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Topic: Indian economy – Growth and Development 

8) Do you consider ‘development’ as panacea for all the 

problems we are facing? Critically analyse the conflicts that 

development itself generates and suggest what in your opinion, 

should development entail. (200 Words) 

India's historic partenership with Australia is set to move to the next level as India seeks a 
greater role in the Asia Pacific region, with Australia's cooperation. 
Economic partenership :- 
1/ Trade :- Bilateral trade is worth $40 billion and Australia is India's 8th largest trade 
partner. Worryingly trade has seen a 20 % drop last year. Proposed CECA could remedy this. 
2/ Investment :- India requires $1.1 trillion of investment in infrastructure. The expertise of 
Australian companies makes them best suited to fill this gap. 
3/ Energy :- India sources a major part of its coal requirements from Australia. Australia's 
decision to sell uranium to India will help meet the target of increased nuclear energy 
production. 
4/ Education :- Australia helps in the formation of India's human capital with one lakh 
Indian students studying there. Australia's new Colombo plan will help Australians study in 
India . 
Military partnership:- 
1/ Maritime cooperation :- Indian and Australian navies currently engage in disaster relief, 
humanitarian and search and rescue operations. This can be upgraded to include anti 
submarine warfare and special forces operations. 
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2/ Bilateral military exercises :- The first bilateral maritime exercise AUSINDEX will be held 
soon helping enhance inter-operability of the two navies. 
Significance in Asia Pacific :- 
1/ Economic :- India, with Australia's help will be able to boost trade ties with the economies 
of this region. RCEP will help in economic integration. 
2/ Strategic :- India can win support for its aspirations as a permanent unsc member by 
engaging constructively with ASEAN, IOR-ARC and East Asia summit. Australia plays a key 
role in these organisations. 
3/ Defence :- China's territorial disputes in the South China sea , indicates its desire to 
implement string of pearls strategy. India via military cooperation with Australia and later 
forming a trilateral group with Japan can protect its interests in the Asia Pacific. 
 
For a better answer: 
http://a.disquscdn.com/uploads/mediaembed/images/2462/6285/original.jpg 
 
Topic: Indian economy – resource mobilisation; effect of liberalisation 

5) What prompted RBI to classify some banks in India such as 

SBI and ICICI as systemically important? Also examine 

implications of this move. (200 Words) 

RBI recent move to classify SBI and ICICI as systemically important stems from the 
guidelines issued by Basel Committee of Banking Supervision. This guide lines were issued 
in the wake of 2008 global financial crises. 

BCBS issued certain prudency norms for certain banks that were having overwhelming 
presence in the financial intermediary space. These banks were called domestic systemically 
important banks (D-SIB). For them prudency norms were more stringent as they were 
considered “Too Big to fail” and their failure have colossal spill over effect that may induce 
financial 

crises. 

IMPLICATION OF RBI MOVE 

These banks are put to more stringent scrutiny by supervisory body i.e. RBI. While granting 
loans they have to undergo stringent risk assessment to reduce bad loans and NPA. CRAR 
and CAR have to be maintained at upper end rather than the lower end of the range. 
Moreover these banks will face difficulty in expansion as they can’t overlook risk in pursuit of 
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acquiring market. On the flip side this will reduce the risk of financial crises. Their 
investment will be more secure and as a result it will invite more investment. Moreover their 
reliability among common customer will raise to many notches. 

Hence RBI move is appreciable not only because it aligns with global best practices but also 
because it’s necessary step to secure local economy from the contagious effect to global 
turmoil. 
 
Topic: Issues related to direct and indirect farm subsidies and minimum support prices 

6) Recently, expressing concern over distortion of the credit 

culture in agriculture, the Reserve Bank of India (RBI) has 

urged the government to give subsidy  directly to farmers. 

Critically examine why. (200 Words) 

 
RBI suggestion to give subsidies directly to the farmers rather than routing it through banks 
is aimed at correcting the distortion of credit culture in agriculture. Few reason for this are: 

a) Rising NPA that rose fourfold since 2010. 

b) Leakages and diversion of subsidies as Bank ability to check credentials of farmers is 
restricted. 

DBT will not only link the farmers directly to government but also hold many other benefits. 
Firstly it will add to already JAM project and ensure the viability of accounts as more money 
will be transferred. Secondly it will help in generation of a centralised database. This will 
improve predictions and policy formulation. Thirdly monitoring the fraudulent farmers with 
masquerading identities will be easier as their benefit transfer history will reveal their true 
status. Fourthly it will help government to selectively waiver loans in situation of distress 
rather than wavering all which develops a culture of loan evasion among farmers. 

But while switching to direct transfer government first needs to ensure that all farmers have 
account. This rest squarely on the success of Jan Dhan Yojana. Or else it will invite another 
agrarian crises. 
 
Topic: Economic growth 



 

www.insightsonindia.com 

Insights	Secure	Q	&	A	
PAPER	-	3	

								September	-	2015	
	 	

	
INSIGHTS	

										www.insightsias.com	
	 	

7) Differentiate between GDP and GVA (Gross Value Added). 

In the light of recent debate over India’s new GDP estimation, 

examine why GVA has been given importance. (200 Words) 

The Gross Value Added (GVA) and Gross Domestic Product (GDP) give a picture of 
economic activity from producers (supply side) and consumers (demand side) perspectives 
respectively. Both of the measures need not match and there could be a sharp divergence due 
to presence of Net Indirect Taxes ( NIT= indirect taxes-subsidies) which are accounted in 
GDP calculations (GDP is sum of GVA and NIT). This was indeed evident during the first 
quarter of the 2015 with GDP indicating a strong growth of 7.5% yoy versus 6.1% yoy 
increase in GVA. But GVA clearly carries greater significance for various reasons. 

-GVA provides better measure of economic activity. Because GDP can record a sharp 
increase just on the account of increased tax collections due to better compliance/coverage 
and not necessarily due to increase in output. 

- GVA is a better reflection of the productivity of the producers as it excludes the indirect 
taxes which could distort the production process. However, it can also be argued that GVA is 
distorted due to presence of subsidies. 

- A sector-wise breakdown provided by the GVA measure can better help the policymakers to 
decide which sectors need incentives/ stimulus or vice versa. 

Nevertheless, GDP still remains a key measure to make cross country analysis and 
comparing the incomes of different economies. 
 
Topic: Security issues 

8) Write a critical note on recent crisis in Manipur related to the 

passing of certain Bills and the ongoing ethnic clashes. (200 

Words) 

Manipur is inhabited by 3 communities majorly Meiteis( non tribal)in majority and kuki, 
naga(both tribal) in minority. The current clashes were related to passing of Protection of 
Manipur Peoples bill, Manipur Land Revenue &Land Reforms(seventh amendment) bill and 
Manipur Shop &Establishment(second amendment) bill by state. The bills were passed on 
the demand of Meiteis to introduce ILP(inner line permit) to restrict in migration as they 
fear of being reduced to minority. 
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ILP is currently in operation in Nagaland, Mizoram and Arunachal Pradesh. Under it 
outsider need pass or permit to travel within a state for a particular period of time. It was the 
concept that was introduced by British to protect their commercial interest in oil and tea in 
north east but ILP after independence was made to continue to protect tribal culture and way 
of life. It was discontinued in Assam in 1950(Manipur then was part of Assam). 

The main reasons for clashes between tribals and non tribals in Manipur are: 

1. Kukis and nagas see bland reform bill as an attempt by Meiteis to have an access to hill 
areas inhabited by them thereby snatching away their land rights. 

2. Further both kuki and naga tribes argue that ILP system can be used by Meitei community 
to declare them outsiders though they have never own a land in valley and became a 
competitor for government jobs. 

3. Manipur was granted statehood in 1972 but is officially a non tribal state therefore 
demand for ILP is not justified on 

constitutional basis as it is granted to protect tribal culture. But still Meitei community 
pressurized state government to introduce ILP.  

4. Protection of Manipur People bill defines Manipur people as those whom name is 
enumerated in all three registers( National Register of Citizens 1951, Census report 1951 and 
Village Directory 1951) and their descendents. Thus exclusion of name from even one will 
disqualify a person to be termed as a Manipuri. 

5. The Manipur was granted statehood in 1972, this means that those who came in state 
between 1951 and 1972 according to 3 registers will be termed as outsiders stripping them 
from benefits of state’s quota in government jobs, education etc 

6. Experts feel that clashes are because of not properly explaining the bills to people. In fact 
buying the land by outsider 

has made more stringent(earlier only approval of a section of cabinet needed but now whole 
cabinet need to give approval) and also buying of land belonging to tribal by a non tribal 
needs approval of deputy commissioner concerned. Tribal areas are also not disturbed under 
new bills. 

The real solution to the problem lies in implementing 6th schedule provisions to naga and 
kuki areas so that they have autonomy in their affairs and will remain within the territorial 
boundary of Manipur otherwise in extreme case redrawing of state boundary may become 
realty. 
 
Topic: Land reforms 
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7) The National Institution for Transforming India, or NITI, 

Aayog, has drafted a model land-leasing law that would serve 

as guide for those states that wish to amend their existing 

legislation. It is also said that there is an incontrovertible case 

for legalising land leasing and improving land records. Critically 

examine why legalising land leasing is given such importance 

and the benefits of this measure. (200 Words) 

 
To correct the inequalities induced by the British systems of zamindari,mahalwari etc, the 
govt took the foremost measure of introducing Land and Tenancy Reforms. 

The unequal and inadequate implementation of these led to further problems in size of land 
holdings and the feasibility of efficient production 

Land leasing is gaining increasing importance as  

 there is high fragmentation of holdings due to inheritance laws and inadequate 
producton. 

 This inturn implies low income for the farmers and lack of introduction of newer 
technologies in fields . 

Hence the recent steps taken by NITI ayog are welcome. The benefits of this measure 
include: 

1. Would lead to uncultivated land owned by absentee landowners becoming productive, and  

2. Also would allow small and marginal farmers to expand their holdings to a viable size by 
leasing in additional land.  

3.Non viable land holdings,lack of mechanisation leading to unsustainable production 
coupled with inadequate irrigation have lately been the cause of suicide of many farmers. 
This can be contained to a large extent  

4. provide security to the leaser of land due to definite laws 

5. provide security of tenure to the tenants encouraging him to make long term investments 
in land 
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6. clear land titles will lead to higher accessibility of credit 

The fears remain on the way of implementation of the land leasing as it may lead to: 

1. Revival of the land lord – serf relationship 

2. High rents leading to exploitation 

3. May also be used as a disguise for forced and bonded labour 

However ,if land leasing is properly regulated with adequate set of rules and safegaurds for 
the tenants, it may prove a boon for indian agriculture and may help to correct a multitude of 
problems like food security and malnourishment. 
 
Topic: Indian economy – resource mobilisation 

8) What do you understand by monetary transmission? It is 

said that monetary transmission mechanism in India is facing 

several problems. Analyse the causes. and the role of RBI in 

addressing this issue. (200 Words) 

 
Monetary transmission is the passing on of Monetary policy changes made by the RBI to 
companies and households through financial markets and banks. 

In India, policy rate changes by RBI are not reflected in the base rates of banks regularly. 
While rake hikes are passed on immediately, rate cuts are not. 

Some reasons that result in a lag in monetary transmission in India are: 

1. Pressure on banks due to locking of funds in government securities (SLR) and cash 
reserves (CRR). As some funds are already locked in these, banks find it difficult to remain 
profitable while passing on rate cut benefits. 

2. Increasing NPAs in bank balance sheets are one more reason why they cannot quickly pass 
on rate cuts to users. 

3. Just as CRR increases coupled with increase in repo rate reduces liquidity, a decrease in 
repo rate has to be coupled by decrease in CRR also by RBI, to incentivize banks to increase 
liquidity in economy. 
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4. Administered interest rates in some instruments like savings schemes, PPF, etc. distorts 
the financial markets. 

5. Lack of developed bond markets ensures that most public savings are in Bank deposits, 
reducing the banks' dependency on repo rate. This in turn reduces the repo rate's 
effectiveness in influencing monetary transmission. 

