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Raahgiri Day 

 A first of its kind event ―Raahgiri day for the persons with disabilities‖ was 
organized as a unique initiative by the Department of Empowerment of persons with 
Disabilities, Ministry of Social Justice and Empowerment, Government of India recently. 

 The concept is inspired by ―Ciclovia‖ held weekly in Bagota, Columbia and now popular 
all over the world known by different names viz. Open Streets, Summer Streets, etc. 

What is it about? 

 Raahgiri Day provides citizens with the opportunity to reclaim their streets, connect with 
their community, celebrate their city and therefore reclaim their lives. 

 This year‘s Raahgiri Day was special because it involved participation in cultural and 
sports activities predominantly by Persons with Disabilities. 

 It is a pathbreaking and colourful event of social inclusion.The Department of 
Empowerment of persons with disabilities in collaboration with State Government will 
soon be organising similar such Raahgiri for persons with disabilities events in major 
metro cities like Bangalore, Ahmedabad and Mumbai in near future. 

 According to census 2011, there are 2.68 Crore persons with disabilities in India. This 
includes persons with visual, hearing, speech, locomotors and intellectual disabilities. 
India is signatory to the Declaration on the Full Participation and Equality of 
People with disabilities in the Asia Pacific Region. India is also signatory to the 
Biwako Millennium Framework for action towards an inclusive, barrier free and 
rights based society. 
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PaHaL Scheme for Direct Benefit Transfer for LPG Subsidy 

 PaHaL (Pratyaksha Hastaantarit Laabh), the Direct Benefit Transfer Scheme for 
LPG Subsidy. 

 PaHaL, which covers more than 9.75 crore LPG consumers, is perhaps the world‘s largest 
cash transfer program as compared to similar programs in other countries, such as China, 
Mexico and Brazil. 

 PaHaL scheme: 

 PaHaL aims to reduce diversion and eliminate duplicate or bogus LPG connections. 
Under PaHaL, LPG cylinders are sold at market rates and entitled consumers get the 
subsidy directly into their bank accounts. This is done either through an Aadhaar linkage 
or a bank account linkage. 

 The scheme has witnessed massive enrolment in a short span of time. 

 It has also has put in place various mechanisms to simplify enrolment and enhance 
consumer convenience 

 Preliminary data from 54 districts indicate that the growth of subsidised LPG has reduced 
significantly accompanied by a corresponding increase in sale of commercial LPG. This 
indicates that the scheme will enable substantive savings in subsidy which can then be 
deployed for other productive purposes, without reducing any entitlements of existing 
consumers.  

 The success of the scheme is a result of an intensive Information Education Campaign 
comprising advertising through various means, direct reaching out to consumers, and 
dealer level campaigns. 

 DBTL is designed to ensure that the benefit meant for the genuine domestic customer 
reaches them directly and is not diverted. By this process public money will be saved. 

 

DBT can plug PDS leakages: study 

 A new study has estimated that 46.7%  of the grains (rice and wheat), released through the 
PDS, did not reach the intended beneficiaries in 2011-12 due to leakages. The study was 
based on the latest NSSO data. 

 The report makes a case for shifting the support to the poor from the highly subsidised 
price policy to Direct Benefit Transfers (DBT) of cash transfers through the Jan Dhan 
Yojana dovetailed with Aadhaar. The researchers estimate that this could result in savings 
of up to Rs.33,087 crore annually in food subsidy bills. 

 Examining whether the PDS is tuned to help abolish poverty, the paper says that the 
major beneficiaries of the PDS are people from States that have a smaller number of poor. 
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 The study also says that DBT can plug leakages, reach the vulnerable segments of 
population, not interfere with markets of food, result in savings to the Centre, while still 
giving a better deal to consumers. 

 The PDS operates through a network of roughly 5.00,000 fair price shops (FPS) across 
the country and is likely the largest public network of its type in the world, currently 
distributing roughly 50-55 MMT of grains annually. The National Food Security Act 
(NFSA), 2013 also relies on this vehicle to deliver food security to 67 per cent of 
population (75 per cent rural and 50 per cent urban) with an estimated distribution of 
about 61.4 MMT of grains. 

 

Disparity divides districts: study 

 The first assessment of the level of development of India‘s sub-districts has revealed wide 
variations within the same district. 

Details of the Study: 

 To measure the extent of backwardness, the study team looked at five indicators — 

1. Agricultural workers as a proportion of all workers. 

2. Female literacy rate. 

3. Access to electricity. 

4. Access to water and sanitation. 

5. Access to banking. 

The study found that: 

 In 27 districts there were sub-districts that made it to both the top 10% as well as the 
bottom 10 per cent.      

  In 92 districts with sub-districts that made it to both the top 20% and bottom 20% 

 166 districts accounting for sub-districts among the top 30% and bottom 30%.  

 The researchers called these India‘s ―polarised districts.‖ 

 Least developed sub-districts across the country are populated by Scheduled Tribes (STs). 
Typically many of these tribal areas are mineral rich, and a lot of mining operations 
generating economic activity and development is happening but still the affect is unseen. 

 The study also showed that India‘s most developed sub-districts are some of its smallest 
ones, where services can presumably be delivered more easily, besides they have historical 
advantages in most of the cases.   
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4 surviving copies of Magna Carta reunited 

 The four surviving copies of the 1215 Magna Carta have been brought together for the first 
time here as part of celebrations to mark its 800th anniversary. 

What is Magna Carta? 

 ‗Magna Carta‘ is Latin and means ―Great Charter‖. The Magna Carta was one of the most 
important documents of Medieval England. 

 Magna Carta is considered one of the first steps towards parliamentary democracy and 
includes the principle that no one is above the law, including the king. 

 The document was a series of written promises between the king and his subjects that he, 
the king, would govern England and deal with its people according to the customs of 
feudal law. Magna Carta was an attempt by the barons to stop a king – in this case John – 
abusing his power with the people of England suffering.  

 

One-rank one-pension scheme soon 

 The Defence Ministry has fast-tracked work on ‗one-rank one-pension‘ scheme. The 
defence minister has also assured that the scheme will soon be put in place. 

 One-rank one-pension scheme 

 This is a scheme which will ensure that soldiers of the same rank and the same length of 
service receive the same pension, irrespective of their retirement date. In simple words, it 
demands equal pensions for those who have retired in one particular year, as those who 
retire in another year at the same position, and for the same duration of services 
rendered. 

 The difference in the pension of present and past pensioners in the same rank occurs on 
account of the number of increments earned by the defence personnel in that rank. 

 So far, there was no such rule. While every pay commission bumps the salaries of 
government servants, pensions of ex-servicemen remain the same.  

 Supreme Court in a ruling had stated that ―Pension is not a bounty nor a matter of grace 
depending upon the sweet will of the employer. It is not an ex-gratia payment, but a 
payment for past services rendered‖. The significance of OROP is therefore justified. 

 The implementation of one rank, one pension is also expected to push up the Centre‘s 
defence pension payments by a record 40 per cent, posing fresh challenges to keep the 
Centre‘s fiscal deficit within the budgetary target of 4.1 per cent of the Gross Domestic 
Product. 
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Rajasthan Panchayati Raj Amendment ordinance. 

Background: 

 An ordinance was promulgated prescribing minimum educational qualifications to 
contest in local body elections in Rajasthan, and effectively keep out illiterate persons 
from the democratic process. 

 The ordinance fixing a minimum educational qualification, which has received the 
Governor‘s assent, amends the Rajasthan Panchayati Raj Act, 1994. 

 The ordinance stipulates that a member of a zila parishad or panchayat samiti should 
have acquired secondary education. While the panchayat sarpanch of a Scheduled area 
should have passed Class 5, his counterpart in Non-Scheduled areas should have cleared 
Class 8. 

 It is being argued that the ordinance violates the inclusive spirit of the 73rd and 74th 
Amendments and served as an ―exit for illiterate people‖. 

Why was it done? 

 According to the government, an elected representative with a basic education will be 
better placed to stop the embezzlement of funds at the panchayat level. 

 Supporters also claim that this is a progressive step and ensures that dummy/proxy 
candidates are not fighting elections which come from local families who are traditionally 
in politics in villages. 

 the amended Rajasthan Panchayati Raj Act, 1994, to include minimum educational 
qualification as eligibility criteria for contesting the Panchayat elections, is now becoming 
visible with reports of posts going vacant pouring in from across the State. 

 The amendment has also forced the contestants to go for fake mark sheets and transfer 
certificates. 

 In the first two phases of polling, seven posts of sarpanchs are lying vacant and 170 were 
elected unopposed.  

Opposition: 

 The political opposition, local communities and civil society groups have been arguing 
that the change in law is discriminatory to a large section of the rural population, 
particularly women. 

Literacy level in Rajasthan: 

 2001 Census shows that 82.5 percent of the people above 20 years of age in rural 
Rajasthan did not have     formal education beyond class 5 or primary level. 

 Rural literacy rates in Rajasthan are 76.16 per cent for men, and an abysmal 45.8 per cent 
for women. 
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 In tribal areas, the situation is even worse, with the literacy rate of women being 25.22 per 
cent. 

 

Commons to vote on mitochondrial therapy 

What is MRT? 

 A radical new approach developed in the United Kingdom for the treatment of a 
potentially wide spectrum of inherited — and hitherto incurable — diseases. 

 Human mitochondrial disorders are among the most common genetic diseases, affecting 
around one in 6500 people. They are believed to be the reason behind 150 known 
conditions. 

 Vote in the House of Commons will decide whether the United Kingdom‘s Human 
Fertilisation and Embryology Authority can grant licences to allow the replacement 
therapy to be conducted in U.K. clinics. 

What is mitochondrial therapy? 

 This therapy treats women with mitochondrial disease (a range of inherited diseases 
caused by defective mitochondria, the elements in the cell that generate energy), by 
replacing the dysfunctional mitochondria carried by a woman who wishes to conceive with 
the healthy mitochondria of a donor. 

 The egg is then fertilised with the partner‘s sperm through IVF.  

 The embryo thus created is one technically cleansed of the mutated mitochondrial DNA 
that the mother originally carried. 

Why is it being opposed? 

 Many people are opposing the technique on the grounds that the manipulation of the 
nuclear DNA of two women and a man would create three-parent babies, leading to what 
they warn is a ―Frankenstein future―. 

 

Agni-V‘s canister-based configuration validated 

 With the Defence Research and Development Organisation (DRDO) successfully 
conducting three Agni-V missions in a row, including the latest canister-based flight 
test, only one more trial would be conducted jointly with the user before it gets inducted 
into armed forces by year-end. 

 India successfully carried out the maiden canister-based trial of its most potent missile 
Agni-V, which has a strike range of over 5000 kms and can carry a nuclear 
warhead of over one tone. 
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 It is a three stage, solid propellant ―missile.It will extend India‘s reach all over Asia, parts 
of Africa and parts of Europe. 

 Agni V can be configured to launch small satellites. It can also be used to shoot down 
enemy satellites in orbits.  

 Once fired, it cannot be stopped. It can, however, be launched only after a decision by the 
Cabinet Committee on Security (CCS). 

India‘s position: 

 India has already joined an elite club of nations that possess the ICBM launch capability 
when the maiden test-firing of Agni-V was successfully conducted in April, 2012. 

 Only the five permanent members of the United Nations Security Council – China, 
France, Russia, the United States and Britain, along with Israel, have so far possessed 
such long-range missiles. 

Canister launch system: 

 The canister-launch system is used to impart higher road mobility, the missile will give 
the armed forces much greater operational flexibility than the earlier-generation of Agni 
missiles. 

 Made of maraging steel, a canister must provide a hermetically sealed atmosphere that 
preserves the missile for years. 

 During firing, the canister would absorb enormous stresses when a thrust of 300 to 400 
tonnes is generated to eject the 50 tonnes missile. 

 India is using this technology for the first time. 

 

Government celebrates MGNREGA Divas 

 The Ministry of Rural Development has decided to focus intensely on convergence of 
MGNREGA with other Schemes to create durable and useful assets. Convergence has been 
closely linked to measuring outcomes of works and their impact on the rural economy. 

 MGNREGA: 

 The National Rural Employment Guarantee Act 2005, also known as the ―Mahatma 
Gandhi National Rural Employment Guarantee Act‖ is an Indian labour law and social 
security measure. 

Aims: 

 To guarantee the ‗right to work‘ and ensure livelihood security in rural areas. 

 To create durable assets that would augment the basic resources available to the poor. 
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 To follow the Directive Principles of State Policy enunciated in Part IV of the Constitution 
of India and conforms to the Article 23 of the Universal Declaration of Human Rights that 
defines the right to work as a basic human right. 

 How? By providing at least 100 days of guaranteed wage employment in a financial year to 
every household whose adult members volunteer to do unskilled manual work. 

More Details: 

 The provisions of the law also adhere to the principles enunciated in the Constitution of 
India under Article 21 of the Constitution of India that guarantees the right to life with 
dignity to every citizen of India. 

 This law guarantees the right to work to the people of India and hence is termed as 
a ―People‘s Act‖. 

 It is believed that targeting poverty through employment generation is the effective way to 
alleviate poverty. 

 Employment under Mahatma Gandhi NREGA is a guaranteed legal right. 

 The major responsibility of the implementation rests with Panchayati Raj institutions. 

 Previous employment guarantee schemes (EGS) like ‗Sampoorna Grameen Rozgar Yojana‘ 
(SGRY) Programme and National Food For Work Programme (NFFWP) were merged 
with MGNREGA to make it more effective. 

 The Act sets a minimum limit to the wages, to be paid with gender equality. The states are 
required to evolve a set of norms for the measurement of works and schedule of rates. The 
unemployment allowance must be paid if the work is not provided within the statutory 
limit of 15 days. 

Criticism: 

 Activists say that the outlay for the scheme has remained nearly constant for the past 
three years, which, adjusting for inflation, amounts to a decrease. 

 The release of funds to the States is being delayed and the amounts have been capped. As 
a result, there has been a 16 per cent decline in employment from the 2013-14 figure.And 
delays in wage payments have actually increased over time. 

Pro MAGNAREGA: 

 Evidence from independent research studies have shown that the MGNREGA has 
successfully curbed distress migration.  

 had large effects on consumption and poverty of Dalit and Adivasi households. 

 Increased nutritional standards of households. 

 Provided risk resilience to small and marginal farmers. 
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 Vastly expanded the financial inclusion net in the country. 

 

Russia, China back India‘s inclusion in expanded APEC 

 The foreign ministers of the Russia-India-China (RIC) grouping, during deliberations in 
Beijing, issued a comprehensive joint communiqué that recommended India‘s inclusion in 
an expanded Asia Pacific Economic Cooperation (APEC), a 21-nation grouping of Pacific 
Rim countries. 

 Russia and China have also endorsed India‘s efforts to formalise rejection of international 
terrorism. 

Other details: 

 The Ministers endorsed India‘s impending membership to the Shanghai Cooperation 
Organisation (SCO) after elevating the grouping, which is pillared by Russia, China and 
most of the Central Asian States as ―one of the key instruments in promoting multilateral 
political, security, economic and humanitarian interaction in the region.‖ 

 The Shanghai Cooperation Organisation (SCO), which India is joining soon, has been 
holding major counter-terrorism exercises, in anticipation of the withdrawal of the U.S. 
forces from Afghanistan. Recognising the threat to stability posed during Afghanistan‘s 
upcoming transitional phase, the three Ministers called for supporting the Afghan 
National Security Forces (ANSF), in tune with the withdrawal of the U.S.-led 
International Security Assistance Force (ISAF). 

 As it received Russia and China‘s backing for an entry into APEC, India endorsed the 
launch of the Free Trade Area of the Asia-Pacific (FTAAP). 

 Observers say that the China-led initiative is meant to counter the less inclusive Trans-
Pacific Partnership (TPP), another free trade agreement championed by Washington, but 
which pointedly excludes Beijing. 

 The Chinese also got India and Russia to sign on a proposal to have a new U.N.-driven 
collective security arrangement in the Asia–Pacific that seemed to counter the U.S. ―Pivot 
to Asia‖ policy, which provides the doctrinal basis for the amassment of forces by 
Washington and its allies in the Asia-Pacific, seemingly to contain China‘s rise. 

APEC: 

 The Asia-Pacific Economic Cooperation (APEC) is a regional economic forum established 
in 1989 to leverage the growing interdependence of the Asia-Pacific. APEC has 21 
members. 

 Aim: to create greater prosperity for the people of the region by promoting balanced, 
inclusive, sustainable, innovative and secure growth and by accelerating regional 
economic integration. 

Functions: 
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 APEC works to help all residents of the Asia-Pacific participate in the growing economy. 
APEC projects provide digital skills training for rural communities and help indigenous 
women export their products abroad. 

 Recognizing the impacts of climate change, APEC members also implement initiatives to 
increase energy efficiency and promote sustainable management of forest and marine 
resources. 

 The forum adapts to allow members to deal with important new challenges to the region‘s 
economic well-being. This includes ensuring disaster resilience, planning for pandemics, 
and addressing terrorism. 

Members: 

 APEC‘s 21 member economies are Australia; Brunei Darussalam; Canada; Chile; People‘s 
Republic of China; Hong Kong, China; Indonesia; Japan; Republic of Korea; Malaysia; 
Mexico; New Zealand; Papua New Guinea; Peru; The Philippines; The Russian 
Federation; Singapore; Chinese Taipei; Thailand; United States of America; Viet Nam. 

 APEC Members account for approximately 40% of the world‘s population, approximately 
54% of the world‘s gross domestic product and about 44% of world trade. 

 More details: 

 APEC operates as a cooperative, multilateral economic and trade forum. Member 
economies participate on the basis of open dialogue and respect for views of all 
participants. 

 In APEC, all economies have an equal say and decision-making is reached by consensus. 
There are no binding commitments or treaty obligations. Commitments are undertaken 
on a voluntary basis and capacity building projects help members implement APEC 
initiatives. 

 Capacity building projects play an important role in helping translate APEC‘s goals into 
reality. By enhancing members‘ capacity through skills training and technological know-
how, APEC-funded projects strengthen members‘ readiness to adopt new initiatives from 
electronic customs processing to regulatory reform. 

 The APEC process is supported by a permanent secretariat based in Singapore. 

 Bogor Goals: 

 During the meeting in 1994 in Bogor, Indonesia, APEC leaders adopted the Bogor Goals 
that aim for free and open trade and investment in the Asia-Pacific by 2010 for 
industrialized economies and by 2020 for developing economies. 
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Kudankulam power cheaper than U.S. proposals: Russia 

 It is being said that the rates for electricity from units 1&2 of the Kudankulam Nuclear 
Power Plant, being constructed with Russian technical assistance (in Tamil Nadu), were 
almost half the price that power from proposed American designs would cost. 

 Some reports say that U.S. company Westinghouse has proposed Rs.6 per kWh in initial 
discussions with India, while French company Areva had spoken of Rs.6.50 per kWh, both 
of which would be far higher than the estimated price of power at Kudankulam 1&2 at 
Rs.3.50 per kWh. 

 The proposed Rs. 1,500 crore Insurance Pool which will be funded equally by state-owned 
insurance companies and the government, is further expected to raise the cost/kWh. 

 However, it is also true that Russia has made unfavourable comparisons between their 
negotiations for nuclear reactors that began in 1988 and the proposed American deals. 

 Nuclear power is the fourth-largest source of electricity in India after thermal, 
hydroelectric and renewable sources of electricity. It expects to have 14,600 MWe nuclear 
capacity on line by 2020. It aims to supply 25% of electricity from nuclear power by 2050. 

 

SC stands up for man‘s oldest friend 

 The Supreme Court has decided to stand up for man‘s oldest companion by questioning 
the authority of municipal bodies to pick dogs off the streets and kill them merely because 
they are a ―nuisance‖ to the public. The SC also noted that ―a faithful dog is a faithful 
friend.‖ 

 Conflicting laws: 

 Under the Mumbai Municipal Corporation Act, if the civic bodies receive a complaint that 
a dog has become a source of nuisance to the public, they can ―seize‖ the so-called 
offending canine, drag it to the local pound and put it to sleep. 

 On the contrary, the Animal Birth Control Rules formulated under the Central law — 
Prevention of Cruelty to Animals Act, 1960 — does not allow this. The law only permits 
extermination of rabid, terminally ill or mortally wounded dogs, not ―nuisance-causing 
dogs.‖ 

 The case is yet to be decided by the Supreme Court. 

 

Govt. told to look into PIL opposing Aadhaar 

 The Supreme Court has asked the government to look into a public interest petition 
contending that the Aadhaar scheme is ―laden with fraud‖ and is a danger to a citizen‘s 
privacy and dignity as also to his ―right to protect self-information‖. The court sought a 
clarification on the government‘s current position on the issue. 
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 Background: 

 The hearing came on a petition by Bengaluru-resident and social activist demanding to 
know how the Unique Identification Authority of India (UIDAI), ―which is not even a 
statutory body, rolled out the Unique ID (UID) scheme called ―Aadhaar‖ scheme, for 
collection of personal data of residents of India‖. 

 The petitioner has also pointed out that various governmental bodies have made the 
availability of essential services as well as withdrawal of salary contingent upon 
possession of the Aadhaar card. 

 About AADHAAR: 

 Aadhaar is a 12 digit individual identification number which will serve as a proof of 
identity and address, anywhere in India. 

