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General Studies-3; Topic: Indian economy – growth and development. 
 

Ease of Doing Business in India 
 

1) Introduction 

 The ease of doing business index is an index created by the World Bank Group. 

 India is placed at 130th position among the 190 countries in the ease of doing business index for 
the year 2017. 

 A higher ranking in this list means the country's regulatory environment is more conducive and 
favourable for the starting and operation of firm. 
 

2) NITI-IDFC Report 

 The report examines India’s recent regulatory progress in order to evaluate the efficacy of the 
reforms. 

 Lack of awareness about single window clearance system among enterprises and ineffective 
implementation of the system. 

 Access to finance has either remained the same or worsened over the last year. 

 The average time taken to set up a business in India is 118 days, varying widely across states 

 Time taken for dispute resolution by enterprises varied across states, from less than one year to 13 
years.  

 Labour-intensive industries face obstacles in getting land and construction-related permits and tax-
related compliances compared to capital-intensive industries. 

 The reforms and their impacts can be seen in big cities but are not clearly noticeable in smaller 
cities.  

 However, the report says there is greater positivity about India among investors and the coming 
years will see faster growth with a lower compliance burden on companies. 
 

3) Recent Government Initiatives 

 Do away with various compliances under the Companies Act such as the minimum capital 
requirement 

 The Commercial Courts, Commercial Divisions and Commercial Appellate Divisions Act of 2015, 
aimed at resolving commercial disputes in a time-bound manner 

 Insolvency and Bankruptcy Code 2016 to introduce global insolvency practices and a quick redressal 
mechanism 

 Liberalised its foreign direct investment policy in order to attract investors. 

 Model Shops and Establishments (Regulation of Employment and Conditions of Service) Bill, 2016 is 
a step in the right direction and should enable labour-intensive industries to achieve higher 
productivity. 

 The government abolished the foreign investment and promotion board (FIPB). 

 National Trade Facilitation Action Plan (NTFAP) to transform cross border clearance ecosystem. 
 

4) Challenges 

 The World Bank’s Ease of Doing Business ranking for 2017 reveals that India continues to fare badly 
on enforcement of contracts, with an average of 1,420 days taken for enforcement. 

 The absence of effective means for enforcement of contracts impedes economic growth and 
development. 
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 High pendency of cases and endemic delays in Indian courts.  

 Many arbitral institutions have outdated rules of procedure, inadequately trained staff, and poorly 
staffed panels of arbitrators. 

 The difficulty of cutting the red tape of the lower bureaucracy.  

 The World Bank's report said that delays in issuing construction permits affected the ease of doing 
business in India.  
 

5) Way Forward 

 There is an imperative need for the government to ensure effective implementation of the reforms 
introduced across all states uniformly.  

 It is imperative to create awareness of the reforms introduced so that the enterprises can benefit 
from it. 

 Labour compliances need to be further eased. 

 Better rank in ease of doing business and greater awareness about opportunities in India in 
manufacturing sector would lead to growth in the manufacturing sector 

 Government has to proactively pursue with the state governments and local bodies for necessary 
reforms. 

 Regular feedback on reforms undertaken, and ensure the reforms are implemented at the ground 
level.  

 Setup fast-track commercial courts in Delhi and Mumbai to improve India’s record in enforcing 
contracts. 

 Increase awareness about institutional arbitration in India. 
 

6) Some Facts 

 The ease of doing business index is annually released by World Bank in its Ease of Doing Business 
Report. It was introduced in 2004. 

 10 indicators are: starting business, getting electricity, dealing with construction permits, 
registering property, protecting investors, getting credit, employing workers, trading across 
borders, paying taxes, enforcing contracts and resolving insolvency. 

 Delhi and Mumbai are used as samples for ranking India under the World Bank’s Doing Business 
report. 

 India has improved in areas such as electricity connection, but sliped in areas such as payment of 
taxes and enforcing contracts. 

 
 