The RBI can address this issue by measures to 

1. Reduce CRR to induce liquidity in banks 

2. Improve bond markets by reducing conditions on banks to purchase govt. bonds, and 
making the govt. bond market more open. 

3. Reduce constraints on bank lending through Priority sector norms. Discouraging 
'administered interest rate' savings schemes by the government. 
 
Topic: money-laundering and its prevention; Important International institutions, agencies 

and fora- their structure, mandate.  

9) Critically examine the role of United Nations and its agencies 

in preventing the flow of black money and helping countries to 

deal with the menace. (200 Words) 

The black money issue is not one of merely avoiding taxes but a major systemic crime of 
denying the nation’s financial system the proceeds of wealth. Considering this 
importance,there have been global conventions which are of value to the countries who need 
the plundered resources to reconstruct their societies. 

1. UN Convention Against Corruption (UNCAC) 

a) makes a major breakthrough by requiring member states to return assets obtained 
through corruption to the country from which they were stolen 

b) introduces comprehensive set of standards, measures and rules that all countries can 
apply in order to strengthen their legal and regulatory regimes to fight corruption 

c) asset recovery was established as a fundamental principle of the convention 

d) legal obstacles to be tackled through international laws than through domestic laws 
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e) also provides that each state party should permit its competent authorities to give an 
effect to order of confiscation issued by a court of another state party 

2. UNCAC Coalition of Civil society organisations: 

aims to mobilize broad civil society support for UNCAC and to facilitate strong civil society 
action at national, regional and international levels in support of UNCAC. 

3. UN Convention on Transnational organised Crime 

• Complements the UNCAC  

• The instruments contain elements of the current international law on human 
trafficking, arms trafficking and money laundering. 

Despite these major efforts there remain challenges and shortfalls like 

 Provision of technical and legal assistance to developing countries 

 Conflict between UNCAC provisions and domestic laws 

 Delays and lack of transparency in the review mechanisms 

 Low levels of asset recovery 

However , an integrated approach is necessary including strong domestic laws in accordance 
of UN conventions and a strong political will to contain the menace of black money 
 
Topic: Prevention of Money  Laundering 

5) The Supreme Court-appointed Special Investigating Team 

on black money has come out with a slew of recommendations 

to curb various ways of money laundering. Critically comment 

on some of these recommendations. (200 Words) 

In the light of the reports of vast black money stored in tax havens and a general decline in 
corruption index as measured by Transparency International, the SIT committee was 
appointed under Justice A P Shah to probe further. 

Recommendations and their analysis 
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1. The commitee recommended abolishing trade in Participatory notes and making the 
owners KYC compliant 

Benefit- Trade in P-notes promoted anonymity. This medium was being used to launder 
black money into white. Regulation would identify the authorities to collect more 
information about the owners. 

Challenge- The step could wither away the investors, resulting in a minor blip to the 
economy. 

2. Putting a cap on cash transactions 

Benefit- Cash transactions are difficult to trace. The step would provide more information to 
tax authorities. 

Challenge- Implementation is a big issue especially in the wake of insufficent financial 
literacy and finanial inclusion. 

3. Giving mechanism for SEBI to investigate sudden massive hike in share indices. 

Benefit- It will check against insider trading and will also regulate speculative trading. 

Challenge- Differentiating between legal and illegal trading is a challenge. 

4. Other recommendation also include to set up additional courts and increase regulatory 
insights in educational institutions, cricket, religious donations where black money is often 
stored. 

Benefit- WIll expand the coverage against black money. 

In spite of the challenges, the recommendations are in a step in the right direction, provided 
adequate administrative measures be actually taken. Example of disintegration of USSR, 
Communist nation, where corruption was deeply integrated, shows us that corruption is such 
an evil that can wreck the entire economy. It shows that money less earned is indeed better 
than money unfairly earned. 
 
Topic: Government Budgeting. 
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6) Few economists urged the Union government to use the 

timely abolition of the Planning Commission to execute urgent 

reforms in India’s fiscal budgeting process by introducing 

medium-term fiscal budgeting. In the light of concerns raised 

against India’s budgetary process, critically examine why this 

suggestion is made. (150 Words) 

Medium term economic framework was suggested under FRBM Act for better fiscal 
management and fiscal discipline in the country 

MTEF is a whole-of-government strategic policy & expenditure framework which balances 
what is affordable against policy priorities of the government. 

This is necessary in Indian context to correct the multiplicity of problems in india’s fiscal 
budgeting : 

1. MTEF will shift the psychology of budgeting from “needs” to an “availability of 
resources” 

2. improved economic growth: Rational approach to retrenchment and economic 
stabilization 

3. Improve the impact of government policy  

a. Better allocation of resources to strategic priorities between and within sectors 

b. Greater predictability of both policy and funding 

4. Improve Program Performance and Impact  

a. Shift bureaucracy from ‘administrative’ to ‘managerial’ culture  

b. Greater room for managerial flexibility and innovation 

5. Better allocation of resources to strategic priorities between and within sectors 

However only working on MTEF will not completely address problems of Fiscal deficit. An 
integrated approach and proper implementation of FRBM Act is crucial to fiscal 
sustainability and creation of fiscal space 
 
Topic: Cropping pattern 
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6) Critically examine why there is a need for expansion of 

pulses production in India and the measures required to be 

taken by the government to boost their production. (200 Words) 

Though the largest producer of pulses in the world india has to import pulses mainly due to 
demand-supply mismatches. 

The need to improve pulse yeilds in india stems from the following factors: 

1. Nutritional security : 

Protein rich are an important part of nutritional security in the country. Hence there is a 
need to make them affordable and accessible. 

2. Govt programmes  

To combat malnutrition, the govt has been running MDM scheme etc of which pulses form 
an important part 

3. Uncertainty and volatility : in both production and prices has been hitting the 
production, farmers and poor 

However the pulses production cannot be increased without incentivising domestic 
production. This can be done through a 3 pronged approach 

A. VERTICAL APPROACH: 

• Promotion of inter cropping and sequential cropping of pulses 

• Seed replacement and multiplication 

• Adoption of best agronomic practices 

• Expansion of irrigation using resource conservstion technologiesw 

• Mechanization 

• Post harvest handling like mechanical threshers to reduce losses 

• Better extension services 

B. HORIZONTAL APPROACH: 

• Replacement of low productivity crops by pulses 
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• Shifting of pulses cultivation from less fertile lands  

• HYV of seeds and research 

• Use of rice fallow lands after kharif season in rain fed areas 

C. POLICY INTERVENTIONS: 

• Different states have multiple licensing requirements on stock limits on pulses. This 
needs to be done away with 

• Providing MSP and distributing pulses through PDS 

• Guaranteeing of critical inputs like seeds,fertilizers 

• Promotion of research 

Hence an integrated approach is necessary for enhancing the domestic production and 
reducing the inflation in pulse prices 
 
Topic: Resource mobilization 

7) Does India need need periodic Pay Commissions that hands 

out wage increases across the board? Critically comment. (200 

Words) 

Periodic appointment of Pay Commission to revise the pay of central employees attract 
unusual attention with proponents on both side of the fulcrum. Since it has major socio-
economic implication hence it deserve a perusal. 

NEED FOR PAY REVISION 

a) With inflation and cost of living exceeding beyond the annual increment, pay revision 
becomes a necessity to meet the socio-economic realities of job. 

b) Government has to compete with the private players in attracting employees. So the 
package offered has to be attractive and salary is an important component of package. 

c) Many other things like salaries of central universities, of state employees and pensions of 
the retired personnel are linked with it. 

Hence a revision becomes a necessity. 
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ACCUSATION RAISED 

a) Financial burden on exchequers: Definitely it add the burden on exchequers but it even 
out within 2-3 years. 

b) Exceptionally high salary of lowest rung: Another reality of government salary but it 
should be understood that the purpose of government is to reduce inequality. Hence its not 
the government but the private sector that need to reduce the range of their salaries to bring 
down inequality. 

c) Pay revision are rarely linked with performance: This does not hold water as the 
government has introduced Result Framework Documents to link performance with salaries. 
Simultaneously its difficult to quantify public service which is qualitative and has long 
gestation period. 

Thus it can be said that due to the difference in the model of government jobs as compared 
with private jobs the Pay revision is necessary to retain the employees and to ensure that 
they adhere to highest standards of public service. 
 
Topic: Resource Mobilization; 

7) What do you understand by strategic disinvestment? Is its 

implementation important for an economy, especially for India? 

If so, examine what steps has government in this regard. (200 

Words) 

I layman terms, disivestment means selling a part/whole of a public enterprise. Strategic 
Disinvestment is a subset of disinvestment with following characteristics 

1. Govt sells more than 51% of its total stake in the company 

2. Private shareholders are in majority and have main say in decision making 

3. It is usually done for either well performing smaller public companies, and are 

likely to raise a lot of money or for those which govt feels is difficult to 

run by them. 

Benefits  
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1. Allows govt to raise money to raise large sums of money in thousands of Crores quickly. 

2. Economically, allows govt to fix fiscal and revenue deficit as per the FRBM Act, 2003 

3. The efficiency of the company increases, as arguably, the experienced and specialised 
private players can mange better 

4. Political interference in the day to day affairs is likely to stop 

Cons 

1. It is likely selling family silver for a onetime benefit.  

2. The govt no longer receives the annual dividends/ share of profits 

3. Efficiency increases at the cost of the layoffs of many workers, increasing unemployment 

4. Privatisation also leads to concentration of wealth against the govt philosophy of socialism 
. 

Hence, India has taken a cautious approach till now. The Rangarajan committee 
recommended strategic disinvestment only in those sectors where private industries had 
matured enough. Therefore, out of a total target of 70k crores for disinvestment in 2015-16 
annual budget, only 20k crores were targeted by 
strategic disinvetment. In fact even this modest target is unlikely to be met. The reasons 
being the Fiscal Deficit looks comfortable with the limits, and share market are down, which 
would imply lesser revenue will be eventually raised 
 
Topic: Resource mobilization; Effects of liberalization on the economy 

8) Recently the Committee to Recommend Measures for 

Curbing Mis-selling and Rationalising Distribution Incentives in 

Financial Products made recommendations on insurance, 

mutual funds and pension products. Examine these 

recommendations and analyse their implications. (200 Words) 

A financial product serves three basic functions - investment, protection and annuity. 
However, financial products are often mis-sold to consumers on account of half-baked 
disclosures, badly constructed products and uneven distribution incentives across the 
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different products which promote the sale of certain products with high commissions, even if 
they do not match consumer requirements. 

A committee to curb mis-selling and rationalize distribution incentives in financial products 
headed by Sumit Bose has recommended the following measures to streamline selling of 
insurance, mutual funds and pension products. 

1.Products which have the same function but come under different regulating agencies 
should be clubbed under single regulatory head. For example, Investment products should 
be governed by rules set by SEBI. 

2.Investment benefits and costs should be clearly specified for the benefit of investor. 

3.Disclosures must be made in a manner that makes lay investors understand the impact of 
costs, early exit, ideal holding period and returns. 

4.The markets should have uniform commission structure so that distributors favor all 
products indiscriminately. 

5.Creation of relevant benchmarks by an independent agency to truly reflect the performance 
of the investor's money 

6.Doing away with multiple charges and introducing a unified charge called the expense 
charge. 

7.Punishment for illegal practice of rebating. 

The recommendations of this report will bring transparency and hugely benefit the 
consumers of financial products if implemented. However, it will adversely affect LIC, the 
biggest buyer of government securities and stakes, and hence the government itself. 

The adequate policy for the government will be to lower its dependence on LIC gradually and 
let the financial product market be consumer friendly. 
 
Topic: Environmental pollution 

9) What do you understand by “limited carbon budget”. 

Examine its importance in the debate on climate change. (150 

Words) 

“Limited carbon budget” means upper limit to which earth’s atmosphere can absorb and 
internalize the carbon emissions to maintain a stable environment. The concept gained 
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popularity as earth carbon is limited and is mostly utilized by the developed world at expanse 
of developing or least developed countries to further their growth. 