 Aadhaar-platform is aimed at providing social security benefits / subsidies based on 
eligibility through direct benefit transfer. It provides access and options to rural and poor 
people. It helps bring transparency and eliminate corruption, leakage and inefficiency. 

 Who assigns the number? 

 The Unique Identification Authority of India (UIDAI) assigns Unique Identification 
Number ―Aadhaar‖ to residents of India on voluntary basis. 

UIDAI: 

 The Unique Identification Authority of India (UIDAI) is an agency of the Government of 
India responsible for implementing the Aadhaar Identities. The agency was established in 
January-2009, and owns and operates the Unique Identities database. 

 The Unique Identification Authority of India had been established under the Planning 
Commission by an executive order and is headed by a chairman, who holds a cabinet rank. 

 UIDAI is the Registrar of Identities i.e. it registers, assigns and verifies the unique 
identities. It is supposed to register two types of unique identities: 

 Residents of India (called Aadhaar) 

 Corporate entities (Corporate-UID) for company, bank, NGO, trust, political party etc.: 
Corporate-UID has been provisioned within 12-digit UID number system. Corporate-UID 
is supposed to produce the similar effect as Aadhaar for corporate entities i.e. 
identification and traceability of transactions. It is supposed to bring transparency on 
financial transactions, donations; and to prevent corruption, money laundering, benami 
transactions (i.e. under a fictitious name), allocation of natural resources like land, 
spectrum, mining of sand, iron-ore, coal-blocks, etc. 

 Issues: 

 Aadhaar lacks legal or statutory authority as of now. 
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 The AADHAAR number is not recognized as a legal proof of residence due to issues with 
the data protection. 

 India‘s Intelligence Bureau claims anyone with an Aadhaar number can introduce others 
without any documentation to get the identity number, which makes it vulnerable to 
terrorism and other issues. 

 

Swine flu deaths preventable: Centre 

 In the wake of a H1N1 (swine flu) outbreak, which has claimed 191 lives this year, the 
Centre recently said mortality on account of the flu can be contained with immediate 
medical intervention. 

Present Scenario: 

 There have been 2,038 cases of H1N1 reported across the country in 2015, with Telangana 
reporting the highest number of cases and 34 deaths, followed by Delhi with 5 deaths. 

 Delhi‘s low mortality is attributable to the high awareness about the flu, followed by early 
detection and timely treatment. 

 Deaths occur when co-morbid conditions exist in a patient (which means the patient is 
already suffering from an illness or has severely affected immunity). 

 Swine Flu/H1N1: 

 H1N1 is a flu virus. When it was first detected in 2009, it was called ―swine flu‖ because 
the virus was similar to those found in pigs. 

 Transmission from Pigs to Humans: The H1N1 virus is currently a seasonal flu virus found 
in humans. Although it also circulates in pigs, one cannot get it by eating properly handled 
and cooked pork or pork products. 

 In 2009, H1N1 was spreading fast around the world, so the World Health Organization 
called it a pandemic. 

Spread: 

 Swine flu is contagious, and it spreads in the same way as the seasonal flu. 

 When people who have it cough or sneeze, they spray tiny drops of the virus into the air. If 
a person comes in contact with these drops or touch a surface that an infected person has 
recently touched, the person can catch H1N1 swine flu. 

 Pregnant women who contract the H1N1 infection are at a greater risk of developing 
complications because of hormonal changes, physical changes and changes to their 
immune system to accommodate the growing foetus. 

 Symptoms: 
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 Most symptoms are the same as seasonal flu. They can include: cough, fever, sore throat, 
stuffy or runny nose, body aches, headache, chills, fatigue. 

 If not controlled it can lead to more serious complications like pneumonia and respiratory 
failure. 

 The antiviral drugs are sometimes prescribed to reduce the severity of symptoms. 

 

RBI cuts SLR by 50 basis points to provide liquidity 

 The RBI has reduced the statutory liquid ratio by 50 basis points to 21.50% from 22%. 
This will provide more liquidity to the banking system. 

 Key terms: 

 Cash reserve Ratio (CRR) is the amount of funds that the banks have to keep with the RBI. 
If the central bank decides to increase the CRR, the available amount with the banks 
comes down. The RBI uses the CRR to drain out excessive money from the system. 

 Repo Rate is the rate at which the RBI lends money to commercial banks. It is an 
instrument of monetary policy. Whenever banks have any shortage of funds they can 
borrow from the RBI. A reduction in the repo rate helps banks get money at a cheaper rate 
and vice versa. The repo rate in India is similar to the discount rate in the US. 

 Reverse Repo rate is the rate at which the RBI borrows money from commercial banks. An 
increase in reverse repo rate can prompt banks to park more funds with the RBI to earn 
higher returns on idle cash. It is also a tool which can be used by the RBI to drain excess 
money out of the banking system. 

 

In a first, Britain gives nod to ‗three-parent‘ babies 

 After it received an approval from the parliament, Britain became the first country to 
allow a ―three parent‖ IVF technique. 

 Doctors have welcomed this move which will help them prevent some inherited incurable 
diseases. But, critics see this as a step towards creating designer babies. 

 Under the change to the laws on IVF, as well as receiving the usual ―nuclear‖ DNA from its 
mother and father, the embryo would also include a small amount of healthy so-called 
mDNA from a woman donor. 

 About the treatment: 

 The treatment is known as ―three parent‖ in vitro fertilisation (IVF) because the babies, 
born from genetically modified embryos, would have DNA from a mother, a father and 
from a female donor. 
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 It is designed to help couples with mitochondrial diseases, incurable conditions passed 
down the maternal line that affect around one in 6500 children worldwide. 

 Mitochondrial DNA (mDNA) is separate from DNA found in the cell nucleus and does not 
affect Human characteristics such as hair or eye colour, appearance or personality traits. 
If mutated, can cause inherited conditions such as fatal heart problems, liver failure, brain 
disorders, blindness and muscular dystrophy. 

 

Cyber laws not meant to curb free speech: Centre 

 The government recently clarified before the Supreme Court that its laws were meant to 
fight cyber crime and not curb free expression. 

 Background: 

 A bunch of petitioners had filed petitions challenging the constitutionality of certain legal 
provisions in the Information Technology Act, especially Section 66 A. This Section 
prescribes a punishment of up to three years in jail if found guilty of causing ―annoyance 
or inconvenience‖ on the Internet, including social media. 

 What the government says? 

 The government has been saying that it has no intention to curb the freedom of speech 
and expression. It says that Section 66 A pertains to only certain Cyber Crimes and not 
freedom of speech. 

 The government also says nobody can file a complaint saying something caused me 
annoyance or inconvenience. The provisions of the Act require a serious obstruction. But 
who decides the seriousness of the obstruction is the issue. 

 Cyber Attacks posed a clear and present danger to the security apparatus. The court is yet 
to decide on the matter. 

 

Most parties have no records of donors 

 The black money report prepared by the National Institute of Public Finance and Policy 
(NIPFP) reveals that only three parties declared that they received more than 50 per cent 
of their funding in amounts above Rs. 20,000 during financial years 2009-2010 and 
2010-2011 — meaning donations where the names and addresses of the donors are 
known. Notably, these are small parties and their receipts through donations are also 
marginal. 

What the report says? 

 It says that such donations have become a major opaque source of income for these 
parties. Large cash amounts are being credited by parties in their books of accounts as 
coupon sales or cash donations received from anonymous/unknown sources. Since the 
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identity of the donors is not known, there is no possibility of the names being disclosed or 
even of a verification of their genuineness. 

 The report recommends that the Income Tax rules be amended so that exemption is 
available to a political party only if it has not received any donation/contribution/fee etc 
exceeding Rs. 10,000 in a year, except through account payee cheques, from a single 
person or entity. 

 It also recommends that rules be framed for curbing the use of opaque avenues for 
funding. The alternatives could be machine numbered receipts or depositing cash 
collections in banks. 

 What the law says? 

 Section 29C of the Representation of the People Act (RoPA) requires all political parties to 
furnish an annual statement of all contributions in excess of Rs. 20,000 to the Election 
Commission of India (ECI), giving the names and addresses of the donors. 

 Cash donations/coupon sales below Rs. 20,000 per donor are an opaque avenue for 
parties to introduce any amount in their books of account, if they are so inclined to, and 
also avail themselves of exemption from tax, no questions asked. 

 Contributions and incomes from house property, capital gains and such other sources are 
exempt from tax if parties maintain books of accounts and records of all contributions 
exceeding Rs. 20,000, giving the names and addresses of donors, submits them to the ECI 
and get their accounts audited by chartered accountants. 

 

RBI raises forex limit 

 The central bank has doubled the amount of foreign exchange that an individual can remit 
in a year under a scheme that allows asset purchase outside India. 

 Now, a person can remit up to $250,000 a year under the Liberalised Remittance Scheme, 
which was started in 2004 with a view to simplify foreign exchange avenues available to 
Indians. 

 This is the second time the limit has been raised. 

 Earlier in August 2013, the RBI had gone for a drastic 62.5 per cent cut in the limit to 
$75,000, when the RBI was fighting hard to stem the free fall in rupee against the dollar. 

 Since, the rupee has strengthened against the dollar in 2015 the RBI has raised the limit. 

 

Reservation Quotas do not hurt efficiency, says study 

 The study measured the impact of reservation for Scheduled Castes (SCs) and Scheduled 
Tribes (STs) on productivity and efficiency in the Indian Railways between 1980 and 
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2002.The Indian Railways being the world‘s largest employer where affirmative action 
applies employs between 1.3 and 1.4 million people. 

 Important findings: 

 The study has found no negative impact on productivity and efficiency in any area, and 
some positive effects in some areas of work. Researchers note that positive effects are seen 
because Individuals from marginalised groups may be especially highly motivated to 
perform well when they attain decision-making and managerial positions, because of the 
fact that they have reached these positions in the face of claims that they are not 
sufficiently capable, and they may consequently have a strong desire to prove their 
detractors wrong. 

 There is 15 per cent reservation for the SCs and 7.5 per cent reservation for the STs at all 
levels, with additional reservation for Other Backward Classes (OBCs). 

 Affirmative action/reservation in India: 

 INDIA‘S experiment with affirmative action is the world‘s oldest. It is an elaborate quota 
system for public jobs, places in publicly funded colleges—like the Indian Institutes of 
Technology (IIT)—and in most elected assemblies.  

 The primary objective of the Indian reservation system is to increase the opportunities for 
enhanced social and educational status of the underprivileged communities and thus 
uplift their lifestyle to have their place in the mainstream of Indian society. 

 Indian constitution itself enshrined this idea as a means to help both ―scheduled‖ groups. 
Originally, the constitution noted that the policy would exist for a decade to see what 
progress would be made, but without spelling out how to measure it. The provision has 
been renewed without fuss every decade since. 

 By the late 1980s, after a commission of inquiry, backward non-scheduled Hindu castes, 
known collectively as the OBCs, some 27% of the population, also got quotas. The Creamy 
layer concept was introduced by the Sattanathan Commission in 1971, which directed that 
the ―creamy layer‖ should be excluded from the reservations (quotas) of civil posts and 
services granted to the OBCs. 

 The Supreme Court in U.P Power Corporation Ltd. v. Rajesh Kumar case has held that the 
state must demonstrate backwardness, inadequacy of representation and maintenance of 
efficiency before providing reservation in promotions. Earlier, in 1992 it had termed such 
move as unconstitutional. 

 What the constitution says? 

 Article 16(4): makes a special provision for the advancement of any socially and 
educationally backward classes of citizens or for the Scheduled Castes and the Scheduled 
Tribes. 

 Article 46: ―The State shall promote with special care the educational and economic 
interests of the weaker sections of the people, and, in particular, of the Scheduled Castes 
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and the Scheduled Tribes, and shall protect them from social injustice and all forms of 
exploitation.‖ 

 The 81st amendment was made to the Constitution that inserted clause (4B) in Article 16 
to permit the government to treat the backlog of reserved vacancies as a separate and 
distinct group. 

 There is also a bill pending bill which proposes to amend the Constitution to reserve 33 
per cent of all seats in the Lower house of Parliament of India, the Lok Sabha, and in all 
state legislative assemblies for women. Reservation is already given under 73rd and 
74th constitutional amendment act. 

 Although the intention for reservation is good, necessary and correct, improper 
implementation has made the people forget the real intention behind it. It is also being 
misused. The system which was brought in to end an unfair practice is itself becoming 
part of the problem rather than a solution. 

 

Finance commission report not unanimous 

 With the finance commission member submitting a dissent note, it is now evident that the 
report of the 14th finance commission is not unanimous. The commission was headed by 
Y.V. Reddy. 

 The report was submitted in December 2014. No decision has been announced yet by the 
government on the report. 

 The commission has recommended a 42 per cent share of Central tax revenues for States 
for the period from April 1, 2015, to March 31, 2020. The dissent note has recommended 
that the States share could be 38 per cent. 

 The recommendations of the previous panels were only for statutory transfers, but the 
present commission‘s recommendation of 42 per cent is for total transfers of funds from 
the Centre to the States under all heads. Besides statutory transfers, it includes non-Plan 
funds and Plan allocations that the erstwhile Planning Commission made. 

Previous experience: 

 The Third Finance Commission too had a dissent note, and the then Union government 
accepted it, rejecting one of the recommendations of the panel. 

Finance Commission: 

 It is a constitutional body constituted under article 280 of the Indian Constitution by the 
President of India after every five years. 

 It is a quasi-judicial body consisting of a Chairman and four members appointed by the 
President and hold office during his pleasure. They submit their recommendations to the 
president which are advisory in nature. 
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 It was formed to define the financial relations between the Centre and states. 

Functions of the Finance Commission: 

 Distribution of net proceeds of taxes between Centre and the States, to be divided as per 
their respective contributions to the taxes. 

 Determine factors governing Grants-in Aid to the states and the magnitude of the same. 

 To make recommendations to president as to take the measures needed to augment the 
Consolidated Fund of a State to supplement the resources of the panchayats and 
municipalities in the state on the basis of the recommendations made by the Finance 
Commission of the state. 

 

Beneficial algal species discovered 

 Two new bloom-forming algal species were discovered recently off the west coast of India. 
These two species have excellent carbon capture properties — ability to absorb carbon 
dioxide from the atmosphere and reduce global warming — and are also promising 
candidates for use as bio fuels. 

The two species are: 

 Ulva paschima Bast. 

 Cladophora goensis Bast. 

Some facts: 

 Both of the newly discovered species are endemic and bloom-forming. 

 As they are endemic, their cultivation is not going to cause any environmental harm. i.e., 
they are not bio invasive species. 

 Bloom forming indicates spontaneous growth. There is no need for fertilizers/pesticides 
or any expensive cultivation systems such as photobioreactors for their cultivation. 

 These can grow sporadically at shorelines and can sequester CO2. 

 These newly discovered algae have profound sequence differences from previously 
discovered algae. 

 

Cancer cases may rise sharply: WHO 

 A WHO report released recently shows that the number of new cancer cases is expected to 
rise by about 70 per cent globally over the next two decades. 
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 Details of the report: the report says that 

 Over eight million people died of cancer in 2012, with 60 per cent of these deaths reported 
in Africa, Asia and Central and South America. 

 Cancer was among the leading causes of morbidity and mortality globally in 2012. 
According to the Union Health and Family Welfare Ministry, the estimated mortality 
every year is five lakh in the country. 

 Around one-third of cancer deaths are due to the five leading behavioural and dietary 
risks:  

 high body mass index  

 low fruit and vegetable intake  

 lack of physical activity 

 tobacco use 

 alcohol use  

 **Tobacco use is the most important risk factor, causing around 20 per cent of the global 
cancer deaths and around 70 per cent of global lung cancer deaths. 

 It said more than 30 per cent of cancer deaths could be prevented by modifying or 
avoiding key risk factors, which include tobacco use, obesity, unhealthy diet, urban air 
pollution and indoor smoke from the household use of solid fuels. 

 Owing to the increasing cancer cases and the burden they put on the health budget, the 
Ministry of Health in India has rolled out cancer screening programmes. 

 

Indian firms need to do more to avoid climate change risks 

 According to a new report by CDP, an international NGO formerly called Carbon 
Disclosure Project lack of preparation leaves supply chains in Brazil, China, India and the 
U.S. more vulnerable to climate change risks than those in Europe and Japan. 

 What the report says? 

 The Report notes that: 

 Suppliers in India and Canada are not doing enough to manage climate change risks. 
Indian companies, in particular, demonstrate a low propensity to reporting on 
emissions.Despite the existence of dedicated ministerial departments for energy efficiency 
and renewable energy, a lack of policy direction is partly to blame. 



Insights Current Events- February 2015 

 

http://www.insightsonindia.com Page 25 

 

 Chinese and Indian suppliers deliver the greatest financial returns on investment to 
reduce their greenhouse gas emissions and demonstrate the strongest appetite for 
collaboration across the value chain. 

 Where there is regulatory certainty around measurement and reporting, such as in Japan 
or France, high percentages of suppliers also disclose, even when they are not explicitly 
captured by regulation. Where the signals from government are weak or non-existent, 
such as in Brazil, China, India and the U.S., reporting levels are disappointing. 

 The percentage of suppliers implementing emission reduction initiatives has fallen. 

 There has been an encouraging increase in the number of suppliers making investments 
in low-carbon energy — up to 29 per cent of respondents who implemented emission 
reduction initiatives from 26 per cent last year. 

 While suppliers in France, the U.K., Spain and Germany are identified as the most 
sustainable and they have taken extensive measures despite comparatively low levels of 
exposure to climate risk, suppliers in China, Italy and the U.S. are found to be vulnerable. 

 

8% GDP growth helped reduce poverty: UN report 

 UN Economic and Social Commission for Asia and the Pacific (ESCAP), in a report, has 
said the 8% GDP growth in India from 2004 to 2011 has led to a sharp decline in poverty 
from 41.6% to 32.7%. And this has made India achieve the first Millennium Development 
Goal (MDGs) set for 2015 of reducing poverty by half. 

 

MDGs ACHIEVED MDGs NOT ACHIEVED 

 Reducing poverty by half 

 gender parity in primary school 
enrolment 

 maternal mortality reduction by 3/4th  

 control of spread of HIV/AIDS, malaria 
and tuberculosis 

 MDGs related to increased forest cover 

 halved the proportion of population 
without access to drinking water 

 universal primary school enrolment and 
completion and universal youth literacy by 
2015 

 empowering women through wage 
employment and political participation 

 reducing child and infant mortality 

 access to adequate sanitation to open 
defecation 

 

MDGs: What are they? 
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 These are eight international development goals that were established following 
the Millennium Summit of the United Nations in 2000, following the adoption of the 
United Nations Millennium Declaration. They were set to be achieved by 2015. 

 They are the world‘s time-bound and quantified targets for addressing extreme poverty 
in its many dimensions-income poverty, hunger, disease, lack of adequate shelter, and 
exclusion-while promoting gender equality, education, and environmental sustainability. 

 They are also basic human rights-the rights of each person on the planet to health, 
education, shelter, and security. 

 Since the adoption, there has been significant progress in many of the goals. But the 
progress has not been uniform. The progress differs from country to country and even 
within the country. 

The eight millennium development goals are: 

 Combat HIV/AIDS, Malaria and Other Diseases 

 Improve Maternal Health 

 Reduce Child Mortality 

 Eradicate Extreme Hunger and Poverty 

 Achieve Universal Primary Education 

 Promote Gender Equality and Empower Women 

 Ensure Environmental Sustainability 

 Develop a Global Partnership for Development 

 Each goal has specific targets, and dates for achieving those targets. 

 The MDG-Fund was established in 2007 through a landmark agreement signed between 
the Government of Spain and the UN system with the aim of accelerating progress on the 
MDGs. 

 With a total contribution of approximately $US 900 Million, the MDG-Fund financed 
130 joint programmes in eight programmatic areas in 50 countries around the world 

India and MDGs: 

 In India, considerable progress has been made in the field of basic universal education, 
gender equality in education, and global economic growth. However there is slow 
progress in the improvement of health indicators related to mortality, morbidity, and 
various environmental factors contributing to poor health conditions. Even though the 
government has implemented a wide array of programs, policies, and various schemes to 
combat these health challenges. 
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Candidate‘s win will be void: SC 

 The Supreme Court in a land mark judgement has ruled that the election of a candidate 
will be held as null and void if he fails to disclose complete and full details of his criminal 
antecedents at the time of his nomination. 

 Why such move? 

 The Supreme Court observed that the misconduct of a single candidate affects the entire 
process of election because the non-disclosure amounted to the violation of the voter‘s 
right to take an informed choice and created an impediment in the free exercise of 
electoral right. It also violated his ―fundamental right to know.‖ 

 Background: 

 The judgement was delivered in a case relating to non-disclosure of full particulars of 
criminal cases pending against a candidate who was elected as the President of 
Thekampatti Panchayat, Mettupalayam Taluk, Coimbatore district in Tamil Nadu in 
2006. 

 The election was challenged on the sole ground that he had filed a false declaration 
suppressing details of the criminal cases pending trial against him and therefore his 
nomination ought to have been rejected by the Returning Officer. 

 The poll tribunal declared his election null and void, holding that he could not have 
contested as his nomination papers deserved to be rejected. The Madras high court 
agreed with the tribunal‘s verdict. 

