) 
3. graduation outcome (GO) 
4. outreach and inclusivity (OI) 
5. perception (PR) of end users 

 

The HRD ministry will rank institutions vertically—engineering, 
management, universities, etc. Besides, it will also create two categories. 
Category A: those focusing on research and teaching; and Category B: those 
focusing primarily on teaching. 

 

Why such a framework was necessary? 
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• International ranking agencies only consider research work done in 
English, the body of work in regional languages is not considered.  

• Social inclusion or the reservation system is often not considered by 
international ranking agencies. 

• This framework gives new institutions a level playing field with older 
institutions. 

 

Performance of Indian institutions: 

• Indian universities, including the Indian Institutes of Technology 
(IITs) have failed to garner a respectable ranking year after year in 
the World University Rankings, done by various international 
agencies like Times Higher Education and Quacquarelli Symonds or 
QS.  

• Recently, British ranking agency Quacquarelli Symonds (QS) ranked 
the Indian Institute of Science, Bangalore, and the Indian Institute of 
Technology, Delhi, at 147 and 179, respectively, in the QS World 
University Rankings for 2015-16. This is the first time in years that 
two Indian institutes have been placed in the Top 200 of global 
education. 

 

 

 

Sources: PIB, The Hindu. 

 

 

Topic: Functions and responsibilities of the Union and the States, issues 
and challenges pertaining to the federal structure, devolution of powers and 
finances up to local levels and challenges therein. 
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SC stays operation of new Haryana panchayat law 

The Supreme Court has stayed the operation of the Haryana Panchayati Raj 
(amendment) Act 2015. The new law prescribes minimum educational 
qualifications for contesting in local bodies’ elections. 

Background: 

• The Haryana State government had notified the Haryana Panchayati 
Raj (amendment) Act 2015 recently. 

• According to the amendments, general category candidates require a 
minimum qualification of Class X pass, men contesting in the 
Scheduled Caste category and women in the general category need to 
be Class VIII pass, while women in the Scheduled Caste category need 
to be Class V pass to be eligible. 

• The amendments also required that candidates should not have any 
dues in co-operative banks, electricity bills should be paid up and 
there should be a functional toilet at home. 

• The State government had gone ahead with the changes despite the 
Punjab and Haryana High Court staying the relevant ordinance on 
August 21. 

• A petition was filed against the law alleging that the act had some 
discriminatory provisions that restrain persons from contesting 
elections on the ground of educational qualifications.  

• The petition also says that 83% of Dalit women and 71% women in 
general and 56 percent males would be excluded from contesting the 
panchayat polls by this law, affecting fundamental rights of the 
candidates. 

 

Besides Haryana, Rajasthan has also recently fixed the minimum 
educational qualification for elections to the Panchayati Raj institutions. 
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Sources: The Hindu. 

 

Evidence Act likely to be amended 

The union government is considering changes to the Evidence Act.  

Why?  

• To make it easier to deal with cases of cyber crime. 

Problem with the present act: 

• Presently, there is provision for online submission of evidence under 
the Act. 

• Since law enforcement agencies have started accepting online 
complaints, experts say that there should be a provision for online 
submission of evidence also. 

 

Section 65 B: 

According to Section 65 B (2) of the Evidence Act, any electronic evidence 
to be permissible in court has to be certified by the signature of the person 
concerned, to whom the computer belonged. Essentially, a certified 
document has to be attached to any kind of evidence generated from a 
computer, without application of logic that the contents in the computer 
could itself have been tampered with.  

• Experts feel that this is an impediment on many occasions since it 
cannot be applied to mobile-based web applications like WhatsApp 
and other messenger services. 

 

The Indian Evidence Act framed in 1872 has been amended only once in 
2000.  
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An expert group was also constituted by the Ministry of Home Affairs 
(MHA) to look into the matter. The committee has made number of 
recommendations including: 

• An overhaul of the Evidence Act to make it dynamic. 
• Develop a mechanism to monitor online activity. 
• Separate agency for online reporting of cases pertaining to cyber 

crime 

 

Some facts: 

• Data show that there has been a 50% rise in cases of cyber crime in 
2014 compared to 2013, and the conviction rate has been quite low 
for want of evidence. 

• According to data available with the National Crime Records Bureau, 
4,356 cases of cyber crime were reported in 2013 compared with 
2,876 in 2012. 

 

 

Sources: The Hindu. 
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