The limited carbon budget has following relevence 

1. “INDC”(intended nationally determined contributions) targets now became compulsory. It 
means extent to which a country is going to reduce its carbon emissions (India and china 
committed to reduce their emission by 20-25% and 40-45% respectively by 2020). These 
targets are to be submitted by March2015 but not later than October2015. 

2. Most significant development is “Peaking Year” concept where countries need to specify 
the year in which their emissions are going to peak( china has specified it to be by 2030). 
This will replace concept of Annex-I, II and non annex countries as china the world’s largest 
emitter is non annex country similar to like Congo which is absurd.(non annex countries 
don’t take emission reduction commitments) 

3. The “Disproportionate Accumulation” of carbon in atmosphere is done by developed 
world thus giving lesser space or “Headroom Emissions” for developing or least developed 
countries to focus on growth. 

4. The distortion of limited carbon budget will have “Delayed Effects” (warm sea, melting ice, 
sea level rise, climate change etc) which will fall heavily on the future generations thus 
diluting the clause of “Intergenerational Equity”. 

5. Further the distortion will lead to “ Asymmetric Impacts” of climate change which will fall 
heavily on poor countries, island nations, deltaic regions etc which will face events like 
submergence, drought, floods, cyclones etc 

Poor countries don’t have resources to switch to cleaner technologies nor did developed 
countries are willing to transfer finances and technologies to them. In such a scenario Equity 
and CBDR(common but differentiated responsibility) clauses stands validated and shall be 
implemented to protect interest of poor countries and keep warming limit within two degree 
celcius limit. 
 
Topic: Inclusive growth and issues arising from it.  
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6) Recently the World Economic Forum ranked India very low, 

mostly in the bottom half, globally on most of the parameters for 

inclusive growth and development, even as it fares much better 

internationally when it come to business and political ethics. In 

your opinion, what are the causes of this low ranking and how 

we can address them? Critically discuss. (200 Words) 

While India has recently gained pace in the corporate sector, due to the accommodative 
nature of the govt, the nation still lags behind on inclusiveness in this development, due to its 
slow pace in furthering these benefits to the lower rung of the population. 

--Causes: 

1. The provisions of the Land and Acquisition ordinance, which lapsed recently were clearly 
anti-farmer, due to exclusion of SIA and inclusion of various exceptions where land can be 
acquired without consent. 

2. Even though the PMJDY, PMJJBY and PMSBY were launched to increase financial 
inclusion and social security, 65% of accounts still have zero balance, resulting in no 
insurance cover for them 

3. The recent amendments in FCRA act, led to the cancellation of registrations of various 
NGOs, which served as the voice of the downtrodden to the govt. 

4. The existing unsafe environment for females, with no strict implementation of laws by the 
govt, has further decreased the gender parity in labour force. 

--Such causes have to be addressed adequately, to increase inclusiveness development 
parameters: 

1. Increase entrepreneurship: Govt should implement Skill India with full vigour, so as to 
improve financial status of the people, which will further help them in participating in 
financial inclusion initiatives 

2. While augmenting the manufacturing capacity of the country, the concerns of domestic 
population should also be considered while establishing industries. 

3. Although there are several laws ensuring safety of women, they should be strictly 
implemented, along with gender sensitisation of police force, to behave properly with the 
female victims. 
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--Such measures, along with those concerning food security, controlling MMR and IMR, etc. 
should be dealt with adequately with a time bound target, so as to increase the nation’s 
international rankings. 
 
Topic: Issues relating to intellectual property rights 

7) In the light of recent rejection of patent to few of the 

multinational drug companies on their drugs, critically analyse 

India’s present intellectual property rights policy. (200 Words) 

Indian patenting policy based on Indian Patents Act, 1970, in principle, is based on 
balancing the interests of the industries as well as the state, with inclination towards the 
later. Of late its policies like Compulsory Licensing and denial of patents in case of 
insufficient increase in efficacy, has come under the lens. Afftected parties like dugmajors 
like Bayer and Novartis, and the west who champion IP rights, cite the following harm effects 
of Indian IP policy. 

1. Insufficient IP protection leads to disincentivising of R&D which can hamper long term 
welfare. 

2. Economically, FDI can be hit slowing growth and accumulation of foreign reserves. 

3. Politically, India has been placed under the priority watch list by the US government, 
leading to more stringent regulations on Indian exports. 

On the other hand supporters of the present regime state the following. 

1. 'Balanced' IP rights has helped the Indian Pharmaceutical and generic drugs industry to 
multiply 

2. Indian exports of generic medicines have increased drastically, also allowing India to 
become 'the pharmacy of the poor' in the world market 

3. Steps like Compulsory Licensing and imposing price restrictions on the national list of 
essential medicines has helped the poor to benefit, promoting inclusive development. 

On a whole, the pros outweigh the cons. At the same time, the negatives of the current policy 
can be taken care of by introducing petty patents meaning short term patents and making 
the patenting procedure simpler, yet more effective 
 
Topic: Different types of irrigation and irrigation systems   
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8) Despite not being a water-short country, India is facing 

several challenges when it comes to conserve water for 

irrigation purposes. Examine these challenges and suggest the 

measures needed to conserve water for irrigation purposes. 

(200 Words) 

India with 118-120 cm of average annual rainfall is categorized as wet country. But still 
droughts are widespread in India this not because scarcity but rather mismanagement of 
water. There are certain challenges that India faces in respect of conservation of water. Some 
of these are 

1. Lack of infrastructure to store water in monsoon months due to which all water went into 
sea via surface runoff 

2. False sense of surplus among those living in northern plains thus making no effort to 
recharge ground water 

3. Still flow irrigation is practiced which consumes large amount of water. Though actual 
requirement is low as most water is lost to evaporative losses. 

4. Faulty choice of crops such as taking up rice and sugarcane cultivation(which took more 
water) in north-west India and black cotton soil regions respectively thereby severely 
compromising water conservation needs. 

5. Deforestation leading to fall in water table as tree acts as tiny dams in recharging ground 
water which can be taken up for a irrigation purpose. 

6. Change in climatic phenomenon where India now witnessing prolonged periods of dry 
spells even in monsoon months. 

Measures need to be taken 

1. Use of mulching which is soil moisture conservation technique. 

2. Use micro irrigation methods which includes drip and sprinkler irrigation 

3. Development of drought resistant crops thus consuming lesser water. 

4. Use of agroclimatic farming methods where crops like pulses coarse cereals need to be 
grown in drier areas and rice, sugarcane in wetter parts of India 
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5. Afforestation is necessary which can be done by agroforestry and social forestry methods 

6. Building underground structures to store excess water in monsoon months which can be 
utilized later in drier months. This will also address problem of flooding  

7. Rainwater harvesting should be made compulsory. In various parts of countries these are 
known by different names like surangam, dhad system, digghi, johad, baoli, kata, zing etc. 

8. Interlinking of rivers ( though Indian lithology do not allow it) 

9. Involvement of PRIs in water conservation. 

Recent Pradhan Mantri Krishi Sinchayi Yojna is good example of promoting water 
conservation attitudeamong farmers but more such steps need to taken to make agriculture 
ecologically sustainable and monsoon proof 
 
Topic: Environmental pollution; Conservation 

6) The call for conservation of Himalayan ecosystems is 

growing by day. Critically discuss the unique features of these 

ecosystems, the threats they are facing and the need for their 

conservation. (200 Words) 

Himalayas, a part of which is also included in the world’s hotspot regions, are one of the 
most important ecological property of the country. Being a source of various minerals, flora 
and fauna, their conservation stands as the foremost priority of the govt. 

--Their features include: 

1. They are young fold mountains, still undergoing elevation, acting as a climate divide 
between the Indian subcontinent and Central Asia. 

2. Drained by several major rivers of North India, responsible for making the fertile 
Northern plains 

3. Home to several indigenous species of flora and fauna, like the Himalayan vulture, 
Himalayan quail, red panda, etc. 

4. Hold religious value too for several communities 
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5. Being the roof of the world, they are a major source of tourism for the country, which 
further makes their conservation more important. 

--But, in the present age, they face threat from several causes of pollution, which are 
hampering its ecological value. 

1. Mining in the mountains has lead to deforestation on a large scale, accelerating the rate of 
extinction of endangered species. 

2. Increasing pollution in the plains is increasing the global warming, threatening the 
Himalayan glaciers. 

3. The increased tourism is a source of increased pollution too. 

4. Infrastructure drives without consideration of environmental impact also leads to 
inundation of valley habitats. 

--The Himalayas are our greatest heritage. They are storehouses of biodiversity and natural 
resources which have sustained life in the mountains as well as the plains for centuries. They 
need to be conserved to protect the diverse cultures and communities whose lives and 
livelihood are intricately woven with these mountains. 
--The current spate of rapid urbanisation and indiscriminate construction of roads and dams 
can lead to short term gains but may cause irreparable damage in future. 
 
Topic: Conservation; Economic growth  and development 

7) Write a critical note on UN’s Sustainable Development Goals 

(SDGs) initiative. (200 Words) 

The sustainable development goals universal set of goals, targets and indicators that UN 
member states will be expected to use to frame their agendas and political policies over the 
next 15 years. 

They were formulated mainly because of the expiry of the Millennium Development 
Goals(MDGs) and the inadequacies of these,namely 

1. Considered quiet narrow in its approach 

2. Failed to check root cause of poverty and overlooked gender inequality as well holistic 
nature of development 

3. Did not give attention to human rights and economic development 
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the goals: 

The SDGs cover various areas like poverty,hunger,sustainable agriculture, gender 
equality,sustainable infrastructure,combating climate change,and fostering a global 
partnership 

Improvements: 

 Cover a large number of areas for overall development 

 More attention given to environmental issues 

 Detailed set of goals giving a better insight 

 Also gives due importance to women empowerment and disabled persons 

Despite these improvements over the past, various concerns have been raised 

 The large number of goals have been seen to be difficult to implement  

 Some NGOs have raised concerns about additional funding for these goals 

 Complexity of goals 

However these goals can be seen as a huge leap in the global development front and a 
broader consensus on the global level on not only poverty eradication but the webs 
associated with it. 
 
Topic: Infrastructure – energy 

5) During weak monsoon, unscheduled load shedding is a 

common problem faced by consumers in many state. Examine 

the reasons and suggest solutions to this problem. (150 Words) 

Weak monssons leading to drought like conditions and high temperature has effect on 
electricity, both on the supply as well as the demand side 

Demand Goes up because 

1. Beacuse of greater heat, use of high power consuming devices such as ACs and coolers 
picks up 
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2. Surface water dries up and farmers are forced to use electricity powered tube wells to 
pump water for irrigation 

Supply reduces because 

1. Less water in rivers leads to lesser generation of hydroelectricity, which is the 2nd largest 
source of electricity in India 

2. As more pressure piles up on the thermal plants, incidences of machine breakdown 
becomes common. 

3. Adverse conditions also incentivise theft of power leading to loss of efficiency. 

Solutions 

1. Infrastructure- Incentivisation of green houses that use less electricity 

2. More plantation of trees to reduce urban heat 

3. Power agreements between states and countries to buy emergency power. 

4. Regular maintenance of thermal plants to withstand pressure 

5. Promoting behavioral change in the power users- promoting 5 star appliances, etc 

Monsoon is beyond our control. But, behavior can be easily changed to comply with 
 
Topic: Economic growth  and development; changes in industrial policy and their effects on 

industrial growth. 

6) In the light of declining growth and not so good performance 

by other sectors, it is said that micro, small and medium 

enterprises (MSMEs) can act as engines of growth. Discuss the 

problems and potential of this sector. (200 Words) 

Micro, small and medium enterprises (MSMEs), including khadi and village as well as rural 
enterprises, play a pivotal role in the overall industrial development of the country. 

--Inspite of this, the MSMEs continue to face several problems in their day-to-day 
operations, that is, in production and marketing of their products.  