 

PAHAL: DBT in LPG scheme covers over 66% consumers 

 The petroleum ministry has said that it has managed to cover two-thirds of the country‘s 
150 million consumers of liquefied petroleum gas (LPG) under the modified version of 
the Direct Benefits Transfer in LPG scheme launched nationwide on January 1. 

About the Scheme: 

Pratyaksh Hastantarit Labh(PAHAL)/DBT 

 The scheme is the largest cash transfer programme in the world.  

 Aim: the scheme aims at directly transferring cash subsidy on cooking gas into the bank 
accounts of consumers thereby weeding out duplication and plug leakages. 

 Details: 
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 Under the scheme, LPG cylinders are sold at market rate. Consumers receive Rs 558 in 
their bank accounts so that they can buy LPG at market rate of Rs 605 per 14.2-kg 
cylinder. Subsidised LPG currently cost Rs 417 per cylinder. 

 The scheme will help the government save 10-15 per cent of the annual LPG subsidy. The 
scheme has witnessed massive enrolment in a short span of time. 

 Preliminary data from 54 districts indicate that the growth of subsidised LPG has 
reduced significantly accompanied by a corresponding increase in sale of commercial 
LPG. This indicates that the scheme will enable substantive savings in subsidy which can 
then be deployed for other productive purposes, without reducing any entitlements of 
existing consumers. 

 The success of the scheme is a result of an intensive Information Education Campaign 
comprising advertising through various means, direct reaching out to consumers, and 
dealer level campaigns. 

 DBTL is designed to ensure that the benefit meant for the genuine domestic customer 
reaches them directly and is not diverted. By this process public money will be saved. 

 

New GDP numbers don‘t change India‘s lowest grade, says ARC Ratings 

 Government of India recently revised the base year and made changes in GDP 
methodology. 

 The recent data revisions reveal much faster growth for the country‘s economy in the 
financial year ended March 2014 – at 6.9 per cent, significantly higher than the original 
figure of 4.7 per cent. Similarly, GDP growth for 2012-13 has been revised from 4.7 per 
cent to 5.1 per cent. 

 ARC ratings agency has said that the country‘s higher economic growth — as revealed by 
the new gross domestic product (GDP) methodology — will not alter its ratings for the 
economy. It is one of the agencies that have given India the lowest investment grade. 

 ARC had in December assigned its first ever rating to India, of BBB+, a notch above the 
junk grade. The ratings reflected weaknesses in government finance, including a large 
debt level and constrained revenue base. 

 According to ARC, an entity rated ‗BBB+‘ exhibits an adequate capacity to meet its 
financial commitments. However, adverse economic conditions or suddenly changing 
circumstances are more likely to lead to a weakened capacity to the obligor to meet its 
financial commitments. 

 The agency says that the government debt ratio remains low. India‘s ratio of government 
revenues to GDP is just about 20 per cent, a level seen as insufficient, given the 
expenditure demands on the government and massive social and physical infrastructure 
needs. 
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31 major minerals to be notified as minor minerals 

 The union government has decided to notify 31 major minerals as minor ones.Why? 

 To devolve more power to the states and, consequently, expedite the process of mineral 
development in the country. 

 State governments are allowed to make rules to regulate the grant of quarry leases, 
mining leases or other mineral concessions in respect of minor minerals. 

 According to the recently promulgated Mines and Minerals (Development and 
Regulation) Amendment Ordinance, the government can grant non-exclusive 
reconnaissance permits for any mineral. 

 

CATEGORIES OF MINERALS: 

 As per the available legislations in the country, all minerals have been classified into two 
categories namely. 

 MAJOR MINERALS: Major Minerals are minerals like Agate, Asbestos, Barytes, Bauxite, 
Cadmium, Calcite, China Clay, Coal. Copper Lead, Manganese, Mica, Nickel, Rock 
Phosphate, Soapstone, Tungsten, Wollastonite, Zinc, etc 

 MINOR MINERALS: The Minor Mineral are Building Stone, Gravel, Ordinary Clay, 
Ordinary Sand and any other mineral which the Central Government may by 
notification in the official Gazette declare as Minor Mineral. 

 Mines and Minerals (Development and Regulation) (Amendment) Ordinance, 2015: 

 An ordinance was promulgated by the government of India to amend certain provisions 
of MMDR Act, 1957..Why? 

 The promulgation of Ordinance became necessary to address the emergent problems in 
the mining industry. 

 In the last few years, the number of new Mining Leases granted in the country has fallen 
substantially. In addition, second and subsequent renewals have also been affected by 
Court judgements. 

 As a result, the output in the mining sector has come down drastically, leading to import 
of minerals by users of those minerals. 

 The salient provisions of the Ordinance are as follows: 

 All mineral concessions will be granted only through auction. 

 Direct auction for mining leases for bulk minerals; auction of prospecting licences-cum-
mining leases for deep-seated minerals. 
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 Uniform lease period of 50 years; no renewals; auction at the end of lease period; will 
solve issues arising out of all SC judgments on second and subsequent renewals. 

 Transition period of minimum 15 years for captive mines and 5 years for other mines; no 
sudden stoppage as a result of amendment. 

 Central Government to frame separate rules for atomic minerals. 

 The previous approval of the Central Government will not be required for grant of 
mineral concession except for Atomic Minerals, Coal and Lignite. 

 Enabling powers for reservation for the public sector to continue. 

 Higher penalties and jail terms for offences; special courts may be constituted, if 
necessary. 

 District Mineral Foundation to take care of people and areas affected by mining. 

 National Mineral Exploration Trust to be set up for impetus to exploration. 

 Easy transferability of concessions obtained through auctions so as to attract private 
investment and FDI. 

 Powers to Central Government to intervene even where State Governments do not pass 
orders within prescribed time lines; this will eliminate delay. 

 

Move to Finalize Motor Vehicles Agreement 

 Among India, Bangladesh, Bhutan and Nepal.  

 The countries have agreed to set up individual national committees and a sub-regional 
joint committee for overall facilitation of land transport and to coordinate and monitor 
the agreement‘s implementation. 

 Motor Vehicles Agreement: 

 The proposed SAARC Motor Vehicle Agreement has wider scope for movement of all types 
of vehicles across SAARC member States and will be a path breaking endeavour. 

 What are the benefits? 

 The agreement will allow passenger, personal and cargo vehicles to travel along 
designated key routes in the four SAARC countries without the need for trans-shipment of 
goods and passengers at the border crossings. 

 The agreement will reduce costly and time-consuming unloading and loading of people 
and goods at the border crossing points making cross-border trade more efficient. 
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 It would help transform transport corridors linking the four countries into economic 
corridors and enhance people to people contact. 

 This agreement would facilitate the transit of all types of vehicles between the contracting 
parties as is prevalent in other common markets like the European Union. 

 It would promote tourism and people-to-people interaction. 

 Private and non-regular passenger vehicles would be entitled to use all established entry 
and exit points in the agreed upon framework envisaged under the Draft Agreement. 

 

Collegium system to continue until NJAC is in place 

 There are petitions pending in the Supreme Court challenging the validity of the NJAC 
Act, 2014. 

 The NJAC restores the political class‘s role in the appointment of judges to the Supreme 
Court and the High Courts. 

 Both the Constitution Amendment Bill and the NJAC Bill were passed by 
Parliament in August 2014 and have also received President‘s assent after 
ratification by 16 State legislatures. 

NJAC: 

 NJAC is a proposed body responsible for the appointment and transfer of judges to the 
higher judiciary in India. It seeks to replace the collegium system of appointing the judges 
of Supreme Court and 24 High Courts with judicial appointments commission wherein 
the executive will have a say in appointing the judges. 

Changes in the constitution: 

 A new article, Article 124A, (which provides for the composition of the NJAC) will be 
inserted into the Constitution. 

 It also seeks changes in articles 124,217,222 and 231. 

Composition: 

 Chief Justice of India (Chairperson, ex officio) 

 Two other senior judges of the Supreme Court next to the Chief Justice of India – ex 
officio 

 The Union Minister of Law and Justice, ex-officio 

 Two eminent persons (to be nominated by a committee consisting of the Chief Justice of 
India, Prime Minister of India and the Leader of opposition in the Lok Sabha or where 
there is no such Leader of Opposition, then, the Leader of single largest Opposition Party 
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in Lok Sabha), provided that of the two eminent persons, one person would be from 
the Scheduled Castes or Scheduled Tribes or OBC or minority communities 
or a woman. The eminent persons shall be nominated for a period of three years 
and shall not be eligible for re-nomination. 

Functions of the Commission: 

 Recommending persons for appointment as Chief Justice of India, Judges of the Supreme 
Court, Chief Justices of High Courts and other Judges of High Courts. 

 Recommending transfer of Chief Justices and other Judges of High Courts from one High 
Court to any other High Court. 

 Ensuring that the persons recommended are of ability and integrity. 

 Under the present Collegium system, the Chief Justice of India would consult the four 
senior most judges of the Supreme Court for Supreme Court appointments and two 
senior-most judges for high court appointments. 

 How the NJAC will help: 

 The NJAC, once it came into existence, is expected to usher in transparency in judicial 
appointments in the highest courts and end the highest judiciary‘s two-decade-old grip 
over appointments of judges through the collegium system. 

 It would restore an equal role for the executive in higher judicial appointments. 

Allegations: 

 Some people contend that that by passing the NJAC Bill, Parliament had ―altered the 
basic structure of the Constitution‖ and encroached into judicial independence. They say 
Independence of the judiciary includes the necessity to eliminate political influence even 
at the stage of appointment of a judge. This is being violated. 

 The amendment, as passed by the two houses of Parliament, ―takes away the primacy of 
the collective opinion of the Chief Justice of India and the two senior most Judges of the 
Supreme Court of India‖. 

 Although the six-member Commission had the CJI as chairperson and two senior most 
Supreme Court judges as members, there was no ―primacy‖ for them. Even their collective 
recommendation of a candidate as judge could be frozen if any two non-judicial members 
on the panel vetoed it. 

 

ED notice to Sahara on FEMA violation 

 The Enforcement Directorate has served a show-cause notice to the Sahara group and its 
chief, seeking explanations for an alleged violation of foreign exchange rules involving an 
overseas direct investment of about Rs.3,662 crore in 2010. 
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 The direct investment outside India is allowed either through the Automatic Route, 
where the investor does not require prior approval from the Reserve Bank of India but has 
to adhere to certain conditions; or the Approval Route, which requires permission 
from the RBI. 

Enforcement Directorate: 

 Enforcement Directorate, established in the year 1956, is a law enforcement agency and 
economic intelligence agency responsible for enforcing economic laws and fighting 
economic crime in India. 

 It is a specialized financial investigation agency under the Department of Revenue, 
Ministry of Finance, Government of India, which enforces Foreign Exchange Management 
Act,1999 (FEMA) and Prevention of Money Laundering Act, 2002 (PMLA) laws. 

 Other functions of the directorate include: 

 To collect, develop and disseminate intelligence relating to violations of FEMA, 1999, the 
intelligence inputs are received from various sources such as Central and State 
Intelligence agencies, complaints etc. 

 To investigate suspected violations of the provisions of the FEMA, 1999 relating to 
activities such as ―hawala‖ foreign exchange racketeering, non-realization of export 
proceeds, non-repatriation of foreign exchange and other forms of violations under 
FEMA, 1999. 

 To adjudicate cases of violations of the erstwhile FERA, 1973 and FEMA, 1999.To 
realize penalties imposed on conclusion of adjudication proceedings. 

 To process and recommend cases for preventive detention under the Conservation of 
Foreign Exchange and Prevention of Smuggling Activities Act (COFEPOSA) 

 To undertake survey, search, seizure, arrest, prosecution action etc. against offender of 
PMLA offence. 

 To provide and seek mutual legal assistance to/from contracting states in respect of 
attachment/confiscation of proceeds of crime as well as in respect of transfer of accused 
persons under PMLA. 

 Foreign Exchange Management Act: (replaces the Foreign Exchange Regulation Act 
(FERA).) 

 The Foreign Exchange Management Act, 1999 (FEMA) is an Act of the Parliament of India 
―to consolidate and amend the law relating to foreign exchange with the objective of 
facilitating external trade and payments and for promoting the orderly development and 
maintenance of foreign exchange market in India‖. 

 This act seeks to make offenses related to foreign exchange civil offenses. It extends to 
the whole of India. 
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 It also paved way to Prevention of Money Laundering Act 2002, which was effected from 1 
July 2005. 

 Features of the Act: 

 Activities such as payments made to any person outside India or receipts from them, 
along with the deals in foreign exchange and foreign security is restricted. It is FEMA that 
gives the central government the power to impose the restrictions. – the transactions 
should be made only through an authorised person. 

 Restrictions are imposed on residents of India who carry out transactions in foreign 
exchange, foreign security or who own or hold immovable property abroad. 

 Deals in foreign exchange under the current account by an authorised person can be 
restricted by the Central Government, based on public interest generally. 

 Although selling or drawing of foreign exchange is done through an authorised person, 
the RBI is empowered by this Act to subject the capital account transactions 
to a number of restrictions. 

 Residents of India will be permitted to carry out transactions in foreign exchange, foreign 
security or to own or hold immovable property abroad if the currency, security or property 
was owned or acquired when he/she was living outside India, or when it was inherited by 
him/her from someone living outside India. 

 Exporters are needed to furnish their export details to RBI. To ensure that the 
transactions are carried out properly, RBI may ask the exporters to comply to its 
necessary requirements. 

 

Centre adopts new criteria for capital infusion into banks 

 The Centre has selected nine public sector banks (PSBs) for infusing Rs.6,990 crore out of 
current year‘s Budget. The centre has selected these PSBs based on a new criteria that 
rewards only efficient banks with extra equity capital. 

 Parameters: Efficiency of the bank is determined based on the two parameters: (ROA & 
ROE) 

 Based on the weighted average of return on assets (ROA) for all PSBs for last three years. 
Banks above the average have been selected for the equity infusion. 

 Return on equity (ROE) for the last financial year. Banks with above average ROE have 
been rewarded. 

 Why was it required? 

 For the last few years, Government of India has been infusing capital to those banks 
whose equity erosion has taken place. Therefore, this year, the Government of India has 
adopted this new criteria in which the banks which are more efficient would only be 
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rewarded with extra capital for their equity so that they can further strengthen their 
position. 

 Public sector banks require equity capital of Rs 2.4 lakh crore by 2018 to meet global 
Basel III norms on capital adequacy. 

 

Despite high maternal mortality, India records drop in fertility 

 India, which is unlikely to achieve the fifth Millennium Development Goals (MDG-5) 
of reducing maternal mortality to 109 per 1,00,000 live births by 2015, is however, 
confident of meeting the target for lowering the total fertility rate (TFR) by the end of the 
12th Plan. 

 Details: 

 India hopes to bring down the TFR to 2.1 by the end of 2017 with nine of the 11 high-focus 
States registering a decline of 0.05 per cent. 

 Jammu and Kashmir, Himachal Pradesh, Maharashtra, Karnataka, Kerala, Tamil Nadu, 
Sikkim, Mizoram and Punjab already have a TFR of less than 2.0; only Uttar Pradesh 
and Bihar have a higher TFR of 3.1 and 3.3 respectively. 

 The Ministry is also focussing on meeting the unmet contraception needs; unmet 
contraception in India is about 21.3% as per the District Level Household and Facility 
Survey. 

 Total Fertility Rate (TFR) is the average number of children expected to be 
born per woman during her entire span of reproductive period. TFR is 
considered to be a useful indicator for analysing the prospects for population 
stabilization. 

 MMR is defined as the number of maternal deaths per 100,000 live births 
due to causes related to pregnancy or within 42 days of termination of 
pregnancy. 

 

No change in n-liability law: MEA 

 The government recently clarified the details of ―Breakthrough‖ and the nature of the 
understanding reached with the US government on the civil nuclear cooperation deal. It 
clarified that U.S. suppliers of nuclear reactors and parts will not be directly 
liable in case of a nuclear accident, nor can they be sued by Indian nuclear 
operators unless the contract they sign clearly states it. 

 Clarifications: 
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 The government has said that operator of the nuclear installation shall be liable 
for nuclear damage caused by nuclear incident. The liability of the operator shall be strict 
and shall be based on the principle of no fault liability. 

 The operator shall also take out an insurance policy covering his liability. But the 
operator, after paying compensation for nuclear damage can have right to recourse in 
cases where the nuclear incident is due to the supplier, including defective or 
sub-standard services or where it is with an intent to cause nuclear damage. 

 Now, foreign suppliers of atomic reactors to India cannot be sued for the damages by 
victims of a nuclear accident but can be held liable by the operator who has 
the right of recourse. 

 It has also said that India‘s Civil Liability for Nuclear Damage (CLND) Act is 
compatible with the Convention on Supplementary Compensation for 
Nuclear Damage (CSC) and hence there would be no change in the Act. 

 The liability in case there is a nuclear incident will be capped at $300 million SDRs or Rs. 
2,610 crore. The NPCIL is only liable up to Rs. 1,500 crore, and the Union government 
will pay the balance Rs. 1,110 crore. Any damages above this will come from an 
international fund, once India ratifies the international convention on supplementary 
compensation for nuclear liability. This effectively means that the supplier will not 
be liable, and even the operator will be liable only for a small fraction of what 
victims will need. 

 The government had assured the U.S. and other suppliers that their liability would be 
paid out of an ―insurance pool‖ of approximately $250 million (Rs.1,500 
crore), to be funded equally by the government and the government-owned 
insurance companies. The issue was discussed when Prime Minister of India met the 
US President last month and they jointly announced reaching a ―breakthrough‖ on the 
‗123 Agreement‘ of September 2008. 

 Nuclear Liability Act 2010(highly debated and controversial Act) 

 Aim: The Act aims to provide a civil liability for nuclear damage and prompt 
compensation to the victims of a nuclear incident through a nofault liability to the 
operator, appointment of Claims Commissioner, establishment of Nuclear Damage 
Claims Commission and for matters connected therewith or incidental thereto. 

 Importance of the Act: 

 After this Act was passed, India became a member of the international convention on 
liability in the civil nuclear arena. 

 The Act made amendments in the Atomic Energy Act 1962 allowing private investment in 
the Indian nuclear power program. 

 The Act fixes liability for nuclear damage and specifies procedures for compensating 
victims. 
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 The Act specifies who can claim compensation and the authorities who will assess and 
award compensation for nuclear damage. 

 Motive of the Act was to legally and financially bind the operator and the government to 
provide relief to the affected population in the case of a nuclear accident. 

 The main bone of contention in the Act had been section 17.Section 17 (b) says the 
operator (NPCIL) has the right to recourse against suppliers in case of a 
nuclear accident. The government has also sought to address the concerns raised by 
both international and domestic suppliers under Section 46 of the Act, which covers the 
remedies available against the operator. 

 

Bengaluru, Chennai, Surat among ‗100 Resilient Cities‘: Problem of cities. 

 The Rockefeller Foundation has announced the 100 Resilient Cities project with a $100 
million commitment to build urban resilience worldwide.It has already selected 67 cities 
and from India, Chennai, Bengaluru and Surat figure in that list. 

 Aim of the project: 

 The project is aimed at helping cities organise themselves around their key challenges and 
help them access resources or best practices efficiently to meet those challenges. 

 Resilient cities are built on two ideas: 

 One is that cities are complex ecosystems and have a hard time organising themselves 
around what their key challenges are. 

 The second is that too often the cities don‘t access the resources or best practices 
efficiently enough. 

 The project involves: 

 Hiring a Chief Resilience Officer (CRO) in each city, or a senior person to work in 
municipal government usually with mayors, or in the Indian context, probably more with 
the commissioners to work across the sectors and engage with private sector and civil 
society and with other levels of governments and at the State and national level, to 
promote and coordinate on the resilience agenda. 

 Helping cities put together a resilience strategy, and to put together a risk analysis to 
understand what the city is doing, is it doing well enough, what are the key objectives for 
building resilience and initiatives to support that. 

 The project focuses on urbanisation, globalisation and climate change and how 
they affect cities.Cities will also get access to a platform of resources they can tap into. 
There is a broad view of what makes a city resilient but different strategies are adopted for 
different cities based on the local requirements. 

 Problems with the three Indian cities: 
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 The common challenges in the three Indian cities, as listed in the project‘s website, are 
flooding, infrastructure inadequacies and pollution. 

 Bangalore has to deal with poor transport. 

 Chennai has to contend with overpopulation and a constant threat of cyclones. 

 Surat, which two decades ago faced a deadly outbreak of plague, also has disease-outbreak 
and rising sea levels listed as challenges. 

 Water will remain among the key challenges for Bengaluru, as it now depends on pumped 
water from the Cauvery nearly 100 km away. 

 

National Deworming Initiative 

 The union minister for Health & Family Welfare recently launched the National 
Deworming initiative. It was launched on the eve of the National Deworming Day 
(10th February). 

 The programme will cover 11 in the first phase. 

 India wants to target intestinal parasitic worms among the children to achieve status 
of being ‗Worm-free‘. 

 Albendazole tablets will be given to all targeted children. 

 This initiative needs to be coupled with improved sanitation, hygiene, and availability of 
safe drinking water for reducing worm load. 

Aim of the Initiative: 

 It is aimed to protect more than 24 crore children in the ages of 1-19 years from intestinal 
worms. 

 About Intestinal parasitic worms: 

 They are large multicellular organisms, which when mature can generally be seen 
with the naked eye. They are also known as Helminths. 

 Soil-transmitted helminth infections are widely distributed in tropical and subtropical 
areas and, since they are linked to a lack of sanitation, occur wherever there is poverty. 

 They are often referred to as intestinal 
worms even though not all helminths 
reside in the intestines. 

 As per WHO, India is endemic for soil 
transmitted Helminths 
infestation.Soil-transmitted helminths 
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(STH) are among the most common infections worldwide. Soil-transmitted helminths are 
transmitted by eggs that are passed in the faeces of infected people. 

There are three types of STH that infect people:  

 round worm 

 whip worm  

 hookworms 

 Adult worms live in the intestine where they produce thousands of eggs each day. In areas 
that lack adequate sanitation, these eggs contaminate the soil. 

 They represent approximately 68% of India‘s children in this age group. 

 Parasitic worms have debilitating consequences on the health and education of children, 
and on their long-term learning potential. Worms can cause anaemia, undernutrition 
thereby impairing mental and physical development. 

 

Additional funds sought for TUFS 

 The Union Ministry of Textiles has sought additional funds for the Technology 
Upgradation Fund Scheme (TUFS) in the current financial year 

 Technology Upgradation Fund Scheme: 

 It was introduced by the Ministry of Textiles, Government of India in April 1999.  

 The scheme was initially introduced for a period of 5 years but is being continued by 
successive governments.  

 The scheme was relaunched in 2012 and was extended for a period of 5 year upto 2017. 

 What it does? 

 The Technology Upgradation Fund Scheme (TUFS) provides plan support for 
modernization of textiles industry in the form of interest reimbursement and 
capital subsidy. 

 The sectors benefited under TUFS are Spinning, Weaving, Processing, Technical Textiles, 
Jute, Silk, Garmenting, Cotton Ginning, Wool and Powerlooms. 

 Important features of the Scheme: 

 A reimbursement of 5% on the interest charged by the lending agency on a project of 
technology upgradation in conformity with the Scheme. 
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 It is being operated through major government banks, the Small Industries Development 
Bank of India and the Industrial Finance Corporation of India. 

 Investments like factory building, pre-operative expenses and margin money for working 
capital will be eligible for benefit of reimbursement under the Scheme meant for apparel 
sector and handloom with 50% cap.  

 In case apparel unit / handloom unit is engaged in any other activity, the eligible 
investment under this head will only be related to plant & machinery eligible for 
manufacturing of apparel / handlooms. 

 Interest reimbursement will be for a period of 7 years including 2 years implementation / 
moratorium period. 

Note : Technical Textile: 

 A Technical textile is a textile product manufactured for non-aesthetic purposes, where 
function is the primary criterion. 

 Technical textiles include textiles for automotive applications,  

 medical textiles (e.g., implants),   

 geotextiles (reinforcement of embankments), 

 agrotextiles (textiles for crop protection),  

 protective clothing (e.g., heat and radiation protection for fire fighter clothing, molten 
metal protection for welders, stab protection and bulletproof vests, and spacesuits). 

http://en.wikipedia.org/wiki/Textile
http://en.wikipedia.org/wiki/Aesthetic
http://en.wikipedia.org/wiki/Geotextiles
http://en.wikipedia.org/wiki/Crop_protection
http://en.wikipedia.org/wiki/Bulletproof_vest
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OECD asks India to ease regulatory burden for economic growth (mains fodder) 

 Organisation for Economic Cooperation and Development (OECD) recently in its report, 
titled ‗Going for Growth‘, said that India needs to ease administrative and regulatory 
‗burden‘ on companies and to encourage infrastructure development to promote 
economic growth. 

 Important observations made by the OECD: 

 It has asked the government to reduce labour market duality and simplify labour laws to 
spur creation of formal jobs. 

 It has also asked the government to reconsider the stringent employment protection 
legislation. 

 According to the OECD, the FDI barriers have been reduced in particular in telecom, civil 
aviation, railways, defence, construction and multi-brand retail but said that more needed 
to be done for efficient allocation of capital. 

 It has also observed that financial reforms are gradually implemented and the Reserve 
Bank of India has taken steps to increase competition in the banking sector as well as its 
efficiency but more is needed to achieve a more efficient allocation of capital 

 Reforms are also needed to promote the development of a dynamic and efficient financial 
sector are needed to support investment and inclusive growth. 

 Suggestions made by OECD: 

 Bank portfolio restrictions should be eased, including gradual reduction in the share of 
government bonds held by banks, and have a plan to phase out priority lending. 

 Greater participation for foreign investors should be allowed in the financial service sector 
and the entry of new private banks should be promoted. 

 An ambitious reform agenda should be thought of which will help boost jobs, productivity 
and support demand. Structural reforms — combined with effective fiscal and monetary 
policy — are necessary to boost growth. 

OECD: 

 The Organization for Economic Co-operation and Development (OECD) is an 
international economic organisation of 34 countries founded in 1961 to stimulate 
economic progress and world trade. It provides a forum in which governments can work 
together to share experiences and seek solutions to common problems. 

 The OECD promotes policies designed: 

 To achieve the highest sustainable economic growth and employment and a rising 
standard of living in Member countries, while maintaining financial stability, and thus to 
contribute to the development of the world economy; 
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 To contribute to sound economic expansion in Member as well as nonmember countries 
in the process of economic development; and 

 To contribute to the expansion of world trade on a multilateral, nondiscriminatory basis 
in accordance with international obligations. 

 Most OECD members are high-income economies with a very high Human 
Development Index (HDI) and are regarded as developed countries.  

 India is one of the many non-member economies with which the OECD has 
working relationships in addition to its member countries. 

 

Right to religion not above public morality: SC 

 In a landmark judgement the Supreme Court recently ruled that the fundamental right to 
religion did not include practices which ran counter to public order, health and morality. 

 Background: 

 It was based on a petition against the Uttar Pradesh government‘s decision to remove a 
government servant from service for contracting a second marriage when his first 
marriage was still in existence. 

 The removal was based on Rule 29 (1) of the Uttar Pradesh Government Servant Conduct 
Rules, 1956. 

 The petitioner had challenged the constitutionality of the provision in the 1956 Rules, 
arguing that it violated the right to freely practice his religion. 

 Quoted the apex court‘s 2003 judgment in Javed versus State of Haryana that ―a practice 
did not acquire sanction of religion simply because it was permitted,‖ the petition was 
dismissed. 

 Observations made by the SC: 

 The Supreme Court noted that ―What was protected under Article 25 was the religious 
faith and not a practice which may run counter to public order, health or morality. 
Polygamy was not integral part of religion and monogamy was a reform within the power 
of the State under Article 25.‖ 

 The Court also said that the State protects religious faith and belief. If religious practices 
run counter to public order, morality or health or a policy of social welfare upon which the 
State has embarked, then the religious practices must give way before the good of 
the people of the State as a whole. 

 Article 25 grants to citizens of India of all religious persuasions freedom to profess, 
practise and propagate their faith in a way that does not disrupt public order and does not 
affect public health and morality adversely. 
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Increasing the Authorised Share Capital of the National Minorities 

Development and Finance Corporation 

 The Union Cabinet chaired by Prime Minister, recently, gave its approval for increasing 
the Authorised Share Capital of the National Minorities Development and Finance 
Corporation (NMDFC), a Central Sector Public Enterprise (CPSE) under 
Government of India in the Ministry of Minority Affairs from Rs. 1500 crore to Rs. 3000 
crore. 

 Other approvals: 

 Approval was also given to revise the shareholding pattern from 65:26:9 to 73:26:1 among 
the Centre, States/Union Territories and Individuals/Institutions respectively. 

 Approval was also given for restructuring of the NMFDC‘s business model. 

 Benefits: 

 The decision will enlarge the quantum of funds available for economic activities, better 
coverage and enhanced outreach. 

 Enhancement of share capital would expand its ambit of coverage and increase 
disbursement of funds to larger sections of the economically deprived minority 
population. 

 NMDFC: 

 NMDFC was constituted on 30th September 1994 as a non-profit making company 
under Section 25 of the Companies Act, 1956. The administrative control of NMDFC 
is vested with the Ministry of Minority Affairs. 

 What is does? 

 The NMDFC provides loans at concessional interest rates for self-employment 
and economic development activities to backward sections of minority 
communities namely, Muslims, Christians, Sikhs, Buddhists, Jains and Parsis having 
family income upto Rs. 1,03,000/- in urban areas and Rs. 81,000/- in rural areas. 

 ―Jains‖ have been notified as a minority community recently in 2014, and became eligible 
to be covered under the schemes of NMDFC. 

 

National Voter Service Portal (NVSP) 

 The National Voter Service Portal (NVSP) was launched on 25th January 2015 on the 
occasion of National Voters‘ Day. It provides single window services to electors. 

 Various services being offered through NVSP are: 



Insights Current Events- February 2015 

 

http://www.insightsonindia.com Page 44 

 

 Search the name in Electoral List. 

 Apply on line in English/ Hindi Language for new registration. 

 Apply online for corrections, if any. 

 User can view details of his Polling booth, Assembly Constituency and Parliamentary 
constituency. 

 User can get the contact details of Booth Level officer, Electoral Registration Officer and 
other Election officer. 

 Users can feed Aadhaar Number for attaching it with Election Photo Identity Card (EPIC) 
data 

 Users can get link to CEO offices websites 

 Users can view audio visual short films to get educated about election processes. 

 Audio Visual scripts are also available for getting to know about the polling processes. 

 Users can watch a short educational film on Electronic Voting Machine(EVM) 

 Year 2015 has been marked for ―easy registration and easy correction‖ During this 
year, ECI will endeavour to put in efforts in providing all possible support services to 
electors with the help of IT tools. NVSP is one of them. 

 

HADR Exercise 

 HADR exercise was recently conducted in the Lakshadweep islands. 

What is it? 

 It is a large scale Humanitarian Assistance and Disaster Relief (HADR) exercise 
involving more than 20 ships from the Western and Eastern Fleet and various aircraft of 
the Indian Navy. 

 The Exercise involves setting up medical camps, provision of food, shelter from the 
elements, restoration of basic facilities and limited restoration work till the situation 
stabilised.  
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 This Exercise will further underscore the nation‘s capabilities in being the ‗first responder‘ 
in the region during times of humanitarian crises. 

 

Facebook launches Internet.org in India 

 Facebook has announced a tie-up with Reliance Communications to launch Internet.org 
in India. 

 What is Internet.org? 

 It is a service that the social media giant says helps affordable Internet access. It is a 
Facebook led initiative envisaged about a year-and-a-half back with six other founding 
partners, including Samsung and Qualcomm. 

 What it does? 

 The tie-up gives subscribers of the Reliance Communications who have 
Internet-enabled handsets free access to 38 Websites – a mix of news, music, 
education, weather and health sites. 

 The list includes Facebook, Wikipedia, and Reliance Astrology. The lone search option 
available is Microsoft‘s Bing. They can be accessed via an Android app. 

 For the time being, the service has gone live in Maharashtra, Gujarat, A.P., T.N. and 
Kerala. The pan-India launch is planned in three months. 

 This partnership will not only accelerate internet penetration In India, it will 
also open new socioeconomic opportunities to users in fields like education, 
information and commerce. 

 Quick facts: 

 India now becomes the sixth destination for Internet.org. 

 The service has already been launched in Zambia, Tanzania, Kenya, Colombia and 
Ghana. 

 However, critics say that the Internet.org model violates most definitions of net neutrality, 
as it provides access to a limited menu of services claiming to be the Internet 
— being based on a cable TV model — rather than providing actual access to 
the Internet at a low cost. 

 Net neutrality is the principle that Internet service providers and 
governments should treat all data on the Internet equally, not discriminating 
or charging differentially by user, content, site, platform, application, type of 
attached equipment, or mode of communication.There are no laws enforcing 
net neutrality in India. 
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Tamil Province charges Colombo with genocide 

 Sri Lanka‘s Northern Provincial Council (NPC) recently passed a strongly worded 
resolution accusing successive governments in the island nation of committing ‗genocide‘ 
against Tamils. 

 The resolution sought to give an overview of the evidence demonstrating successive Sri 
Lankan governments‘ genocide against Tamils and appealed to the U.N. High 
Commissioner for Human Rights to probe the claim and recommend appropriate 
prosecution. 

 It has also urged the U.S. to take a strong position on Sri Lanka at the upcoming Human 
Rights Council session in Geneva. 

 The U.N. special rapporteur is due to submit a report on a U.S.-sponsored ―war crimes 
investigations‖ in the upcoming Geneva session. 

 India‘s stand: 

 India has traditionally opposed any international investigation into war crimes in Sri 
Lanka, a position that led to India abstaining from the U.S.-backed resolution at the 
UNHRC in March 2014. 

 UNHRC: 

 The Human Rights Council is an inter-governmental body within the United Nations 
system responsible for strengthening the promotion and protection of human rights 
around the globe and for addressing situations of human rights violations and make 
recommendations on them. It meets at the UN Office at Geneva. 

 The Council is made up of 47 United Nations Member States which are elected by 
the UN General Assembly.  The term of each seat is three years, and no member 
may occupy a seat for more than two consecutive terms. 

 The Human Rights Council replaced the former United Nations Commission on Human 
Rights and is a subsidiary body of the UN General Assembly.  

 The council works closely with the Office of the High Commissioner for Human Rights 
and engages the United Nations‘ special procedures. 

 The Human Rights Council also works with the UN Special Procedures established by the 
former Commission on Human Rights and now assumed by the Council. These are made 
up of special rapporteurs, special representatives, independent experts and working 
groups that monitor, examine, advise and publicly report on thematic issues or human 
rights situations in specific countries. 

 The General Assembly can suspend the rights and privileges of any Council 
member that it decides has persistently committed gross and systematic violations of 
human rights during its term of membership. The suspension process requires a two-
thirds majority vote by the General Assembly. 
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A one-way trip to the Red Planet 

 660 people out of 2,00,000 are remaining for the ―Mars One‖ project. They now face a 
more stringent astronaut selection process. Those who make the final cut earn a seat on 
the Mars One mission, a one-way trip to the Red Planet. 

 About the Mission: 

 It is a project aimed at establishing a permanent human settlement on Mars. 

 The mission is being carried out by ‗Mars One‘, a non-profit organisation based in the 
Netherlands that has put forward conceptual plans to establish a permanent human 
colony on Mars. 

 The mission plans to initially send four astronauts on a one-way trip to Mars where they 
would spend the rest of their lives building the first permanent human 
settlement. 

 The Mars One mission plan consists of cargo missions and unmanned preparation of a 
habitable settlement, followed by human landings. In the coming years, a demonstration 
mission, communication satellites, two rovers and several cargo missions will be sent to 
Mars. These missions will set up the outpost where the human crew will live and work. 

 The mission design takes into account the expansion of the human colony where a new 
crew will arrive every two years. 

 Mars One will select and train the human crew for permanent settlement. 

 Mars One has received a variety of criticism, mostly relating to medical, technical and 
financial feasibility. 

 

Revised Rashtriya Khel Protsahan Puruskar Scheme 

 The Ministry of Youth Affairs & Sports has revised the Scheme of Rashtriya Khel 
Protsahan Puruskar. 

 It was introduced in 2009 to encourage and promote involvement of corporates, 
sports promotion boards etc., in the promotion and development of sports in the country. 

Revised scheme: 

 In the revised scheme, Rashtriya Khel Protsahan Puruskar will be given in following four 
categories: 

 Identification and nurturing of budding/young talent 

 Encouragement of sports through Corporate Social Responsibility (CSR) 
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 Employment of sportspersons and sports welfare measures 

 Sports for Development. 

Details: 

 In the revised Scheme, eligibility criteria for all four categories have been prescribed. 

 Since, ‗Training to promote rural sports, nationally recognized sports, 
Paralympic sports and Olympic sports‘ have been included in the Companies 
Act 2013, the companies can now spend on promotion and development of sports from 
the funds earmarked for Corporate Social Responsibility (CSR), a specific category 
for ‗Encouragement of sports through Corporate Social Responsibility‘ has been provided 
for in the revised Scheme. 

 As non-governmental organizations are also doing a lot of work in promotion and 
development of sports, a separate category ‗Sports for Development‘ has been provided 
for exclusively for NGOs to recognize their contributions. 

 

Land bond to beat funds crunch 

 The Kerala state government has given in-principle nod for bond proposed by the 
Empowered Committee for the Capital Region Development Programme. 

 Why was it necessary? 

 Land bond has been mooted to overcome resource crunch and hurdles faced in land 
acquisition for development projects. 

 About the Bond: 

 It is a secure monetary instrument issued by the government with assured returns and 
backed by State guarantee. 

 The bond could be used to overcome opposition from landowners for projects such as 
four-laning of national highways. 

 The ownership of land would remain with the landowner till it was actually surrendered, 
or alternative accommodation provided, or the bond value was provided to the owner. 

 It is already being used in Maharashtra. 

 The bond is transferable and can be traded in the secondary market for immediate money. 
It has the potential for premium in the secondary market. 

 There would be no tax liability for rural/urban agricultural lands. 

 Each bond could be used to pay stamp duty equal to the face value. 
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Understanding the INO 

 The India-based Neutrino Observatory (INO) project has been facing a barrage of 
questions from environmentalists, politicians and others ever since the project was 
cleared. 

 One of the queries concerns the actual experiments planned and the nature of neutrinos 
themselves — whether the experiment will use artificially manufactured neutrino beams 
and on the safety to humans and the environment if such neutrinos are used. 

 But, the experts and scientists have been saying that the project would not have any side 
effects on humans and on the environment. 

About the project : 

 The India-based Neutrino Observatory (INO) Project is a multi-institutional effort aimed 
at building a world-class underground laboratory with a rock cover of approximately 1200 
m for non-accelerator based high energy and nuclear physics research in India. 

 It is anticipated to provide a precise measurement of neutrino mixing parameters. 

 The project, expected to be completed in 2015 at an estimated cost of INR 1,500 crores, 
has been cleared by the Ministry of Environment for construction in the Bodi West Hills 
Reserved Forest in the Theni district of Tamil Nadu. 

 The initial goal of INO is to study neutrinos. According to standard model of particle 
physics, they are mass less. However recent experiments indicate that these 
charge-neutral fundamental particles, have finite but small mass which is 
unknown. 

 Over the years this underground facility is expected to develop into a full-fledged 
underground science laboratory for other studies in physics, biology, geology, hydrology 
etc. 

 When completed, the INO will house the world‘s most massive magnet, four times 
larger than the 12,500-tonne magnet in the Compact Muon Solenoid detector at CERN in 
Geneva, Switzerland. 

Impact on surroundings: 

 Experts say that it will not affect the stability of the surrounding hills. 

 If there are any impacts, they will be mainly during construction period; after 
construction ends within a few years it will have negligible environmental impact. The 
GOI has assured that all efforts will be made to minimise and manage the impact during 
construction. 

What are neutrinos? 
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 Neutrinos are tiny, neutral, elementary particles which interact with matter via the weak 
force. The weakness of this force gives neutrinos the property that matter is almost 
transparent to them. The Sun, and all other stars produce neutrinos copiously due to 
nuclear fusion and decay processes within their core. 

 Since they rarely interact, these neutrinos pass through the Sun, and even the Earth, 
unhindered. There are many other natural sources of neutrinos including exploding stars 
(supernovae), relic neutrinos, natural radioactivity, and cosmic ray interactions in the 
atmosphere of the Earth. 

Need for such a massive detector and for drilling underground: 

 Since they interact so weakly, detecting them over other interactions is impossible. So, 
there is a need to have a barrier of at least 1 km of earth to block out other radiation and 
particles from cosmic rays. This is the reason scientists are going underground. 

What are the benefits to local people from this project? 

 The construction contract will specify that local labour should be used, based on the skill 
levels, to the maximum extent possible. 

 Furthermore, gainful employment will be there for a small number of people by way of 
sourcing of services and daily needs for the INO facility and for the upkeep of buildings 
and landscapes. 

 A major benefit will be for schools and colleges in the region as the students interested in 
science can benefit from the outreach activities as well as doing projects at the lab. 

 Efforts are being made to improve the infrastructure and academic standards of the 
surrounding schools as permitted by governing rules. Exhibitions and other similar 
facilities will be arranged to enhance the scientific spirit of the local youngsters, etc. 

 

Sailab Se Salamati Tak 

 It is a Cycle Expedition from Srinagar to Delhi conducted by the Indian Army recently. 

 Aim: It is aimed at creating awareness amongst the masses about the damage caused by 
floods in the State of J&K in September2014, highlight the challenges faced by the locals 
during the floods and well being of the affected persons after the combined rescue efforts 
by various Govt & Non Govt agencies. 

 

H1N1 cases to come under 3 categories 

 Taking cognisance of the panic that has spread owing to the surge in the number of cases 
being reported and the death toll, the Centre has asked States to categorise cases for 
screening, isolation and hospitalisation. 
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 Details: 

 Health workers have been asked to screen people with symptoms of the flu on the basis of 
their severity and categorise them. 

 The three categories are: 

 In Category A will be those who do not require testing for H1N1. Patients with mild 
fever, cough and sore throat, body ache, headache, nausea and diarrhoea will be put in 
Category A and can be monitored for 24-48 hours. These patients will be advised to stay at 
home and not mingle with the others. They will not need testing for H1N1 and no 
treatment with Oseltamivir. 