--This problems can be listed as: 
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1. Absence of adequate and timely banking finance 

2. Limited capital and knowledge 

3. Non-availability of suitable technology 

4. Low production capacity 

5. Ineffective marketing strategy 

6. Constraints on modernisation & expansions 

7. Non availability of skilled labour at affordable cost 

--As the big industrial houses are reaching saturation in manufacturing capacity and 
deindustrialisation phase already dawning in various states, MSMEs have the potential to 
revive the manufacturing drive in the country to achieve the goal of Make in India. 
--Their potential can also be increased by enhancing industrial extension services, 
institutional support in respect of credit facilities, provision of developed sites for 
construction of sheds and assistance for domestic marketing as well as exports. 
--The recently launched MUDRA initiative is not enough alone to uplift the MSMEs from 
their plight, as MSMEs need tax reforms in the form of GST roll out as it will eliminate the 
cascading effect of central and local taxes. 
--The govt has set a target to increase the share of eco friendly khadi products in MSMEs 
from the present 0.5% to 5%, which can generate several employment opportunities, mainly 
for women, making the sector needing high priority attention 
 
Topic: Mobilisation of resources; Environmental pollution; etc 

7) Odisha has become the first State in the country to issue 

rules for the District Mineral Foundation (DMF) – a body 

created to bring far-reaching changes to India’s mining 

regulations. Critically discuss what role can DMFs play in 

curbing illegal mining. (150 Words) 

Illegal mining has proved to be bane for Indian economy as it not only leads to loss of 
revenue and resources but also leads to exploitation of local people who are employed in the 
industry. The miners with collaboration of corrupt officials setup up a vicious circle of labour 
exploitation, resource theft, etc. Even the locals who are aware of such illegal mining don't 



 

www.insightsonindia.com 

Insights	Secure	Q	&	A	
PAPER	-	3	

								September	-	2015	
	 	

	
INSIGHTS	

										www.insightsias.com	
	 	

file complaints as they are financially dependent on the miners. In this regard the latest 
provision of District Mineral Foundation (DMF) in the amended Mines and Mineral Act is a 
novel step. 

It will help to curb illegal mining as: 

1. As there wont be any contribution to DMF from illegal miners, it will give the locals 
incentive to stand up against them 

2. Accumulated fund under DMF will give some sort of financial independence to the people 
thus prompting them to complaint against illegal miners 

3. Even when complaints are made they are burdened by heavy litigation incurring huge cost 
which locals cannot afford, DMF can help in this regard 

4. DMF also has the responsibility for overviewing day-to-day benefit sharing & can thus act 
as a monitoring mechanism 

5. DMF works towards achieving PESA and will help in ensuring that locals have a say in 
govt and that corrupt officials cannot go unnoticed for their connivance 

Despite these provisions there are some problems in DMF: 

1. It mentions only the maximum value of contribution by miners and not the minimum thus 
the extent of financial resources available to locals is questionable 

2. It neglects public participation and traditional knowledge which can be counter-
productive to DMF 

3. The DMFs are headed by govt officials and have no/minimum adivasi presence thus it can 
defeat the purpose 

4. No provision of social audits 

If the provisions are implemented properly it can herald a transformation in our mining 
industry making it one the strengths of India economy 
 
Topic: Conservation 
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3) It is said that Indian forests are under threat from the deadly 

fungal disease called Phytophthora ramorum which has hit 

parts of Europe and North America. Write a note about causes, 

consequences and prevention of this disease. (150 Words) 

Phytophthora ramorum: A fungal disease which has created a havoc in the forests of North 
America and Europe and has lead to sudden oak death(SOD), may cause a threat to Indian 
forests too. 

Causes: 

Although its origin is unclear but it is found that the fungal pathogen, hosts in woody plants 
and sometimes in leaves too whose spores can be transported through rain which is the 
cause for its spread that created the havoc in biodiversity. 

Consequences: 

1. Direct: Blight occurs, leaves turn pale and the process leads to splitting of the bark making 
the pathogens free leads to host on other affecting the biodiversity of the region. 

2. Indirect impact: Due to loss in biodiversity, associated animals got affected; negative 
impact on TOURISM; affects the economic system of the region which depends on Non-
Timber Forest Produce(NTFP) 

Prevention of the disease: 
Till now India is free from the havoc but there is possibility for its spread due to horticulture 
imports from North America and Europe can cause its spread so 
1. There is need for trained personnel to check the horticulture products brought from 
especially these countries through DNA checking which can detect the pathogen's presence 
at the ports of the country and if they found its presence then its safe disposal of the product 
is necessary. 
2. Quarantine the areas which are affected by the pathogen until the antidote can't be 
prepared. 
3. Encouragement for research to prepare the antidote of the disease and must be 
communicated with international research agencies for that. 
4. Farmers and forest officers need to be informed about the disease so that if they found 
they must inform to prevent its outbreak. 
 
Topic: Science and Technology- developments and their applications and effects in everyday 

life ; Achievements of Indians in science & technology;  
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4) Write a note about the production of melanin and its 

pharmaceutical applications. (150 Words) 

Melanin is a natural pigment that gives color to eyes, hair and skin. It is produced by 
melanocytes cell in body and provides some protection again skin damage from the sun.  
Production: The melanin at present is either derived from chemical formulations or 
derived from micro-organisims other than 
Tyrosinase and is insoluble in water. It is synthesized naturally by organism as response to 
UV radiation, while industrial production done from micro-organisms is used widely in 
pharmaceutical industry.  
Pharmaceutical Application  
>> Melanin has significant anti-oxidant activity  
>> Used in treatment of melanoma, a type of skin cancer 
>> Used in cosmetics industry for the production of Skin Protection Factor (SPF) creams. 
>> It is used in formulating anti-ageing drugs. 
>> Melanin concentration has a key role in energy balance and reproductive function and is 
an area of research. 
 
Topic: Conservation 

5) Examine the ways how the instrument of corporate social 

responsibility can be used to conserve wildlife and forests. (150 

Words) 

CSR initiatives, having improved conditions in various fields like sewage disposal, sanitary 
practices, renewable energy promotion, investments in R&D for medical research, can also 
help in conservation of wildlife in the country. 
The eligible companies can help in procuring instruments for counting the number of each 
species in the protected areas. The camera traps installed in these regions can also help in 
checking poaching activities. The companies can also start skilling the local people, so as to 
decrease their dependence on the forest resources. This will help in increasing the core area, 
while keeping the buffer regions area constant, so as to give more living space to the wild. 
The plant and animal species going extinct, can also be conserved in terrariums constructed 
by such organisations, so as to continue research and also to conserve such species. 
India, being one of the megadiverse countries, has a responsibility to conserve the plant and 
animal ecological system, so as to maintain the biodiversity of the country. 
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Topic: Resource mobilisation 

6) Many states in India conduct global investors meet to attract 

investments yet there is data to show how little of the 

investment promises actually translate to investment on the 

ground. Examine the reasons for this failure and potential of 

such investments if they materialise. (200 Words) 

The pomp with which states in India conduct investment meets keeps any layman of the 
state in awe. But, the data shows that there is a wide gap between the proposed and actual 
investment made. 

Reasons: 

1. Land-acquisition and rehabilitation are the main stumbling blocks in realizing the 
investments. Eg: Odisha POSCO project- $ 40 billion reverted project. 

2. Regulatory mechanism (clearances and tax incentives) is still in nascent stage in states like 
Kerala that are new entrants. 

3. The environmental concerns are stopping the investment from realizing in rich 
biodiversity areas like Karnataka. 

4. Companies are reluctant to set up their operations in backward areas like Chattisgarh, 
Vidarbha, Bundhelkhand. They often demand fertile land near rivers. 

5. North eastern states are often in law and order logjam. 

Potential: 

1. The employment starving backward regions of India, Telangana-northern Karnataka-
Vidarbha super region can be transformed into infrastructure hub. 

2. The regional inequality of central Indian states (Eg:Bundhelkhand)and southern states 
(Rayalaseema-Tirunelveli) can be metamorphosed. 

3. The Kerala unemployment and migration to gulf can arrested with vibrant industrial 
growth. 
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4. The education-industry-employment arithmetic can tap demographic dividend potential 
of states and India. 

5. The North-Eastern states can be uplifted from economic underdevelopment. 

6. Odisha-Jharkhand-West Bengal region poverty and unemployment can be mitigated. 

All these different pieces can be clubbed into “Make In India-Skill India-MUDRA “ grand 
master piece to spherehead theecnomic growth of India. 
 
Topic: Conservation 

7) Discuss the challenges faced by tigers in their movement in 

some of the important tiger habitats in central India and the 

measures needed to conserve and enable tigers to move freely 

in these habitats. (200 Words) 

National Highway 78 that passes through the Bandhavgarh National Park of Madhya 
Pradesh caused many tiger deaths while crossing. It has once again brought the issue of 
keeping tiger corridors motor vehicle-free. 

Challenges faced by Tigers while moving to habitats: 

1. The connectivity between the Ranthambhore National Park and the Keladevi and Sawai 
Mansingh Sanctuaries is pressured by anthropogenic activities-rail, road and electrical 
towers. 

2. The illegal sand mining in Chabal river caused vehicular noise causing disturbance to their 
isolated life. It also affected their mating patterns. 

3. Mining activity in Chambal and near banas river affected their habitat and wildlife 
corridors between Bandhavgarh and Banas wildlife corridors. 

Measures: 

1. The road and rail projects between Keladevi wildlife sanctuary and Ranthambore National 
park must be right-sized. 

2. The illegal mining activities in Chambal and Banas rivers must be arrested on war foot. 
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3. The Wildlife Corridors between Panna-Bandhavgarh-Sanjay Dubri-Achankmar chain 
must, at least, be protected. Any interference affects all four tiger reserves. 

4. Encouraging “sustainable tiger tourism” across the wildlife corridors not only conserves 
the wildlife but also promote local livelihoods. 

5. Local tribal participation must be sought to report illegal mining activity in the tiger 
reserve regions. 

6. Madhya Pradesh-Rajastan-Chattisgarh states must cooperate and coordinate the corridor 
conservations. 

India has achieved a tremendous success in conserving tiger population. Now, it has more 
responsibility to promote and conserve these efforts by much more consistent efforts. Let the 
joy of finding pug marks prevail. 
 
Topic: Industrial policies and their effects 

4) It is said that the Indian steel industry is facing several 

problems thanks to both domestic and international factors. 

Discuss what these factors are and do you think imposing 

higher tariff  would provide some reprieve to the industry?  

Examine. (200 Words) 

Being a core industry, Indian steel industry acts as pulse of country’s economic growth 
across various sectors like auto-mobile, infrastructure and consumer durables.The upward 
growing Indian steel consumption is second only to China. 

However, the sector is currently facing multitude of challenges: 

Domestic factors: 

1. The low per capita consumption of steel in the Indian economy is a nagging. 

2. Imported raw material (Eg: Coking coal), wage bill, lower labour productivity and high 
energy cost are affecting the profitability. 

3. Delay in allocating coal blocks has seriously hurt the competitive edge of Indian steel 
sector. 
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4. Weak macro environment, delay in clearances (environmental and land) and 
infrastructure gaps. 

5. Absence of concrete policy actions 

International: 

1. Global economic crisis hampered export ambitions. 

2. Structural shift in Chinese economy. 

3. Surplus capacity of production has caused tight pricing. 

4. Global trade vagaries (Eg: Floods in Australia hampered coking coal import in 2013) in 
raw material import 

5. Flattened global per capita steel consumption (Eg: USA, Canada and EU) 

In such an environment, boosting domestic demand through right policy actions is a 
concrete step. Imposing tariff would provide competitive edge to the industry. It can be a 
breathing period for the industry to correct its structural issues and focus on technology up-
gradation. 

But, imposing higher tariff may cause cascading effect on other “link-industries”-auto-
mobile and construction. It may also deprive them of the low global steel prices advantage 
(We celebrated global oil price decline). A balanced path must be carved to accommodate 
aspirations of domestic and other stakeholders of sector. 
 
Topic: Resource mobilization 

5) Discuss the merits and demerits of recently launched gold 

bond scheme of the government of India. (200 Words) 

Gold bond scheme allows investors to invest in sovereign bonds linked directly to price of 
gold and will be paid off a market determined nominal interest rate. The principle will the 
price of gold at the time of purchase and at the time of sell. 