 In Category B will be those who have all the symptoms mentioned in Category A, but 
have high-grade fever and are in the high-risk category; they will need treatment with 
Oseltamivir and will have to be confined at home. High-risk category includes children 
with mild illness, pregnant women, persons over 65, patients with lung, liver, heart, 
kidney, blood or neurological diseases or have been on long-term cortisone therapy. 

 In Category C will be those who have all the signs and symptoms of Category A and B 
and depending on their health condition will have to be hospitalised. If the patients have 
breathlessness, chest pain, drowsiness, fall in blood pressure, sputum mixed with blood, 
bluish discolouration of nails they will need to be immediately started on the medicine 
and hospitalised. This category will also include children with influenza-like illness, high 
and persistent fever, inability to feed, convulsions and difficulty in breathing. 

 Taking serious note of the spread, the government of Rajasthan has declared swine flu 
epidemic in the state.\ 

Swine Flu: 

 H1N1 is a virus which causes Swine flu. When it was first detected in 2009, it was called 
―swine flu‖ because the virus was similar to those found in pigs. 

 Transmission from Pigs to Humans: The H1N1 virus is currently a seasonal flu virus 
found in humans. Although it also circulates in pigs, one cannot get it by eating 
properly handled and cooked pork or pork products. 

 In 2009, H1N1 was spreading fast around the world, so the World Health Organization 
called it a pandemic. 

Spread: 

 Swine flu is contagious, and it spreads in the same way as the seasonal flu. 

 When people who have it cough or sneeze, they spray tiny drops of the virus into the air. If 
a person comes in contact with these drops or touch a surface that an infected person has 
recently touched, the person can catch H1N1 swine flu. 
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 Pregnant women who contract the H1N1 infection are at a greater risk of developing 
complications because of hormonal changes, physical changes and changes to their 
immune system to accommodate the growing foetus. 

Symptoms: 

 Most symptoms are the same as seasonal flu. They can include: 

 Cough,fever,sore throat, stuffy or runny nose, body aches, headache, chills, fatigue. 

 If not controlled it can lead to more serious complications like pneumonia and 
respiratory failure. 

 The antiviral drugs are prescribed to reduce the severity of symptoms. Oselttamivir is 
used in Tamil Nadu. It is not available over the counter. 

 

ICAR to set up model mechanised farms 

 The Indian Council of Agricultural Research (ICAR) has planned to set up model 
mechanised farm units at select 100 centres particularly in peripheral villages of 
agricultural colleges and research institutes across the country. 

 Aim: to motivate farmers understand and apply advantages of the latest technology in 
agriculture. 

About ICAR: 

 The Indian Council of Agricultural Research (ICAR) is an autonomous organisation 
under the Department of Agricultural Research and Education (DARE), 
Ministry of Agriculture,Government of India. 

Functions: 

 It is the apex body for co-ordinating, guiding and managing research and education in 
agriculture including horticulture, fisheries and animal sciences in the entire country.  

 To plan, undertake, aid, promote and co-ordinate education, research and its application 
and consultancy services in agriculture, agroforestry, animal husbandry, fisheries, home 
science and allied sciences. 

 To act as clearing house of research and general information relating to agriculture, home 
science and fisheries through its publications and information system, and instituting and 
promoting transfer of technology programmes. 

 To look into problems relating to broader areas of rural development concerning 
agriculture, including post-harvest technology, by developing co-operative programmes 
with other organizations such as the Indian Council of Social Sciences Research, Council 
of Scientific and Industrial Research, Bhabha Atomic Research Centre, and universities. 
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Industrial production rises only 1.7% in Dec 

 The Eight Core Industries comprise nearly 38 % of the weight of items included in the 
Index of Industrial Production (IIP). 

 IIP: 

 The Index of Industrial Production (IIP) is an index which details out the growth of 
various sectors in an economy such as mining, electricity and manufacturing. 

 The all India IIP is a composite indicator that measures the short-term changes in the 
volume of production of a basket of industrial products during a given period with respect 
to that in a chosen base period. 

 It is compiled and published monthly by the Central Statistical 
Organisation (CSO) six weeks after the reference month ends. 

 The eight core industries are: Coal, Crude oil, Natural Gas, Refinery products, fertilizers, 
steel, cement and electricity. 

 

Retailers hit by ‗Peter Pan Syndrome‘ 

Peter Pan Syndrome economic theory: 

 The Peter Pan syndrome can be seen in both developed and developing economies. 

 According to this theory, firms remain small in order to avoid reaching thresholds that, if 
crossed, could expose them to a different set of regulations. 

 Heavily regulated economies tend to have smaller firms.Small firms may lead to the 
growth of informal or illegal firms that don‘t contribute taxes. 

Why firms fear technology? 

 In developing countries like India, where a ―culture of informality‖ is widespread, 
businesses fear technological advancement as it removes the ―veil of secrecy‖ around 
business practices that are conducive for tax evasion. 

 With increased transparency, it is easier for the government to collect taxes and enforce 
regulatory compliance by bringing these transactions into the formal sector, potentially 
increasing the cost of operations for those who use IT systems relative to those who don‘t. 

Why now? 

 A study conducted by Yale University has revealed that corruption and lower enforcement 
reduces adoption of productivity-enhancing technology among retailers in India. The 
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study was based on a survey of 1,948 Indian retailers, who are part of a $500 billion 
industry that is growing at 8-10 per cent per annum. 

Other important findings: 

 The study found that firms tended to remain small to avoid transparency, a result of more 
technology, and thus avoid the risk of getting slapped with higher taxes and more 
regulation. 

 The study also found that in countries where there is low enforcement and corruption is 
rampant, firms who keep much of their transactions in the informal sector can therefore 
gain a competitive advantage. 

 It says that the situation can be improved through greater productivity induced by the use 
of modern efficiency enhancing technologies in the IT sphere, and by bringing more 
businesses into the transparent formal sector. 

 It says that as India opens up its markets to multinational, multi-brand retail, the need to 
increase productivity becomes even greater for domestic retailer survival. 

 The study says that technology adoption is lower when there is greater corruption, but 
higher when there is better enforcement and auditing. This is dubbed as the ‗Peter Pan 
Syndrome,‘ a reference to the fictional character that never grows up. Here, firms prefer to 
stay small. 

 

Forex reserves reach $330 billion 

 Forex reserves: 

 Foreign exchange reserves are an important component of the balance of payments and 
an essential element in the analysis of an economy‘s external position. 

 The components of India‘s foreign exchange reserves are: 

 Foreign currency assets (FCA) [biggest amongst the three] 

 Gold 

 SDRs and reserve tranche position (RTP) in the IMF. 

SDRs: 

 It is an international reserve asset, created by the IMF in 1969 to supplement its member 
countries‘ official reserves. 

 Its value is based on a basket of four key international currencies, and SDRs can be 
exchanged for freely usable currencies. The SDR basket consists of the euro, Japanese 
yen, pound sterling, and U.S. dollar. 
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 The SDR is neither a currency, nor a claim on the IMF. Rather, it is a potential claim on 
the freely usable currencies of IMF members. 

 Holders of SDRs can obtain these currencies in exchange for their SDRs in two ways: 

 Through the arrangement of voluntary exchanges between members and 

 By the IMF designating members with strong external positions to purchase SDRs from 
members with weak external positions. 

 

India improves press freedom rank 

 The WPFI ranks the performance of countries according to a range of criteria that include 
media pluralism and independence, respect for the safety and freedom of journalists, and 
the legislative, institutional and infrastructural environment in which the media operate. 

 In the annual World Press Freedom Index (WPFI), which was released recently, India was 
ranked 136 out of 180 nations worldwide in terms of press freedom in 2015, which marks 
an improvement from its rank of 140 in 2014, even though its absolute score declined 
from 40.34 to 40.49. 

 Scandinavian nations such as Finland, Norway and Denmark have maintained the top 
positions in the list. 

 Turkmenistan, North Korea and Eritrea were the worst performers. 

 

8 m tonnes of plastic waste dumped in oceans in 2010 

 Researchers in a study have quantified the amount of plastic waste entering the ocean 
from land. 

 Details: 

 In 2010, an estimated eight million tonnes of plastic waste made its way to the ocean. 

 Most of the plastic waste that enters the ocean is on account of plastic litter and 
mismanaged plastic waste system in several countries. 

 Twenty countries accounted for 83% of mismanaged plastic waste that entered the ocean. 

 India, with 0.6 million tonnes a year of mismanaged plastic waste, is ranked 12th. China 
ranks number one with 8.82 million tonnes a year. 

 The cumulative amount of plastic debris that would enter the ocean in the next decade 
will be more than double the 2010 figure in the absence of any improvement to waste 
management systems.  
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ZSI plans digitisation of specimens 

 The Zoological Survey of India (ZSI) is aspiring for an ambitious project of digitisation of 
its millions of specimens, besides identifying the gap areas in taxonomy. 

 The ZSI, in the past 99 years, has identified 96,000 species in India, considered a mega-
diversity country possessing 78% per cent species of the world. 

 Scientists at the ZSI point out that despite the identification of 96,000 species, only 10 
per cent of the country‘s biodiversity and 50 per cent of the ecosystem had 
been explored. 

About ZSI: 

 Established in 1961, it is a premier organisation in zoological research and studies. 

 It was established to promote the survey, exploration and research of the fauna in the 
region. 

 The activities of the ZSI are coordinated by the Conservation and Survey Division in the 
Ministry of Environment and Forests, Government of India. 

Main objectives: 

 Exploration and Survey of Faunal Resources 

 Taxonomic Studies 

 Status Survey of Endangered Species 

 Publication of Results through Departmental Journals 

 Publication of Fauna of India 

 Maintenance and Development of National Zoological Collections 

 Red Data Book: 

 Similar to the Red Data Book produced by IUCN, ZSI also releases a Red Data Book 
on Indian Animals. It was first published in 1983. 

 The ZSI also participates in the Indian Antarctic Program, since its inception in 1989. 

 

MoEF seeks enhanced budget for National Adaptation Fund 

 National Adaption Fund: 
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 It was set up in July, 2014 with an initial allocation of Rs.100 cr. 

 This fund will assist national and state level activities to meet the cost of adaptation 
measures in areas that are particularly vulnerable to the adverse effects of climate change. 

 In 2014, the government allocated Rs. 100 crore to set up the Fund but this is way short of 
what is needed for adaptation programmes. 

 The Ministry is keen that some allocation be made in all Ministries so that climate change 
is integrated into planning. 

 The government had doubled the coal cess to finance clean energy research but there 
is no new proposal from the ministry to increase the cess further. 

 

India‘s forest cover up by 5,871 sq km 

 The report of Forest Survey of India, released recently, points out that West Bengal‘s 
forest cover has increased by 3,810 sq km, which is followed by Odisha where increase in 
forest cover has been 1,444 km and Kerala where the increase has been about 622 sq km. 

 Important observations made: 

 The report says that of the increase in the forest cover of India, West Bengal accounts for 
nearly 64 per cent of this rise. Increase in the forest cover of the State is mainly due to 
coppice growth (dense growth of small tress) and afforestation inside the forests, growth 
of commercial plantations and shade trees in tea gardens. West Bengal, a state with high 
population density, has only 18.93% forest cover. 

 The report says that States from northeast like Nagaland, Arunanchal Pradesh, Tripura 
and Manipur, whose forest cover comprises over 75 percent of the State‘s area, have 
shown a decrease in forest cover. The main reason for this is attributed to the 
biotic pressure and shifting cultivation in the region. 

 

Investors shun gold ETFs amid stock market rally 

 Gold exchange-traded funds (ETFs) have lost favour among Indian investors. With the 
price of underlying precious metal underperforming other asset classes, Indian mutual 
fund investors have taken money off these products. 

 About Gold ETFs: 

 A gold exchange-traded fund (or GETF) is an exchange-traded fund (ETF) that aims to 
track the price of gold. 

 Gold ETFs are units representing physical gold which may be in paper or dematerialised 
form. 
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 These units are traded on the Exchange like a single stock of any company. 

 Gold ETF‘s are intended to offer investors a means of participating in the gold bullion 
market without the necessity of taking physical delivery of gold, and to buy and sell that 
participation through the trading of a security on a stock exchange. 

 

India inks nuclear pact with Sri Lanka 

 This is Sri Lanka‘s first nuclear partnership with any country. 

 India and Sri Lanka have also agreed to expand defence and strategic cooperation, 
including a ―trilateral format‖ with the Maldives. 

 About the Nuclear agreement: 

 The agreement on nuclear cooperation is an initial one and would not lead to the 
construction of nuclear energy reactors immediately. 

 It would facilitate cooperation in the transfer and exchange of knowledge and 
expertise, sharing of resources, capacity building and training of personnel 
in peaceful uses of nuclear energy, including use of radioisotopes, nuclear safety, 
radiation safety, nuclear security, radioactive waste management and nuclear and 
radiological disaster mitigation and environmental protection. 

 Under this deal, India will basically help Sri Lanka build its nuclear energy capacity and 
not supply nuclear reactors or uranium. 

 

Samudra Ratnakar in quest for energy security 

 Geological Survey of India (GSI)‘s state-of-the-art research ship Samudra Ratnakar 
recently set sail to locate gas hydrates below the sea-bed off the east coast and off 
Kanyakumari. 

 The ship uses multi-channel seismic survey technique. Under this the ship will be 
capable to send high-energy sound waves deep into the sea-bed and record the waves that 
echo back through hundreds of hydro phones laid on the surface of the sea. 

 Uses of Gas Hydrates: 

 Experts say that the gas hydrates, which resemble blocks of ice, contain methane 
that occur below the sea-bed with their low temperature and hidden high 
pressure. 

 Once exposed to normal temperature and pressure, it would expand 140 times, and if 
even 10 per cent of the gas hydrates available in India‘s oceans is exploited, 
they would meet the country‘s energy requirement for a century. 
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 Japan has successfully produced energy from gas hydrates. 

Concern: 

 There is also a concern that methane from hydrates cannot be allowed to escape into the 
air as it is a greenhouse gas and could be a cause for global warming. 

 

Wholesale price index slips into negative zone 

 India‘s wholesale price index (WPI) based inflation had fallen to 0.11% in December 2014. 

Reasons for fall in Inflation: 

 The main reason for the slowdown in WPI-based inflation is the decline in fuel and power 
prices. 

Impacts: 

 Lower WPI inflation will impact the production process positively and enhance the 
domestic demand scenario vis-a-vis low priced availability of goods. 

 Since the wholesale price index in India mainly reflects the costs of production of 
the manufacturers with at around 65% weight of the manufactured products in WPI 
containing mostly basic and intermediate goods, the costs of manufactured goods is 
expected to decline further. 

WPI in India: 

 In India, the wholesale price index (WPI) is the main measure of inflation. 

 The WPI measures the price of a representative basket of wholesale goods. 

 In India, wholesale price index is divided into three groups:  

 Primary Articles (20.1 percent of total weight). 

 Fuel and Power (14.9 percent).  

 Manufactured Products (65 percent). 

 

Mealy bug makes a feast of fruit trees 

 This is for the first time that the Mealy bug is spotted in Kerala State. It was earlier 
reported in Odisha. 

About the Disease and the Bug: 
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 The disease can easily spread to a wide area and the infestation, carried through ants, can 
destroy plants, including trees. 

 The root mealy bug sucks moisture out of plant‘s roots causing the plant to die. The 
symptoms are not noticed initially and the infestation spreads fast. 

 The ant, Acropyga acutiventris, carries the bug across plantations. 

Bug control: 

 Elimination of the bug would not be easy. Continuous effort from six months to one year 
is needed to control it in an area. If it spreads, containing the bug would be hard. 

 The main step is to identify the disease early and destroy the affected plants, thus avoiding 
the bug‘s spread. 

Treatment: 

 The first step in disease control is prevention of ants‘ movement. 

 Since the bug affects weeds, destroying of weeds followed by lime application are 
recommended as primary steps. In severely affected areas, Chlorpyriphos and Bio-agent 
Verticillium are also used for the treatment. 

 

China‘s ‗Silk Road fund‘ becomes operational 

 China recently put into operation its $40 billion infrastructure fund for Silk Road 
Initiative. The Silk Road Economic Belt is an initiative by China to integrate the 
economies of Asia and Europe along the Eurasian corridor. 

About the Fund: 

 The Fund is meant to finance development of roads, rail tracks, fibre optic highways, and 
much more, that would connect South Asia, Southeast Asia, Central Asia and Europe 
along an integrated land corridor. 

 The fund has started functioning on the lines of Private Equity (PE) venture. 

 Funds can also be allocated for the Maritime Silk Road (MSR), which envisions 
development of ports and facilities, mainly in the Indian Ocean. These ports will be 
connected to the hinterland by a string of land arteries, which will eventually hook up with 
the main Silk Road Economic Belt at specific junctions. 

 The main purpose of the fund is to ―break the connectivity bottleneck‖ in Asia. 

 The $40 billion fund was in addition to the decision to establish a $50 billion Asian 
Infrastructure Investment Bank, which is also meant to help finance construction in the 
region. 
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Silk Road Initiative: 

 The Silk Road, or Silk Route, is a series of trade and cultural transmission routes that 
were central to cultural interaction through regions of the Asian continent connecting the 
West and East by linking traders, merchants, pilgrims, monks, soldiers, nomads, and 
urban dwellers from China to the Mediterranean Sea during various periods of time. 

 The new project is an initiative by China to resurrect the ancient maritime Silk Road. It is 
perceived to be an attempt by China to ameliorate relations with South and Southeast Asia 

 The new initiative is a pet project of President Xi Jinping for connecting Asia with Europe 
along a land corridor, with China as its hub. 

 Under the new Silk Route, the Chinese want to open up the transportation channel from 
the Pacific to the Baltic Sea, from which would radiate rail and road routes, which would 
also connect with East Asia, West Asia, and South Asia. 

 The Silk Road strategy‘s ambitious vision aligns with Beijing‘s goals much more closely 
than the Trans-Pacific Partnership (TPP), which is a reflection of the U.S. international 
trade model writ large. 

 The Silk Road strategy aims to facilitate large-scale infrastructure construction, energy 
sale and transport, and relocation of manufacturing industries. 

 This initiative aspires to deepen linkages between China and its neighbours via trade, 
investment, energy, infrastructure, and internationalization of China‘s currency, the 
renminbi. 

Indian and Silk Road Initiative: 

 Aware of India‘s sensitivities regarding the perceived expansion of Chinese influence, a 
Beijing-Kathmandu-New Delhi trilateral development partnership is proposed as a 
confidence building step. 

 Relations between China and India are mutually reinforcing. From a historical point of 
view India is the converging point of the Maritime Silk Road and the Silk Road on land. 

 Based on that, the Chinese government believes inevitably that naturally India is one of 
the important partners to build one belt and one road. 

 India also benefits from at least reasonable ties with most stakeholders in the New Silk 
Road, including Iran, where India has invested heavily in the Chabahar Port. But India 
must also make serious efforts to strengthen its links with Southeast Asia, and for this it 
must develop stronger ties with Bangladesh. 

 India will also need to work towards a manageable relationship with Pakistan, which 
would not only facilitate pipeline projects like TAPI, but also enable access to Afghanistan 
and Central Asia. 

 India needs to change its approach towards border regions, and not allow security to 
cloud its overarching vision. One of the important cornerstones of China‘s Silk Road 
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vision has been its emphasis on utilizing border regions, while also making use of their 
strategic location. 

 

Canaries breathe easy, as gadgets enter mines 

 With the advent of a range of portable electronic toxic gas detectors, the canaries are now 
set free and relieved from the dangerous job that they had been doing in the coalmines of 
the Kothagudem region of Singareni Collieries Company Ltd. With the company 
introducing state-of-the-art handheld gas detectors with sensors and alarm systems for 
deep excavation, the birds are no longer called in to play the role of an early-warning 
system for carbon monoxide and other toxic gases in the mines. 

Why Canaries were used? 

 The rapid breathing rate, small size and high metabolism of the canaries make them die 
before miners do on inhaling toxic gases.  

 The men can then be quickly evacuated. The canaries used to be carried in cages and 
miners had to look for distress signs in the birds. 

Controversy: 

 Animal rights activists have been raising objections to the use of the birds. Canaries have 
become a fast dwindling species now. 

 

Mridaparikshak 

 Indian Council of Agricultural Research (ICAR) recently presented to the nation 
‗Mridaparikshak‘, a MINILAB that can determine soil health. 

What is it? 

 Mridaparikshak is a digital mobile quantitative minilab/soil test kit to provide soil testing 
service at farmers‘ doorsteps. 

Important features: 

 Mridaparikshak determines all the important soil parameters i.e. soil pH, EC, organic 
carbon, available nitrogen, phosphorus, potassium, sulphur and micronutrients like zinc, 
boron and iron. 

 It also provides crop and soil specific fertilizer recommendations directly to 
farmer‘s mobile through SMS. 

 It is highly compatible with soil health card. 
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 Mridaparikshak comes with soil sampling tools, GPS, balance, shaker, hot plate, and a 
Smart Soil Pro, an instrument for determining the soil parameters and displaying of 
fertilizer nutrient recommendations. 

 It can be operated by young educated farmers/rural youths with short training. 

 

Meeting of the National Council for Promotion of Sindhi Language 

 The first meeting of the newly reconstituted Governing Council of National Council for 
Promotion of Sindhi Language (NCPSL) was held recently in New Delhi under the 
Chairpersonship of Human Resource Development Minister. 