Merits -  

- It will reduces the load of CAD and balance of payments and therefore stable Rupee, 
inflation and whole macroeconomy. 
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- Previously when investors parked their savings in physical gold, it did not contributed to 
any asset or capital formation. Through gold bond scheme, it will allow government to 
channelise those domestic savings to asset formations, like infrastructure and industrial 
growth.  

- Investors will enjoy the flexibility to trade the bonds on stock market 

- Investors wouldn't have to worry about keeping the physical gold safe 

- Price of gold will fall and boost the industry that use gold as input, such as jewelry, 
pharmaceutical, chemical etc. 

- Curb the black money formation and inclusion of non-formal households and investors into 
formal sector 

Demits -  

- Households already holds a lot of gold as savings. The scheme will cause gold price to fall 
therefore harming the value of those domestic savings 

- The principle of bond is linked with current gold prices. In case of sudden fall, it will cause 
huge loss to investors and in case of sudden rise, government will have to bear a huge brunt 
on exchequer 

- Low interest rates, KYC norms and provision of capital tax could prove detrimental to the 
success of scheme. 

Apart from this, its success requires financial literacy and banking facility to tap the 
untapped. Jan Dhan Yojana will provide a fillip to the scheme.  
Overall, the scheme is a clear winner. It will expand the formal economy, allow for capital 
formation and consistent economic stability and growth. 
 
Topic: Inclusive development and issues 

6) Do you think India Post’s license to function as payment 

bank would help in effective financial inclusion? Critically 

comment. (200 Words) 

RBI’s approval to India Post’s license as payment bank with the vision to hasten India’s 
financial inclusion efforts is a positive step. When the very purpose of Postal service ie 
communication is dwindling in the age of technology, this is a right step to revive the sector 
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but with a new goal and commitments. It can boost the financial empowerment goals 
effectively because of: 

-extensive network coverage in whole India with +140000 branches as compared to 40000 
branches of PSBs can reach the deprived sections of financial services in a better way. 

-well connected with each remote village and can serve the last mile banking service delivery 
and tackle the menace of chit fund,ponzi schemes,usury etc. 

-long history of operation and trust of poor and marginalised section in rural India. 

-more customers are served than commercial banks in rural areas. 

-not new to banking operations but with some limitations. 

However certain limitations can pose hindrances to this potential- 

-mandate for below 1Lakh deposit in account could create complexities in account 
maintenance. 

-currently no service for disbursal of loan. 

-existing deficit budget makes the whole process non profitable. 

-many types of operation under a single parent body couldn’t yield promising result , so clear 
segregation of departments is necessary. 

- account data are recorded manually, however to reduce errors and time to serve better, 
digitization of records are desirable. 

To utilise the service of India Post as a payment bank to its fullest, Indian Postal Act need to 
be amended to fill the lacunae. 
 
Topic: Conservation 

7) Discuss some  of the natural crop protection methods that 

can help farmers deal with crop loss in India. (200 Words) 

Crop loss can result due to lack of nutrients in soil, pest infestation, inadeqaute supply of 
natural resources etc. Over-reliance on pesticides impairs the natural crop ecosystem 
balance. Excessive use of pesticide also exposes farmers to serious health risks and has 
negative consequences for the environment and crop yields. Several natural methods can be 
applies for protection of the crops, such as: 
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1. Soil management, such as mulching, can provide refuges for natural enemies of pests as 
well as it helps to retain moisture for a longer time period. 

2. Thermal methods utilise the harmful organisms sensitivity to high or low temperatures. 
Eg. hot-water treatment of seed and planting stock (to combat viruses and bacteria in sugar 
cane cuttings), solarisation (covering the surface of the ground with plastic sheeting 
produces phytosanitary effects, for controlling parasitic seed plants, soil-borne harmful 
organisms etc.). 

3. Flooding of fields to combat soil-borne harmful organisms which causes banana wilt. 

4. Laying of sticky belts to trap flightless insect pests and other measures for catching pests 
or keeping them away from crops, such as fences, trenches (locust control), traps and 
picking-off of pests. 

5. Many plant pathogens can be controlled through the practice of mixed cropping. eg- maize 
stem borer. 

6. Natural predators like beetle, birds, snakes can be integrated into fields to control insects 
and rodents. 

7. Promoting the growth of fungi, mycorrhiza which not only results in better nutrient 
absorption by plants but also helps to fight pathogens by secreting enzymes that are harmful 
for their growth. 
 
Topic: Indian economy – growth; Industrial policies 

7) Since last two decades, the share of manufacturing sector in 

India’s GDP is steadily declining despite government’s efforts to 

encourage industries to manufacture in India. Examine the 

reasons and suggest solutions. (200 Words) 

Despite of concerted efforts by Government in last decade like New manufacturing policy, 
single window system, opening up of various sectors to FDI, Make In India, labor law 
rationalization, sops to MSMEs etc manufacturing sector has not picked up the momentum 
and its still meager 15% in GDP. 

Following are reason behind it:  
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1. A uniform tax regime is still missing in country. Retrospective taxation have further made 
investors apprehensive to invest in India and especially in manufacturing sector.  

2. Delay in land acquisition and environmental clearances have stalled many protects in steel 
and energy sector.  

3. Skill set required for manufacturing is missing. College curriculum and industry's 
requirement is not matching.  

4. Low technology penetration and low resource efficiency which result in to lower value 
addition.  

5. Spending on R&D and innovation is very less as compared to other industrial countries. 

Way forward 

1. Political consensus on GST and timely implementation of this uniform tax regime.  

2. Process of land acquisition and environment clearance should be streamline. Plug and 
Play model in road sector is a notable initiative in this direction.  

3. R&D is mostly govt funded. Private sector should increase its spending on R&D by 
significant amount.  

4. State should replicate the efforts made by central government.  

5. There should be emphasis on technology driven value addition. 

Demographic dividend of India can be realized through skill development and job creation. 
Manufacturing sector can play significant role in both the fields. 
 
Topic: Agri issues 

8) Suggest short term and long term measures to fix India’s 

agriculture failures. (200 Words) 

India’s agriculture success story in ensuring food security and self-sufficiency is phenomenal 
and inspiring for many poor and emerging nations of the world. 

At the same time, it is, probably, the only sector that has uncountable issues and structural 
weaknesses. The ever increasing population, climate change, and dependence on it make 
agricultural reforms imminent. 
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Short-term measures: 

1. “Lab-to-Land” initiative must educate the farmers of the use of latest technology that is 
production cost cutting.EG: Tamil Nadu Model 

2. “Priority sector lending” of banks must be Aadhar (or robust identity) based to eliminate 
duplication and targeted lending. Eg:Andhra Pradesh Model. 

3. “Wrong crops” that are not suitable to the local climate and irrigation capacity must be 
discouraged. They demand heavy fertilizers application. Eg: Cotton in Telangana and 
Sugarcane in Vidharba region. 

4. “Decentralized panchayat initiatives” like pond management, canal maintenance, 
improving local water use efficiency, traditional water harvesting methods and agri-produce 
storage facilities promotion must be encouraged.Eg: Punjab initiatives. 

5. Gram Sabha based authenticated data collection to computerize and identify beneficiaries 
for various government policies. Eg:Malkangiri of Odisha 

Long-term measures: 

1. Expansion of formal credit financing through banks to the village level. 

2. Building robust network of forward and backward linkages that benefit agriculture and 
agri-based industries too. 

3. National Agricultural Market creation to better market the produce. 

4. Devising crop insurance policies that are region and climatic specific (specifically for 
Vidharba, Telangana,Northern Karnataka). 

5. Implementing Shanta Kumar Committee suggestions related to FCI procurement. 

6. Following MS Swaminathan MSP+50% formula and “Ever Green Revolution” with “per 
drop more crop”. 

Strong growth driven agriculture sector complements the government’s efforts towards 
manufacturing too by contributing quality agro-based industries inputs. 
 
Topic: Effects of liberalization on the economy 
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5) Fuel pump dealers want the ministry of petroleum and 

natural gas to shift to a maximum retail price (MRP) regime in 

diesel and petrol pricing. Why? Examine how this measure will 

impact consumers. (150 Words) 

In current scenario where prices of petrol and diesel get deregulated and crude oil prices are 
all time low the benefits of low crude oil prices are garnered by oil refining and marketing. 
Retailers has to buy fuel at high prices from refiners 

and when government cut prices the retailers has to sell it at low prices thereby making 
losses. The spread for dealers is very low and with entry of private sector the profits are eaten 
by them. Therefore dealers are asking for shift towards MRP regime. This will have following 
benefits for consumers: 

1. Ceiling will improve efficiency and competition among retailers and consumers will 
benefitted by it because of competitive pricing 

2. Low fuel prices will lead to more disposable income in hand of consumers which they can 
spend in whatever way they want 

3. More profits to dealers will attract more retailers and leads to increase in number of fuel 
pumps thereby increasing accessibility for consumers. 

4. Lowers fuel prices will lead to decrease prices of essential items carried by road transport 
thereby giving a downward push to inflation. 

Thus though there will be a win-win situation for both retailers and consumers but such 
decrease of fuel prices will lead to environmental pollution. Thus steps also need to be taken 
to promote public to use public transport instead of private one.( proposal for gurgaon to 
have no private cars plying on Tuesdays is a step in right direction) 
 
Topic: Conservation, EIA 
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6) The government has decided to open degraded forest land 

to commercial lumber, paper pulp and other wood based 

industries provided they have a sustainable development 

model. Do you think this is a right step considering India’s 

reducing forest cover? Critically comment. (200 Words) 

Against a policy target of 33% of forest cover, India has a forest cover of only around 23%. 
But, this figure could potentially rise if the proposal to open the degraded land, that 
comprises 40% of our forest cover, to wood based industries passes through. Here's how 

1. Forest industries will have an incentive, under the strict regulations, to protect the forests 
in order to make their livelihood permanent 

2. The impact on flora and fauna will be minimal, considering they are already deagraded 
lands 

3. Compensatory afforestation- Any short term net decrease in forest cover, could still be 
more than compensated by planting double/more no of trees at other location  

4. At the same time, Economic benefits will arise from development of these industries. The 
exports, the employment and the income would rise 

5. Inclusive Development- The step, if implemented properly, could potentially integrate the 
people on the margins such as the Scheduled Tribes, the people in the NE also reducing the 
militant movements 

Challenges 

1. Without due regualtory measures, industries could also wipe out the pristine forests 

2. Monoculture forestry will develop, damaging the ecosystem 

3.Forests will become fragmented and the housing and the free movements of animals will 
be hit 

4.Could also result in greater man-animal conflicts, as development in Sunderban has shown 

The success depends on proper regualtion. With better satellite mapping techniques, use of 
IT, due afforestaion and relocation of fauna, the challenges can be taken care of. And that can 
result in a truly sustainable development: development of man and nature alike 
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Topic : Challenges to internal security through communication network; Social media 

7) How can government and citizens counter the online Islamic 

State propaganda and other challenges to internal security? 

Discuss. (150 Words) 

The recent deportation of the Kerala youth, who have allegedly link with Islamic State, from 
UAE has pressing the warning bells to tackle with. Along with the existing internal security 
problems, the new menace in the form of IS has been throwing challenges to the 
government. To tackle these problems the following suggestions are made. 

1. Crowdsourcing- getting services, usually online, from crow of people, online police portals 
could be the effective tools to countering the online IS propaganda. 

2. Proposed National Cyber Cooperation Centre could be the effective tool to counter the 
extremism by screening the data and coordinating it with the intelligence gathering activities 
of other agencies. 

3. Engaging humanistic Muslim welfare bodies in devising government strategies. 

4. Structural conditions for the growth of Naxalism like poverty, livelihood issues , 
education, good governance and effective redressal mechanism could be addressed. 

5. Strengthened the grassroots intelligence gathering of the police force by providing world-
class technology equipment and 

management initiatives. 

6. India must ensure that countries like Bangladesh, Bhutan and Myanmar are not used by 
insurgent groups as launching pads for violence in its border states. Dialogue mechanism in 
all three countries need to be institutionalized and activated 

7. Being the most vulnerable and easily succumbed to the radicalism the youth could be 
provide with motivated livelihood options and employment. 

The immunity and insularity of Indian youth from international extremist vagaries is robust 
and time-tested. The mutual cooperation between government and citizens further cements 
this belief and augments internal security and external safe outlook. 
 
Topic: Ethics in private relationship; Attitude; Emotional intelligence 
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8) Your close friend could not clear UPSC civil services Mains exam despite working 

extremely hard. Since result, she is scared about the future. She expected interview call and 

was also hopeful of getting a rank. She is now skeptical about the whole exam process. She 

wants to quit and take up another job. Yet, her inner desire to serve society by becoming a 

civil servant is still strong. She is in great confusion. She often tells you that she wants to go 

back to her previous software job, but she is afraid that her parents and friends might mock 

at her as quitter as she still has age and attempts with her. Sometimes she unintentionally 

demotivates you by telling you that your hard work will be useless just as hers was. You are 

worried about her, but you realize that your studies is being affected by her negative attitude. 

One day she asks you to give a final advice to her which she promises to follow. 

What advice will you give and why? Justify. (200 Words) 

If someone asks me about a single quality, to withstand the hardship of civil services 
examination preparation, I will say it is 'patience'. The case cited above, under which my 
friend is undergoing, is the part of the preparation stage of one of the toughest competitive 
exam of the country. It is neither an exceptional case nor require any special tools for 
handling.Merely a serious thought, timely counselling,motivation and support of near and 
dear will bring her back to track. Her apprehensions and thoughts of:- 

A) Finding fault in examination process. 

B) Quitting the preparation and Joining her previous job, but fear of societal rejection. 

C) Having negative feelings and demoralizing me, even affecting my studies. 

All these are result of her incapability to deal with failure, which is quite natural with 
aspirants. But as it is said that " It is not how many time you fall that matters, but how many 
times you get up". Thus what matters in this tough time is her resilience to bounce back. As 
she is my friend, a have a crucial role to play in the situation. My genuine suggestion to her, 
will be based upon following underlying facts:- 

A) She has an inner desire to serve the society, which is the prime drive for her preparation. 
This is the motive, for which she is working so hard. This desire even after getting failure, is 
still strong. 

B) She still has more attempts and age qualification to appear in the examination. 

C) She quitted her job for getting into civil services. As the purpose is still not fulfilled yet, 
joining the job again will cause mental stress. Her urge for getting into services might cause 
her mental unrest if she pursue other careers without trying fully. 
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Thus i will suggest her to take a break and spent some time with family. Though she knows 
about the nature, competitiveness of this exam, but i will talk to her about it with examples of 
known aspirants which got late success. I will also suggest her to not get into touch with 
those friends which got interview calls temporarily, as it might cause her further stress. This 
break will give her much required moratorium for considering preparation again. I will be in 
regular tough with her, and will try to find our her mistakes to overcome. I will also suggest 
her to visit temples, spiritual places to get peace of mind. 
 
Topic: Economic development; Infrastructure 

7) Write a critical note on the Shyama Prasad Mukherji Rurban 

Mission. (150 Words) 

Inorder to achieve socio-economic and infrastructural development in rural areas and stem 
rising rural-urban migration and decongest cities, the government has launched the SPMRM 
by incorporating best practices of the earlier PURA scheme. It seeks to develop rural clusters 
as 'smart villages' in a time bound manner by providing for economic activities, developing 
skills, local entrepreneurship and infrastructure development. guidelines and critical gap 
funding will be provided to state governments to designate and develop such clusters. 

Though welcome in its conception, its implementation is wrought with contradictions. 
Though role has been given to state governments to delineate the clusters, role of PRIs has 
not been demarcated. Further poor implementation of the 73rd amendment act to achieve 
meaningful devolution of funds, functions and functionaries risks jeopardising any 
significant socio-economic growth of rural areas. Multiplicity of schemes in this regard in the 
form of SAGY, BRGF,etc can lead to delayed decision making and confusion. Poor 
agricultural performance in dwindling monsoon times need to be safeguarded and drought 
mitigation, smart cropping patterns and institutional support in the form of insurance are 
key for any scheme for rural development and this hasnt been integrated with the SPMRM. 

The rurban mission inorder to be successful has to look to supplement and augment 
capabilities of PRIs, improve congruencies with AMRUT for deciding on administering an 
ever growing rural-urban fringe and promote a low carbon growth pattern for villages 
through use of renewables to achieve a model sustainable growth paradigm for our villages. 
 
Topic: Environmental pollution 
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6) PM2.5 is now being regarded as a major risk to health of 

individuals in urban regions in India and across the world. 

Discuss why. 

Particulate matter 2.5 (PM2.5) is a term, which is used for a mixture of solid particles and 
liquid droplets found in the air that are less than 2.5 micrometers in size. These fine particles 
are largely produced by fuel combustion, power plants, and diesel buses and trucks. Given 
that PM 2.5 is a 1000 times finer than the human hair, it has the ability to reach deep into 
the lungs and bloodstream. The following are some recorded health problems associated 
with PM2.5: 

(A) Premature death; 

(B) Acute respiratory symptoms, including aggravated coughing and painful breathing; 

(C) Aggravated asthma; 

(D) Chronic bronchitis; 

(E) Cardio-vascular diseases 

(F) Increased cancer risk 

What makes PM2.5 pollution especially dangerous in urban regions including India is its 
ubiquitous nature. It affects every individual irrespective of whether they are rich or poor 
and lead a healthy lifestyle or not. Despite the the inauguration of the National Air Quality 
Index, scant attention has been paid to making use of its data for furthering human health. 
For e.g, measures like declaration of air pollution emergencies on days of high pollution are 
yet to be taken despite the well documented consequences of exposure to pollution. 

Taking into account all the above factors, it is amply clear that PM2.5 pollution is major 
challenge to public health in urban areas. It is time for the government to sit up and take 
notice of the same for a healthy population is the sine qua non for reaping the benefits of 
demographic dividend. 
 
Topic: Inclusive growth and issues arising from it. 
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7) It is said that the Small Finance Banks mark the biggest 

banking revolution in India since nationalization. Examine. (200 

Words) 

Recommended by the Nachiketa Mor Committee, Small Finance Banks (SFBs) are essentially 
scaled down versions of commercial banks with both deposit taking and credit dispensing 
functions. Together with the establishment of payment banks, SFBs mark a watershed 
movement in India's post-nationalisation banking scenario in the following ways: 

(A) SFBs are a big step towards providing credit access to enterprises that are currently 
dependent on private money lenders.  

(B) Creation of these new institutions will increase competition in the banking sector - this 
will result in better services and increased professionalism, ultimately benefitting the 
consumer. 

(C) Will bring in small and marginal farmers, MSMEs and other unorganised sector entities, 
hitherto unserviced by commercial banks, within the banking framework. 

(D) Result in increased specialisation and more innovative financial products specially 
catering to the targeted segment. 

(E) Penetration of banking services in rural areas given that SFBs are mandated to run 1/4th 
of their branches in rural areas. 

(F) Will provide SFBs an opportunity to gain experience to eventually turn into full-fledged 
commercial banks. 

However, some concerns persist about their success in meeting this objective: 

(A) May face competition from payments banks in the deposit segment. 

(B) On the loan side, they may face competition from the priority leading mandates of 
commercial banks. 

(C) Poor financial literacy among masses. 

Notwithstanding the above mentioned concerns, the establishment of SFBs is a major step 
towards the objective of financial inclusion and may in the long run be the harbinger of faster 
and more inclusive growth. 
 
Topic: Indian Economy and issues relating to planning, mobilization of resources 
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6) “Many proposed reforms in Indradhanush follow the 

framework put forth by the P J Nayak Committee, but fall far 

short of the paradigm shift policies proposed therein.” Discuss. 

(200 Words) 

In the past few years Public Sector Banks (PSBs) have been struggling to deal with - (A) low 
profitability and (B) high non-performing assets (NPAs). It is against this background that 
the government seeks to revive PSBs and their performance with Indradhanush. The 
following are the seven main concerns that Indradhanush seeks to address 

(A) Recapitalisation - Infusion of Rs 25,000 crore of capital in debt-laden banks. 

(B) Appointments - Keeping in mind global best practices, the post of Chairman and 
Managing Director are to be seperated and there would be another person who would be 
appointed as non Executive Chairman of PSBs. 

(C) Banks Board Bureau (BBB) - Bank governance the exiting Appointments Board is sought 
to be replaced by a BBB, which will be tasked with appointment of chairpersons and 
directors, besides guiding PSBs on matters of strategy. 

(D) Governance - Regular Gyan Sangams, i.e., conclave of PSBs and financial institutions has 
been proposed to discuss the process of governance reforms 

(E) Bad loans - NPAs burden of PSBs is sought to be addressed by way of developing vibrant 
debt markets for PSBs besides strengthening of asset restructuring companies and 
addressing the issues of stalled projects.  

(F) Empowerment - In this regard, banks have been assured that government will not 
interfere with their functioning besides allowing them flexibility in hiring manpower.  

(G) Accountability - A new framework - Key Performance Indicators (KPIs) has been 
proposed to measure the performance of PSBs. 

While, the objectives of the Indradhanush initiative appear promising and its proposals 
welcome, some concerns remain: 

(A) Critics argue that periodic bailout are akin to flushing money down the drain. Instead, 
they propose that recapitalisation must be strictly performance based. 
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(B) Given that the BBB will continue to have government nominees on board, it is nothing 
but a rechristened form of the exiting "Appointment Board". BBB could continue to face 
government interference in matters of appointments resulting in the casualty of merit. 

(C) P J Nayak committee's recommendation regarding the setting up of a Bank Investment 
Company run entirely by professions, to which the government’s equity stakes in PSBs would 
be transferred, has largely been ignored. 

(D) The Nayak Committee proposal on parity of practices between private and public banks 
has also been ignored. 

(E) The measures in relation to NPAs are nothing but a reiteration of the existing measures 
being taken by the RBI and government in this regard. 

Therefore, it appears there is little novelty in the Indradhanush initiative because its 
proposals are not new and have been "works in progress" for the last few years. However, it 
is hoped that this initiative works better in comparison to the earlier ones on account of the 
concerted efforts of all the parties involved. 
 
Topic: Inclusive growth and issues arising from it. 

7) Discuss the features and significance of ISRO’s Astrosat 

mission. (200 Words) 

Astrosat is India’s dedicated astronomical satellite with telescopes to be launched to study 
objects in deep sky. 

Features of Astrosat 

Ø It can make observations in different wavelength like ultraviolet, optical, visible, low and 
X-ray simultaneously.  

Ø It will study stars, quasars, pulsars, supernova remnants, black holes and active galactic 
nuclei. 

Ø It carries five experimental payloads: 1)three Large Area X-Ray Proportional Counters 
(LAXPCs) for X-ray timing studies, 2) Soft 

X-Ray Telescope 3)two ultraviolet imaging telescope, 4) hard X-ray new technology imaging 
detector, and 5) Scanning Sky monitor to monitor and detect bright objects 

Ø The instruments are co-aligned 
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Significance 
Ø It will allow observations on a given celestial object and the associated astrophysical 
phenomena across different 
wavelengths to gain a total perspective of the dynamics involved. 
Ø It is unique because, unlike similar missions in Europe and the U.S., it is a multi-
wavelength platform, very high resolution 
UV observations, and high resolution timing studies and hence being considered as a 
potential world-class observatory. 
Ø It promises to be a true astronomical observatory in the sky 
Ø It is expected to make a significant and niche contribution to the important field of X-ray 
astronomy and the study of the X-ray universe. 
 
Topic: Indian Economy – Growth 

7) In your opinion, how can India achieve sustainable economic 

growth? Critically analyse. (200 Words) 

Sustainable Economic Growth (SEG) is sine qua non to fulfil the Indian dream of inclusive 
development. It demands a balanced approach between environment protection and 
economic growth promotion. 

Ways and Means to achieve it: 

1. Defining the future of government policies around “how to maximise social and economic 
benefi ts with as little environmental harm as possible”. 

2. The Environment (Protection) Act, 1986 needs revision as per the changing global climate 
and economic priorities. Along with it, environmental clearance system is to be redesigned to 
fast-track projects. 