 Several key decisions like increasing the award money etc. were taken at the meeting. 

 It was also decided in the Meeting to provide Rs.1.00 crore for the establishment of Sindhi 
Chair in Maharishi Dayanand Saraswati University, Ajmer. 

About National Council for Promotion of Sindhi Language (NCPSL): 

 NCPSL is an Autonomous body, fully funded and established by the Government of India, 
Ministry of H.R.D. Department of Education to Promote, develop and propagate Sindhi 
Language. It was established in 1994. 

Objectives of the Council: 

 To promote, develop and propagate Sindhi Language. 

 To take action for making available in Sindhi Language, the knowledge of Scientific and 
Technical Terminological development as well as the knowledge. 

 To advise the Government of India on issues connected with Sindhi Language and 
advising on education as may be referred to it. 

 To undertake any other activity for the promotion of Sindhi Language as may be deemed 
fit by the Council. 

 The constitution of India has enjoined upon the government of India to ensure the 
development of all languages included in the eighth schedule of the Indian Constitution. 

Sindhi Language: 

 Sindhi is a one of the language among 22 languages in the VIII schedule of the 
Indian Constitution. 

 It is spoken by a large number of people who, after migration from Sindhi due to partition 
of the country in 1947 have settled mainly in Gujarat, Maharashtra, Rajasthan, Madhya 
Pradesh, Uttar Pradesh and Delhi. 
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 Significant number of Sindhi speaking people reside in South India and in some other 
regions of the country. 

 Among the modern Indian language, Sindhi is the only language which is not an 
official language of any particular state. Hence being a stateless language, special 
efforts are required for its growth and preservation of its literary heritage. 

 

Bill to make divorce easier may be dropped 

 The new government at the centre may not go forward with Marriage Laws (Amendment) 
Bill introduced by the previous government. 

 Background: 

 The UPA government had introduced the Marriage Laws (Amendment) Bill, proposing 
amendments to the Hindu Marriage Act, 1955, and the Special Marriage Act, 1954, to 
make ―irretrievable breakdown of marriage‖ a ground for divorce. 

 The Bill was passed by the Rajya Sabha in 2013, but could not be taken up for discussion 
in the Lok Sabha. 

 The new government is concerned about the bill as more than 70 representations had 
been received against it from senior citizen groups and non-governmental organisations 
such as Save Indian Family and Centre for Reforms. These groups contend that such 
an amendment will bring down the marriage rate in the country. 

About the Marriage Laws (Amendment) Bill: 

 The Bill amends the Hindu Marriage Act, 1955 and the Special Marriage Act, 1954, to 
provide therein irretrievable break down of marriage as a ground of divorce.  

 It provides safeguards to parties to marriage who file petition for grant of divorce by 
consent from the harassment in court if any of the party does not come to the court or 
wilfully avoids the court to keep the divorce proceedings inconclusive. 

 The Bill deletes the requirement allowing one party to the marriage to present the 
petition. 

 The Bill adds a provision to both Acts that allows both parties to file for divorce on the 
ground of irretrievable breakdown of marriage. Both parties have to live apart for at least 
three years before filing for such a petition. ƒ 

 The court has to be satisfied that adequate financial provision has been made for any 
children (including unmarried or widowed daughters). 

 Present scenario: 
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 Under the current law, divorce is granted if a couple jointly files an application by mutual 
consent. Present Acts allow a petition for grant of divorce on the ground of mutual 
consent. This petition has to be presented by both parties together before the court. 

 In case the divorce is contested, then the husband or the wife has to prove certain grounds 
under which a marriage can be dissolved. These include adultery, cruelty, insanity, 
desertion or medical reasons such as communicable disease. 
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Why kids in rural India die of diarrhoea, pneumonia 

 Diarrhoea and pneumonia are the biggest killer diseases in children aged 
under five years in India. Recently a study was conducted in Bihar and this study has 
made it clear why a large number of children under the age of five years die of diarrhoea 
and pneumonia, generally in rural India and especially in Bihar. 

Details of the study: 

 The study team conducted interviews to assess how health-care providers would diagnose 
and treat children with these diseases. Later, the actual treatment offered by the health-
care providers was assessed by sending ―patients‖ pretending to suffer from the same 
symptoms as in the interviews. 

 The study revealed that the providers‘ exhibited low levels of knowledge about the two 
diseases during the interviews and it was even worse during practice. 

 The study says that 3.5% of providers offered the correct treatment for diarrhoea. Another 
69% offered the correct treatment, but it was in addition to other unnecessary treatments. 

 For Pneumonia, it was found that nearly 21% of practitioners prescribed potentially 
harmful treatment and 72% offered dangerous cocktails that included antibiotics during 
practice. 

 Besides wrong treatment, the researchers found that the health-care providers asked very 
few pertinent questions that would enable correct diagnosis and understanding of the 
severity of the diseases during practice than they did during interviews. 

 During practice, 76% of practitioners offered treatment despite not seeing the sick child 
with diarrhoea. It was 79% in the case of pneumonia. 

 80% of the providers in the study did not have a medical degree from any system of 
medicine. While those with formal medical training did have large gaps between what 
they knew and what they practised. 

 According to the Pneumonia and Diarrhoea Progress Report (PDPR) 2013, 
India loses four lakh children to pneumonia, diarrhoea before they turn five. 
Many Indian children do not have access to life-saving treatment and 
prevention measures. 

 

India Votes 

 The first copy of Election Commission‘s prestigious publication ‗INDIA VOTES‘ was 
presented to the President of India recently. 

 

About the Book: 
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 The book ‗INDIA VOTES‘ attempts to encapsulate the most critical and 
outstanding features of the Indian elections for a concise yet comprehensive, fact-
filled and inside-eye view of the Indian elections, with special emphasis on the 2014 Lok 
Sabha Election, which became famous as the largest democratic exercise on earth so far. 

 The book traces the details of the process of the elections right from the training of the 
electoral teams at ECI Headquarter to the grassroots levels, through the process of the 
precise and thorough planning for the process. 

 

Eleven government services launched on eBiz Portal 

 The Department of Industrial Policy and Promotion (DIPP), Ministry of Commerce & 
Industry recently announced the launch of 11 Central Government Services on eBiz portal.  

 These services are required for starting a business in the country. 

How is it helpful? 

 With the integration of the 11 services on eBiz portal, a business user can avail all these 11 
services 24*7 online end-to-end i.e., online submission of forms, attachments, payments, 
tracking of status and also obtain the license/permit from eBiz portal. 

 The eBiz platform enables a transformational shift in the Governments‘ service delivery 
approach from being department-centric to customer-centric as a single window portal. 

eBiz: 

 eBiz is one of the integrated services projects and part of the 27 Mission Mode Projects 
(MMPs) under the National E-Governance Plan (NEGP) of the Government of India. 

 eBiz is being implemented by Infosys Technologies Limited (Infosys) under the 
guidance and aegis of Department of Industrial Policy and Promotion (DIPP), Ministry of 
Commerce & Industry, Government of India. 

 The focus of eBiz is to improve the business environment in the country by 
enabling fast and efficient access to Government-to-Business (G2B) services through an 
online portal.  

 This will help in reducing unnecessary delays in various regulatory processes required to 
start and run businesses. 

Benefits: 

 eBiz provides a one-stop shop for providing G2B services to investors and business 
communities in India. 

 The portal will also help in reducing the delays and complexity in obtaining information 
and services. 
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‗Soil Health Card‘ scheme 

 The Soil Health Card scheme was recently launched by the Prime Minister. Under this 
scheme the Centre plans to target over 14 crore farmers in the next three years to check 
the excess use of fertilisers. 

About the Scheme: 

 It is a scheme to provide every farmer a Soil Health Card in a Mission mode.  

 It is a scheme under which the Central Government provides assistance to State 
Governments for setting up Soil Testing Laboratories for issuing Soil Health Cards to 
farmers. 

 The scheme will be implemented in all states to promote soil testing services, issue of soil 
health cards and development of nutrient management practices. 

 State Governments have adopted innovative practices like involvement of agricultural 
students, NGOs and private sector in soil testing, determining average soil health of 
villages, etc., to issue Soil Health Cards. 

 The state governments will prepare yearly action plan on the issue and the cost will be 
shared in the ratio of 75:25 between the Centre and states. 

 The scheme assumes importance as the imbalanced application of fertilisers have caused 
deficiency of primary nutrients (nitrogen, phosphorus, and potassium), secondary 
nutrients (such as sulphur), and micro-nutrients (boron, zinc, copper etc.) in most parts 
of country. 

 Though a few states like Gujarat, Tamil Nadu, Haryana, Karnataka and Uttar Pradesh 
have made progress in soil testing but no uniform norms are followed in the country for 
soil analysis and distribution of soil health cards. The central scheme aims to address this 
issue. 

Soil Health Cards: 

 A Soil Health Card is used to assess the current status of soil health and, when used over 
time, to determine changes in soil health that are affected by land management. 

 A Soil Health Card displays soil health indicators and associated descriptive terms. The 
indicators are typically based on farmers‘ practical experience and knowledge of local 
natural resources. 

 The card lists soil health indicators that can be assessed without the aid of technical or 
laboratory equipment. 

 The card, which will carry crop-wise recommendation of fertilisers required for farm 
lands, will help farmers identify health of soil and judiciously use soil nutrients. 
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MoU Signed between KVIC and RSETIS 

 Recently, a MoU was signed between Khadi & Village Industies Commission (KVIC), 
under the Ministry of MSME and Monitoring Cell For Rural Self Employment Training 
Institute‘s, (RSETIS) under the Ministry Of Rural Development. 

 The MoU aims to upgrade the existing infrastructure, provide proper training and 
organise joint workshops. 

 The Ministry of MSME through KVIC is implementing the Prime Minister‘s Employment 
Generation Programme (PMEGP) for generating employment opportunities through 
setting up of micro enterprises in rural and urban areas of the Country. 

Khadi & Village Industies Commission (KVIC): 

 The Khadi and Village Industries Commission (KVIC) is a statutory body established by 
Khadi and Village Industries Commission Act of 1956.  

 Function: It is an apex organization under the Ministry of Micro, Small and Medium 
Enterprises, with regard to khadi and village industries within India, which seeks to – 
―plan, promote, facilitate, organise and assist in the establishment and development of 
khadi and village industries in the rural areas in coordination with other agencies engaged 
in rural development wherever necessary.‖ 

 The Commission has three main objectives which guide its functioning. These are – 

 The Social Objective – Providing employment in rural areas 

 The Economic Objective – Providing salable articles 

 The Wider Objective – Creating self-reliance amongst people and building up a strong 
rural community spirit. 

 

India Signs Loan Agreement with ADB 

 The Asian Development Bank (ADB) and the Government of India recently signed a $50 
million loan agreement for the second Assam Power Sector Investment 
Program which aims to build up the capacity of power generation and distribution 
systems to meet the growing energy demand in the state of Assam. 

About ADB: 

 Asian development bank is a regional development bank established in 1966 and aimed at 
improving the economic conditions of the countries in Asia and Pacific. It is 
headquartered in Philippines. 
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 Aim: to facilitate economic development of countries in Asia. It also aims for an Asia and 
Pacific free from poverty. 

 Membership: 

 The bank admits the members of the United Nations Economic and Social Commission 
for Asia and the Pacific (UNESCAP) and non-regional developed countries. 

 Currently, it has 67 members – of which 48 are from within Asia and the Pacific and 19 
outside. 

 ADB was modeled closely on the World Bank, and has a similar weighted voting 
system where votes are distributed in proportion with member‘s capital 
subscriptions. 

Funding: 

 ADB raises funds through bond issues on the world‘s capital markets. 

 ADB also rely on its members‘ contributions, retained earnings from its lending 
operations, and the repayment of loans. 

 Japan holds the largest proportions of shares at 15.67%. The United States holds 15.56%, 
China holds 6.47%, India holds 6.36%, and Australia holds 5.81%. 

Board of Governors: 

 It is the highest policy-making body of the bank. 

 It is composed of one representative from each member state. 

 The Board of Governors also elect the bank‘s President who is the chairperson of the 
Board of Directors and manages ADB. 

Loans: 

 It offers both Hard Loans and Soft loans. 

 The ADB offers ―hard‖ loans from ordinary capital resources (OCR) on commercial terms, 
and the Asian Development Fund (ADF) affiliated with the ADB extends ―soft‖ loans from 
special fund resources with concessional conditions. 

 ADB focuses on five core areas of operations: infrastructure; the environment, including 
climate change; regional cooperation and integration; finance sector development; and 
education. 

 ADB against Corruption: 

 Its Anticorruption Policy requires all staff and parties carrying out activities financed by 
ADB (e.g., bidders, consulting firms, consultants, contractors, and suppliers) to adhere to 
the highest financial and ethical standards. 
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 The Office of Anticorruption and Integrity (OAI) conducts investigations and audits 
related to project procurement, and raises awareness on anticorruption issues. 

 The Asian Development Fund (ADF) bridges the development gap in Asia and the Pacific, 
home to both the world‘s fast-rising and most vulnerable economies. ADF is a major 
instrument of concessional financing that has supported equitable and sustainable 
development in the region since 1973. Funded by ADB‘s member countries, it offers loans 
at very low interest rates as well as grants to help reduce poverty in ADB‘s poorest 
member countries. 

 

PUCL moves NHRC against ‗police violence‘ on Odisha tribals 

 The People‘s Union for Civil Liberties (PUCL) recently appealed to the National Human 
Rights Commission (NHRC) to provide immediate protection to tribals of Sundergarh 
district in Odisha. 

Why? 

 The PUCL has alleged that the tribals are being tortured by the police for opposing the 
State government‘s move to bring tribal villages in the district under the Rourkela 
municipal corporation. 

 The district is governed under Schedule V of the Constitution, framed to protect tribals 
in the Scheduled Areas of nine States. 

About NHRC: 

 It is a statutory body established in 1993. 

 It consists of a Chairman and 4 members. Chairman should be a retired Chief Justice of 
India. Members should be either sitting or retired judges of the Supreme Court or a 
serving or retired Chief Justice of a High Court and 2 persons having practical knowledge 
in this field. 

 Ex officio members are the chairmen of National Commission for Scheduled Caste, 
National Commission for Scheduled Tribes, National Commission for Minorities and 
National Commission for Women. 

 The chairman and members are appointed on the recommendation of a 6 member 
committee consisting of Prime Minister, Speaker of the Lok Sabha, Chairman of the Rajya 
Sabha, leaders of opposition in both the houses of parliament and Union Home Minister. 

 Term of the chairman and members is 5 years or 70 years whichever is earlier. 

 After retirement they are not eligible for further reappointment. 

 Removal: President has to refer the matter to Supreme Court and if after enquiry Supreme 
Court holds it right then they can be removed by the President. 
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 The commission is not empowered to enquire into matters which were committed one 
year before. 

 Its recommendations are just advisory and not binding in nature. 

 It submits Annual report to the Central government and to the concerned state 
governments. 

 

Dancer performs Kuchipudi for 12 hours 

 A Kuchipudi dancer recently presented a 12-hour non-stop performance of Kuchipudi 
dance in Andhra Pradesh. 

Kuchipudi: 

 Kuchipudi is one of the classical dance forms of the South India. Kuchipudi derives its 
name from the Kuchipudi village of Andhra Pradesh. 

 Kuchipudi exhibits scenes from the Hindu Epics, legends and mythological tales through a 
combination of music, dance and acting. 

 Like other classical dances, Kuchipudi also comprises pure dance, mime and histrionics 
but it is the use of speech that distinguishes Kuchipudi‘s presentation as dance drama. 

 In its early form, the female roles were played by boys and young men of beautiful looks. 
The director (called Sutradhar) played the most important role. He combined the role of 
conductor, dancer, singer, musician, comedian, all in one. In modern times the Kuchipudi 
dance is considerably different than it originally used to be. Most of the performances are 
solo, done by female dancers. 

Origin: 

 In 17th century Kuchipudi style of Yakshagaana was conceived by Siddhendra Yogi a 
Vaishnava poet and visionary who had the capacity to give concrete shape to some of his 
visions. He was steeped in the literary Yakshagaana tradition being guided by his guru 
Teerthanaaraayana Yogi who composed the Krishna-Leelatarangini in Sanskrit. 

 It was Lakshminarayan Shastry (1886-1956) who introduced many new elements 
including solo dancing and training of female dancers in this dance style. 

Important features: 

 Kuchipudi has many features that are common to other classical dances of India. 

 Kuchipudi carries the sensuousness and fluidity of Odissi with the geometric line of 
today‘s Bharata Natyam. 

 As in all other classical dance forms of India, the Kuchipudi dance is both interpretive and 
lyrical, making use of abstract dance sequences as well. 
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 Kuchipudi dance retains its devotional character with stress on dramatic outlook. 

 It is because of these qualities and features Kuchipudi dance enjoys great popularity and is 
recognized as one of the leading classical dance styles of India. 

Accompanying music: 

 The music that accompanies the dance is according to the classical school of Carnatic 
music and is delightfully syncopatic. The accompanying musicians, besides the vocalist 
are: a mridangam player to provide percussion music, a violin or veena player or both for 
providing instrumental melodic music, and a cymbal player who usually conducts the 
orchestra. 

 

P5+1 nations meeting on nuclear deal ends in Geneva 

 The meeting of the foreign ministers of the P5+1 nations aimed to smoothen out major 
bumps in reaching a nuclear deal with Iran has ended with a positive note. 

 The negotiations have mainly been over Iranian uranium enrichment and the pace of 
removing sanctions, which the US wants to stagger over time. 

 Theese nations are trying to broker a deal with Iran to end a more than a decade-long 
standoff over the Islamic Republic‘s nuclear programme in return for an easing of 
sanctions.Iran, however, has maintained that its nuclear programme is for peaceful 
purposes. 

P5+1 Countries: 

 The P5+1 is a group of six world powers which in 2006 joined the diplomatic efforts with 
Iran with regard to its nuclear program. 

 The group includes 5 permanent members of UNSC and Germany. 

 Five permanent members of the UN Security Council are United States, Russia, China, 
United Kingdom, and France. 

 

Standardisation and Certification of Indigenous Medical systems 

 The Minister of AYUSH, government of India, recently said that the government is 
looking forward to put in place an effective certification system. 

Why is it required? 

 Most of the foreign countries including USA, Australia, European countries etc. have not 
recognized Ayurveda, Siddha and Unani, as systems of medicine, therefore practice of 
these systems and marketing of their products as medicines faces problems. 
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Present scenario: 

 The medicines of these systems are generally manufactured in India as per the standards 
and Good Manufacturing Practices in accordance with the Drugs and Cosmetics Act, 1940 
and Rules thereunder but are often exported by the industry to such countries as food 
supplements or dietary supplements because of non-fulfillment of the regulatory 
requirements of the importing countries. 

What has the government done? 

 The Government has set up Pharmacopoeia Commission of Indian Medicine and 
Homoeopathy and Pharmacopoeia Committees to develop the standards of Ayurvedic, 
Siddha and Unani drugs. 

 Quality standards of Ayurvedic, Siddha and Unani (ASU) drugs including the permissible 
limits of heavy metals, pesticide residue, aflatoxins and microbial load are being 
published in the respective Pharmacopoeias and Good Manufacturing Practices (GMP) 
have been notified under the provisions of Drugs and Cosmetics Rules, 1945. 

 System of WHO-GMP Certification and quality certification of ASU medicines by Quality 
Council of India on voluntary basis is in place for the industry interested to export these 
medicines. 

 A Central Scheme has been implemented through which ASU drug industry can avail 
financial support for registration of products in foreign countries, preparation of drug 
dossiers and participation in international fairs and exhibitions. 

National AYUSH mission: 

 National AYUSH mission was launched in September 2014 by the government of India. 

 Aim: It is aimed at addressing the gaps in health services by supporting AYUSH 
(Ayurveda, Yoga and Naturopathy, Unani, Siddha and Homoeopathy) care and education, 
particularly in vulnerable and far-flung areas. 

Details: 

 Under the mission, special focus will be given to specific needs of vulnerable areas and 
allocation of higher resources in their annual plans. 

 The Mission will help in the improvement of AYUSH education through enhancement in 
the number of upgraded educational institutions. 

 It will provide better access to AYUSH services through increase in number of AYUSH 
hospitals and dispensaries, availability of drugs and manpower. 

 It provides sustained availability of quality raw material for AYUSH systems of medicine. 

 It improves availability of quality Ayurvedic, Siddha, Unani and Homoeopathy drugs 
through increase in the number of pharmacies, drug laboratories and improved 
enforcement mechanism. 
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Evolution of the Ministry: 

 Department of Indian System of Medicine and Homeopathy (ISM&H) was created in 
March 1995 and re-named as Department of Ayurveda, Yoga & Naturopathy, Unani , 
Siddha and Homoeopathy (AYUSH) in November 2003 with a view to providing focused 
attention to development of Education and Research in Ayurveda, Yoga & Naturopathy, 
Unani , Siddha and Homoeopathy systems. The Department has been elevated to an 
independent Ministry in September 2014. 

 

Green Revolution 

 The Minister of State for Agriculture, Government of India, recently said in Rajya Sabha 
that with the implementation of Bringing Green Revolution to Eastern India (BGREI) 
scheme in Eastern states the production of food grains has gone up. 