3. Revise the Forest Rights act and implement it in true spirit to allocate land and provide 
employment. 

4. A focus on the interrelations between transport, water and urban design is the defining 
feature of policies for keeping urbanisation within ecological limits. 

5. With half the population in the “working” age group, employment generation needs a clear 
vision. 

6. Linking rivers and distributing water across the subcontinent can boost agricultural and 
industrial development. 
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7. Investment in infrastructure, as the examples of the US and China show, is both a source 
of growth and a precondition for giving every citizen a greater chance of prosperity. 

8. States will have to take the leadership from the central government in pushing for 
manufacturing economy, employment creation and education. 

However, there are concerns to be worried about. 

1. Judicial route has been misused to stall economically potential projects. 

2. Capital deficit 

3. Climate change impact 

4. Archaic government functioning models at all levels. 

SEG demands wise and prudent planning at national, state and district levels with active 
participation of Panchayats. 
 
Topic:  Conservation 

8) The Indian desert camels has been declared as an 

endangered species by the International Union for 

Conservation of Nature and Natural Resources (IUCN). 

Examine why this animal is fast disappearing and what 

measures need to be taken to save it. (150 Words) 

ndian camels who are pride of Indian desert in Rajasthan have been threatened owing to 
anthropogenic factor leading to their inclusion in IUCN red data list. Some of the factors 
include- 

1. Religious factors- With the celebration of Bakarid, smuggling of camels goes on increasing 
for the demand of camel meat which is wrongly perceived as symbol of celebration in many 
states. Local religious leaders have not raised their voice among the community as of now. 

2. Poor Implementation of govt policies- Govt of karnatka and kerela has made laws in order 
to curb camel meat. But the ground implementation is poor owing to political- mafia nexus 
in these areas. Even after rajasthan govt declared it as state animal, steps are not taken to 
regulate the trade of camels in local fairs such as pushkar. 
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3. Inaction of administration- Despite of several rulings and orders by High court of madras, 
administration is not willing to stand up against the mafia operating illegal killings of camel 
and provide with interstate control over camel trade. 

4. Economic reason- with dwindling no. of camels in rajasthan, prices of camels goes on 
increasing and hence poor nomadic tribes are no longer able to afford camels which is 
further encouraging the smugglers. 

5. Low awareness in public and social media- As it was with the issue of sparrow and vulture, 
media and public pays low attention unless the species comes to the threat of extinction. 

Measures need to be taken-  
1. State govt must take conservation measures in a mission mode as done in past with Project 
Tiger and Project elephant.  
2. Inter-state cooperation is required to contain the illegal trade across borders.  
3. State govt must put a price cap on Camel trade so as to encourage loal and traditional use 
of camels.  
4. BSF must encourage more sustainable use of camels on western border hence increasing 
demands and at the same time controlling smuggling across international border.  
5. Use of technology must be promoted such as done by Assam Govt which used Rhodis DNA 
database to prevent Rhino poaching.  
6. NGO such as PETA must be coordinated by state govt to promote awareness and if 
possible make a anti-smuggling force by employing local youth following the lessons from 
MoEF in Assam. 
 
Topic: Resource mobilization 

5) It is argued that increased FDI flows can only play a limited 

role in tackling issues like hunger, poverty and misgovernance 

which are said to be in dire need of attention by country’s 

lawmakers. Do you agree with this view? Critically comment. 

(200 Words) 

Foreign Direct Investment is often touted as a panacea for most challenges faced by India. Of 
late, there has been a spurt in the opening up of various economic sectors including 
insurance, defence and railways to FDI. This act of the government is based on the 
assumption that FDI is a sine qua non for promoting economic growth. While this is largely 
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true, there is little evidence to show that increased FDI necessarily results in the trickling 
down of benefits from economic growth to the lowest strata of the society. For e.g. 

(A) While FDI cap for insurance sector has been raised, it has not resulted in the creation of a 
universal social security cover for some of the most needy segments of the society 

(B) Despite 100% FDI being allowed in the pharmaceutical sector, the costs of medicines 
continues to increase and takes away a large chunk from household savings which could be 
invested in more productive sectors. 

(C) Despite 74% FDI in the banking sector, more than 50% of Indian do not have a bank 
account 

(D) Despite 100% FDI in healthcare sector, India's performance on healthcare parameters 
continues to be dismal. 

Therefore, while important for 'growth', it plays a limited role in the 'development' of a 
country. The primary burden of the development of a country vests with the welfare state. 
Therefore, instead of placing all their bets on FDI, policy makers need to shift their attention: 

(A) Finding new and creative ways of raising finances in order to increase government 
funding in crucial sectors like health and agriculture 

(B) Invest in the creation of an educated and skilled population 

(C) Eliminating the evils of corruption and red tapism 

It is only when the population is equipped with the above mentioned basic necessities, can 
the country reap the true benefits of FDI for not only its growth but also development. 
 
Topic:  Awareness in Space 

6) Write a critical note on the Green Climate Fund (GCF). (150 

Words) 

Founded within the UNFCCC framework, the GCF is envisaged as a mechanism to assist 
developing countries in adaptation and mitigation practices to counter climate change. With 
a proposed corpus of $100 billion, the GCF is expected to be the main channel of financial 
assistance flowing from developed countries to the developing countries. Given that 
inadequate finances have been a hurdle to tackling climate change in developing countries, 
the GCF is a step in the right direction. 
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However, several issues remain unresolved: 

(A) GCF has been able to raise only $10 billion and given that the world economy is under 
economic strain, meeting the $100 billion target seems difficult. GCF has not come up with a 
concrete roadmap to deal with this challenge. 

(B) It is yet to announce any concrete plans to finance projects/initiatives in developing 
countries. Further, there is no clarity on the nature of projects which are to be funded in the 
future 

(C) While the GCF board provides equal voice to both developed and developing countries, 
decision making will suffer given its large size. Developed and developing countries don't see 
eye to eye on most issues. So it is unlikely that solutions to the above problems will be found 
any time in the near future. 

(D) No clarity on the how the private sector finances will be integrated with GCF 

It is necessary for both the developed and developing countries to realise that climate change 
is a reality and that it will not wait for anybody including politicians. If the world is to have a 
fighting chance to restrict temperature increase with the 2 degree range, it is imperative the 
GCF is up and running in the immediate future. 
 
GS3 
 
Topic: Conservation 

6) The Indian Purple Frog ( Nasikabatrachus sahyadrensis ), an 
endangered amphibian endemic to the southern Western Ghats 
is said to be facing an extinction threat. Discuss the reasons 
and suggest measures to stop threats to such rare species. 
(150 Words) 
 
The flagship species of Indian purple frog in the Indian ecological hotspot of Western Ghats 
are now facing the threat of extinction due to various reasons: 
1. The tribals eat the tadpoles and adult members of the frog , due to their supposed 
medicinal properties 
2. The illegal frog harvesting and trade has also lead to their near extinction 
3. Lack of awareness of the tribals regarding the decreasing population of the species, also 
aggravates the problem 
Measures required: 
1. Increase in awareness of the tribals, regarding the deteriorating situation, should be the 
foremost step 
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2. Even though a ban was imposed on illegal trading of the species, ground implementation 
has been weak, which needs to be re-energised. 
3. In-Situ breeding of such endangered species can also help in ensuring the survival of the 
species 
Employing such measures for all endangered species can immensely reduce the rate of 
extinction of numerous species in both India and world. It is known that 99% of the species 
that ever existed have already gone extinct. So, it is our responsibility to slow it down, as the 
more evolved species, and to conserve our ecological biodiversity to ensure survival of the 
planet 
 
Topic:  Indian economy – growth 

7) What do you understand by deflation? It is said that India is 
staring at deflation. Examine the reasons and its likely 
consequences on economy. (200 Words) 
 
A broader decline in price level across various goods/services in an economy represents 
deflation. In India, wholesale price index (WPI) has recrded a sharp decline in recent months 
while headline Consumer Price Index (CPI) inflation has moved to a record low of 3.66% in 
August, raising concerns in some sections whether India is heading towards deflation. There 
are several reasons for such trend: 
-Global commodities and crude prices have declined sharply over the past year due to a 
number of global factors (weak global demand, slowdown in China and excess supply of 
crude). This is responsible for a sharp decline in WPI which is largely composed of 
commodities items. 
-Besides lower commodities/crude prices, favourable base effects has been responsible for 
recent sharp fall in CPI inflation. 
-Cheaper imports and weaker exports have constrained the pricing power of domestic 
producers. 
Potential impact of deflation on Indian economy 
-It can have an adverse knock on effect on GDP growth. Producers tend to cut down the 
production during falling prices while consumers also begin to consume less in anticipation 
of further fall in prices leading to vicious cycle of low growth and deflation. 
-Much needed investment for 'Make in India' initiative may fail to take off 
- slowdown in growth at this juncture will be detrimental to government's plan to provide 
employment to masses. 
Though it is worth to point out that there is yet no slowdown in demand in India. Current dip 
in CPI in inflation is most likely temporary and could revert as base effects fade away from 
September onwards. 
 
Topic: Science and Technology- developments and their applications and effects in everyday 
life   
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8) What do you understand by encryption? Do you think 
government’s should be given authority to break into encryption 
and store the information? Comment. (200 Words) 
 
Encryption is a process to ensure data security whereby digital messages are 
scrambled(cipher text) so that they can't be accessed by anyone other than those they are 
meant for.With rising cyber space interactions,concerns of security are really there and for 
that a well formulated National Encryption policy is much required.However often in the 
name of ensuring national security governments overlook privacy concerns/freedom of 
expression of individuals(snoopgate scandal).The recent draft on encryption policy(claiming 
to ensure data security) by Indian government is also a testimony to it:- 
1.Govt to have access to all encrypted information stored on computers servers in India 
including personal emails or messages. 
2.Users required to store all encrypted communication at least for 90 days and make it 
available to security agencies if required,in plain text form. 
Administrations,world over,have demanded weaker encryption standards citing public safety 
vs privacy issue.However granting governments the power to tap into every message and 
item of information and store them would seriously undermine the freedom of expression in 
a big way and can be used wrongly to suppress dissent or serve vested interests.It would also 
be an intrusion into an individual's privacy.Therefore access to any encrypted data has to be 
an exception rather than the rule.What is required is a sound encryption policy that clearly 
defines what and what not can be accessed by the govt along with legitimate reasons. 
 
Topic: Security challenges and their management in border areas 

6) Critically analyse significance of the recent framework 
agreement signed between the National Socialist Council of 
Nagaland (Isak-Muivah) [NSCN (I-M)] and the Government of 
India. (200 Words) 
 
The recent agreement between NSCN ( national socialist council Nagaland ) and government 
of India .provied appourtunity to solve the issue which are going on from prior time .the 
government should negotiate with there concern to give justice to people .At the same time 
maintain the peace in north east region . 
Significance of the agreement are :- 
1-the peace flow in the region of north east region .which bring prosperity and happiness . 
2-state will be free from AFSPA ( armed forces special power act ) 
3-military force will reduce in the region ,which can be used in other part of the country. 
4-Effective governance can provide to the people who are living in the region. 
5- upliftment of the development will take place in north east region. 
6-stander of living increase and free from conflict zone . 
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Government need to look into the border prospective to solve the naga problems. Now, the 
time has come for the national socialist council of Nagaland to sort out the problem by 
negotiation with the government and provide adequate amount of peace to the north east 
region .the effort should be done from both side to maintain the peace of the region and 
bring development in the north east region at faster rate .Enhance development of India at 
new level across the country .bring prosperity and happiness across the country. 
 
Topic: Conservation; Environmental pollution   

7) Write a note on union government’s new Green Road 
Corridor project. (150 Words) 
 
Green corridor project is a project by Union ministry of road transport and highways under 
Green Highways (Plantation, 
Transplantation, Beautification and Maintenance) Policy-2015 wherein trees and shrubs will 
be grown along the roads for beautification and landscape improvement and build CNG fuel 
stations along some highways. 
Objective: To promote the greening of highway corridors with the participation of the local 
community, including local contractors and the local Forest Department with latent objective 
of generating employment. 
Funding: A Green Highways Fund would be set apart utilising 1% of the civil work cost 
while arriving at total road project cost. This will be transferred to NHAI. 
Participants: Plantations and their maintenance will be taken up through outsourcing 
agencies by Engineering Procurement Construction (EPC) and Build Operate Transfer (BOT) 
mode. Private, government companies, NGOs, trusts or private limited non-profit 
companies, and producer organisations will participate via bidding. 
Benefits: Will generate huge employment opportunities and entrepreneurship 
development, with huge environmental benefits. The local community will also get the rights 
to the non-timber produce from the trees. 
 