 Bringing Green Revolution to Eastern India (BGREI) scheme: 

 It a sub-scheme of Rashtriya Krishi Vikas Yojna (RKVY). It is being implemented in seven 
eastern States of Assam, Bihar, Chhattisgarh, Jharkhand, Odisha, Uttar Pradesh (Eastern) 
and West Bengal since 2010-11. 

 Aim: The aim of the BGREI program is to harness the water potential for enhancing 
agriculture production in Eastern India which was hitherto underutilized. 

Details: 

 The programme gained momentum in 2011-12 with the focus on rice and wheat only and 
strategic interventions relating to crop production, water harvesting and recycling, asset 
building and site specific activities needed for improving the agronomy-adopting cluster 
approach aimed at enhancing the productivity per unit area and the income of the 
farmers. 

 Eastern region hitherto known as food deficit region, has with the help of the programme, 
turned food surplus region. 

 The increased productivity was optimized due to resource allocation and utilization. 

 The significant increase in production of food grains in the region not only offset the 
decline in production in central and peninsular India but also contributed significantly to 
the highest ever production of food grains. 

 The growth in food grains i.e. rice and wheat provides an opportunity to procure and 
create food grain reserves locally reducing the pressure on Punjab and Haryana, and 
cutting costs on transport and other logistics. 

 



Insights Current Events- February 2015 

 

http://www.insightsonindia.com Page 76 

 

Jan Aushadhi-Generic Drugs 

 The Minister of Chemicals & Fertilizers recently in Rajya Sabha said that the Government 
is committed to ensure the quality of products to be procured and sold under the Jan 
Aushadhi brand. 

What is Jan Aushadhi Scheme? 

 It is a scheme which seeks to make available quality medicines at affordable prices for all, 
especially the poor and the disadvantaged. 

 Under this, less priced quality unbranded generic medicines will be made available 
through Jan Aushadhi stores which inherently are less priced but are of same and 
equivalent quality, efficacy and safety as compared to branded generic medicines. 

 Under this Scheme, the State Government has to provide space in Government Hospital 
premises for the running of the outlets (JAS). Government hospitals, NGOs, Charitable 
Organisations and public societies like Red Cross Society, Rogi Kalyan Samiti typically 
constituted for the purpose can be operating agencies for the JAS. 

 The operating agency for JAS is nominated on the basis of the recommendations of the 
State government. Operational expenditure is met from trade margins admissible for the 
medicines. 

 The State Government has to ensure prescription of unbranded generic medicines by the 
Government doctors. 

 The Jan Aushadhi Programme is accordingly a self sustaining business model not 
dependent on government subsidies or assistance. It is run on the principle of ―Not for 
Profits but with Minimal Profits‖. 

Benefits of the Scheme: 

 The Jan Aushadhi Campaign will help: 

 Improve access to healthcare in as much as cost of treatment would come down 
substantially. This would enable the Public Health System to increase the coverage. 

 Secure a socio-economically viable mechanism/institutional arrangement for efficacious 
sales of Pharma CPSU products, thereby improving their viability. 

 Promote & encourage private industry to sell their quality unbranded generic products 
through these retail outlets. 

 Ensuring successful implementation of the Jan Aushadhi campaign would dispel the myth 
that quality of medicines is linked to price and demonstrate that quality medicines can be 
sold at substantially lower prices. 

 Educate doctors that unbranded generic medicines provide a better option that branded 
products since quality of generic medicines can be equally efficacious and safe at much 
lower prices. 
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 Create consumer awareness by involving private, charitable bodies and NGOs by making 
them part of the campaign. 

 Reduce promotional cost and profits for the benefit of patients. 

 

Special Fund for Providing Affordable Credit to Entrepreneurs 

 Recognising the importance of easy access of credit, in the budget of 2014-15, a special 
fund of Rs. 2,000 crore has been created in National Bank for Agriculture and Rural 
Development (NABARD) for providing affordable credit to entrepreneurs. 

 Why? To help them set up food processing units in designated Food Parks. 

Beneficiaries: 

 Loan is extended by NABARD from the Fund to various categories of promoters in food 
processing sector, such as Individual entrepreneurs, State Governments, State 
Government Agencies, cooperatives, Farmers Producer Organizations (FPOs), corporate, 
companies etc. 

Details: 

 As per Scheme guidelines the loan can be availed for setting up of individual food 
processing units and also modernization of existing units in the designated food parks etc. 

 The loan is repayable within a maximum period of 7 years, including the initial gestation 
of a maximum of 2 years. 

 

Stringent Tobacco Control Measures 

 The Union Health Minister recently said that the government has been taking stringent 
measures to control the use of tobacco. 

The Government measures include the following: 

 Enactment of the ―Cigarettes and other Tobacco Products (Prohibition of Advertisement 
and Regulation of Trade and Commerce, Production, Supply and Distribution) Act, 
(COTPA) 2003‖. 

 Ratification of WHO Framework Convention on Tobacco Control. 

 Launch of the National Tobacco Control Programme (NTCP) in the year 2007-08, with 
the objectives to 

 Create awareness about the harmful effects of tobacco consumption. 

 Reduce the production and supply of tobacco products. 
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 Ensure effective implementation of the anti tobacco laws and . 

 Help the people quit tobacco use through Tobacco Cessation Centres. 

 Issuance of the Food Safety and Standards (Prohibition and Restrictions on Sales) 
Regulations, 2011 dated 1st August 2011, under the Food Safety and Standards Act, 2006, 
which lays down that tobacco and nicotine shall not be used as ingredients in any food 
product. 

 Notification of rules to regulate depiction of tobacco products or their use in films and TV 
programmes. 

 Notification of rules on new pictorial health warnings on tobacco product packages, to 
come into effect from April 2015. 

Some data: 

 As per the report of Indian Council of Medical Research (ICMR), 50% of cancers in men 
and 25% of cancers in women in India are related to tobacco use. 

 As per World Health Organization (WHO), the use of tobacco is a major risk factor for 4 
major Non Communicable Diseases namely Cardio Vascular Disease, Cancers, Diabetes 
and Chronic Respiratory Disease. 

 WHO studies also show that smoking substantially increases the risk of tuberculosis (TB) 
and deaths from TB, as per the Global Adult Tobacco Survey – India Report (2010) 40% 
of the TB burden in India may be attributed to smoking. 

Committee on COTPA Act: 

 A Committee was constituted to review and suggest amendments to the Cigarettes and 
other Tobacco Products (Prohibition of Advertisement and Regulation of Trade and 
Commerce, Production, Supply and Distribution) Act, 2003 (COTPA). 

 The Committee has made a number of recommendations with regard to, inter alia, 
prohibition of smoking in public places, advertisements at point of sale, minimum legal 
age for sale of tobacco products, loose sale of tobacco products, depiction of tar and 
nicotine contents and the penal provisions etc. 

 The government has also prepared an amendment bill in this regard. 

 

CCTNS Project 

 The Union Home Minister recently in Rajya Sabha said that the Crime and Criminal 
Tracking Network and Systems (CCTNS) project is lagging behind the schedule because of 
the following reasons: 

 States/UTs took time in preparation and finalisation of Request for Proposal (RFPs) for 
selection of State System Integrator (SI). 
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 SI selection in some of the States/UTs got delayed. 

 In some of the States/UTs there was delay in handing over the sites to SI. 

 In some of the States/UTs there were issues in execution of project by SI. 

 Delay in establishment of National Data Centre due to technical issues in Core Application 
Software. 

 Originally developed Core Application Software had to undergo lot of changes due to 
performance issues and additional functional requirements from field units. 

 Delay in commissioning of WiMax and VSAT sites. 

CCTNS project: 

 Crime and Criminal Tracking Network and Systems (CCTNS) is a project initiated in June 
2009 which aims at creating a comprehensive and integrated system for enhancing the 
efficiency and effectiveness of policing at the Police Station level through adoption of 
principles of e-Governance, and creation of a nationwide networked infrastructure for 
evolution of IT-enabled state-of-the-art tracking system around ―investigation of crime 
and detection of criminals‖. 

 It is a Mission Mode Project (MMP) under the National e-Governance Plan of Govt. of 
India. 

 It will not only automate Police functions at Police station and higher levels but will also 
create facilities and mechanism to provide public services like registration of online 
complaints, ascertaining the status of case registered at the police station, verification of 
persons etc. 

 The project timelines is till March 2015 with provision of one year extension. 

 

Youth Policy 

 The Minister of State for Youth Affairs and Sports, government of India, recently said that 
the Government of India has been successful in implementing the provisions of National 
Youth Policy (NYP), 2014. 

National youth Policy 2014: 

 India is one of the youngest nations in the world and is expected to have a very favourable 
demographic profile in the near future. This is a great opportunity as well as a challenge. 
NYP-2014 seeks to suggest a framework for appropriate policy interventions by 
Government and non-Government stakeholders, to empower the youth to enable them to 
realize their full potential as also to contribute to the progress of the nation. 

 The vision of NYP-2014 is to empower youth to achieve their full potential, and through 
them enable India to find its rightful place in the community of nations. For achieving this 
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vision, the Policy identifies five well-defined objectives and 11 priority areas and suggests 
policy interventions in each priority area. The priority areas are education, skill 
development and employment, entrepreneurship, health and healthy lifestyle, sports, 
promotion of social values, community engagement, participation in politics and 
governance, youth engagement, inclusion and social justice. 

Salient features of the Policy: 

 The National Youth Policy 2014 defines the age of youth as persons between the age 15-29 
years. 

 The National Youth Policy 2014 seeks to define the vision of the Government of India for 
the youth of the country and identify the key areas in which action is required to enable 
youth development and to provide a framework for action for all stakeholders. 

 The Policy identifies eleven specific priority areas for action, as under: 

 Employment and Skill Development. 

 Health and Healthy Lifestyle. 

 Promotion of Social Values. 

 Community Engagement. 

 Participation in Politics and Governance. 

 Youth Engagement. 

 Social Justice. 

 How will it help? 

 The focused approach on youth development and empowerment involving all 
stakeholders, as envisaged in NYP-2014, would result in development of an educated and 
healthy young population, who are not only economically productive, but are also socially 
responsible citizens contributing to the task of nation-building. 

 It will cover the entire country catering the needs of all youth in the age-group of 15-29 
years, which constitutes 27.5% of the population according to Census-2011, that is about 
33 crore persons. 

 It will replace NYP-2003, to take care of developments since 2003 and future policy 
imperatives. 

 

14th Finance Commission: Government accepts recommendations 

 The government recently accepted the 14th Finance Commission‘s recommendation to 
devolve an unprecedented 42% of the divisible tax pool to states during 20015-16 to 2019-
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20, against 32% suggested by the previous commission. Henceforth, States will get a much 
higher share of central taxes. 

Recommendations of the 14th Finance Commission: 

 The Y V Reddy-headed 14th finance commission recommended tax devolution form a 
larger part of the transfers from the Union government than earlier. It had suggested the 
Centre devolve Rs 39.48 lakh crore of tax receipts during the five years starting next 
financial year. 

Other important recommendations: 

 Set up an independent council to undertake assessment of fiscal policy implications of 
Budget proposals 

 Replace existing FRBM Act with a debt ceiling & fiscal responsibility law 

 Wind up National Investment Fund and maintain all disinvestment receipts in the 
consolidated fund 

 Amend electricity Act to provide for penalties for delay in payment of subsidies by state 
governments 

 Submission of states on minimum guaranteed devolution turned down 

 Steps for states to augment revenues, such as property tax reforms and issuance of 
municipal bonds suggested 

 Set up autonomous and independent GST compensation fund 

 The commission suggested performance-based grants to panchayats and local bodies. It 
was recommended the ratio of basic-to-performance grant be kept at 90:10 for panchayats 
and 80:20 for municipalities. The Commission had also asked to do away with a 
distinction between Plan and non-Plan expenditure. 

Its implications: 

 This move implies that grants for centrally sponsored schemes will have to be curtailed. 

 The acceptance of the recommendations mark at least five major shifts from the past. 
They are: 

 the sizeable increase in tax devolution. 

 taking into account plan revenue expenditures while assessing revenue deficit grants. 

 discontinuing the distinction between special category and other states. 

 desisting from awarding sector/state specific grants or to subject grants to conditionality. 
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 to suggest institutional mechanisms for better monitoring of fiscal rules and to achieve 
‗cooperative federalism‘. 

 This will be a huge help to states in forging their own autonomously generated 
development scheme and keeping their fiscal deficit in check in the years to come. 

 The decision will enable the states to utilise the enhanced resources according to the felt 
needs of the residents of the state. 

 By accepting the recommendations of the finance commission, the Centre also has 
implicitly endorsed the fiscal deficit target of 3.6% of GDP for FY16 and 3% thereafter. 

Finance Commission: 

 It is a constitutional body constituted under article 280 of the Indian Constitution 
by the President of India after every five years. 

 It is a quasi-judicial body consisting of a Chairman and four members appointed by the 
President and hold office during his pleasure. 

 It was formed to define the financial relations between the Centre and states. 

 They submit their recommendations to the president which are advisory in nature. 

Functions of the Finance Commission: 

 Distribution of net proceeds of taxes between Centre and the States, to be divided as per 
their respective contributions to the taxes. 

 Determine factors governing Grants-in Aid to the states and the magnitude of the same. 

 To make recommendations to president as to take the measures needed to augment the 
Consolidated Fund of a State to supplement the resources of the panchayats and 
municipalities in the state on the basis of the recommendations made by the Finance 
Commission of the state. 

 

Eurozone approves Greek reform plan 

 Eurozone finance ministers recently approved Greece‘s plan meant to ease the hardships 
created by its international bailout, extending that loan program by four more months. 
Greece had to repay its loan by February 28th. 

Change in Plan: 

 In revising the terms of the bailout program, the new Greek government pledged to take a 
disciplined approach to budgets, spending and tax collection, while remaining committed 
to relieving the ―humanitarian crisis‖ caused by years of economic hardship and high 
unemployment. 
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Background: 

 The New Greek government was committed to anti austerity measures and greater public 
spending. And this would have amounted to breaking the contract with the lenders who 
had lent money to Greece under financial bailout loan package (Macro Adjustment 
Programme) during the crisis. Hence, members of the European Union were opposing 
this move of Greece. 

 Under the Macro Adjustment Programme, Greece had to compulsorily implement the 
following programs: 

 Fiscal reforms to generate savings, that is, austerity. 

 Structural reforms to enhance competitiveness and growth, such as privatisation of public 
assets and deregulation of markets including the labour market, that is, labour market 
flexibility. 

 Financial reforms to enhance financial stability, such as banking regulations, and bank 
recapitalisation and resolution mechanisms. 

 Since its inception, the new government had also been asking for debt write-off. 

 

Delhi most vulnerable to cyber attacks 

 ‗The State of Internet in India‘ report, which was released recently, states that Delhi 
reported the maximum number of PC malware infections in 2014 (20 per cent). 

Why? 

 The national capital emerged as the most vulnerable city to cyber attacks in the country, 
as more and more people accessed the Internet either through desktop or mobile phones. 
This increases risk as it makes it easier for hackers to get into the system. 

Important observations made by the Report: 

 The report states that after Delhi the maximum number of PC malware infections in 2014 
were reported in Hyderabad followed by Chandigarh (9 per cent each), and Chennai (7 per 
cent). 

 Delhi NCR led the list for the maximum number of mobile infections too at 24%. It was 
followed by Mumbai (22 per cent), Chandigarh (10 per cent), Chennai (8 per cent) and 
Hyderabad (7 per cent). 
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Two additional benches of the Authority for Advance Rulings (Income Tax) 

 The Union Cabinet chaired by the Prime Minister recently gave its approval for the 
Creation of two additional benches of the Authority for Advance Rulings (Income Tax), 
one in New Delhi and one new bench in Mumbai; 

How would it help? 

 The creation of two additional benches of the Authority would dispose of increased 
number of cases. 

 It would reduce pendency of cases benefitting the tax payer and the Government. 

 This will operationalise the facility of advance ruling for resident tax payers. It will 
facilitate the cause of the resident tax payers in obtaining tax clarity in certain situations. 

Background: 

 In order to provide the facility of ascertaining the Income-tax liability of a non-resident, to 
plan their Income-tax affairs well in advance and to avoid long drawn and expensive 
litigation, a scheme of Advance Rulings was introduced under the Income-Tax Act, 1961 
and the Authority for Advance Rulings was constituted. 

 A non-resident or certain categories of resident can obtain binding rulings from the 
Authority on question of law or fact arising out of any transaction/proposed transactions 
which are relevant for the determination of his tax liability. 

 In order to enable resident taxpayers to obtain an advance ruling in respect of their 
income tax liability above a defined threshold, it has been decided to strengthen the 
Authority for Advance Rulings by constituting additional benches. 

Advance Ruing:What is it? 

 An advance ruling is a written interpretation of the Income Tax Act in relation to how 
certain issues that arise from a proposed arrangement are to be treated for tax purposes. A 
ruling request has to be one where there are issues that require an interpretation of the 
law and not one seeking to know what the law clearly provides. 

Advance Ruling in Income Tax in India: 

 With a view to avoiding a dispute in respect of assessment of income-tax liability in the 
case of a non-resident (and also specified categories of residents), a Scheme of Advance 
Ruling was incorporated under the Income-tax Act. 

Implementing Authority: 

 The Authority for Advance Rulings (AAR) pronounces rulings on the applications of the 
non-resident/residents submitted in the prescribed form following prescribed procedure 
and such rulings are binding both on the applicant and the income-tax 
department. 
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 Thus, the applicant can avoid expensive and time consuming litigation on any question of 
law or fact which might arise from normal income-tax assessment proceedings. 

Composition of the Authority: 

 The Authority for Advance Rulings consists of a Chairman, who is a retired Judge of the 
Supreme Court and two members of the rank of Additional Secretary to the Government 
of India, one each from the Indian Revenue Service and the Indian Legal Service. 

Who can seek Advance Ruling? 

 Any non-resident person whether individual, company, firm, association of persons or 
other body corporates can make an application for seeking an advance ruling in regard to 
his/its tax liability. 

 Certain category of Residents. 

The Benefits of ADVANCE RULING: 

 Helps the applicant in planning his income-tax affairs well in advance. 

 Brings certainty in determining the tax liability. 

 Helps avoiding long drawn and expensive litigation. 

 It is inexpensive, expeditious and binding. 

When an advance ruling cannot be sought? 

 When the case is already pending in the case of the Non-resident applicant before any 
income-tax authority, the Appellate Tribunal or any court. 

 When the case involves determination of fair market value of any property. 

 When the case relates to a transaction which is designed prima facie for avoidance of 
income-tax. 

 

New Development Bank and the BRICS Contingent Reserve Agreement 

 The Union Cabinet chaired by the Prime Minister recently gave its approval for 
establishing the New Development Bank (NDB) and the BRICS Contingent Reserve 
Arrangement (CRA). 

NDB: 

 What it does? 

 The New Development Bank will mobilise resources for infrastructure and sustainable 
development projects in BRICS and other emerging economies and developing countries, 
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to supplement existing efforts of multilateral and regional financial institutions for global 
growth and development. 

Benefits: 

 The establishment of the Bank will help India and other signatory countries to raise and 
avail resources for their infrastructure and sustainable development projects. 

 It would also reflect the close relations among BRICS countries, while providing a 
powerful instrument for increasing their economic cooperation. 

 It is expected to allow India to raise and obtain more resources for the much needed 
infrastructure development, the lack of which is coming in the way of inclusiveness and 
growth as of now. 

 It will make available additional resources thereby recycling the savings accumulated in 
emerging countries which are presently being locked up in Treasury bonds having much 
lower returns. 

 Unlike the World Bank, which assigns votes based on capital share, in the New 
Development Bank each participant country will be assigned one vote, and none of the 
countries will have veto power. 

BRICS Contingent Reserve Arrangement (CRA): 

What it does? 

 The BRICS CRA proposes to provide short-term liquidity support to the members through 
currency swaps to help mitigating BOP crisis situation, in case such a situation arises. 

Benefits: 

 The BRICS CRA will help India and other signatory countries to forestall short-term 
liquidity pressures, provide mutual support and further strengthen financial stability. 

 It would also contribute to strengthening the global financial safety net and complement 
existing international arrangements (from IMF) as an additional line of defence. 

 It will ensure equity and inclusiveness by providing a backup safety net arrangement in 
place that will allow the Government of India to go ahead with its necessary and bold 
policy decisions without being concerned about the international economic development 
that may lead to domestic imbalances and worsen BOP position. So far IMF support is the 
primary safety net that is available to India in case any BOP crisis situation arises. 

 The Agreement will enter into force and the Bank will begin operations only after all 
member countries deposit their instruments of ratification with Brazil. 
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Monuments of National Importance in India 

 The Union Minister of State for Culture, government of India, recently said that the 
government is taking some innovate steps to preserve the monuments of National 
Importance in India. 

 3685 monuments/sites in the country have been declared as of national importance till 
date. 

Monuments of National Importance: 

 As per the Ancient Monuments and Archaeological Sites and Remains Act, 1958, ancient 
monuments or archaeological sites and remains, as the case may be, which are of 
historical, archaeological or artistic interest, and have been in existence for not less than 
100 years, may be declared by the Central Government as of national importance. 

 The protection and maintenance of monuments, declared as of national importance is 
taken up by Archaeological Survey of India. 

 

Earthquake Prone Zone 

 Bureau of Indian Standards, based on the past seismic history, has grouped the country 
into four seismic zones, viz. Zone-II, -III, -IV and –V. 

 Of these, Zone V is the most seismically active region, while zone II is the least. 

 Seismic Zone Intensity on Modified Mercalli (MM) intensity scale associated with various 
zone is as follows: 

 II (Low intensity zone)                                   VI (or less) 

 III (Moderate intensity zone)                         VII 

 IV (Severe intensity zone)                             VIII 

 V (Very severe intensity zone)                       IX (and above) 

Different zones: 

 Zone-V comprises of entire northeastern India, parts of Jammu and Kashmir, 
Himachal Pradesh, Uttaranchal, Rann of Kutch in Gujarat, parts of North Bihar and 
Andaman & Nicobar Islands. 

 Zone-IV covers remaining parts of Jammu & Kashmir and Himachal Pradesh, Union 
Territory of Delhi, Sikkim, northern parts of Uttar Pradesh, Bihar and West Bengal, parts 
of Gujarat and small portions of Maharashtra near the west coast and Rajasthan. 

 Zone-III comprises of Kerala, Goa, Lakshadweep islands, and remaining parts of Uttar 
Pradesh, Gujarat and West Bengal, parts of Punjab, Rajasthan, Madhya Pradesh, Bihar, 
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Jharkhand, Chhattisgarh, Maharashtra, Orissa, Andhra Pradesh, Tamilnadu and 
Karnataka. 

 Zone-II covers remaining parts of the country. 

 

Panel against trying juveniles as adults 

 A parliamentary committee has rejected the government‘s proposal to try juveniles as 
adults for heinous crimes like rape and murder. The government was trying to bring 
changes in the law to make this happen. 

 Giving its observation on the Juvenile Justice (Care and Protection of Children) Bill, 2014, 
the Parliamentary Standing Committee on HRD said children below 18 years are 
amenable and should be treated in the same manner and ―differential treatment‖ for 
children above 16 years of age ―should not arise‖. 

 The government had said that the offender will not be handed either life imprisonment or 
capital punishment if found guilty. 

Crimes by Juveniles: 

 As per data available with the National Crime Records Bureau (NCRB), there has been a 
rise of 132% in incidents of crimes committed by juveniles against women in 2013 over 
previous year i.e. 2012. But they cannot be punished according to the law. 

 So to overcome this hurdle, the Ministry of Women and Child Development had 
introduced the Juvenile Justice (Care and Protection of Children) Bill 2014 in the Lok 
Sabha which contains both punitive and reformative measures for children in conflict with 
law. 

Juvenile Justice (Care and Protection of Children) Bill 2014: 

Objectives of the bill: 

 To provide both deterrent and reformative options for overall development of children. 

 The Bill seeks to achieve the objectives of the United Nations Convention on the Rights of 
Children as ratified by India in December, 1992. It specifies procedural safeguards in 
cases of children in conflict with law. 

 It seeks to address challenges in the existing Act such as delays in adoption processes, 
high pendency of cases, accountability of institutions, etc. 

 The Bill further seeks to address children in the 16-18 age group, in conflict with law, as an 
increased incidence of crimes committed by them have been reported over the past few 
years. 

Important provisions in the Bill: 
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 The Bill defines a child as anyone less than 18 years of age. However, a special provision 
has been inserted for the possibility of trying 16-18 year olds committing heinous offences, 
as adults. A heinous offence is defined as one for which the minimum punishment under 
the Indian Penal Code is seven years. 

 States shall constitute one or more Child Welfare Committees (CWCs) for each district for 
dealing with children in need of care and protection. 

 A Special Juvenile Police Units (SJPU) will be established in each district, consisting of a 
police officer and two social workers. One Child Welfare Police Officer will be present in 
every police station. 

 Prospective adoptive parents must be consenting. A single or divorced person can also 
adopt, but a single male cannot adopt a girl child. Parents must be physically fit, 
financially sound, and mentally alert and motivated to adopt. Regulations regarding 
adoption shall be framed by the Central Adoption Resource Authority. 

 Any official, who does not report an abandoned or orphaned child within 24 hours, is 
liable to imprisonment up to six months or fine of Rs 10,000 or both. 

 One or more Juvenile Justice Boards (JJBs) to be constituted, for each district, for dealing 
with children in conflict with law. JJBs are composed of a Metropolitan or Judicial 
Magistrate and two social workers, one of whom shall be a woman. 

Powers and responsibilities of the JJBs include: 

 ensuring legal aid for a child; 

 adjudicating and disposing of cases related to children in conflict with law; 

 conducting regular inspection of adult jails to ensure no child is lodged in such jails and 
other inspection visits and; 

 Conducting inspection visits of residential facilities for such children. 

 

Overdraft underJan-Dhan comes under priority sector lending: RBI 

 Giving a big boost to Pradhan Mantri Jan-Dhan Yojana (PMJDY), the Reserve Bank of 
India, recently said bank overdrafts of up to Rs.5,000 in accounts opened under this 
financial inclusion mission would be treated as priority sector lending. 

 Details: 

 Overdrafts extended by banks up to Rs.5,000 in PMJDY accounts will be eligible for 
classification under priority sector advances (‗others‘ category) as also weaker 
sections, provided the borrower‘s household annual income does not exceed 
Rs.60,000 for rural areas and Rs.1.20 lakh for non-rural areas. 
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PRADHAN MANTRI JAN DHAN YOJANA: 

 The PMJDY was conceived as a national mission on financial inclusion with the objective 
of covering all households in the country with banking facilities and having a bank 
account for each household. 

 It is a scheme for comprehensive financial inclusion. Accounts can be opened with zero 
balance. 

The mission mode objective of the PMJDY consists of 6 pillars. 

 During the 1st year of implementation under Phase I (15th August, 2014-14th 
August,2015), three Pillars namely: 

 Universal access to banking facilities 

 Financial Literacy Programme and 

 Providing Basic Banking Accounts with overdraft facility of Rs.5000 after six months and 
RuPay Debit card with inbuilt accident insurance cover of Rs 1 lakh and RuPay Kisan card, 
will be implemented. 

 Phase II, beginning from 15th August 2015 upto15th August, 2018 will address the other 
three pillars, 

 Creation of Credit Guarantee Fund for coverage of defaults in overdraft accounts 

 Micro Insurance and 

 Unorganized sector Pension schemes like Swavlamban. 

 In addition, in this phase coverage of households in hilly, tribal and difficult areas would 
be carried out. Moreover, this phase would focus on coverage of remaining adults in the 
households and students. 

 The implementation strategy of the plan is to utilize the existing banking infrastructure as 
well as expand the same to cover all households. 

 The major shift this time in this Financial Inclusion effort of the Government is that 
households are being targeted instead of villages as targeted earlier. Moreover both rural 
and urban areas are being covered this time as against only rural areas targeted earlier. 
The present plan pursues digital financial inclusion with special emphasis on monitoring 
by a Mission headed by the Finance Minister. 

Benefits under PMJDY Scheme: 

 Interest on deposit. 

 Accidental insurance cover of Rs.1.00 lac 

 No minimum balance required. 
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 Life insurance cover of Rs.30,000/- 

 Easy Transfer of money across India 

 Beneficiaries of Government Schemes will get Direct Benefit Transfer in these accounts. 

 After satisfactory operation of the account for 6 months, an overdraft facility will be 
permitted 

 Access to Pension, insurance products. 

 Accidental Insurance Cover, RuPay Debit Card must be used at least once in 45 days. 

 Overdraft facility upto Rs.5000/- is available in only one account per household, 
preferably lady of the household. 

 

Section 66A a necessary deterrent, says government 

 The government recently argued before the Supreme Court that Section 66A of the 
Information Technology Act should be interpreted on a case by case basis. 

Background: 

 The Supreme Court had asked the government to explain what constituted ―grossly 
offensive‖ under section 66 of the Act. 

Government‘s view: 

 The government maintained that the provision was a necessary deterrent and could not be 
cast away on the apprehension that it would be misused to affect the freedom of speech 
and expression. 

Section 66A: 

 Section 66A defines the punishment for sending ―offensive‖ messages through a computer 
or any other communication device like a mobile phone or a tablet. A conviction can fetch 
a maximum of three years in jail and a fine. 

Controversy over Section 66A: 

 The law came in for criticism after several arrests by police over Facebook and other social 
media postings. 

 Two young women were arrested in Mumbai over a posting which the Shiv Sena found 
offensive. 

 A lecturer was arrested in Kolkata for forwarding cartoons of chief minister Mamata 
Banerjee. 
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 A writer was arrested in UP for criticising the suspension of IAS officer DS Nagpal. 

 In the wake of these incidents, many petitions were filed in SC challenging the law as 
being too vague, broad and arbitrary. SC in an interim order passed at the outset, 
restrained police from arresting anyone without clearing such action first with their 
superiors in such cases. 

Arguments against the Law: 

 The SC has received petitions demanding that the law either be aligned with Article 19(2) 
of the Constitution or be struck down. 

 The opponents argue the I-T Act cannot prescribe restrictions on a citizen‘s right to 
freedom of speech and expression that were wider than warranted under Article 19(2), 
which allows the state to curtail them only on the grounds of public order, security of state 
etc. Any other restriction on free speech on social media would be an unreasonable 
restriction under the Constitution. 

 

New proposals in the Railway Budget: 

 Kayakalp: It is an innovation council proposed to be setup. It will be set up for the 
purpose of business re-engineering and introducing a spirit of innovation in Railways. 

 Malaviya Chair‘ for Railway Technology at IIT (BHU), Varanasi. This Chair will 
help in development of new materials to be used in all assets of Railways. 

 Financing Cell in the Railway Board: It will seek advices from experts in the railways 
field and helps in mobilising the resources to meet the budgetary requirements. 

 Foreign Rail Technology Cooperation Scheme: The Scheme aims to achieve the 
higher quality service for the nation. This is being launched because Technology intensive 
and complex projects like speed raising and station redevelopment require lot of 
handholding by a specialized agency in terms of preparatory work, exploring technology 
options and managing bid processes. 

 Operation Five Minutes: It ensures Speedy Purchase of Tickets for Unreserved Class 
Passengers. 

 Gandhi Circuit: It has been decided to promote tourism in the country through Gandhi 
Circuit. Indian Railways will join this effort through Incredible Rail for Incredible India. 
The Gandhi circuit will be set up by the Indian Railways Catering and Tourism 
Corporation (IRCTC) to mark the 100 years of the return of Mahatma Gandhi from South 
Africa to India. 

 Kisan Yatra: It is a special travel scheme for farmers to visit farming and marketing 
information centres. 
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Quick facts from the Railway Budget: 

 The size of the Plan Budget has gone up by 52% from Rs. 65,798 crore in 2014- 15 to Rs. 
1,00,011 crore in 2015-16. 

 Support from the Central Government constitutes 41.6% of the total Plan Budget and 
Internal generation 17.8 %. 

 Nirbhaya Fund to be used for augmenting security of women passengers. 

 For raising long-term debt, the Railways could tap pension and insurance funds and set 
up a holding company or a joint venture with existing non-banking financial companies of 
public sector enterprises such as the Indian Railway Finance Corporation. 

 Debt could be raised from both domestic and foreign sources, including multilateral and 
bilateral financial institutions like the World Bank and the Asian Development Bank. 

 Earnings from passengers have risen in the past year on the back of a 14 per cent increase 
in fares announced in June 2014. 

 

Sebi imposes Rs 86 cr penalty on DLF 

 The Securities and Exchange Board of India (Sebi) has imposed a total penalty of Rs 86 
crore on real estate major DLF and 40 related entities, including subsidiaries and key 
officials. The matter relates to disclosures made at the time of its Initial Public Offer (IPO) 
in 2007. 

About SEBI: 

 The Securities and Exchange Board of India (SEBI) is the regulator for the securities 
market in India. It was established in the year 1988 and given statutory powers on 12 
April 1992 through the SEBI Act, 1992. 

Composition: 

 SEBI is composed of 

 The chairman who is nominated by Union Government of India. 

 Two members, i.e., Officers from Union Finance Ministry. 

 One member from the Reserve Bank of India. 

 The remaining five members are nominated by Union Government of India, out of them 
at least three shall be whole-time members. 

 For the discharge of its functions efficiently, SEBI has been vested with the following 
powers: 
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 To approve by−laws of stock exchanges. 

 To require the stock exchange to amend their by−laws. 

 Inspect the books of accounts and call for periodical returns from recognized stock 
exchanges. 

 Inspect the books of accounts of financial intermediaries. 

 Compel certain companies to list their shares in one or more stock exchanges. 

 Registration of brokers. 

 

The Economic Survey 2014-15: 

 The Economy Survey 2014-15 which was released recently says that India is currently in a 
good position and that could propel the economy to a double-digit growth. 

 

Highlights of the Survey: 

 It forecasts 8.1-8.5 per cent growth for 2015-16 against 7.4 per cent in the current 
financial year. The power of growth to lift all boats will depend critically on its 
employment creation potential. 

 Noting that India‘s investment has been much below potential over the last few years, the 
survey said the private sector would find it challenging to drive growth through 
investments given highly leveraged corporate balance sheets and a banking system under 
severe stress. 

 According to the Survey, India with over 3,100 start-ups is ranked as the fourth largest 
start-up hub in the world. This was mainly driven by ‗hyper-growth‘ in the technology 
start-up and software product landscape. 

 The Survey has said that Software development and information technology-enabled 
services, including Business Process Management (BPM), software engineering R&D 
services and product development, have emerged as the most dynamic and vibrant sectors 
in India‘s economy. 

 The survey said the IT-BPM industry, which posted revenues of $119 billion in 2014-15, is 
being driven by greater automation, expanding omni-channel presence and application of 
analytics across the entire value chain. 

 The Survey has said that India ranks lower than most BRICS nations in capacity for 
innovation.According to the Global Competitiveness Report 2014-15, India‘s capacity for 
innovation has been lower than that of many countries like the U.S., the U.K., South 
Korea, and even other BRICS countries (Brazil, Russia, India, China, and South Africa) 
except Russia. 
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 Regarding the declining sex ratio in the country, the survey said the number of girls to 
boys at birth declined from 927 girls per 1,000 boys in 2001 to 918 girls for every 1,000 
boys in 2011. 

 The Economic Survey emphasizes on the need for a national common agricultural market 
and identifies un-integrated and distortion ridden agricultural market as the one of the 
most striking problems in agriculture growth. 

Recommendations made: 

 It has urged the Centre to bring down the fiscal deficit to 3% of the GDP from the current 
year target of 4.1%. It recommended compressing government expenditure for achieving 
this, saying tax collections were likely to be buoyant on account of faster growth and the 
rollout of the Goods and Services Tax. 

 Regarding subsidies, the Survey has said that price subsidies had not had a transformative 
effect on the living standards of the poor, though they helped poor households weather 
inflation. It also found price subsidies regressive as the rich benefitted more from them 
than the poor. 

 Pointing to the lop-sidedness of policies, it said India‘s public expenditure on agriculture 
was a fourth of the subsidy bill on food and fertilizer. 

 Regarding farm sector reforms, it said liberalisation of FDI in retail could help fill the 
massive investment and infrastructure deficit which resulted in supply-chain 
inefficiencies. 

 It has said that by adopting what it called the JAM Number Trinity — Jan Dhan Yojana 
accounts seeded with Aadhaar numbers and operated through mobile numbers — would 
allow the States to deliver the subsidies to the poor in a targeted and less distorted 
manner. 

 The Survey found that India‘s manufacturing was skill-intensive, which was not in line 
with the country‘s comparative advantage in unskilled labour and recommended 
rebalancing of policies. 

 Noting that the stalled projects had risen at an alarming rate during the last five years, 
especially in the private sector, the chief reason for declining investments, the Survey 
stressed the need for investment-driven growth led by the public sector. 

 Highlighting the need to ensure place for women in India‘s socio-economic set up, the 
Survey said the government has to play a pro-active role to change the ―patriarchal 
mindset‖ prevalent in the country. With women accounting for nearly 48% of India‘s 
population (Census 2011), there is need to ensure and safeguard their place in the socio-
economic milieu. 

 The Survey has suggested that to promote ‗Make in India‘ campaign, the government 
needs to shield domestic companies from foreign competition and eliminate those 
exemptions that work as ‗negative protection.‘ 
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 The Survey has also called for ―providing subsidies, lowering the cost of capital‖ and 
creating special economic zones for some or all manufacturing activity in particular to 
boost the Growth. 

 

China formally backs trilateral partnership with India, Sri Lanka 

 China has formally backed a trilateral partnership with India and Sri Lanka to establish a 
Maritime Silk Road (MSR) and promote the rise of Eurasia. 

 The MSR(maritime silk road) is part of a string of Silk Road initiatives that the Chinese 
are undertaking that includes the Bangladesh-China-India-Myanmar (BCIM) corridor, 
which aspire to establish integral economic linkages between South and Southeast Asia. 

Silk Road Initiative: 

 The Silk Road project is an initiative by China to resurrect the ancient maritime Silk Road. 
It is perceived to be an attempt by China to ameliorate relations with South and Southeast 
Asia. 

 The new initiative is a pet project of President Xi Jinping for connecting Asia with Europe 
along a land corridor, with China as its hub. 

 Under the new Silk Route, the Chinese want to open up the transportation channel from 
the Pacific to the Baltic Sea, from which would radiate rail and road routes, which would 
also connect with East Asia, West Asia, and South Asia. 

 The Silk Road strategy‘s ambitious vision aligns with Beijing‘s goals much more closely 
than the Trans-Pacific Partnership (TPP), which is a reflection of the U.S. international 
trade model writ large. 

 The Silk Road strategy aims to facilitate large-scale infrastructure construction, energy 
sale and transport, and relocation of manufacturing industries. 

 This initiative aspires to deepen linkages between China and its neighbours via trade, 
investment, energy, infrastructure, and internationalization of China‘s currency, the 
renminbi. 

Indian and Silk Road Initiative: 

 Aware of India‘s sensitivities regarding the perceived expansion of Chinese influence, a 
Beijing-Kathmandu-New Delhi trilateral development partnership was proposed in 2014 
as a confidence building step. 

 Relations between China and India are mutually reinforcing. Nepal and India are also 
reinforcing their relations for mutual benefit. 

 From a historical point of view India is the converging point of the Maritime Silk Road 
and the Silk Road on land. Based on that, the Chinese government believes inevitably that 
naturally India is one of the important partners to build one belt and one road. 
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 India also benefits from at least reasonable ties with most stakeholders in the New Silk 
Road, including Iran, where India has invested heavily in the Chabahar Port. But India 
must also make serious efforts to strengthen its links with Southeast Asia, and for this it 
must develop stronger ties with Bangladesh. 

 India will also need to work towards a manageable relationship with Pakistan, which 
would not only facilitate pipeline projects like TAPI, but also enable access to Afghanistan 
and Central Asia. 

 India needs to change its approach towards border regions, and not allow security to 
cloud its overarching vision. One of the important cornerstones of China‘s Silk Road 
vision has been its emphasis on utilizing border regions, while also making use of their 
strategic location. 

 

SCO: Russia to push for India‘s full membership 

 Russia is expected to push for India‘s full membership in the Shanghai Cooperation 
Organisation (SCO) during the upcoming meeting it is hosting in July. India is 
currently an observer in the multilateral grouping. 

 

About the Shanghai Cooperation Organisation (SCO): 

 It is a Eurasian political, economic and military organisation which was founded in 2001 
in Shanghai by the leaders of China, Kazakhstan, Kyrgyzstan, Russia, Tajikistan, and 
Uzbekistan. These countries, except for Uzbekistan, had been members of the Shanghai 
Five, founded in 1996; after the inclusion of Uzbekistan in 2001, the members renamed 
the organisation. 

 The SCO is seen as a counter to the North Atlantic Treaty Organisation (NATO). 

 Its six full members account for 60% of the land mass of Eurasia and its population is a 
quarter of the world‘s. With observer states included, its affiliates account for about half of 
the world‘s population. 

 The SCO has established relations with the United Nations, where it is an observer in the 
General Assembly, the European Union, Association of Southeast Asian Nations 
(ASEAN), the Commonwealth of Independent States and the Organisation of Islamic 
Cooperation. 

The Beti Bachao, Beti Padhao (BBBP) programme 

 The Union Minister of Women and Child Development recently said that enough funds 
have been released by the Central government for the effective implementation of District 
Action Plans under BBBP programme. 

About the Programme: 
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 Beti Bachao, Beti Padhao Andolan scheme is for survival, protection & education of the 
girl child. It will help in generating awareness and improving the efficiency of delivery of 
welfare services meant for women. 

 It is set up with an initial corpus of Rs 100 crore. 

 Aim: The adverse and declining child sex ratio (CSR) across the States is a major cause of 
concern as it has fallen from 927 in 2001 to 918 in 2011. The BBBP seeks to arrest the 
trend and over time to reverse it. 

Implementation: 

 A 100 critical low CSR districts in all States and UTs have been identified for focused and 
convergent action by the Ministries. 

 The Ministry of WCD is the nodal Ministry for this initiative and will carry out training to 
stakeholders, community mobilization and sensitization. It will also embark upon a range 
of advocacy measures and activities, not limited to the 100 low CSR districts but all across 
the country. 

 All forms of media and social media platforms would be used for this. 

 The key to the success of the initiatives would lie with the communities, States, Panchayats 
and the local self-Government. 