Also refer, 
http://www.insightsonindia.com/2015/09/25/7-write-a-note-on-union-governments-new-
green-road-corridor-project/#comment-2273211114 
 
Topic: Awareness in IT and computers 

6) Discuss the economic implications of net neutrality. Do you 
think just like physical transportation companies charge more to 
carry the same weight of steel as compared to sand, internet 
service providers should be allowed to price discriminate as 
well? Comment. (200 Words) 
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Net neutrality advocates that internet service providers must treat all traffic on the internet 
equally. The debate about net neutrality in India traces its origins to controversial initiatives 
like 'Internet.org' and 'Airtel Zero'. While the principle of net neutrality has a definite impact 
on social rights and freedoms, it also has numerous economic implications: 
Economic Arguments against NN: 
(A) Net neutrality can come in the way of the growth of quality services. A neutral internet 
leads to congestion, which deteriorates the quality of the services provides. This leads to the 
crowding out of quality-sensitive services by low quality ones like youtube. 
(B) The extra money obtained from differential pricing can be used to fund better internet 
infrastructure for the future. In the long run, moving away from NN will benefit all users. 
(C) Rejection of NN will create stiff competition between broadband providers which will 
create strong incentives to retain subscribers by providing services and pricing models that 
promote consumer welfare. 
Economic Argument for NN: 
(A) A neutral internet fosters a rich digital ecosystem, allowing the creation of more content 
by encouraging the new content creators to enter this ecosystem => increases competition.  
(B) Critics challenge the congestion argument discussed above on the grounds that it could 
encourage collusion among internet/telecom service providers to collude and maintain 
network congestion, so that more content providers are willing to pay a premium, that will 
end up being passed onto the consumer. 
While, the economic arguments, both for and against NN, are convincing, decision on 
whether India must adopt/reject the principle should depend on the current state of affairs. 
It is worth noting that internet penetration in India is one of the lowest in the world and the 
introduction of differential pricing will prevent many from getting onto the information 
highway, while at the same time help corporate make record profits. Given these realities, it 
is best the the government continues to retain the principle of NN for some more time to 
come. 
 
Topic:  Major crops cropping patterns in various parts of the country 

6) Critically examine how government policies have impacted 
the cropping pattern and prices of pulses in India. (200 Words) 
 
Pulses, being one of the richest sources of proteins, constitute a critical component of the 
Indian diet. Despite being the world's largest producer of pulses, India remains on of the 
largest importers as well. The reason for this anomaly can be found in the government's 
policies, which impact the cropping pattern and prices of pulses adversely: 
(A) Unlike rice and wheat, the government does not procure pulses through FCI. 
Government only steps in to procure pulses when the market price falls below MSP. 
Therefore, exiting mechanism is unreliable and leaves the farmers dependent on the vagaries 
of the market. In the absence of assured procurement, most farmers are reluctant to grow 
pulses, and instead continue to grow wheat and rice. 
(B) Given the shortfall in production of pulses, there has been exponential rise in pulse 
prices. In order to reduce the impact of this price rise on the consumer component, the 
government imposes export controls besides allowing import at zero duty. This prevents the 
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farmers from getting a better price for their produce in foreign markets, which then dis-
incentivises them from producing more. 
(C) Ever so often the government invokes the Essential Commodities Act. This forces private 
traders to liquidate stocks immediately. While this provides some short term respite from the 
spiralling prices, in the long run this measure comes in the way of creating substantial buffer 
stocks for pulses. 
(D) The suspension of commodity trading in futures of pulses further exacerbates the 
situation for it affects the dynamics of a robust price discovery mechanism. 
(E) There is little institutional and infrastructural support of the government only adds to 
problem. Indian pulses have low genetic yields and are vulnerable to pests. The lack of 
drought- and disease-resistant varieties of pulse is a major hindrance to adoption of pulses 
by farmers, thus forces them to grow other cereals/cash crops - thus feeding into the low 
production. 
(F) Finally, the creation of an extensive irrigation network in the Indo-Gangetic plain leads 
to cultivation of cereals and cash crops leaving pulses to less productive and rain-fed regions. 
Against this background, the need of the hour is a overhaul of government's policy vis-a-vis 
pulses production. Focus must be on identifying land for growing pulses, promoting yield-
augmenting varieties and providing farmers better access to remunerative markets. A robust 
policy on these lines will not only help farmers in crop diversification, but will also help bring 
down the ever increasing prices of pulses. 
 
Topic: Economics of animal-rearing.  

7) Examine the potential of and problems faced by India’s 
fisheries sector and measures taken to address these 
problems. (200 Words) 
 
Fisheries in India is a very important economic activity and a flourishing sector. This sector 
has immense potential. which if realised can make a difference in the lives of million 
depending on fishing as source of livelihood: 
(A) The sector currently employees about 15 million people. It has the potential to improve 
the livelihoods options of coastal communities provided it is organised on scientific and 
commercial lines. 
(B) India is world's third largest producer of fish. Increased production can contribute 
significantly to our export, especially since Indian fishing products are well received the 
world over. In this regard, it has the potential of encouraging food processing industries 
catering to the global demand 
(C) Besides being a major sources of revenue, this sector also holds key to achieving food as 
well as nutritional security, given that fishes are one of the richest sources of protein.  
(D) Finally, given that thousands of villages settled along India's 8000 km long coastline are 
entirely dependent on fishing, any improvements can lead to economic and social 
development of these people. 
Despite this, the sector continues to be plagued by a myriad of problems: 
(A) While, inland fish production has declined due to proliferation of water control structure, 
loss of habitat and indiscriminate fishing, marine fishing has declined due to depleting 
resources, energy crisis and resultant high cost of fishing  
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(B) The sector is also experiencing loss of biodiversity on account of adverse climate change.  
(C) Large % of this sector continues to remain structured on unorganised and traditional 
lines with little proliferation of technological improvements.  
(D) India has yet to realise the potential of deep-sea fishing. 
(E) Poor infrastructure especially in relation to marine fishing results in significant post 
harvest losses.  
(F) Poor quality of fish feed remain a challenge 
(H) Security of fishermen especially along the maritime boundaries with Sri Lanka and 
Pakistan remains a concern. 
In this light, the government has taken the following measures: 
(A) Blue Revolution, on lines of white revolution announced. It envisages to transform the 
fisheries sector with increased investment, better training and development of 
infrastructure. 
(A) Government seeks to undertake initiatives to tap the potential of neglected water bodies 
like wetlands, brackish waters, floodplain lakes, ponds and tanks for breeding purposes 
though the use of modern technologies. 
(C) Making available quality fish feed - to improve quality of fish produce  
(D) Encouraging fishermen to use technology include - cage culture and GPS. 
(E) Allowing FDI upto 49% in deep sea fishing, which could encourage technology transfer 
and improve India's capabilities in this regard. 
 
Topic: Indian Economy and issues relating to planning, mobilization of resources, growth 

6) What do understand by secular stagnation? Examine why 
economists are worried about this. Also examine if India is 
undergoing secular stagnation. (200 Words) 
 
Secular stagnation (SS) can be seen as a situation of no economic growth in the domestic 
market. This is mainly caused by the lesser capital intensive digital technologies, increasing 
tendency to save in the face of recession and inadequate investment in infrastructure and 
education. 
--The inflationary quantitative easing exercises in US and Europe in recent past are an 
indication of the impending economic slowdown, which made such decisions necessary. 
Such decisions of some countries to boost growth domestically, lead to drastic consequences 
for the emerging markets, like India, in the future. 
--The other reasons for economists’ worries are that SS will reduce living standards of future 
generations, than previously expected and national debt burdens will be harder to reduce. 
This is due to the drastic plunge in production capacity of developed countries post 2008 
crisis. 
--Also, such SS can lead to deflationary situation in the world in the future and with 
increasing debt levels, the situation can come full circle to 2008 crisis. 
--In India, due to the large population and their diverse demands, SS may not be possible in 
the near future. But still, SS depends both on demand and supply side, and the nation needs 
to keep its demand side healthy to maintain the balance for adequate economic growth. The 
initiative of Make in India is for this purpose only, so as to reinvigorate our industries and 
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increase the share of manufacturing in the national GDP, which is the key to avoid SS in near 
future. 
 
Topic: Achievements of Indians in S&T 

7) Write a note on Indian Space Research Organisation (Isro)’s 
commercial arm Antrix Corporation and its achievements. Do 
you think ISRO should be allowed to involve in commercial 
ventures? Critically comment. (200 Words) 
 
Antrix looks after the commercial aspects of ISRO like sending sateliites, collaborating with 
industries, propelling international sateliites, etc. This contrasts to the parent organisation 
ISRO which is more concerned about pure sciences and technology. Some of the notable 
achievments of Antrix are: 
1. Antrix in collaboration with the scientists has managed to propel 30 continuous PSLV 
launches deploying hundreds of satellites 
2. It has also managed to keep costs very cheap. 
3. Both efficiency and cost have allowed India to become a big player in sending foreign 
satellites to space, also earning foreign revenues in the process 
4. Antrix's deals with DTH companies is also leading to telecommunication revolution in the 
country 
But, Antrix has had its criticism. This involved the corruption charges over Antrix- Devas 
deal. Similalrly, others are questioning over the ethics involved in a public institution (ISRO) 
making profits. In spite of that, ISRO should continue to involve itself commercially. Here's 
why 
1. As Indian railways and Electricity Distribution Companies have shown, insufficient 
revenue or losses leads to reduction of efficiency 
2. The commercial arms reduces the taxpayers burden to fund the non profitable scientific 
activities of ISRO, facilitating the research work 
3. In near future, taxes from Antix's profits could also contribute to public finance 
4. Psychologically, money acts as an incentive to perform better. 
Hence, ISRO must be allowed to operate commercially. At the same time, due checks must 
be places to cull corruption in the system 
 
Topic: Achievements of Indians in S&T 

5) Write a note on the significance of ISRO’s recent launch of 
Astrosat into space. (150 Words) 
 
Astrosat is a shot in the arm for astronomers especially for indian researchers and 
astronomers.The successful launch of Astrosat by ISRO has placed india among the elite 
group of USA EUROPE and JAPAN. Only these three and now india are having this type of 
space observatory. 
Morale booster- 
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Astrosat will work as a moral booster for ISRO and indian researchers because now they do 
not need to depend on these elite countries for getting data covered by full spectrum of 
wavelengths. It is the best all rounder and one stop shop for studying astronomical sources. 
For the first time Indian scientists will be able to get UV and X-Ray data from their own 
telescope. 
Help in scientific research- 
Its ability to study full spectrum of wavelength has tremendous opportunities for indian as 
well as global scientists.It will help indian researchers to work in the frontier areas of high 
energy atsrophysics. Astrosat being situated in space will help in removing limitations of 
ground based telescopes. Indian scientists will be able to study the high energy processes in 
binary star systems containing neutron stars and black holes. 
First time opportunity to other space institutions to make payloads- 
ISRO has for the first used the payloads made by other space research centers of the country. 
It is a vital step by ISRO to increase capabilities of other institutions too so that they can help 
ISRO and the country in becoming one of the best space research centers of the world. It will 
also help these institutions to study the data from Astrosat exclusively for one year that will 
definitely benefit these in improving their research bases. 
There may not be any immediate social or commercial benefits from Astrosat however it is a 
huge achievement for ISRO and other helping institutes of india to create such a perfect 
telescope observatory indegenously. It will allow the indian scientists to pursue cutting edge 
research. The success of ISRO will also attract the new generation student to pursue 
scientific research as their career and also help in attracting other countries to collaborate 
with india in space researches. 
 
 
 
 


